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E.Sun Commercial Bank, Ltd. Hong Kong Branch (hereinafter referred to “the Bank™) develops the
Green Deposit Framework (hereinafter referred to “the Framework™) in accordance with the Green Loan
Principles jointly launched by the Loan Market Association (“LMA”), the Asia Pacific Loan Market
Association (“APLMA”) and the Loan Syndications and Trading Association (“LSTA”) in 2023, as well as
four core elements of the Green Bond Principles launched by the International Capital Market Association
(“ICMA”) in 2021. From the following year after the launch of the Scheme, the Bank will continue to publish
information regarding the use of proceeds. Every year, customers that participated in the Scheme will receive
information on the proportion of Green Deposit Proceeds allocated to different eligible Green Project categories,
the proportion of financing and refinancing, the relevant impacts of use of proceeds, and the results of third-
party verification.
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The Green Deposit Proceeds was fully allocated to the eligible Green Loan Projects, and there were no
unallocated proceeds. The details of the use of proceeds were shown as follows.
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As of 2024/05/31, the amount of the Green Deposit G2024-01 was equivalent to USD 50 million, while the
balance of the Green Loans was equivalent to USD 190 million. The proportion of proceeds used was as
follows:
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Proportion of Green Deposit allocated to eligible 26.22%

Green Loan Projects
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As of 2024/05/31, the proportion of the purposes of Green Loans was as follows:

# & 1 4 Capital Expenditure ¥ & & Operating Capital

79.03% 20.97%
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As of 2024/05/31, the proportion of Green Deposit Proceeds allocated to different eligible Green Project
categories was as follows:

3 ¢ 38 p 3w Category of Green Projects

s%3= # Green Buildings 65.56%
£ 2 it/ Renewable Energy 13.46%
# i Others 20.97%

2,48 Total Amount 100.00%
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As of 2024/05/31, the proportion of financing and refinancing projects was as follows:

f&F Financing Projects £ @7 Refinancing Projects

34.42% 65.58%
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The Green Deposit “G2024-01” was launched in March 2024 and concluded in May 2024. The scheme
lasted for three months, and the amount of the Green Deposit was equivalent to USD 50 million.

As of 31 May 2024, the balance of the Green Loans was equivalent to USD 190 million. The proceeds
of the USD 50 million Green Deposits had been fully allocated to eligible green assets as defined in the
Framework. Unallocated proceeds represented 0% of the net proceeds. The proportion of Green Deposit
allocated to eligible Green Loan Projects was about 26% and mainly allocated to “Green Buildings” and

“Renewable Energy”.

Here is an overview of the past environmental impact performance of the eligible Green Loan Projects:
there were a total of 8 green buildings, and the renewable energy projects produced an annual electricity
generation of 1,628.7 GWh, resulting in a reduction of carbon emissions by 1.261 million tons per year.
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Selected Case Study
» Case 1: Green Building

The project involved the construction of a Grade A commercial building located in Hong Kong. It was
awarded the Final Platinum rating under the BEAM Plus EB V2.0 Comprehensive Scheme by the Hong
Kong Green Building Council (HKGBC) in 2023. It performed well in achieving carbon neutrality, with
a water reduction rate of 68%.

» Case 2: Renewable Energy

The project operated a wind farm located in Australia, with an installed capacity of 228 MW. Over the
last year, it produced a total of 533 thousand MWh of electricity, leading to a reduction of carbon
emissions by 453 thousand tons. By producing clean energy, it provided environmental, economic, and
social benefits.
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The Bank has commissioned the Hong Kong Quality Assurance Agency (“HKQAA”) as the third-party
independent assessor to verify and assess that, based on the standards of the Framework, the abovementioned
Green Projects to be eligible Green Loan Projects and the Projects meet the eligibility criteria outlined in the
Framework.
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This Proceeds Allocation Report discloses relevant information regarding the use of proceeds for the
Green Deposit Scheme, provided that such information is accessible and the disclosure does not violate the
confidentiality clause in the underlying customer agreement, provisions of the Personal Data Statement and
privacy policy, and any applicable laws and regulations.



