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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Stockholders
E.SUN Financial Holding Company, Ltd.

We have audited the accompanying consolidated talaheets of E.SUN Financial Holding Company, Ltd.
(ESFHC) and its subsidiaries (collectively, the hgmany”) as of December 31, 2015 and 2014, andeiated
consolidated statements of comprehensive inconagds in equity and cash flows for the years thetee.
These consolidated financial statements are thponsgility of ESFHC’s management.  Our responiybis

to express an opinion on these consolidated fiahstatements based on our audits.

We conducted our audits in accordance with the Régans Governing Auditing and Attestation of Ficat
Statements of Financial Institutions by CertifiedbRc Accountants, Regulations Governing Auditingda
Attestation of Financial Statements by CertifiedRuAccountants and auditing standards generalbepted

in the Republic of China. Those rules and starglaedjuire that we plan and perform the audit taiobt
reasonable assurance about whether the consoliflatettial statements are free of material misstatd.

An audit includes examining, on a test basis, ewdesupporting the amounts and disclosures in the
consolidated financial statements. An audit alsoludes assessing the accounting principles used an
significant estimates made by management, as wedlvaluating the overall consolidated financiatestents
presentation. We believe that our audits providesgonable basis for our opinion.

In our opinion, the consolidated financial statetagnferred to above present fairly, in all malegspects, the
consolidated financial position of the Company &December 31, 2015 and 2014, and their consolidate
financial performance and consolidated cash flawdlie years then ended, in conformity with the UR&iipns
Governing the Preparation of Financial Reports maicial Holding Companies, Regulations Governimg t
Preparation of Financial Reports by Public BanksguRations Governing the Preparation of Financigbdtts

by Securities Firms, Regulations Governing the &m&on of Financial Reports by Futures Commission
Merchants and International Financial Reportingh8&ads (IFRS), International Accounting Standatéds),
IFRIC Interpretations (IFRIC), and SIC Interpretas (SIC) endorsed by the Financial Supervisory
Commission of the Republic of China.

March 18, 2016

Notice to Readers

The accompanying consolidated financial statemangsintended only to present the consolidated fren
position, financial performance and cash flows ioc@rdance with accounting principles and practices
generally accepted in the Republic of China and thmise of any other jurisdictions. The standards,
procedures and practices to audit such consoliddiedncial statements are those generally appliedhe
Republic of China.

For the convenience of readers, the independentasdreport and the accompanying consolidatedafioial
statements have been translated into English frbendriginal Chinese version prepared and used & th
Republic of China. If there is any conflict betwélee English version and the original Chinese mer®r any
difference in the interpretation of the two verspthe Chinese-language independent auditors’ tepad
consolidated financial statements shall prevail.



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

2014
2015 (Applied Retrospectively)
ASSETS Amount Amount %
CASH AND CASH EQUIVALENTS (Notes 4 and 6) $ 36,710,732 $ 29,547,360 2
DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTHER BNKS (Notes 4 and 7) 67,401,915 60,090,348 4
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LSS (Notes 4, 8 and 38) 349,603,244 292,870,111 19
AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET (Notes 49 and 38) 131,281,637 86,030,495 6
SECURITIES PURCHASED UNDER RESELL AGREEMENTS (Noteand 10) 896,844 152,758 -
RECEIVABLES, NET (Notes 4 and 11) 78,562,234 73,087,654 5
CURRENT TAX ASSETS (Notes 4 and 34) 104 335,260 -
DISCOUNTS AND LOANS, NET (Notes 4, 12, 37 and 38) 1,021,994,720 934,613,524 60
HELD-TO-MATURITY FINANCIAL ASSETS, NET (Notes 4, 1and 38) 5,289,839 - 5,915,792 -
OTHER FINANCIAL ASSETS, NET (Notes 4, 14 and 28) 43,697,797 3 52,810,267 3
INVESTMENT PROPERTIES, NET (Notes 4 and 15) 461,799 - 421,270 -
PROPERTIES AND EQUIPMENT, NET (Notes 4 and 16) 26,792,354 2 21,106,105 1
INTANGIBLE ASSETS, NET (Notes 4 and 17) 5,953,922 - 5,683,483 -
DEFERRED TAX ASSETS (Notes 4 and 34) 500,739 - 123,932 -
OTHER ASSETS, NET (Notes 4, 18 and 27) 6,136,051 3,631,499 -
TOTAL $ 1,775,283,931 $ 1,566,419,858 100
LIABILITIES AND EQUITY
DUE TO THE CENTRAL BANK AND OTHER BANKS (Note 19) $ 71,170,130 4 $ 58,199,621 4
FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (Notes 4, 8 and 24) 35,875,595 2 26,081,873 2
SECURITIES SOLD UNDER REPURCHASE AGREEMENTS (Nofe®, 13 and 20) 8,034,391 1 13,117,523 1
COMMERCIAL PAPER ISSUED, NET (Note 21) 2,279,200 - 2,828,518 -
PAYABLES (Notes 4 and 21) 21,441,650 1 21,740,276 1
CURRENT TAX LIABILITIES (Notes 4 and 34) 1,144,949 - 853,016 -
DEPOSITS AND REMITTANCES (Notes 23 and 37) 1,456,393,949 1,280,691,771 82
BOND PAYABLES (Note 24) 50,750,000 49,600,000 3
OTHER BORROWINGS (Note 25) 1,269,940 380,040 -
PROVISIONS (Notes 4, 26 and 27) 499,097 372,656 -
OTHER FINANCIAL LIABILITIES (Note 28) 1,319,959 2,583,420 -
DEFERRED TAX LIABILITIES (Notes 4 and 34) 1,288,004 816,112 -
OTHER LIABILITIES (Note 29) 2,156,169 1,529,273 -
Total liabilities 1,653,623,033 1,458,794,099 93
EQUITY ATTRIBUTABLE TO OWNERS OF ESFHC
Capital stock
Common stock 79,517,000 70,530,000 5
Capital surplus
Additional paid-in capital from share issuanceuess of par value 17,118,680 15,993,213 1
From treasury stock transactions 3,382,484 3,382,484 -
Total capital surplus 20,501,164 1 19,375,697 1
Retained earnings
Legal reserve 5,409,976 - 4,357,121 -
Special reserve 164,235 - 164,235 -
Unappropriated earnings 12,679,733 1 10,582,393 1
Total retained earnings 18,253,944 1 15,103,749 1
Other equity 2,654,998 - 1,831,360 -
Total equity attributable to owners of ESFHC 120,927,106 7 106,840,806 7
NON-CONTROLLING INTERESTS 733,792 - 784,953 -
Total equity 121,660,898 7 107,625,759 7
TOTAL $ 1,775,283,931 $ 1,566,419,858 100

The accompanying notes are an integral part ofdnsolidated financial statements.



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Except Earning Per Share)
Percentage
2014 (Applied Increase
2015 Retrospectively) (Decrease)
Amount % Amount % %
INTEREST REVENUE (Notes 4, 30
and 37) $ 29,981,181 78 $ 27,147,256 83 10
INTEREST EXPENSE (Notes 4, 30
and 37) (12,507,558 (33 (11,662,63p (36 7
NET INTEREST 17,473,628 45 15,484,626 47 13
NET REVENUES AND GAINS OTHEF
THAN INTEREST
Service fee and commission income,
net (Notes 4, 31 and 37) 13,878,175 36 11,470,184 35 21
Gains on financial assets and liabilities
at fair value through profit or loss
(Notes 4, 8 and 32) 7,377,757 19 3,140,078 10 135
Realized gains on available-for-sale
financial assets (Note 4) 463,937 1 483,116 2 4)
Realized losses on held-to-maturity
financial assets (2,154) - - - -
Foreign exchange gains (losses), net
(Note 4) (894,473) 2 2,058,975 6 (143)
Impairment losses on assets (Notes 4,
9, 14 and 15) (120,953) - (80,277) - 51
Gains on financial assets carried at
cost, net (Note 4) 70,879 - 120,728 - (41)
Other noninterest gains, net 242,533 1 77,089 - 215
Total net revenues and gains
other than interest 21,015,701 55 17,269,893 53 22
TOTAL NET REVENUES 38,489,329 100 32,754,519 100 18
BAD-DEBT EXPENSES AND
PROVISION FOR LOSSES ON
GUARANTEES (Notes 4 and 12) (3,566,43D 9 (2,033,689 (© 75
OPERATING EXPENSES (Notes 4, 15,
16, 17, 27, 33 and 37)
Employee benefits (9,057,587) (24) (8,347,056) (26) 9
Depreciation and amortization (1,275,259) 3) (1,089,802) 3) 17
General and administrative (9,804,927 (29 (8,503,10}) (26 15
Total operating expenses (20,137,768 (52 (17,939,959 (595 12
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

Percentage
2014 (Applied Increase
2015 Retrospectively) (Decrease)
Amount % Amount % %
INCOME BEFORE INCOME TAX $ 14,785,131 39 $ 12,780,871 39 16
INCOME TAX EXPENSE (Notes 4
and 34) (1,906,177 6 (2,165,739 (7 (12)
NET INCOME 12,878,959 34 10,615,132 32 21
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified
subsequently to profit or loss
(Notes 4, 27 and 34):
Remeasurement of defined benefit
plans (129,803) Q) 66,864 - (294)

Changes in the fair value
attributable to changes in the
credit risk of financial liabilities
designated as at fair value
through profit or loss (75,244) - - - -

Income tax relating to items that
will not be reclassified
subsequently to profit or loss 33 - 13 - 154
Items that will not be reclassified

subsequently to profit or loss,
net of income tax (205,014 @) 66,877
Items that may be reclassified

subsequently to profit or loss

(Notes 4 and 34):

Exchange differences on the
translation of financial statements
of foreign operations 625,763 2 873,966 3 (28)

Unrealized gains on
available-for-sale financial assets 460,225 1 335,678

Income tax relating to items that
may be reclassified subsequently
to profit or loss (97,228
Items that may be reclassified

subsequently to profit or loss,
net of income tax 988,760 3 1,060,216

(407)

[EEN

37

(149,423

(35)

D

(7)

Other comprehensive income for

the year, net of income tax 783,746 2 1,127,093 (30)

Hc» I

16
(Continued)

TOTAL COMPREHENSIVE INCOME  $ 13,662,705 6 $ 11,742,225



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

Percentage
2014 (Applied Increase
2015 Retrospectively) (Decrease)
Amount % Amount % %
NET INCOME ATTRIBUTABLE TO
Owners of ESFHC $ 12,816,347 33 $ 10,538,356 32 22
Non-controlling interests 62,612 - 76,776 - (18)
$ 12,878,959 3 $ 10,615,132 2 21
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO
Owners of ESHFC $ 13,567,419 36 $ 11,619,958 36 17
Non-controlling interests 95,286 - 122,267 - (22)
$ 13,662,705 6 $ 11,742,225 6 16
EARNINGS PER SHARE ( NEW
TAIWAN DOLLARS; Note 35)
Basic $1,63 $1.43
Diluted $1.61 $1.43
The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

Equity Attributable to Owners of ESFHC

Capital Stock (Note 36)

Shares
(In Thousands) Common Stock

BALANCE AT JANUARY 1, 2014 5,524,300 $ 55,243,000

Effect of retrospective application - -

Capital Surplus
(Notes 4 and 36)

$ 14,497,390

BALANCE AT JANUARY 1, 2014 AS APPLIED RETROSPECTINE 5,524,300 55,243,000

Reversal of special reserve - -

Appropriation of 2013 earnings
Legal reserve - -
Cash dividends
Stock dividends

576,338 5,763,380

Issuance of common stock from bonus to employees 13,283 132,826

Capital increase 700,000 7,000,000

Share-based payment for the subscription of neneshzy employees - -
Convertible bonds converted to common shares 239,079 2,390,794
Net income for the year ended December 31, 2014 - -

Other comprehensive income for the year ended DigeeB1, 2014, net of
income tax - -

14,497,390

100,948
3,500,000
264,769

1,012,590

Total comprehensive income for the year ended Dbeeidil, 2014 - -

BALANCE AT DECEMBER 31, 2014 7,053,000 70,530,000

Effect of retrospective application - -

19,375,697

BALANCE AT JANUARY 1, 2015 AS APPLIED RETROSPECTI\LlY 7,053,000 70,530,000
Appropriation of 2014 earnings
Legal reserve - -
Cash dividends
Stock dividends

634,770 6,347,700

Convertible bonds converted to common shares 248,650 2,486,504

Issuance of common stock from bonus to employees 15,280 152,796
Acquisition of interest in subsidiary - -
Net income for the year ended December 31, 2015 - -

Other comprehensive income for the year ended DieeeB1, 2015, net of
income tax - -

19,375,697

995,591

129,876

Total comprehensive income for the year ended Dbeeidil, 2015 - -

BALANCE AT DECEMBER 31, 2015 7,951,700 $ 79,517,000

The accompanying notes are an integral part ofdneolidated financial statements.

$ 20,501,164

Retained Earnings (Notes 4 and 36)

Other Equity

Legal Reserve

$ 3,515,723

3,515,723

841,398

4,357,121

4,357,121

1,052,855

$ 5,409,976

Exchange
Differences on

the Translation

of Financial
Statements of

Unrealized Gains

on Available-
for-sale

Unappropriated Foreign Operations  Financial Assets
Special Reserve Earnings (Notes 4 and 48) (Notes 4 and 48)
$ 555,084 $ 8,023,127 $ (94,049) $ 910,684
- (45,391 - -
555,084 7,977,736 (94,049) 910,684
(390,849) 390,849 - -
- (841,398) - -
- (1,786,647) - -
- (5,763,380) - -
- 10,538,356 - -
- 66,877 688,226 326,499
- 10,605,233 688,226 326,499
164,235 10,582,393 594,177 1,237,183
- 21,870 - -
164,235 10,604,263 594,177 1,237,183
- (1,052,855) - -
- (3,173,850) - -
- (6,347,700) - -
- (84,521) 12,267 218
- 12,816,347 - -
- (81,951 489,792 466,294
- 12,734,396 489,792 466,294
$ 164,235 $ 12,679,733 $ 1,096,236 $ 1,703,695

Changes in the
Fair Value
Attributable to
Changes in the
Credit Risk of
Financial
Liabilities

Designated as at

Fair Value

through Profit or

Non-controlling
Interests

Loss (Note 4) (Notes 4, 36 and 48) Total Equity

$ - $ 662,686 $ 83,313,645
- - (45,39)

- 662,686 83,268,254
- - (1,786,647)

- - 233,774

- - 10,500,000

- - 264,769

- - 3,403,384

- 76,776 10,615,132

- 45,491 1,127,093

- 122,267 11,742,225

- 784,953 107,625,759

(21,879 - -

(21,870) 784,953 107,625,759
- - (3,173,850)

- - 3,482,095

- - 282,672

- (146,447) (218,483)

- 62,612 12,878,959

(123,063 32,674 783,746
(123,063 95,286 13,662,705

$ (144,933 $ 733,792 $ 121,660,898




E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

IES

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:

Depreciation expenses

Amortization expenses

Bad-debt expenses

Gains on finanal assets and liabilities at fair value through profi
loss

Interest expense

Interest revenue

Dividend income

Provision for losses on guarantees

Salary expenses on share-based payments

Gains on disposal of properties and equipment

Losses (gains) on disposal of investment properties

Gains on disposal of investments

Impairment losses on financial assets

Reversal of impairment losses on nonfinancial assets

Unrealized losses (gains) on foreign currency exchange

Losses (gains) on disposal of foreclosed collaterals

Net changes in operating assets and liabilities
Increase in due from the Central Bank and call loans to other

banks

Increase in financial assets at fair value through profit or loss
Increase in available-for-sale financial assets
Increase in securities purchased under resell agreements
Increase in receivables
Increase in discounts and loans
Decrease in held-to-maturity financial assets
Decrease (increase) in other financial assets
Decrease (increase) in other assets
Increase in due to the Central Bank and other banks
Increase in financial liabilities at fair value through profitass

Increase (decrease) in securities sold under repurchase agieeme (5,083,132)

Increase in payables
Increase in deposits and remittances
Decrease in provision for employee benefits
Decrease in other financial liabilities
Increase (decrease) in other liabilities

Cash used in operations

Interest received

Dividend received

2014 (Applied

2015 Retrospectively)
$ 14,785,131 $ 12,780,871
940,743 837,795
334,516 252,007
3,557,881 2,031,915
(7,377,757) (3,140,078)
12,507,553 11,662,630
(29,981,181) (27,147,256)
(216,343) (121,367)
8,549 1,774
343,836 549,238
(4,760) (8,886)
(2,562) 1,384
(316,949) (482,573)
121,133 80,591
(180) (314)
75,949 (108,027)
(8,884) 2,926
(4,590,329) (1,096,468)
(50,531,473) (5,553,468)
(45,947,317) (13,626,359)
(878,983) (17,861)
(4,743,325) (8,702,922)
(91,181,192) (108,656,664)
628,643 2,639,585
8,955,422 (35,186,045)
(564,280) 37,636
12,970,509 10,554,000
10,309,903 13,529,746
6,863,232
120,569 2,239,471
175,702,178 129,900,866
(13,639) (10,940)
(2,177,391) (38,197)
224,885 (25,583
(1,032,277) (9,957,346)
34,273,681 30,123,542
230,718 198,802
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

2014 (Applied
2015 Retrospectively)

Interest paid $ (12,549,995) $ (11,444,813)

Income tax paid (1,295,583 (1,454,52%
Net cash provided by operating activities 19,626,544 7,465,663
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash outflow on acquisition of subsidiary - (80,026)
Payments for properties and equipment (6,508,542) (2,500,172)
Proceeds of the disposal of properties and equipment 10,255 60,980
Increase in operating deposits - (35,000)
Increase in settlement fund (20,100) (3,988)
Decrease in settlement fund 219 53
Increase in refundable deposits (2,025,685) (1,192,380)
Payments for intangible assets (375,984) (239,194)
Proceeds of the disposal of foreclosed collaterals 8,997 5,210
Payments for investment properties (234,705) -
Proceeds of the disposal of investment properties 10,665 8,479
Increase in other assets (8,199 (4,522
Net cash used in investing activities (9,133,078 (3,980,56D
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings 536,621 -
Increase in commercial paper issued - 846,948
Decrease in commercial paper issued (549,935) -
Repayment of corporate bonds - (500,000)
Proceeds of the issuance of bank debentures 8,750,000 3,500,000
Repayment of bank debentures (7,600,000) (7,200,000)
Increase in long-term borrowings 372,823 97,632
Increase in guarantee deposits received - 228,973
Decrease in guarantee deposits received (86,070) -
Cash dividends paid (3,173,850) (1,786,647)
Capital increase - 10,500,000
Change in non-controlling interest (Note 48) (218,483 -
Net cash provided by (used in) financing activities (1,968,891 5,686,906
EFFECT OF EXCHANGE RATES CHANGE ON CASH AND CASH
EQUIVALENTS 1,217,132 264,767
INCREASE IN CASH AND CASH EQUIVALENTS 9,741,704 9,436,776
CASH AND CASH EQUIVALENTS, BEGINNING OF THE YEAR 32,061,680 22,624,904
CASH AND CASH EQUIVALENTS, END OF THE YEAR $ 41,803,384 $ 32,061,680
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

Reconciliations of the amounts in the consolidated statemeptsbfflows with the equivalent items reported
in the consolidated balance sheets as of December 31, 2015 and 2014:

2014 (Applied

2015 Retrospectively)

Cash and cash equlents in the consolidated balance sr $ 36,710,73 $ 29,547,36
Due from the Central Bank and call loans to other banks in accor

with cash and cash equivalents under IAS 7 “Statement of Cash Flows” 5,092,652 2,379,423
Securities pichased under resell agreements in accordance with ca

cash equivalents under IAS 7 “Statement of Cash Flows” - 134,897
Cash and cash equivalents, end of the $ 41,803,388 $ 32,061,68
The accompanying notes are an integral part of the consolidated firstatsahents. (Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. ORGANIZATION AND OPERATIONS

E.SUN Financial Holding Company, Ltd. (ESFHC) was establishe&.BYYN Commercial Bank, Ltd.
(“E.SUN Bank”), E.SUN Bills Finance Corp. (“E.SUN Bills")nd E.SUN Securities Corp. (“E.SUN
Securities”) through a share swap on January 28, 2002 based anatheidt Holding Companies Law and
related regulations in the Republic of China (ROC). The ES&Hltares have been listed on the Taiwan
Stock Exchange (TSE) since January 28, 2002. After the sham &.SUN Bank, E.SUN Bills and
E.SUN Securities became wholly owned subsidiaries of ESFHC.

ESFHC invests in and manages financial institutions.

E.SUN Bank engages in commercial banking activities pexchlty the Banking Law. The operations of
E.SUN Bank’s Trust Department consist of planning, managing andtopethe trust business. These
operations are regulated under the Banking Law and Trust Lae dR®C. As of December 31, 2015,

E.SUN Bank had a business department, an international banking depadrirest department, a credit

card and payment division, an offshore banking unit (OBU), 5 ovelsaashes, 135 domestic branches
and 2 representative offices (in Ho Chi Minh City, Vietnam and in Yangon, Myanmar

To integrate resources, enhance operating effectivenessytere E.SUN Bank’s equity structure, and
ensure its long-term development, the stockholders of E.SUN BahESUN Bills resolved on August
25, 2006, to have a merger with each other, with E.SUN Bank aartheirsg entity. The record date for
the merger was December 25, 2006.

E.SUN Bank acquired the assets and liabilities and businessesagf Tme Fourth Credit Cooperative and
Chu Nan Credit-Cooperative Association on November 3, 2012 and July 9, 2011, respectively

Union Commercial Bank PLC. (UCB) was founded in March 1994, undetahe of the Kingdom of
Cambodia. The head office of UCB was established in Phnom P& also established 8 branches.
UCB is engaged in banking activities permitted by the Lafathe Kingdom of Cambodia. E.SUN Bank
obtained control of UCB on August 28, 2013, and included UCB ircdhsolidated financial statements
from the acquisition date.

For more information on E.SUN Bank (China), Ltd., please refer to Note 54.

E.SUN Securities engages in underwriting, dealing and brokeragseairities. The Financial
Supervisory Commission (FSC) approved the brokerage of fummedanuary 28, 2010 and E.SUN
Securities started the operating in brokerage of futures in2t@ In addition, the FSC approved the
dealing of futures on June 4, 2014 and E.SUN Securities startegdteting in dealing of futures in June
12, 2014.

E.SUN Venture Capital Co., Ltd. (ESVC) engages in venture capitatmeats.

E.SUN Insurance Broker Co., Ltd. (ESIB) is a life and property insuran&eror

The above consolidated entities are hereinafter referred totoalgas the “Company”.

-10 -



For the years ended December 31, 2015 and 2014, employees number of thayC@paN Bank
(China), Ltd. Preparatory Office and UCB excluded) averag@d4 and 7,424, respectively. For the
years ended December 31, 2015 and 2014, employees number of E.SUN Baial, (Gti Preparatory
Office and UCB averaged 422 and 252, respectively.

The operating units of the Company maintain their accounts inréegiective functional currencies. The
consolidated financial statements are presented in New Taiwarsdolla

2. APPROVAL OF FINANCIAL STATEMENTS

The board of directors approved and authorized for issuleeofdnsolidated financial statements in their
meeting on March 18, 2016.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND | NTERPRETATIONS

a.

Initial application of the amendments to the Regulations GoverningegparRtion of Financial Reports
by Financial Holding Companies, Regulations Governing the Preparafi Financial Reports by

Public Banks, Regulations Governing the Preparation of FinancipbriBeby Securities Firms,

Regulations Governing the Preparation of Financial Reports lydsu€Commission Merchants and the
2013 version of the International Financial Reporting Standard?SjlFInternational Accounting

Standards (IAS), Interpretations of IFRS (IFRIC), and InterpretatibtsS (SIC).

Rules issued by the FSC stipulated that the Company should t#yepB013 version of IFRS, IAS,
IFRIC and SIC (collectively, the “IFRSs”) endorsed by the 8@ the related amendments to the
Regulations Governing the Preparation of Financial Reports byndtataHolding Companies,
Regulations Governing the Preparation of Financial Reports bycPBiatiks, Regulations Governing
the Preparation of Financial Reports by Securities Firms agdilRions Governing the Preparation of
Financial Reports by Futures Commission Merchants starting January 1, 2015.

Except for the following, the initial application of the above 20ERS3s version and the related
amendments to the Regulations Governing the Preparation of EinReports by Financial Holding

Companies, Regulations Governing the Preparation of Financial RégyoRublic Banks, Regulations
Governing the Preparation of Financial Reports by SecuritiessFand Regulations Governing the
Preparation of Financial Reports by Futures Commission Merchemifd not have any material

impact on the Company’s accounting policies:

1) IFRS 12 “Disclosure of Interests in Other Entities”

IFRS 12 is a new disclosure standard and is applicable teenhat have interests in subsidiaries,
joint arrangements, associates and unconsolidated structureelsentiipon initial application of
IFRS 12, the disclosure will be more extensive in the Company’s laoansolidated financial
statements.

2) IFRS 13 “Fair Value Measurement”

IFRS 13 establishes a single source of guidance for fiie vaeasurements. It defines fair value,
establishes a framework for measuring fair value, and nesjulisclosures about fair value
measurements. The disclosure requirements in IFRS 13 are emtgmsive, for example,
quantitative and qualitative disclosures based on the threefi@velalue hierarchy currently
required for financial instruments only will be extended by IFRS 13 to covassals and liabilities
within its scope.

The fair value measurements under IFRS 13 will be applied ptoggdgdrom January 1, 2015.
Refer to Note 41 for related disclosures.
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3)

4)

5)

Amendments to IAS 1 “Presentation of Items of Other Comprehensive Income”

The amendments to IAS 1 requires items of other comprehensommenio be grouped into those
items that (1) will not be reclassified subsequently to pafiloss; and (2) may be reclassified
subsequently to profit or loss. Income taxes on related iterathef comprehensive income are
grouped on the same basis. Under current IAS 1, there were no such reqsirement

The Company retrospectively applied the above amendmentagtar2015. Items not expected
to be reclassified to profit or loss are remeasurementseadddfined benefit plans and the changes
in the fair value attributable to changes in the credit risknaincial liabilities designated as at fair
value through profit or loss. Items expected to be reclassdiguidfit or loss are the exchange
differences on the translation of financial statements ofigoreperations and unrealized gains
(losses) on available-for-sale financial assets. Howeverapplication of the above amendments
will not have any impact on the net profit for the year, other comprehensive inaothe fear (net

of income tax), and total comprehensive income for the year.

Revision to IAS 19 “Employee Benefits”

Revised IAS 19 requires the recognition of changes in defineefib@bligations and in the fair
value of plan assets when they occur, and hence eliminat&othidor approach” permitted under
current IAS 19 and accelerate the recognition of past sewdsts. The revision requires all
remeasurements of the defined benefit plans to be recognizeddiately through other
comprehensive income in order for the net pension asset or lidbiligflect the full value of the
plan deficit or surplus. Furthermore, the interest cost apdoted return on plan assets used in
current IAS 19 are replaced with a “net interest” amount, whschaiculated by applying the
discount rate to the net defined benefit liability or asset. In addithe revised IAS 19 introduces
certain changes in the presentation of the defined bemsfif and also includes more extensive
disclosures.

On initial application of the revised IAS 19, the changes in cuimaelamployee benefit costs as of
December 31, 2013 resulting from the retrospective applicatiorad@jtested to provision for
employee benefits and retained earnings. In addition, in prepdréngansolidated financial
statements for the year ended December 31, 2015, the Compats redecto present 2014
comparative information about the sensitivity of the defined benefitaitdigy

Recognition and measurement of financial liabilities designaseat fair value through profit or
loss

Based on the amendments to the Regulations Governing the Ropafafinancial Reports by
Financial Holding Companies, for a financial liability desitpd as at fair value through profit or
loss, the amount of change in the fair value attributable to ekanghe credit risk of that liability
is presented in other comprehensive income and the remainlnaof change in the fair value of
that liability is presented in profit or loss. Changes im faalue attributable to a financial
liability’s credit risk are not subsequently reclassifiegtofit or loss. If this accounting treatment
would create or enlarge an accounting mismatch, all gainssgdmn that liability are presented in
profit or loss.

Under the Q&A for the Regulations Governing the Preparatiofirancial Reports by Securities
Issuers issued by the FSC on September 19, 2014, the Company has chosen to apply the amendm
above retrospectively to retained earnings on January 1, 2015. Thus, uponpipiittaiti@n of the
amendment above, as of January 1, 2015, the retained earnings thtre&24,870 thousand and
other equity decreased by $21,870 thousand.
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In summary, the impact on the current period of the applicatioth@famendments to the
Regulations Governing the Preparation of Financial Reports hgn€ial Holding Companies,

Regulations Governing the Preparation of Financial Reports ubylicP Banks, Regulations

Governing the Preparation of Financial Reports by SecuritressiFand Regulations Governing the
Preparation of Financial Reports by Futures Commission Merchadtthe 2013 IFRSs version is
summarized as below:

Impact on assets, liabilities and equity

December 31,

2015 Note
Increase in provision for employee benefits $ 25,783 4)
Increase in retained earnings $ 119,150 4),5)
Decrease in changes in the fair value attributable to chamgies i
credit risk of financial liabilities designated as at faineathrougt
profit or loss $ (144,933 5)
Decrease in equity $ (25,783 4),5)

Impact on total comprehensive income and earnings per share

For the Year

Ended
December 31,
2015 Note
Increase in gains on financial assets and liabilities at fair value
through profit or loss $ 75,244 5)
Decrease in operating expense $ (9,803 4)
Increase in net income for the year $ 85,048
Items that will not be reclassified to profit or loss:
Decrease in changes in the fair value attributable to changss in
credit risk of financial liabilities designated as at fairueal
through profit or loss $ (75,24% 5)
Decrease in other comprehensive income for the period, net of
income tax $ (75,24%
Increase in total comprehensive income for the year $ 9,804
Increase in basic earnings per share (New Taiwan dollars) $ 0.01

The impact on the prior reporting periods is summarized as below:

Impact on assets, liabilities and equity

Adjustments

Arising from
As Originally Initial As Applied
Stated Application Retrospectively
December 31, 2014
Provision for employee benefits $ 159,945 $ 35587 $ 195,532
Retained earnings $ 15,139,336 $ (35,587 $ 15,103,749
Equity $ 107,661,346 $ (35,587 $ 107,625,759

(Continued)
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Adjustments

Arising from
As Originally Initial As Applied
Stated Application Retrospectively
January 1, 2014
Provision for employee benefits $ 225450 $ 45391 $ 270,841
Retained earnings $ 12,093,934 $ (45,39 $ 12,048,543
Equity $ 83,313,645 $ (45,39) $ 83,268,254
(Concluded)
Impact on total comprehensive income
Adjustments
Arising from
As Originally Initial As Applied
Stated Application Retrospectively
For the year ended December 31, 2014
Operating expense $ 17,949,763 $ (9,803 $ 17,939,959
Net income for the year $ 10,605,328 $ 9,804 $ 10,615,132

Total comprehensive income for the year $ 11,732,421 $ 9,804 $ 11,742,225

Impact on earnings per share

Adjustments

Arising from
As Originally Initial As Applied
Stated Application Retrospectively
For the year ended December 31, 2014
Basic earnings per share (New Taiwan
dollars) $ 1.43 $ - $ 1.43

b. New IFRSs in issue but not yet endorsed by FSC

On March 10, 2016, the FSC announced the scope of the 2016 version sftdHitSendorsed and will
take effect from January 1, 2017. The scope includes all IFRSw/¢hatissued by the IASB before
January 1, 2016 and have effective dates on or before January 1, 2017, eduichthe scope excludes
those that are not yet effective as of January 1, 2017 suéiiR&s9 “Financial Instruments” and IFRS
15 “Revenue from Contracts with Customers” and those with umdekesd effective date. In
addition, the FSC announced that the Company should apply IFRS 15 startiragy 1, 2018. As of
the date the consolidated financial statements were authooizessfie, the FSC has not announced the
effective dates of other new, amended and revised standards and iatiemnset

The Company has not applied the following New IFRSs issued A8t but not yet endorsed by the
FSC.
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New IFRSs

Effective Date
Announced by IASB (Note 1)

Annual Improvements to IFRSs 2010-2012 Cycle
Annual Improvements to IFRSs 2011-2013 Cycle
Annual Improvements to IFRSs 2012-2014 Cycle
IFRS 9 “Financial Instruments”

July 1, 2014 (Note 2)
July 1, 2014

January 1, 2016 (Note 3)
January 1, 2018

Amendments to IFRS 9 and IFRS 7 “Mandatory Effective Date of January 1, 2018

IFRS 9 and Transition Disclosures”

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Asset® be determined by IASB

between an Investor and its Associate or Joint Venture”

Amendments to IFRS 10, IFRS 12 and IAS 28 “Investment Entitieganuary 1, 2016

Applying the Consolidation Exception”

Amendment to IFRS 11 “Accounting for Acquisitions of Interests inJanuary 1, 2016

Joint Operations”
IFRS 14 “Regulatory Deferral Accounts”

IFRS 15 “Revenue from Contracts with Customers”

IFRS 16 “Leases”
Amendment to IAS 1 “Disclosure Initiative”
Amendment to IAS 7 “Disclosure Initiative”

Amendments to IAS 12 “Recognition of Deferred Tax Assets for

Unrealized Losses”

Amendments to IAS 16 and IAS 38 “Clarification of Acceptable

Methods of Depreciation and Amortization”
Amendments to IAS 16 and IAS 41 “Agriculture:

Amendment to IAS 19 “Defined Benefit Plans: Employee

Contributions”

Amendment to IAS 27 “Equity Method in Separate Financial

Statements”

January 1, 2016
January 1, 2018
January 1, 2019
January 1, 2016
January 1, 2017
January 1, 2017

January 1, 2016

Bearer Plants” January 1, 2016

July 1, 2014

January 1, 2016

Amendment to IAS 36 “Impairment of Assets: Recoverable Amodahuary 1, 2014

Disclosures for Non-financial Assets”

Amendment to IAS 39 “Novation of Derivatives and Continuation qfanuary 1, 2014

Hedge Accounting”
IFRIC 21 “Levies”

January 1, 2014

Note 1: Unless stated otherwise, the above New IFRSs fadivd for annual periods beginning on

or after their respective effective dates.

Note 2: The amendment to IFRS 2 applies to share-based payaresaictions with grant date on or
after July 1, 2014; the amendment to IFRS 3 applies to business combinationgjuigtian
date on or after July 1, 2014; the amendment to IFRS 13 is effaativediately; the
remaining amendments are effective for annual periods beginning oerodwdit 1, 2014.

Note 3: The amendment to IFRS 5 is applied prospectively to esanga method of disposal that
occur in annual periods beginning on or after January 1, 2016; thinirggr@amendments are
effective for annual periods beginning on or after January 1, 2016.
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The initial application of the above New IFRSs, whenever aghpliwuld not have any material impact
on the Company’s accounting policies, except for the following:

1) IFRS 9 “Financial Instruments”

Recognition and measurement of financial assets

With regards to financial assets, all recognized finansis¢ta that are within the scope of IAS 39
“Financial Instruments: Recognition and Measurement” are subshgueeasured at amortized
cost or fair value.

For the Company’s debt instruments that have contractual aagh that are solely payments of
principal and interest on the principal amount outstanding, thessification and measurement are
as follows:

a) For debt instruments, if they are held within a business mdtdede objective is to collect the
contractual cash flows, the financial assets are measusagdoatized cost and are assessed for
impairment continuously with impairment loss recognized inipmf loss, if any. Interest
revenue is recognized in profit or loss by using the effective interesbdhet

b) For debt instruments, if they are held within a businesdeinwvhose objective is achieved by
both the collecting of contractual cash flows and the sellingnah€ial assets, the financial
assets are measured at fair value through other comprehensoraei (FVTOCI) and are
assessed for impairment. Interest revenue is recognizedfings loss by using the effective
interest method, and other gain or loss shall be recognized in aimgrehensive income,
except for impairment gains or losses and foreign exchange ayainlosses. When the debt
instruments are derecognized or reclassified, the cumulatineog loss previously recognized
in other comprehensive income is reclassified from equity to profit sr los

Except for above, all other financial assets are measurddiratalue through profit or loss.
However, the Company may make an irrevocable election to prgesequent changes in the fair
value of an equity investment (that is not held for trading) irerotomprehensive income, with
only dividend income generally recognized in profit or loss. $&ldsequent impairment
assessment is required, and the cumulative gain or loss pigvicesognized in other
comprehensive income cannot be reclassified from equity to profit or loss

The impairment of financial assets

IFRS 9 requires that impairment loss on financial assets is recognizsihigythe “Expected Credit
Losses Model”. The credit loss allowance is required fanfiial assets measured at amortized
cost, financial assets mandatorily measured at FVTOCI, legst#vables, contract assets arising
from IFRS 15 “Revenue from Contracts with Customers”, cemaitten loan commitments and
financial guarantee contracts. A loss allowance for the 12hmexected credit losses is required
for a financial asset if its credit risk has not increasgdificantly since initial recognition. A loss
allowance for full lifetime expected credit losses is regfiifor a financial asset if its credit risk has
increased significantly since initial recognition and is oat.| However, a loss allowance for full
lifetime expected credit losses is required for trade vabés that do not constitute a financing
transaction.

For purchased or originated credit-impaired financial asdetsCbmpany takes into account the
expected credit losses on initial recognition in calculatingcthdit-adjusted effective interest rate.
Subsequently, any changes in expected losses are recognizedloas allowance with a
corresponding gain or loss recognized in profit or loss.
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2)

3)

4)

Amendment to IAS 36 “Recoverable Amount Disclosures for Non-financiat#ss

In issuing IFRS 13 “Fair Value Measurement”, the IASB madasequential amendment to the
disclosure requirements in IAS 36 “Impairment of Assets”, intcodya requirement to disclose in
every reporting period the recoverable amount of an asset br@ab-generating unit. The
amendment clarifies that such disclosure of recoverableuats is required only when an
impairment loss has been recognized or reversed during the pefiodhermore, the Company is
required to disclose the discount rate used in measuremehts reicoverable amount based on fair
value less costs of disposal measured using a present value technique.

IFRS 15 “Revenue from Contracts with Customers”

IFRS 15 establishes principles for recognizing revenue that ap@il contracts with customers,
and will supersedes IAS 18 “Revenue”, IAS 11 “Construction Contraat&l a number of
revenue-related interpretations.

When applying IFRS 15, the Company shall recognize revenue by applying therfglsteps:

Identify the contract with the customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in theactstand
Recognize revenue when the entity satisfies a performance obligation.

When IFRS 15 is effective, the Company may elect to applyStiaisdard either retrospectively to
each prior reporting period presented or retrospectively wi¢gh cumulative effect of initially
applying this Standard recognized at the date of initial application.

IFRS 16 “Leases”

IFRS 16 sets out the accounting standards for leases thaupelisede IAS 17 and a number of
related interpretations.

Under IFRS 16, if the Company is a lessee, it shall recoggizeaf-use assets and lease liabilities
for all leases on the consolidated balance sheets except femlow-and short-term leases. The
Company may elect to apply the accounting method similaret@tioounting for operating lease
under IAS 17 to the low-value and short-term leases. On the wmaisdl statements of
comprehensive income, the Company should present the depreciationeexpanged on the
right-of-use asset separately from interest expense accrudtieotease liability; interest is
computed by using effective interest method. On the consolidatedhstas of cash flows, cash
payments for the principal portion of the lease liability asssified within financing activities;
cash payments for interest portion are classified within operattivifias.

The application of IFRS 16 is not expected to have a maiendct on the accounting of the
Company as lessor.

When IFRS 16 becomes effective, the Company may elect to apiglyStandard either
retrospectively to each prior reporting period presented imspctively with the cumulative effect
of the initial application of this Standard recognized at the date @l iafiplication.

Except for the above impact, as of the date the consolidatedifihatatements were authorized for
issue, the Company is continuously assessing the possible itmgiaitie application of other standards
and interpretations will have on the Company’s financial positiehfamancial performance, and will
disclose the relevant impact when the assessment is completed.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

The consolidated financial statements have been prepared inawoerwith the Regulations Governing
the Preparation of Financial Reports by Financial Holding CorapariRegulations Governing the
Preparation of Financial Reports by Public Banks, Regulations (ogethe Preparation of Financial
Reports by Securities Firms, Regulations Governing the Preparat Financial Reports by Futures
Commission Merchants and the IFRSs as endorsed by the FSC.

Basis of Preparation

The consolidated financial statements have been prepared oistthrecal cost basis except for financial
instruments that are measured at fair value.

The fair value measurements are grouped into Levels 1 to 8 basthe degree to which the fair value
measurement inputs are observable and the significante afiguts to the fair value measurement in its
entirety, which are described as follows:

a. Level 1 inputs are quoted prices (unadjusted) in active maokétkehtical assets or liabilities;

b. Level 2 inputs are inputs other than quoted prices includeihviidvel 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indigete. derived from prices); and

c. Level 3 inputs are unobservable inputs for the asset or liability.
Basis of Consolidation

The consolidated financial statements incorporate the fimastatements of ESFHC, and the entities
controlled by ESFHC, including E.SUN Bank, UCB (subsidiary of E.R#dk), E.SUN Bank (China),
Ltd. (Preparatory Office), E.SUN Securities, E.SUN Securitiwestment Consulting Corp. (subsidiary of
E.SUN Securities), ESVC and ESIB.

The accounting policies of ESFHC and subsidiaries are consistent.
All significant intercompany transactions and balances have beenattoh for consolidation purposes.

E.SUN Bank’s financial statements include the accountsdfléad Office, OBU, and all branches. All
intra-bank transactions and balances have been eliminated.

Total comprehensive income of subsidiaries is attributed h®o dwners of ESFHC and to the
non-controlling interests even if this results in the non-cdimgpinterests having a deficit balance. For
more information on the consolidated entities, please refer to Tabladhed).

Foreign-currency Transactions

Foreign-currency transactions of ESFHC, E.SUN Securiti®¥,(Eand ESIB are recorded in New Taiwan
dollars at the rates of exchange in effect when the traosaaccur. Losses or gains resulting from the
application of prevailing exchange rates when foreign-curreneysasnd liabilities are settled, are credited
or charged to income in the period of settlement. The periddbalances of foreign-currency monetary
assets and liabilities are restated at the prevailingaggehrates, and the resulting differences are recorded
as credits or charges to current income.
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E.SUN Bank records foreign-currency transactions in theeotisp currencies in which these are
denominated. Every month-end, foreign currency income and expengeanatated into New Taiwan
dollars at the prevailing exchange rates. At month-end, monatasts and liabilities denominated in
foreign currencies are reported using the prevailing exchangs, ratel exchange differences are
recognized in profit or loss. Nonmonetary assets and tiabilneasured at fair value are translated using
the prevailing exchange rates at month-end. Translation difssent nonmonetary assets and liabilities
measured at fair value are recognized in profit or loss, eXoeptranslation difference arising from
nonmonetary items of which the change in fair values is recayymzether comprehensive income, in
which case, the translation differences are also recogrdizedtly in other comprehensive income.
Nonmonetary assets and liabilities that are classifiedraigdat cost are recognized at the exchange rate
on the transaction date.

In preparing the consolidated financial statements, foreign tigesafinancial statements are translated at
the following rates: Assets and liabilities - the prewgilexchange rates on the balance sheet date; and
income and expenses - at the average exchange rate foritiee pdiranslation difference net of income
tax is recorded as “other comprehensive income” and accumutaseplity, and is attributed to the owner

of ESFHC and non-controlling interests.

Current and Noncurrent Assets and Liabilities

Since the operating cycle in the financial holding company and bankihgtry cannot be reasonably
identified, accounts included in the financial statements ofHESFE.SUN Bank and UCB are not
classified as current or noncurrent. Nevertheless, theseargsare properly categorized according to the
nature of each account and sequenced by their liquidity.

Classification of accounts included in the financial statemehtthe other subsidiaries as current or
noncurrent is as follows:

Current assets are assets held for trading purposes, agpetsed to be converted to cash, sold or
consumed within twelve months from the balance sheet date andmadsiquivalents, excluding assets
held for an exchange or held to settle a liability at more thvatvé months after the balance sheet date and
assets that are otherwise restricted. Properties and eptipgnvestment properties, intangible assets and
other assets that are not classified as current are namcagsets. Current liabilities are obligations
incurred for trading purposes and obligations expected to thedseithin twelve months from the balance
sheet date, even if an agreement to refinance or to thdehgayments on a long-term basis is completed
after the balance sheet date and before the financial reger&uthorized for issue, or when it does not
have an unconditional right to defer settlement of the liakfitityat least 12 months after the balance sheet
date. Liabilities that are not classified as current amcuwent liabilities. Terms of a liability that
could, at the option of the counter-party, result in its settletmgnibe issue of equity instruments do not
affect its classification.

The consolidated financial statements, however, do not show ahsifidation of current or noncurrent
assets/liabilities because the banking industry accountthdomajor parts of the consolidated accounts.
Thus, accounts in the consolidated financial statements agadnsategorized by nature and sequenced by
their liquidity.

Cash and Cash Equivalents

In the consolidated balance sheet, cash and cash equivalents caaghis#r hand and demand deposits,
together with short-term, highly liquid investments that asglitg convertible to a known amount of cash
and are subject to an insignificant risk of changes in vallrethe consolidated statement of cash flows,
cash and cash equivalents comprise cash and cash equsidgéined in the consolidated balance sheet,
due from the central bank, call loans to other banks and sesusitichased under resell agreements that
correspond to the definition of cash and cash equivalents in IAS 7 - “8tatefCash Flows,” as endorsed
by the FSC.
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Financial Instruments

Financial assets and financial liabilities are recognizednwiie Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initiaifeasured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financiaets and financial liabilities (other than
financial assets and financial liabilities at fair valbeough profit or loss) are added to or deducted from
the fair value of the financial assets or financiabilides, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisitionir@fntial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profiss. |

Financial assets

All regular way purchases or sales of financial assets are recogmdealerecognized on a trade date basis.

a. Measurement category

Financial assets are classified into the following categori€&inancial assets at fair value through
profit or loss (FVTPL), available-for-sale (AFS) financadsets, held-to-maturity financial assets and
loans and receivables. The classification depends on the naturerpodepof the financial assets and
is determined at the time of initial recognition.

1)

2)

Financial assets at FVTPL

Financial assets are classified as at FVTPL when tfandial asset is either held for trading or
designated as at FVTPL.

A financial asset is classified as designated as at FVTPL upon iag@mition if:

e Such designation eliminates or significantly reduces a measmt or recognition
inconsistency that would otherwise arise; or

e The financial asset forms part of a group of financial assdiisamrcial liabilities or both, which
is managed and its performance is evaluated on a fair vali® basccordance with the
Company’s documented risk management or investment strategy, faniaition about the
grouping is provided internally on that basis; or

e The contract contains one or more embedded derivatives sthe¢hantire hybrid (combined)
contract can be designated as at fair value through profit or loss.

Financial assets at FVTPL are stated at fair value, witly gains or losses arising on
remeasurement recognized in profit or loss. The net gainssrrecognized in profit or loss
incorporates any dividend or interest earned on the financial a¥s@r value is determined in the

manner described in Note 41.
Available-for-sale (AFS) financial assets

AFS financial assets are nonderivatives that are eittségriided as AFS or are not classified as (a)
loans and receivables, (b) held-to-maturity financial aseet(c) financial assets at fair value
through profit or loss.

AFS financial assets are stated at fair value at eaalndmbkheet date. Fair value is determined in
the manner described in Note 41.
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Changes in the carrying amount of AFS monetary financial sasskiting to changes in foreign
currency exchange rates, interest income calculated usingfthetive interest method and
dividends on AFS equity investments are recognized in profibgs. Other changes in the
carrying amount of AFS financial assets are recognized in otimeprehensive income and will be
reclassified to profit or loss when the investment is disposed or isnile¢erto be impaired.

Cash dividends on AFS equity instruments are recognized in profitss when the Company’s
right to receive the dividends is established. Stock dividanelsecorded as an increase in the
number of shares held and do not affect investment income. Theecadtgpe is recalculated on
the basis of the new number of investee’s shares held.

AFS equity investments that do not have a quoted market prime active market and whose fair
value cannot be reliably measured and derivatives thatndesllio and must be settled by delivery
of such unquoted equity investments are measured at cost leskeaiiyed impairment loss at the
end of each reporting period and are presented in a separatenmnasi financial assets carried at
cost. If, in a subsequent period, the fair value of the finaasisdts can be reliably measured, the
financial assets are remeasured at fair value. Therafife between carrying amount and fair
value is recognized in other comprehensive income on financial asgetg.impairment losses are
recognized in profit and loss.

3) Held-to-maturity financial assets

Held-to-maturity financial assets are nonderivative findnassets with fixed or determinable
payments and fixed maturity dates that the Company has the pasient and ability to hold to
maturity. After initial recognition, held-to-maturity financiasets are measured at amortized cost
using the effective interest method less any impairment.

4) Loans and receivables

Loans and receivables are nonderivative financial assetdiwgth or determinable payments that
are not quoted in an active market. Loans and receivableadimgicash and cash equivalents,
due from the central bank and call loans to other banks, receivdel#snstruments with no active

market) are measured at amortized cost using the effective intatbstchless any impairment.

Impairment of financial assets

Financial assets, other than those at fair value througlit profoss, are assessed for indicators of
impairment at the end of each reporting period. Financial assetsonsidered to be impaired when
there is objective evidence that, as a result of one or mweats that occurred after the initial

recognition of financial assets, the estimated future cashsflof the asset have been affected.
Objective evidence of impairment could include:

e Significant financial difficulty of the asset issuer and debto
® The financial assets becoming overdue;
¢ Probability that the debtor will enter into bankruptcy or underganfiral reorganization.

Financial assets carried at amortized cost (loans and abtesy that are individually assessed had no
objective evidence of impairment are further assessed caedligctor impairment. Objective evidence
of impairment for a portfolio of receivables could include @@mpany’'s past difficulty in collecting
payments and an increase in the number of delayed payments, asabsikasble changes in national
or local economic conditions that correlate with defaults on financatsas

For financial assets carried at amortized cost, the amouriteoiirtpairment loss recognized is the
difference between the asset’s carrying amount and the predast of estimated future cash flows
with consideration to the collaterals and guarantees, disabantbe financial asset’s original effective
interest rate.
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For financial assets measured at amortized cost, if tharimgrat loss decreases and the decrease can
be related objectively to an event occurring after the immmat was recognized, the previously
recognized impairment loss is reversed through profit or lodsetextent that the carrying amount of
the investment at the date the impairment is reversed doexced what the amortized cost would
have been had the impairment not been recognized.

For AFS equity investments, a significant or prolonged decline irathgdlue of the security below its
cost is considered to be objective evidence of impairment.

When an AFS financial asset is considered impaired, cumulgdins or losses previously recognized
in other comprehensive income are reclassified to profit or loss.

For AFS equity investments, impairment losses previouslygrezed in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent impairment loss is recognized in
other comprehensive income. For AFS debt instruments, impairossaisl are subsequently reversed
through profit or loss if an increase in the fair value ofitlvestment can be objectively related to an
event occurring after the recognition of the impairment loss.

For financial assets that are carried at cost, the impairinss is measured as the difference between
the asset’s carrying amount and the present value of timeagsti future cash flows discounted at the
current market rate of return for a similar financisdet. This impairment loss will not be reversed in
subsequent periods.

Impairment loss on financial asset is recognized by redu@ngaitying amount through the use of an
allowance account. When financial assets are considered utibtdlethey are written off against the
allowance account. Recoveries of amounts previously writtéraref credited to the allowance
account. Changes in the carrying amount of the allowance accouetagaized in profit and loss.

Under FSC guidelines, E.SUN Bank should classify credit @assetsound credit assets or unsound
credit assets, with the unsound assets further categorizespemsal mention, substandard, with
collectability highly doubtful and uncollectible, on the basistlod customers’ financial position,
valuation of collaterals and the length of time the princigglayments or interest payments have
become overdue.

E.SUN Bank made 100%, 50%, 10%, 2% and 1% provisions for creditsedeuncollectible, with
collectability highly doubtful, substandard, special mention and sounlit assets (excluding assets
that represent claims against an ROC government ageaspgatively, as minimum provisions. For
the sound credit assets, minimum provisions should be contribufece Heecember 31, 2014 as
required by the FSC. Furthermore, the FSC stipulated that banks should nealst A15% provisions
each before December 31, 2015 and December 31, 2016 for sound etitiadMainland China
(pertaining to short-term advance for trade finance) and loankoigse purchases, renovations and
constructions.

Credits deemed uncollectible may be written off if the write-®Hpproved by the board of directors.
Derecognition of financial assets

The Company derecognizes a financial asset only when the contragitgto the cash flows from the
asset expire, or when it transfers the financial asset andastialty all the risks and rewards of
ownership of the asset to another party. If the Company regiaiisgéantially all the risks and rewards

of ownership of a transferred financial asset, the Companynaestto recognize the financial asset
and also recognizes a collateralized borrowing for the proceedgeagcei

-22 -



On derecognition of a financial asset in its entirety, the réiffee between the asset’s carrying amount
and the sum of the consideration received, receivable and the duengjain or loss that had been
recognized in other comprehensive income and accumulated in equity is reddgrpeofit or loss.

If the transferred asset is part of a larger financiagetamnd the part transferred qualifies for
derecognition in its entirety, the previous carrying amount of tigeddinancial asset shall be allocated
between the part that continues to be recognized and the pastdiea¢cognized, based on the relative
fair values of those parts on the date of the transfer. Tifezetice between the carrying amount
allocated to the part derecognized and the sum of the consideratieived for the part derecognized
and any cumulative gain or loss allocated to it that had te®egnized in other comprehensive income
IS recognized in profit or loss. A cumulative gain or Idkat had been recognized in other
comprehensive income is allocated between the part that contiinbegecognized and the part that is
no longer recognized on the basis of the relative fair values of those parts

Equity instruments

The Company classifies the debt and equity instruments igstined as financial liabilities or as equity in
accordance with the substance of the contractual agreementiseadefinitions of a financial liability or an
equity instrument.

Equity instruments issued by the Company are recognized at the procs@dsd.enet of direct issue costs.
Repurchase of the Company’s own equity instruments is recognizedtdadted directly in equity. No
gain or loss is recognized in profit or loss on the purchass,issue or cancellation of the Company’s own
equity instruments.

Financial liabilities

a. Subsequent measurement

Except for the cases stated below, all financial liabdlitee measured at amortized cost using the
effective interest method:

1) Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL whhka financial liability is either held for trading
or designated as at FVTPL.

A financial liability is classified as designated as at FVTPL uporaimé&cognition if:

e Such designation eliminates or significantly reduces a measmt or recognition
inconsistency that would otherwise arise; or

* The financial liability forms part of a group of financiakets or financial liabilities or both,
which is managed and its performance is evaluated on galai basis, in accordance with the
Company’s documented risk management or investment strategy, fandaition about the
grouping is provided internally on that basis.

e The contract contains one or more embedded derivatives sthe¢hantire hybrid (combined)
contract can be designated as at fair value through profit or loss.
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Financial liabilities at FVTPL are stated at fair valweith any gains or losses arising on
remeasurement recognized in profit or loss. The net gailessr recognized in profit or loss
incorporates any interest paid on the financial liabilityor & financial liability designated as at
fair value through profit or loss, the amount of changes in fairevattributable to changes in the
credit risk of the liability is presented in other compredige income, and it will not be
subsequently reclassified to profit or loss. The gain ordossmulated in other comprehensive
income will be transferred to retained earnings when the fialalbilities are derecognized. |If
this accounting treatment related to credit risk wouldterer enlarge an accounting mismatch, all
changes in fair value of the liability are presented inipoofloss. Fair value is determined in the
manner described in Note 41.

2) Financial guarantee contracts

Financial guarantee contracts issued by the Company are nohatedigas at FVTPL and are
subsequently measured at the higher of (a) the amount of thetiobligamder the contract, as
determined in accordance with IAS 37 “Provisions, Contingentilitiab and Contingent Assets”;
or (b) the amount initially recognized less, where appropreateulative amortization recognized
in accordance with revenue recognition policies.

b. Derecognition of financial liabilities

The Company derecognizes financial liabilities only when thegamryis obligations are discharged or
cancelled or expired. The difference between the carryimguat of the financial liability
derecognized and the consideration paid, including any non-cash &sseferred or liabilities
assumed, is recognized in profit or loss.

Derivatives

Derivatives are initially recognized at fair value at tlage the derivative contracts are entered into and are
subsequently remeasured to their fair value at the baldrest slate. The resulting gain or loss is
recognized in profit or loss immediately. If the fair valokea derivative is a positive number, the
derivative is recognized as an asset and if the fair value is daveegainber, the derivative is recognized as
a liability.

Derivatives embedded in nonderivative host contracts are treated edesejgaivatives when they meet the
definition of a derivative, their risks and characteriséits not closely related to those of the host contracts
and the contracts are not measured at FVTPL.

Overdue Loans

Under FSC guidelines, E.SUN Bank classifies loans and othatscfiedluding accrued interest) that past
due for at least six months as overdue loans.

Overdue loans (except other credits) are classified asutiss and loans, and the remaining are classified
as other financial assets.

Purchase on Margin and Short Sale

E.SUN Securities recognizes margin loans as loans to custdéongsurchases on margin while providing
financing to investors who buy stocks. Margin loans made by E.Sédburities are generally
collateralized by securities in the client's account. €hegllateralized securities are not entered in
E.SUN Securities’ books but are recorded using memorandum enthA#tsr the security investors settle
the margin loans, these pledged securities would be returned to investors.
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On unsettled margin loans, if the collateral maintenance ratio is @waetafter E.SUN Securities disposes
of the loan collaterals and the investors do not make supplemguataments on time, E.SUN Securities
will recognize overdue receivables on these loans. If the Sesuri an investor’'s credit account cannot
be disposed of, the security amount should be transferred fromnmiaais receivables to other

receivables or overdue receivables.

E.SUN Securities requires a deposit from security investorshort sale services while providing short
sale services to investors. This deposit is recorded under deposityrisate transactions. The amount
collected from selling of short sale securities (net of ist&esI transaction tax, brokerage fee and handling
fee) is kept by E.SUN Securities as collateral and recoadeghyables for short-sale transactions. The
securities lent to clients as short sale are recorded nsemorandum entries. The deposits on short-sale
transactions and payables for short sale are returned tityg@reestors after investors settle the short-sale
transactions.

The margin deposited by securities firms to securities fmazmmpanies are recorded as loan from
refinanced margin. The refinancing securities delivered tdJE.Securities are recorded through
memorandum entries as refinancing stock loans. A portion of theeguls from the short-sale of
securities borrowed from securities finance companies anpezgt by the securities finance companies as
collateral and is recorded as refinancing deposits receivable.

Securities Purchased/Sold Under Resell/Repurchase Agreeme

Securities purchased under resell agreements and seculitiesder repurchase agreements are generally
treated as collateralized financing transactions. Interest earnedeshagreements or interest incurred on
repurchase agreements is recognized as interest revenue or axpesse over the life of each agreement.

Guarantee Deposits Received on Futures Contracts and CustomeEjuity Accounts - Futures

E.SUN Securities receive margin deposits from its custofdefsited to “guarantee deposits received on
futures contracts” and credited to “customers’ equity acsounfutures”) for futures transactions as

required by regulations. Margin deposit balances are ctdduldaily by marking to market the open

position of each customer and determining the required margils.levehe debit balance of “customers’

equity accounts - futures,” which results from losses on futuresatimss in excess of the margin deposit,
is recorded as “accounts receivable - futures guaranfaesite” Customers’ equity accounts - futures
cannot be offset unless these accounts pertain to the same customers.

Customer margin accounts include deposits in bank, securitiesledring balances of futures clearing
house and the clearing balances of other futures commission merchants.

e Deposits in bank represent the amounts of customers’ margins and prenjositeddn banks.

e Securities are the instruments collected from futures rsdde the margins and premiums when the
futures merchants engage in brokerage of futures.

e The deposits held by futures commission merchants (FCMs)timet transactions are transferred to a
clearinghouse of the exchange of which the FCM is a member (a “cle@Mg F

Investment Properties
Investment properties are properties owned specifically to generofit through rental income and/or

capital gains. Land for which the future purpose of use has naot theeided is classified under
investment properties.
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Investment properties are initially recognized at cost ooy transaction cost) and subsequently
measured at cost less accumulated depreciation and accumingtairment losses. The Company
calculates depreciation by the straight-line method.

Any gain or loss recognized on derecognition of the investment pydpahe difference between the net
disposal proceeds and the carrying amount of the asset and is iniciugiedit or loss in the period in
which the investment property is derecognized.

Properties and Equipment

Properties and equipment are initially recognized at cost anseguéntly measured at costs less
accumulated depreciation and accumulated impairment losses.

Land for self-use is not depreciated. Depreciation is recednising the straight-line method. Each
significant part is depreciated separately. The estidnaseful lives, residual values and depreciation
method are reviewed at the end of each reporting period, withffigiet ef any changes in estimate

accounted for on a prospective basis.

Any gain or loss recognized on the disposal or retirement ofeam @f property and equipment is the
difference between the sales proceeds and the carrying aofahetasset and is included in profit or loss
in the period in which the asset is derecognized.

Leasing

Leases are classified as finance leases whenever tteedbthe lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are iddssifoperating leases.

The Company as a lessor

Rental income from operating leases is recognized in revenueshevéease periods on a straight-line
basis. Contingent rents arising under operating leases agnisad as income in the period in which
they are incurred.

Lease incentives offered in the operating lease are remabjras an asset. The aggregate cost of
incentives is recognized as a reduction of rental income on a stingbgsis over the lease term.

The Company as a lessee

Lease payments under an operating lease are expensed orglat-bi@ibasis over the lease period.
Under operating lease, contingent rentals are recognized as expensesapetiad.

Lease incentives received in the operating leases are reedgrs a liability. The aggregate benefit of
incentives is recognized as a reduction of rental expense on a diradbasis.

Goodwill

Goodwill (part of intangible assets) from business combinationeéerded at acquisition cost and
subsequently measured at cost less accumulated impairment.

For impairment test purposes, goodwill is allocated to eadirgarserating unit (CGU) that benefits from
the synergy of a business combination.
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In testing assets for impairment, the Company compares thg@ngaamounts of operating segments
(CGUs with allocated goodwill) to their recoverable amountsaoyearly basis (or when impairment
indicators exist). CGUs with allocated goodwill arised from therent year should be tested for
impairment before the end of the year. When the recoveramerd of CGUs is below the carrying
amount, an impairment loss should be recognized to reduce firstaithygng amount of goodwill of the

CGU and then the carrying amounts of other assets of the CGU fwoptely. Any impairment loss

should be directly recognized as loss in the current period, andosigvg reversal of impairment loss is
not allowed.

On disposal of the relevant cash-generating unit, the anadtriiutable to goodwill is included in the
determination of the gain or loss on disposal.

Intangible Assets Other Than Goodwill

Separate acquisition

Intangible assets with finite useful lives that are acqusegarately are initially measured at cost and
subsequently measured at cost less accumulated amortizationcemchubated impairment losses.
Amortization is recognized on a straight-line basis. At -y, the Company examines its estimates of
the asset useful lives, residual values and amortizatethad, with the effect of any changes in estimate
accounted for on a prospective basis. Unless the Company®kpécspose of an intangible asset before
the end of its useful life, the residual value of an intaegitsset with limited useful life is estimated to be
zero.

Acquisition as part of a business combination

Intangible asset acquired through business combination is measitsefhia value on the acquisition date,
and is recognized separately from goodwill. Subsequent to iregalgnition, they are measured on the
same basis as intangible assets that are acquired separately.

Derecognition

Gains or losses recognized on derecognition of an intangible assedliifetf@ce between the net disposal
proceeds and the carrying amount of the asset and is included inoprioigs in the period in which the
asset is derecognized.

Impairment of Tangible and Intangible Assets Other Than Goodwll

At the balance sheet date, the Company reviews the carryiognésnof its tangible and intangible assets
(except goodwill) for any indication of impairment loss. If anyhsumication exists, the recoverable
amount of the asset is estimated to determine the extehiedmpairment loss. Corporate assets are
allocated to the individual cash-generating units on a reboaad consistent basis of allocation. The
recoverable amount is the higher of fair value less selling costduar n use.

If the recoverable amount of an asset or cash-generatingsuagitimated to be less than its carrying
amount, the carrying amount is reduced to its recoverable amofigtsset impairment loss reverses, the
increase in the carrying amount resulting from reversaldditerd to earnings. However, loss reversal
should not be more than the carrying amount (net of depreciationootization) had the impairment loss
not been recognized.
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Foreclosed Collaterals

Foreclosed collaterals (part of other assets) are recatdbd fair value on recognition and recorded at the
lower of cost or net fair value as of the balance sheet datet fair value falling below book value
indicates impairment, and impairment loss should be recogniZethe Inet fair value recovers, the
recovery of impairment loss is recognized as gain. For foextlasllaterals that should have been
disposed of in the statutory term, unless the disposaldis prolonged, an additional provision for losses
should be made and impairment loss should be recognized, as required b8@edieective.

Provisions

Provision is the best estimate of the consideration redjtireettle a present obligation at the balance sheet
date, taking into account the risks and uncertainties on the obligatiohen 8\provision is measured using
the cash flows estimated to settle the present obligat®eaitying amount is the present value of those
cash flows.

When some or all the economic benefits required to settle &sjomare expected to be recovered from a
third party, a receivable is recognized as an assetifvittually certain that the settlement amount will be
received and the amount of the receivable can be measured reliably.

Recognition of Revenue

Interest revenue on loans is recorded on an accrual basis. WUadguittance of the FSC, no interest
revenue is recognized on loans that are classified as ovehu® | The interest revenue on these loans is
recognized upon collection of the loans and credits.

Service fees are recognized when a major part of the earnings psoceswgpleted and cash is collected.
Dividend income from investments is recognized when the stockfwlitght to receive payment has been
established (provided that it is probable that the economic iteeméll flow to the Company and the
amount of income can be measured reliably).

The points earned by customers under loyalty program are traateuiltiple-element arrangements, in
which consideration is allocated to the goods or services aradvidrel credits based on fair value through
the eyes of the customer. The consideration is not recognizethingsaat the original sales transactions
but at the time when the points are redeemed and the Company’s obligatiotigsl fulfi

Employee Benefits

Short-term employee benefits

Short-term and non-discounted employee benefits are recognizexpesses in the current period as
services are rendered.

Retirement benefits

Payments to defined contribution retirement benefit plans aogmezed as an expense when employees
have rendered service entitling them to the contributions.

Defined benefit costs (including service cost, net interedtrameasurement) under the defined benefit
retirement benefit plans are determined using the projecteédcredit method. Service cost and net
interest on the net defined benefit liability (asset) are recedraz employee benefits expense in the period
they occur. Remeasurement, comprising actuarial gains and laegeshe return on plan assets
(excluding interest), is recognized in other comprehensivemacin the period in which they occur.
Remeasurement recognized in other comprehensive income isesflechediately in retained earnings
and will not be reclassified to profit or loss.
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Net defined benefit liability (asset) represents ttteia deficit (surplus) in the Company’s defined benefit
plan. Any surplus resulting from this calculation is limitedhe present value of any refunds from the
plans or reductions in future contributions to the plans.

Preferential interest deposits for employees

The preferential interest deposit for entitled employee®risdeposits within a certain amount. The
preferential rates for employees’ deposits in excess of markethratild be treated as employee benefit.

Share-based Payment

The Company’s employees subscribed for the reserved sharedJN Eigancial Holding Company, Ltd.,
(ESFHC) in accordance with the Financial Holding Company Adl, tae Company recognized the fair
value of the stock options under salary expenses and under cagptasdor share-based payment on the
grant date, i.e., the date when the Company and its employees madecament for the employees to
subscribe for ESFHC's shares.

Taxation

Income tax expense is the sum of tax currently and deferred income tax.

Current income tax

Income tax at a rate of 10% of unappropriated earnings is expegnsee year when the stockholders
resolve to retain the earnings.

Adjustments of prior years’ tax liabilities are added to or deducted freraurrent year’s tax provision.

Deferred income tax

Deferred tax is recognized on temporary differences betweearathgng amounts of assets and liabilities
in the consolidated financial statements and the corresponding s used in the computation of taxable
profit.

Deferred tax liabilities are generally recognized fottallable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary diffa®@and unused loss carryforward to the extent
that it is probable that taxable profits will be availableirgiavhich those deductible temporary differences
can be utilized. If the temporary difference arises from tiit&li recognition (other than in a business
combination) of assets and liabilities in a transaction thfctaf neither the taxable profit nor the
accounting profit, the resulting deferred tax asset or lighdihot recognized. In addition, a deferred tax
liability is not recognized on taxable temporary difference arising fratnalirecognition of goodwill.

Deferred tax liabilities are recognized for taxable tempgodifferences associated with investments in
subsidiaries and associates, and interests in joint ventioeptevhere the Company is able to control the
reversal of the temporary difference and it is probablettieatemporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from delduttibporary differences associated with such
investments and interests are only recognized to the extnt i probable that there will be sufficient
taxable profits against which to utilize the benefitshaf temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed edahcbasheet date and reduced to the extent
that it is no longer probable that sufficient taxable profitshe available to allow all or part of the asset to
be recovered. A previously unrecognized deferred tax asdsbiseziewed each balance sheet date and
recognized to the to the extent that it has become probable tilnat faxable profit will allow the deferred
tax asset to be recovered.
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Deferred tax liabilities and assets are measured abxheates that are expected to apply in the period in
which the liability is settled or the asset realizedebamn tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The ragasurof deferred tax liabilities and
assets reflects the tax consequences based on the manner ithehBdmpany expects, at the end of the
reporting period, to recover or settle the carrying amount of its asgkElighilities.

Current and deferred tax for the year

Current and deferred taxes are recognized in profit or losgpt when they relate to items that are
recognized in other comprehensive income or directly in equityhioh case, the current and deferred tax
are also recognized in other comprehensive income or diiaatiguity, respectively. Where current tax
or deferred taxes arises from the initial accounting for &nbsis combination, the tax effect is included in
the accounting for the business combination.

ESFHC and subsidiaries elected to file consolidated taxneeturThe difference between consolidated
income tax payable and the sum of income tax payables of the entitietesh@h consolidated tax return is
considered as a tax consolidation adjustment which is shown on ESHid@ise tax expense or benefit.
Any distribution of cash payments and receipts among the consdlidabup members is recorded as
current tax assets or current tax liabilities.

Business Combination

Acquisitions of businesses are accounted for using the #&omuisethod. Acquisition-related costs are
generally recognized as expenses as incurred.

Goodwill is measured as the excess of the sum of the consdetedinsferred, the amount of any
non-controlling interests in the acquiree, and the fair valubeohcquirer’s previously held equity interest
in the acquiree over the net of the acquisition-date amountiseocidentifiable assets acquired and the
liabilities assumed.

Non-controlling interests that are present ownership intesggisentitle their holders to a proportionate
share of the entity’s net assets in the event of liquidatiay be initially measured either at fair value or at
the non-controlling interests’ proportionate share of the recedraznounts of the acquiree’s identifiable
net assets. The choice of measurement basis is made onaatteamby-transaction basis. Other types
of non-controlling interests are measured at fair value.

If the initial accounting for a business combination is incompbgtehe end of the reporting period in
which the combination occurs, the Company reports provisional amounthefdtetns for which the
accounting is incomplete. Those provisional amounts are adpgstedpectively during the measurement
period, or additional assets or liabilities are recognized, kectaiew information obtained about facts and
circumstances that existed as of the acquisition date thiahown, would have affected the amounts
recognized as of that date.

Business combination involving entities under common control is mouated for by acquisition method
but accounted for at the carrying amounts of the entities. r Peidod comparative information in the
financial statements is restated as if a business continatiolving entities under common control had
already occurred in that period.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMAT ION
UNCERTAINTY

In the application of the Company’s accounting policies, which aseritbed in Note 4, the Company’s
management is required to make judgments, estimates and assengitonrt the carrying amounts of
assets and liabilities that are not readily apparent froreradburces. The estimates and associated
assumptions are based on historical experience and other fiworare considered relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an omgsisg Revisions to accounting
estimates are recognized in the period in which the estimatvised if the revision affects only that
period, or in the period of the revision and future periods if thisicevaffects both current and future
periods.

Unless stated in other notes, the following are the crijadgments, assumptions and estimation
uncertainty that the Company’s management has made in the profcegmplying the Company's
accounting policies and that have the most significant effediearnounts recognized in the consolidated
financial statements:

a. Impairment losses on loans

The Company monthly assesses loans collectively. When debegnwhether an impairment loss
should be recognized, the Company mainly seeks for observable evilaha@edicates impairment.
Objective evidence of impairment of a portfolio of loans eewkivables could include the Company’s
past difficulty in collecting payments and an increase in the nuwibéelayed payments, as well as
observable changes in national or local economic conditioncthatlate with defaults on loans and
receivables. The management uses past loss experience et thsg have similar credit risk
characteristics to estimate the expected future casts.flowhe Company reviews the methods and
assumptions of cash flow estimation regularly to eliminatalifierence between expected and actual
loss.

b. Fair values of financial instruments

Fair values of financial instruments in an inactive marietwith no quoted market prices are
determined by valuation techniques. Under these circumstarmiesyalues are derived from
observable market data of other similar financial assetsherthere are no observable inputs in the
market, the fair values of financial instruments are estichby making appropriate assumptions. The
Company applies appropriate valuation models to determine thegalaies of financial instruments
subjective to valuation techniques. All models are fine-tuoednisure the valuation results fairly
reflect actual market information and prices. The Compamgdaagement believes that the chosen
valuation techniques and assumptions used are appropriate inidetgrthe fair value of financial
instruments.

For the fair value determination of financial instruments, refédote 41 to the consolidated financial
statements.

c. Income tax

The Company is required to make substantive estimates whmnatialg income tax. The final tax
assessment is based on considerable transactions and calculafihren the final tax amount differs
from the amount on original recognition, the difference affectsrélsegnition of both current and
deferred income tax. The realizability of deferred taxtassainly depends on the future profitability
and any other taxable temporary differences. If actual piofless than expected, a significant
reversal of deferred tax assets may be incurred, and an inagragpgense should be recognized to the
extent of the reversal.
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d. Employee benefits

The calculation of the present value of post-employment bemefidsed on the actuarial result based
on several assumptions. Any change in these assumptions mal th&ecarrying amount of
post-employment benefits.

One of the assumptions used for determining the defined benefiisdstsount rate. The Company
determines appropriate discount rates at the end of each yeestandtes the present values of future
cash outflows resulting from fulfilling the post-employment obligation by theodistcrates. To better
determine the discount rates, the Company takes into accountetest rates of high-quality corporate
bonds or government bonds, with currencies the same as thosst-efrggoyment benefit payments,
and with durations that match those of the corresponding pension liabilities

Other significant assumptions for post-employment benefits are std@atrent market condition.

e. Impairment of goodwill

The assessment of impairment of goodwill requires the Compaestitoate the value in use of the
cash-generating units (CGUSs) to which goodwill has been allhcatéor calculating the value in use,
management is required to estimate the future cash flapected to arise from each CGU and the
discount rate to be used in calculating present value helattual cash flow falls below expectation,

an impairment loss might be incurred.
f. Impairment assessment on available-for-sale equity ineggtm

Objective evidences of the impairment of available-for-egldity investments include the fair value of
that investment falling significantly or constantly below tdust. Subjective judgments are required
when assessing the impairment. The Company’s management censadermarket fluctuation,
historical prices of the investment and other factors d#ffaict the performance of the industries to
which the investees belong to make subjective judgments.

6. CASH AND CASH EQUIVALENTS

December 31

2015 2014
Cash on hand $ 11,584,143 $ 10,902,008
Checks for clearing 3,224,135 5,665,826
Due from banks 21,892,256 12,945,786
Cash equivalents - 16,092
Cash in transit 10,198 17,648

$ 36,710,732 $ 29,547,360

Reconciliations of cash and cash equivalents between the camsdlistatements of cash flows and the
consolidated balance sheets as of December 31, 2015 and 2014 aréinsthewsonsolidated statements of

cash flows.
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7. DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTHER BANKS

December 31

2015 2014

Deposit reserves - account A $ 19,503,943 $ 19,422,069
Deposit reserves - account B 35,927,275 32,110,614
Reserves for deposits - foreign currency deposits 276,360 237,525
Due from the Central Bank - other 8,514,237 5,036,850
Deposit in the Central Bank - deposits of government agencies 11,269 15,447
Call loans to banks 2,847,850 2,029,597
Bank Overdrafts 26,668 -
Trade finance advance - interbank 298,800 1,250,744

67,406,402 60,102,846
Less: Allowance for possible losses (4,487 (12,498

$ 67,401,915 $ 60,090,348

As required by law, the deposit reserves are calculated byirmpphe prescribed rates to the average
monthly balances of various types of deposit accounts held byNEEhk. The deposit reserves -
account B is subject to withdrawal restrictions, but deposérues - account A and foreign-currency
deposit reserves may be withdrawn anytime.

Under the “Directions for a National Treasury Agent Bank dgton Behalf of the Central Bank of the
Republic of China Handling National Treasury Matters,” E.SUIBredeposits 60% of the receipts of
deposit of government agencies in the Central Bank of the Redililicina, and the amount is subject to
withdrawal restrictions.

8. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31
2015 2014

Held-for-trading financial assets

Negotiable certificates of deposits of the Central Bank $ 213,147,107 $ 189,550,083

Commercial paper 31,421,813 18,643,134
Currency option contracts 12,214,549 9,867,080
Currency swap contracts 2,749,243 1,362,102
Bank debentures 1,511,244 1,605,854
Overseas bonds 1,128,577 1,138,842
Interest rate swap contracts 797,194 613,083
Non-deliverable forward contracts 735,484 210,911
Forward contracts 450,876 488,048
Futures exchange margins 306,723 175,503
Listed stocks 298,598 258,601
Operating securities - dealing department 156,616 379,471
Cross-currency swap contracts 156,181 118,712
Operating securities - hedging 149,503 431,197
Beneficial certificates 141,376 164,204
Convertible corporate bonds 28,950 111,610
Operating securities - underwriting department 8,049 22,380
(Continued)
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December 31

2015 2014
Metal commodity swap contracts $ 4561 $ 20,806
Taiwan depositary receipts 3,710 2,830
Total return swap contract - 2,017,287
Treasury bills - 1,871,270
Contingent value rights 69

265,410,354 229,053,077

Financial assets designated as at fair value through profit or loss

Bank debentures 42,728,954 33,432,363
Corporate bonds 41,094,464 29,924,136
Overseas government bonds 369,472 460,535

84,192,890 63,817,034

$ 349,603,244 $ 292,870,111

Held-for-trading financial liabilities

Currency option contracts $ 11,855,302 $ 9,802,082
Currency swap contracts 2,103,497 1,537,709
Interest rate swap contracts 623,695 514,918
Forward contracts 611,540 421,505
Non-deliverable forward contracts 530,175 75,096
Stock warrants issued liabilities, net 28,136 96,112
Payable on borrowing securities - hedging 11,223 -

Assets swap option contracts 618 3,668
Cross-currency swap contracts - 13,882

1,498

Metal commodity swap contracts -
15,764,186 12,466,470

Financial liabilities designated as at fair value through profit @r los

Bank debentures (Note 24) 19,769,915 9,794,493
Structured products 341,494 329,291
Convertible corporate bonds (Note 24) 3,491,619

20,111,409 13,615,403

$ 35875595 $ 26,081,873
(Concluded)

The contract (nominal) amounts of derivative transactions bHES&S of December 31, 2015 and 2014,
respectively, were as follows:

December 31
2015 2014

Cross-currency swap contracts $ 2,362,220 $ 2,427,716
E.SUN Bank engages in derivative transactions mainly to aocola@te customers’ needs, manage its

exposure positions and hedge against its exchange rate andtiraereexposures as well as its credit risks
as a bondholder.
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The contract (nominal) amounts of derivative transactions by E.Bahk as of December 31, 2015 and
2014 were as follows:

December 31

2015 2014
Currency option contracts $ 841,736,971 $ 1,140,661,020
Currency swap contracts 200,411,338 165,543,230
Interest rate swap contracts 72,427,217 95,039,898
Forward contracts 41,833,525 38,940,518
Non-deliverable forward contracts 16,613,040 5,942,478
Metal commodity swap contracts 74,639 221,933
Assets swap option contracts 30,000 80,000
Total return swap contract - 2,013,970
Cross-currency swap contracts - 272,700

The amount of underlying assets of the total return swap comtes $8,055,880 thousand as of December
31, 2014.

The open positions of futures transactions of E.SUN Bank asoérbber 31, 2015 and 2014 were as
follows:

December 31, 2015

Contract
Amounts or
Open Position Premium
Number of Paid
ltems Products Buy/Sell  Contracts (Charged) Fair Values
Futures contracts MCU Buy 19 $ 76,088 $ 74,047
MCU Sell 3 11,606 11,683
December 31, 2014
Contract
Amounts or
Open Position Premium
Number of Paid
ltems Products Buy/Sell Contracts (Charged) Fair Values
Futures contracts MCU Buy 13 $ 66,801 $ 65,131
MCU Sell 4 20,589 20,072
MNI Buy 40 130,421 114,508

As of December 31, 2015 and 2014, the amounts of futures exchange mecginable held by E.SUN
Securities were $227,817 thousand and $120,021 thousand, respectively.

E.SUN Securities engages in stock index futures and Taiwak Bidex options transactions mainly to
hedge against its risks derived from stock trading. Both of the two légdge maintenance margins.
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The open positions of futures and option transactions of E.SUMNies as of December 31, 2015 and
2014 were as follows:

December 31, 2015

Contract
Amounts or
Open Position Premium
Number of Paid
ltems Products Buy/Sell Contracts (Charged) Fair Values
Futures contracts TAIEX Futures Sell 1 $ 1614 $ 1,655
December 31, 2014
Contract
Amounts or
Open Position Premium
Number of Paid
ltems Products Buy/Sell  Contracts (Charged) Fair Values
Futures contracts TAIEX Futures Buy 5 $ 9,271 $ 9,281
TAIEX Futures Sell 1 2,439 2,424

The gains or losses resulting from the futures and option canfradhe years ended December 31, 2015
and 2014 were as follows:

For the Year Ended December 31

2015 2014
Gains (Losses Losseson  Gains (Losses) Gains on
on Futures Option on Futures Option
Contracts Transactions Contracts Transactions
Realized - non-hedge $ 83,097 $ (693) $ 18,936 $ 395
Unrealized - non-hedge (25) - 25 -

Realized - hedged (3,850) - (592) -
Unrealized - hedged (40 - -

79,181 $ (693 $ 18,369 $ 395
The fair values of stock warrants issued and repurchased by E.SUNisgougite as follows:

December 31

2015 2014
Stock warrants issued liabilities $ 1,399,813 $ 1,116,410
Gains on changes in fair value of stock warrants issued liabilities (627,618 (89,610
772,195 1,026,800
Repurchase of stock warrants issued liabilities 1,219,132 947,288
Losses on changes in fair value of repurchase of stock warrants
issued liabilities (475,073 (16,600

744,059 930,688

Stock warrants issued liabilities, net $ 28,136 $ 96,112

The expected life of stock warrants issued by E.SUN 8msuis six to seven months from the date
becoming listed on exchange and will exercise by cash settlement.

-36 -



10.

11.

Gains (losses) on stock warrants issued by E.SUN securities in 2015 ande28B&iollow:

For the Year Ended December 31

2015 2014
Gains on changes in value of stock warrants issued liabilities $ 1,298,781 $ 153,174
Losses on changes in value of stock warrants repurchased (1,345,814) (169,800)
Gains on exercise stock warrants before warrants expired 4,639 727
Gains on stock warrants expired 2,218 1,128
Expense of issuing stock warrants (14,302 (13,208

$ (54478 $ (27,979

AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET
December 31
2015 2014

Government bonds $ 56,462,559 $ 29,921,676
Bank debentures 44,605,100 28,730,334
Corporate bonds 23,644,070 23,574,735
Listed stocks 5,126,753 3,372,992
Overseas bonds 1,427,117 149,000
Beneficial securities under securitization 16,038 31,239
Beneficial certificates - 250,519

$ 131,281,637 $ 86,030,495

As of December 31, 2015 and 2014, the available-for-sale financéts agdich amounted to $7,970,663
thousand and $12,624,083 thousand, respectively, had been sold under repurchase agreements.

Some listed stocks were assessed to be impaired; thus,othpaBy recognized impairment losses of
$46,233 thousand and $8,500 thousand on available-for-sale financial assets in 2015 and 26tivelsesp

SECURITIES PURCHASED UNDER RESELL AGREEMENTS

Securities acquired for $896,844 thousand and $152,758 thousand under reseieats as of December

31, 2015 and 2014, respectively, will subsequently be sold for $901,122 thousabitbarib4 thousand,
respectively.

RECEIVABLES, NET
December 31
2015 2014

Receivables on credit cards $ 45,458,705 $ 38,503,154
Accounts receivable factored without recourse 17,750,474 22,406,261
Margin loans receivable 5,745,656 5,868,621
Accrued interest 4,085,630 3,563,402
Accounts receivable 3,785,026 682,850
Acceptances 1,600,646 1,908,653

(Continued)
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December 31

2015 2014
Settlements receivable $ 1,026,172 $ 1,465,822
Others 947,911 557,053
80,400,220 74,955,816
Less: Allowance for possible losses (1,837,98% (1,868,162
$ 78,562,234 $ 73,087,654
(Concluded)

The allowances for possible losses on receivables asdesdatpairment as of December 31, 2015 and
2014 were as follows:

December 31, 2015 December 31, 2014
Items . Allowance for . Allowance for
Receivables . Receivables .
Possible Losses Possible Losses
Assessment for individual

With objective evidence of impairment $ 42,517 | $ 7,416 $ 8535 $ 4,994

impairment As_sess_ment for collective 1,815,653 546,828 1,888,515 667,786
impairment

W!th no objective evidence ofAsfsess.ment for collective 76.379.950 1,283742 71,613,139 1,195382
impairment impairment

Total 78,238,120 1,837,986 73,510,189 1,868,162

The changes in allowance for possible losses are summarized below:

For the Year Ended December 31

2015 2014
Balance, January 1 $ 1,868,162 $ 1,873,394
Reversal of provision for possible losses (135,428) (146,399)
Write-offs (444,474) (421,937)
Recovery of written-off receivables 541,153 553,881
Effects of exchange rate changes and other changes 8,573 9,223
Balance, December 31 $ 1,837,986 $ 1,868,162

DISCOUNTS AND LOANS, NET

December 31

2015 2014
Loans
Short-term $ 258,399,651 $ 226,693,643
Medium-term 261,176,649 246,974,493
Long-term 510,987,282 464,934,534
Overdue loans 647,231 1,448,387
Bills negotiated and discounts 3,740,509 5,263,801
1,034,951,322 945,314,858
Less: Allowance for possible losses (12,852,020) (10,541,495)
Less: Adjustment of premium or discount (104,582 (159,839

$ 1,021,994,720 $ 934,613,524
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As of December 31, 2015 and 2014, the loan and credit balances of E.®SlNdBavhich the accrual of
interest revenues was discontinued, amounted to $581,578 thousand and $1,341,008 teepsatidely.
The unrecognized interest revenues on these loans and cretticsE©SUN Bank were $29,470 thousand
and $25,891 thousand for the years ended December 31, 2015 and 2014, respectively.

The allowances for possible losses on discounts and loansexsg$es impairment as of December 31,
2015 and 2014 were as follows:

December 31, 2015 December 31, 2014
Items Discounts and Allowance for Discounts and Allowance for
Loans Possible Losses Loans Possible Losses
Assessment for individual

With objective evidence of impairment $ 1,710,249 $ 1,108,977 $ 2,290,967 $ 1,450,810

impairment As_sess_ment for collective 2,939,081 1,686,102 2.448,652 734,497
impairment

Wl'th no objective evidence of As_sessment for collective 1,030,301,992 10,056,941 940,575,239 8.356,188
impairment impairment

Total 1,034,951,322 12,852,020 945,314,858 10,541,495

The changes in allowance for possible losses are summarized below:

For the Year Ended December 31

2015 2014
Balance, January 1 $ 10,541,495 $ 9,207,459
Provision for possible losses 3,701,452 2,166,328
Write-offs (2,042,155) (1,587,563)
Recovery of written-off credits 583,704 682,043
Effects of exchange rate changes and other changes 67,524 73,228
Balance, December 31 $ 12,852,020 $ 10,541,495

The bad-debt expenses and provision for losses on guarantees in 2015 and 2014 wewsas foll

For the Year Ended December 31

2015 2014
Provision (reversal of provision) for possible losses on call laans t
other banks $ (8,243) % 11,986
Provision for possible losses on discounts and loans 3,701,452 2,166,328
Reversal of provision for possible losses on receivables (135,428) (146,399)
Provision for possible losses on remittance 100 -
Provision for possible losses on guarantees 8,549 1,774

$ 3,566,430 $ 2,033,689

The FSC stipulated that banks should make at least 1.5% prwvisach for sound credit assets in
Mainland China (pertaining to short-term advance for tradanfie) and loans for house purchases,
renovations and constructions. Thus, E.SUN Bank made this requimgdum provision in 2015. As
of December 31, 2015, E.SUN Bank was in compliance with the FB&sion requirement for both type
of credit assets.
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13. HELD-TO-MATURITY FINANCIAL ASSETS, NET

December 31

2015 2014
Overseas bonds $ 3,060,784 $ 2,799,331
Government bonds 1,721,935 2,047,006
Corporate bonds 441,320 854,660
Overseas certificates of deposits 65,800 63,340
Bank debentures - 130,085
Beneficial securities under securitization - 21,370

$ 5,289,839 $ 5,915,792

As of December 31, 2015 and 2014, the held-to-maturity financiatsasshich amounted to $253,680
thousand and $524,691 thousand, respectively, had been sold under repurchase agreement

In 2015, the Company disposed of some debt instruments because ofetfee dsgerioration of debtors’
credits and other concerns. However the amount disposed of wasaoasmall portion of the
held-to-maturity financial assets, and the Company had no intetdiaeclassify the rest of these
investments. As of December 31, 2015, the accumulated disposal afnoomtse past three years were
$21,067 thousand, and the accumulated realized losses on disposal were $2,1&dd.tholibie
accumulated disposal amounts were 0.4% of held-to-maturity finassietisaas of December 31, 2015.

14. OTHER FINANCIAL ASSETS, NET

December 31

2015 2014
Due from banks $ 39,737,067 $ 49,046,940
Financial assets carried at cost, net 2,386,072 2,184,319
Debt instruments with no active market, net 987,000 950,100
Guarantee deposits received on futures contracts 563,235 623,719
Others 24,423 5,189

43,697,797 $ 52,810,267

Financial assets carried at cost were unlisted common statdksnio quoted market prices in an active
market and with the fair value that could not be reliabbasured. Thus, these assets were measured at
cost less accumulated impairment. Some investees had opdoaBeg; thus, the Company recognized
impairment losses of $74,900 thousand and $72,091 thousand on finantsatassssd at cost in 2015 and
2014, respectively.

Debt instruments with no active market were as follows:

December 31

2015 2014
Corporate bonds $ 987,000 $ 950,100
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15.

Guarantee deposits received on futures contracts were as follows:

Deposits in bank

Deposits held by futures commission merchants as a clearing

member
Securities

Guarantee deposits received on futures contracts

Commission revenue
Futures transaction tax
Temporary receipts

Less:

Customers’ equity accounts - futures (Note 28)

Due from banks were deposits with restriction on early tatinn and time deposits with maturities longer

than three months.

INVESTMENT PROPERTIES, NET

Land
Buildings

Cost

Balance, January 1, 2015
Additions

Disposals
Reclassification

Balance, December 31, 2015
Balance, January 1, 2014
Disposal

Reclassification

Balance, December 31, 2014

Accumulated depreciation and impairment

Balance, January 1, 2015
Depreciation expenses
Disposal
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Land

$ 346,183
196,799
(7,898)
(118,565

$ 416,519

$ 424,108
(9,863)
(68,063

$ 346,183

$ (12)

December 31

2015
$ 448,755

114,480

$ 563,235

$ 563,235
397

114

69

$ 562,655

2014
$ 448,509

175,104
106

$ 623,719

$ 623,719
383

70

24

$ 623,242

December 31

2015

$ 416,512
45,287

$ 461,799

Buildings

$ 114,588
37,906
(577)
(100,415

$ 51,502

$ 159,983
(753)
(44,642

$ 114,588

$ (39,489)
(5,605)
372

2014

$ 346,171
75,099

$ 421,270

Total

$ 460,771
234,705
(8,475)
(218,980

$ 468,021

$ 584,091
(10,616)
(112,703

$ 460,771

$ (39,501)

(5,605)
372

(Continued)



16.

Land Buildings Total

Reversal of impairment losses recognized in

profit or loss $ 5 $ 175 $ 180
Reclassification - 38,332 38,332
Balance, December 31, 2015 $ @) $ (6,219 $ (6,222
Balance, January 1, 2014 $ (282) $ (39,222) $ (39,504)
Depreciation expenses - (5,412) (5,412)
Disposal - 753 753
Reversal of impairment losses recognized in

profit or loss 270 44 314
Reclassification - 4,348 4,348
Balance, December 31, 2014 $ (12 $ (39,489 $ (39,50}

(Concluded)

Investment properties (except for land) are depreciated through S0uyehar straight-line basis.

As of December 31, 2015 and 2014, the fair values of investment fiespeere $721,104 thousand and
$1,031,463 thousand, respectively. According to amount, the fair valuebasaé on the valuation of
discounted cash flow analysis method from external real espgeiser joint firm (that were not the
Company’s related parties), or the comparison of price of eheparable property from the Company’s
appraisal center.

The revenues generated from the investment properties are summaifiatboies:

For the Year Ended December 31

2015 2014
Rental income from investment properties $ 5,459 $ 4,037
Direct operating expenses of investment properties that generate
rental income (2,065) (1,539)
Direct operating expenses of investment properties that do not
generate rental income (6,827 (7779

$ (3,433 $ (5,279

PROPERTIES AND EQUIPMENT, NET
December 31
2015 2014

Carrying amount

Land $ 13,258,990 $ 12,693,545
Buildings 5,435,945 5,398,757
Computers 1,569,431 1,193,891
Transportation equipment 210,341 191,798
Miscellaneous equipment 1,017,020 707,195
Prepayments for properties and equipment 5,300,627 920,919

$ 26,792,354 $ 21,106,105
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Transportation Miscellaneous
Land Buildings Computers Equipment Equipment Prepayments Total
Cost
Balance, January 1, 2015 $ 12,693,545 $ 8,100,084 $ 3,758,734 $ 640,836 $ 2,303,142 $ 920,919 $ 28,417,260
Addition 396,793 275,002 640,400 64,394 441,862 4,727,851 6,546,302
Disposal (4,052) (618) (213,514) (42,717) (46,077) - (306,978)
Net exchange difference 10,944 2,947 2,230 1,994 982 4,356 23,453
Reclassification and others 161,760 129,938 70,989 1,051 89,419 (352,499 100,658
Balance, December 31, 2015 $ 13,258,990 $ 8,507,353 $ 4,258,839 $ 665,558 $ 2,789,328 $ 5,300,627 $ 34,780,695
Balance, January 1, 2014 $ 12,065,716 $ 7,484,360 $ 3,573,971 $ 598,570 $ 2,080,586 $ 425348 $ 26,228,551
Addition 442,029 422,457 454,829 81,794 274,835 840,546 2,516,490
Disposal (28,038) (27,270) (285,855) (42,761) (58,062) - (441,986)
Net exchange difference 16,327 2,817 3,018 3,233 4,748 1,115 31,258
Reclassification and others 197,511 217,720 12,771 - 1,035 (346,099 82,947
Balance, December 31, 2014 $ 12,693,545 $ 8,100,084 $ 3,758,734 $ 640,836 $ 2,303,142 $ 920,919 $ 28,417,260
Transportation  Miscellaneous
Land Buildings Computers Equipment Equipment Total
Accumulated depreciation
and impairment
Balance, January 1, 2015 $ - $ (2,701,327) $ (2,564,843) $ (449,038) $ (1,595,947) $ (7,311,155)
Disposal - 535 213,508 41,383 46,057 301,483
Depreciation expenses - (331,597) (336,583) (45,981) (220,977) (935,138)
Net exchange difference - (687) (1,490) (1,581) (1,441) (5,199)
Reclassification and others - (38,332 - - - (38,332
Balance, December 31,2015 $ - $ (3,071,408 $ (2,689,408 $ (455,21 $ (1,772,308 $ (7,988,341
Balance, January 1, 2014 $ - $ (2,377,297) $ (2,569,410) $ (440,080) $ (1,468,622) $ (6,855,409)
Disposal - 6,411 285,774 39,666 57,930 389,781
Depreciation expenses - (325,606) (278,863) (46,485) (181,429) (832,383)
Net exchange difference - (487) (2,344) (2,139) (3,826) (8,796)
Reclassification and others - (4,349 - - - (4,349
Balance, December 31,2014  $ - $ (2,701,32y $ (2,564,843 $ (449,033 $ (1,595,94y $ (7,311,15%

Depreciation is calculated by the straight-line method over selivies estimated as follows:

Buildings

Main buildings

Equipment installed in buildings
Computers

Transportation equipment
Miscellaneous equipment

INTANGIBLE ASSETS, NET

Goodwill

Computer software
Banking licenses
Core deposits
Customer relationship
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20 to 50 years
10 to 15 years
3to 8 years

4 to 10 years
1to 20 years

December 31

2015 2014
$ 4,465,432 $ 4,440,753
765,899 485,354
524,821 505,200
190,813 244,684
6,957 7,492
5,953,922 $ 5,683,483
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Computer Customer Banking

Goodwill Software Core Deposits  Relationship Licenses Total
Balance, January 1, 2015 $ 4,440,753 $ 485,354 $ 244,684 $ 7,492 $ 505,200 $ 5,683,483
Separate acquisition - 431,066 - - - 431,066
Amortization expenses - (268,980) (60,234) (535) - (329,749)
Reclassification - 118,364 - - - 118,364
Net exchange difference 24,679 95 6,363 - 19,621 50,758

Balance, December 31,2015 $ 4,465,432 $ 765,899 $ 190,813 $ 6,957 $ 524,821 $ 5,953,922

Balance, January 1, 2014 $ 4,404,709 $ 385795 $ 277,983 $ 8,027 $ 475,178 $ 5,551,692
Separate acquisition - 268,888 - - - 268,888
Amortization expenses - (199,341) (46,994) (535) - (246,870)
Reclassification - 29,903 - - - 29,903
Net exchange difference 36,044 109 13,695 - 30,022 79,870

Balance, December 31, 2014 $ 4,440,753 $ 485354 $ 244,684 $ 7,492 $ 505,200 $ 5,683,483

The above intangible assets with limited useful livesaamertized on a straight-line basis by the useful
lives as follows:

Computer software 3-5 years
Core deposits 5-16 years
Customer relationship 17 years

In testing assets for impairment, the Company uses as recovanadats (a) value in use for an operating
segment defined as a cash-generating unit (CGU) and (b) inetafae for an investment property.
Goodwill on the acquisition of UCB, the subsidiary, the Kaohsiungriggsi Bank Co., Ltd., Chu Nan
Credit-Cooperative Association and Chiayi The Fourth Credit Gatipe was allocated to operating
segments (CGUs with allocated goodwill). The Company estsrifie next five years’ cash flows of a
CGU by taking into consideration the actual performance of €48, business cycle, etc. under the
going-concern assumption. The discounted present value ofloashis used to determine the value in
use of each CGU. The discount rates for future cash flows &fsGre determined using the capital
asset pricing model (CAPM). The testing for asset impaitrseowed that no impairment losses had
been incurred.

OTHER ASSETS, NET

December 31

2015 2014
Refundable deposits, net $ 4,657,608 $ 2,631,923
Operating deposits and settlement funds 640,912 731,031
Collection of securities and underwritten 543,328 -
Prepaid expenses 215,714 228,748
Others 78,489 39,797

$ 6,136,051 $ 3,631,499
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19. DUE TO THE CENTRAL BANK AND OTHER BANKS

December 31
2015 2014

Call loans from banks $ 63,883,482 $ 50,004,942

Deposits from Chunghwa Post Co., Ltd. 3,393,345 3,599,441
Due to banks 2,575,087 2,594,799
Overdrafts from banks 305,120 1,019,808
Call loans from the Central Bank 987,000 950,100
Due to the Central Bank 26,096 30,531

71,170,130 $ 58,199,621

20. SECURITIES SOLD UNDER REPURCHASE AGREEMENTS

Securities sold for $8,034,391 thousand and $13,117,523 thousand under repurclemensgras of
December 31, 2015 and 2014, respectively, would subsequently be purcha&®066r478 thousand and
$13,165,426 thousand, respectively.

21. COMMERCIAL PAPER ISSUED, NET

The face values of commercial paper issued were $2,280,000 thousa$d,&8@ 000 thousand, and the
annual discount rates were from 0.38%-0.68% and from 0.65%-1.00% as aofilieec, 2015 and 2014,

respectively. These financial instruments were accepted anchtpeddy financial institutions.

22. PAYABLES

December 31

2015 2014

Checks for clearing 3,224,135 5,665,826
Accrued expenses 3,228,190 2,805,626
Accounts payable 3,086,878 1,352,331
Accrued interest 2,063,429 2,083,706
Factored accounts payable 1,800,560 1,801,559
Acceptances 1,576,654 1,904,700
Settlements payable 1,155,310 1,388,622
Payables for short-sale transactions 744,719 755,964
Deposits on short-sale transactions 728,523 687,874
Collections payable 706,907 664,453
Payable on credit cards 559,364 629,735
Tax payable 293,708 319,541
Others 2,273,273 1,680,339

$ 21441650 $ 21,740,276
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23. DEPOSITS AND REMITTANCES

December 31

2015 2014
Deposits
Checking $ 12,446,708 $ 14,184,521
Demand 403,804,708 318,518,021
Savings - demand 420,709,502 363,486,698
Time 344,160,558 321,909,118
Negotiable certificates of deposits 1,378,600 1,671,500
Savings - time 264,452,817 252,104,708
Treasury deposits 8,581,748 8,341,507
Remittances 859,308 475,698

$ 1,456,393,949 $ 1,280,691,771

24. BONDS PAYABLE

December 31

2015 2014
Bank debentures $ 44,950,000 $ 43,800,000
ESFHC's unsecured corporate bonds - first issue in 2010 2,000,000 2,000,000
ESFHC's unsecured corporate bonds - first issue in 2012 3,800,000 3,800,000

$ 50,750,000 $ 49,600,000

On April 28, 2010, ESFHC made a first issue of unsecured subtadinarporate bonds with aggregate
face value of $2,000,000 thousand and par value of $10,000 thousand. The bonatwvél im seven
years, and principal is repayable on maturity. Interest is payable anauaiipual interest rate for 2.7%.

On June 29, 2012, ESFHC made a first issue of unsecured subordiogiechte bonds with aggregate
face value of $3,800,000 thousand and par value of $10,000 thousand. The bonatwvél im seven
years, and principal is repayable on maturity. Interest is payable anaatiyjual interest rate for 1.75%

Details of bank debentures issued by E.SUN Bank were as follows:

December 31
2015 2014

Bonds issued on June 24, 2005; 2.75% interest, payable annually;
principal repayable on maturity (10 years after the issue date). $
Subordinated bonds issued on February 15, 2008; 3.10% interest,
payable annually; principal repayable on maturity (7 years after
the issue date). - 2,300,000
Subordinated bonds issued on October 24, 2008; 3.15% interest,
payable annually; principal repayable on maturity (7 years after

the issue date). - 300,000
(Continued)

$ 5,000,000
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December 31

2015

Two types of subordinated bonds issued on April 3, 2009; interest

rate at (a) 2.15% for Type A bond and (b) 2.50% for Type B k

interest payable annually for both bond types; principal repayable

on maturity (5.5 years for Type A bond and 7 years for Type B

bond after the issue date). $ 300,000
Subordinated bonds issued on July 17, 2009; 2.5% interest payable

annually; principal repayable on maturity (7 years after the issue

date). 900,000
Subordinated bonds issued on October 20, 2009; 2.35% interest

payable annually; principal repayable on maturity (7 years after

the issue date). 1,500,000
Subordinated bonds issued on May 28, 2010; 2.20% interest payable

annually; principal repayable on maturity (7 years after the issue

date). 3,000,000
Subordinated bonds issued on July 13, 2010; 2.20% interest payable

annually; principal repayable on maturity (7 years after the issue

date). 2,500,000
Subordinated bonds issued on May 24, 2011, 1.73% interest payable

annually; principal repayable on maturity (7 years after the issue

date). 2,100,000
Subordinated bonds issued on October 28, 2011; 1.80% interest

payable annually; principal repayable on maturity (7 years after

the issue date). 2,900,000
Subordinated bonds issued on April 27, 2012; 1.58% interest p:

annually; principal repayable on maturity (7 years after the issue

date). 2,280,000
Subordinated bonds issued on June 28, 2012; 1.68% interest payable

annually; principal repayable on maturity (10 years after the issue

date). 2,720,000
Two types of subordinated bonds issued on August 27, 2012; interest

rate at (a) 1.50% for type A bond; and (b) 1.62% for type B bond;

interest payable annually for both bond types; principal repayable

on maturity (7 years for type A bond and 10 years for type B bond

after the issue date). 8,000,000
Two types of subordinated bonds issued on May 24, 2013; interest

rate at (a) 1.55% for type A bond; and (b) 1.70% for type B bond;

interest payable annually for both bond types; principal repayable

on maturity (7 years for type A bond and 10 years for type B bond

after the issue date). 2,300,000
Subordinated bonds issued on August 28, 2013; 1.75% interest

payable annually; principal repayable on maturity (7 years after

the issue date). 2,700,000
Two types of subordinated bonds issued on December 19, 2013;

interest rate at (a) 1.75% for type A bond andl(B5% for type E

bond; interest payable annually for both bond types; principal

repayable on maturity (5.5 years for type A bond and 7 years for

type B bond after the issue date). 1,500,000
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December 31
2015 2014

Two types of subordinated bonds issued on March 7, 2014; interest

rate at (a) 1.80% for type A bond and (b) 1.95% for type B bond;

interest payable annually for both bond types; principal repayable

on maturity (7 years for type A bond and 10 years for type B bond

after the issue date). $ 3,500,000 $ 3,500,000
Two types of subordinated bonds issued on April 30, 2015; interest

rate at (a) 1.80% for type A bond and (b) 2.10% for type B bond,;

interest payable annually for both bond types; principal repayable

on maturity (7 years for type A bond and 10 years for type B bond

after the issue date). 5,000,000 -
Two types of subordinated bonds issued on September 29, 2015;

interest rate at (a) 1.65% for type A bond and (b) 2.00% for ty

bond; interest payable annually for both bond types; principal

repayable on maturity (7 years for type A bond and 10 years for

type B bond after the issue date). 3,750,000 -

44,950,000 $ 43,800,000
(Concluded)

To eliminate the accounting mismatch, E.SUN Bank designated the bankulebest at fair value through
profit or loss, which are summarized below:

December 31
2015 2014

Unsecured bonds USD-denominated issued in 2014 $ 10,623,138 $ 9,794,493
Unsecured USD-denominated subordinated bonds issued in 2015 2,897,425 -
Unsecured noncumulative perpetual U8&rominated subordinat

bonds issued in 2015 2,789,284 -
Unsecured USD-denominated subordinated bonds issued in 2015 2,133,291 -
Unsecured noncumulative perpetual U8&rominated subordinat

bonds issued in 2015 1,326,777 -

$ 19,769,915 $ 9,794,493

On August 27, 2014, E.SUN Bank issued bank debentures amounting 80)&¥ thousand with a
20-year maturity and 0% interest rate. E.SUN Bank méngeiedeem the bonds at an agreed-upon price
every August 27 after two years from the issue date, or make bond repaymingsraturity date.

On May 27, 2015, E.SUN Bank issued unsecured subordinated bank debantotmting to US$85,000
thousand with a 30-year maturity and 0% interest rate. UndeRelgelations Governing Issuance of
Bank Debentures by Banks and with the approval of the authpEi€&JN Bank may either redeem the
bonds at an agreed-upon price after seven years from the isswndavery five years afterward, or make
bond repayments on the maturity date.

On May 27, 2015, E.SUN Bank issued unsecured noncumulative perpetual subdrbienak debentures
amounting to US$85,000 thousand with no maturity date and with a 4.978stnpayable annually on
July 1 under certain interest payment conditions. Under thel&®ms Governing Issuance of Bank
Debentures by Banks and with the approval of the authorities, EERldk may redeem all the bonds after
15 years from the issue date.

-48 -



On October 28, 2015, E.SUN Bank issued unsecured subordinated bank debemtoveging to
US$63,000 thousand with a 30-year maturity and 0% interest rateder Uhe Regulations Governing
Issuance of Bank Debentures by Banks and with the approval afitherities, E.SUN Bank may either
redeem the bonds at an agreed-upon price after seven yearsh&ossue date and every five years
afterward, or make bond repayments on the maturity date.

On October 28, 2015, E.SUN Bank issued unsecured noncumulative perpeoatiinated bank
debentures amounting to US$43,000 thousand with no maturity date and with aibté@X4t payable
annually on July 1 under certain interest payment conditions. Umel@dgulations Governing Issuance
of Bank Debentures by Banks and with the approval of the audsori. SUN Bank may redeem all the
bonds after 15 years from the issue date.

To hedge against its exposure to interest rate risk due tsstence of the above bank debentures, E.SUN
Bank entered into interest rate swap (IRS) contracts, which areiredas fair value. The changes in fair
value of the IRS contracts are recognized in profit or lo3® eliminate an accounting mismatch, E.SUN
Bank also designated the bank debentures as at fair value through pdosf#. or

On January 22, 2016, E.SUN Bank issued unsecured subordinated bank debmmiwmesng to
US$240,000 thousand with a 30-year maturity and 0% interest rate. r thed®egulations Governing
Issuance of Bank Debentures by Banks and with the approvlechuthorities, the Bank may either
redeem the bonds at an agreed-upon price after seven yearsh&ossue date and every five years
afterward, or make bond repayments on the maturity date.

On January 22, 2016, E.SUN Bank issued unsecured noncumulative perpétaedirated bank
debentures amounting to US$240,000 thousand with no maturity date anal Svith% interest payable
annually on July 1 under certain interest payment conditions. Umel@dgulations Governing Issuance
of Bank Debentures by Banks and with the approval of the audisotiie Bank may redeem all the bonds
after 15 years from the issue date.

To increase E.SUN Bank's capital adequacy ratio and to #femgts capital structure, E.SUN Bank
applied for the issuance of unsecured foreign currency-denominateahmdatve perpetual subordinated
bank debentures and long-term subordinated bank debentures amoundi®$1t000,000 thousand; and
subordinated bank debentures amounting to NT$5,000,000 thousand. The applivatie approved by
the FSC on March 18, 2015 and September 10, 2015, respectively.

As of the date of the consolidated financial statements aethorized for issue, debentures amounting to
NT$1,250,000 thousand had not yet been issued.

To increase E.SUN Bank’s capital adequacy ratio and to dhemgts capital structure, E.SUN Bank’s
board approved the issuance of noncumulative perpetual subordbetkddebentures and long-term
subordinated bank debentures amounting up to NT$10,000,000 thousand (equivialengr currency) in
the meeting on March 18, 2016. E.SUN Bank is going to apply forppeweal of this issuance to the
FSC.

Information on corporate bonds designated as at fair value through profit & &ssfollows:

December 31,
2014

ESFHC'’s unsecured overseas convertible bonds in 2008 $ 3,491,619
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On July 24, 2008, ESFHC issued US$200,000 thousand worth of overseas blenbertds (the “Bonds”)
with par of US$100,000 or an integral multiple thereof. Interepaismble semiannually at 2.3% from
July 24, 2008 to July 24, 2013 and at 0% after July 24, 2013. The terms of the Bonds ave/ss foll

a. Redemption method

ESFHC will redeem the Bonds on the maturity date at a mipeal to 100% of the outstanding
principal amount unless the Bonds had been previously redeemedcheegmd and canceled or
converted.

1) Redemption at the option of ESFHC

ESFHC may redeem all the Bonds at one time, i.e., not pieteatel00% of the principal plus a
premium (the “Early Redemption Amount”) at any time if any changethe ROC tax laws or
regulations would require ESFHC to gross up the payment of interest or premium

2) Redemption at the options of holders

a) Each holder of the Bonds has the right to require ESFHC to redeem all drtparBonds only
on July 24, 2013 at 110% of the principal unless the Bonds had been prevemetyned,
repurchased and canceled or converted.

b) Each holder has the right to require ESFHC to buy all or aopasfithe holder's Bonds at the
Early Redemption Amount if (a) the shares cease to be listedmitted for trading on the
Taiwan Stock Exchange for at least five consecutive tradays; (b) there is a change of
control over ESFHC (including but not limited to a change of hathefmembers of ESFHC's
board of directors.); (c) ESFHC fails to maintain an issugngaat or above at least one of the
following levels: (i) BBB - rating by Standard & Poor’s Corfii) Baa3 rating by Moody’s
Investors Service; (iii) BBB - rating by Fitch Inc.; (igvBBB - rating by Taiwan Ratings
Corp.; (v) BBB - (twn) rating by Fitch International’s Taw branch; or (vi) Baa3.tw rating by
Moody’s Credit Rating Co., Ltd., and this failure continues for 60 autse days; or (d) the
capital adequacy ratio of ESFHC, E.SUN Bank or E.SUN Secudéieseases to a level that is
below the minimum standard set by the relevant regulatory digsaand remains at such a
level for 60 consecutive days.

b. Maturity date

The maturity period is 10 years after Bond issuance. SincBdhds were issued on July 24, 2008,
their maturity is on July 24, 2018.

c. Pledged
Negative.

d. Conversion period
The bondholder can convert the Bonds to ESFHC'’s stock for the aiithg on or after August 24,
2008 up to July 14, 2018. The holders of the Bonds, however, will ndilbdocaeffect conversions

into shares during any closed period. A closed period means:

1) 60 days before the date of any general stockholders’ meeBfigdays before the date of any
special stockholders’ meetings; and 5 days before ESFHC deoiddistribute dividends and

bonuses or other benefits.
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2) The period from the date following the third trading day leetbe date of ESFHC's notification to
the Taiwan Stock Exchange of the record date for the deteronirat stockholders entitled to the
receipt of dividends, subscription of hew shares due toatdpitrease or appropriation of other

benefits and bonuses.

3) Such other periods during which ESFHC may be required to clastedtstransfer books under the
ROC laws and regulations.

e. Conversion price

1) For bond conversions, the conversion prices are (i) NT$16.16 perfeshamy conversion from
August 24, 2008 to September 22, 2008 (the “First Tranche Conversion) Rnck(ii) NT$19.00
per share for any conversion from September 23, 2008 to July 14, 2018 édwndSTranche
Conversion Price”). The conversion price in U.S. dollars is basedhe exchange rate of
US$1.000=NT$30.406. The conversion price is subject to adjustment basedan terms of

the related indenture.

2) If the average closing price of the shares for 20 consecuéiding days immediately prior to each
anniversary of the issue date (“Reset Date”), converted intoddli@rs at the prevailing rate on the
Reset Date, is less than the conversion price then in effeeérted into U.S. dollars at the fixed
exchange rate, the conversion price will be adjusted. The canv@rice adjustment should only
be downward and should not be less than 80% of the Second Tranche Conversion Price.

After the Bonds were issued, ESFHC adjusted the conversioa Ipsiged on related indenture. As of

March 27, 2015, the Bonds had all been converted.

25. OTHER BORROWINGS

December 31

2015 2014
Amount % Amount %
Short-term borrowings $ 546,140 3.45 $ - -
Long-term borrowings 723,800 2.51-2.75 380,040 2.32-3.70
$ 1,269,940 $ 380,040

26. PROVISIONS

December 31

2015 2014
Provision for employee benefits $ 312,970 $ 195,532
Provision for losses on guarantees 160,947 152,262
Others 25,180 24,862

$ 499,097 $ 372,656
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27. RETIREMENT BENEFIT PLAN
a. Defined contribution plan

The pension mechanism under the Labor Pension Act (the “Act”)eimeld a defined contribution
plan. Under the Act, the Company makes monthly contribution equal to 68achf employee’s
monthly salary to employees’ pension accounts in the Bureau of Labor Insurance.

The Company recognized expenses of $257,323 thousand and $230,870 thousand in thatednsoli
statements of comprehensive income in 2015 and 2014, respectivelgomdaawe with the defined
contribution plan.

b. Defined benefit plan

The Company has a defined benefit pension plan for all regular ezegloyUnder this plan, the
pension is calculated on the basis of an employee’s senioriymatated since the hire date in
accordance with the Labor Standards Act.

ESFHC makes monthly contributions, equal to 5.54% of salaries agdswto a pension fund. The
fund is deposited in the Bank of Taiwan under management of Burdaabof Funds, Ministry of
Labor (the “Bureau”).

E.SUN Bank makes monthly contributions, equal to 2% of salaniédsvages, to a pension fund. The
fund is deposited in the Bank of Taiwan under management of thawBur&he difference between

the contributions and the pension costs based on actuarial caltsifatids. SUN Bank is deposited in a
financial institution in the name of the employees’ pension fund admiisti@mmittee.

E.SUN Securities makes monthly contributions, equal to 4% ofiemland wages, to a pension fund.
The fund is deposited in the Bank of Taiwan under management of the Bureau.

The pension fund is managed by the Bureau and the Company has o mdlaence the investment
policy and strategy. Before the end of each year, the Compaggsassthe balance in the pension
fund. If the amount of the balance in the pension fund is inadetpgigy retirement benefits for
employees who conform to retirement requirements in the max{ the Company is required to fund
the difference in one appropriation that should be made before the end of Mdremexkt year.

Starting from July 1, 2005, the Company has made monthly contributidghe fmension fund by the
foregoing pension calculation for the employees that choose to com@nug subject to the Labor
Standards Act.

The amounts included in the consolidated balance sheets in re§peetCompany’s defined benefit
plans were as follows:

December 31

2015 2014
Present value of defined benefit obligation $ 1,745,135 $ 1,572,485
Fair value of plan assets (1.,464,25y (1,403,762
Deficit 280,878 168,723
Net defined benefit asset (part of other assets - other) 32,092 26,809
Net defined benefit liability (part of provision for employee
benefits) $ 312,970 $ 195,532
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Movements in net defined benefit liability were as follows:

Present Value

of the Defined Net Defined
Benefit Fair Value of Benefit
Obligation the Plan Assets Liability (Asset)
Balance at January 1, 2014 $ 1,563,824 $ (1,313,10y $ 250,717
Service cost
Current service cost 22,331 - 22,331
Net interest expense (income) 31,276 (26,727 4,549
Recognized in profit or loss 53,607 (26,727 26,880
Remeasurement
Return on plan assets (excluding amounts
included in net interest) - (49,888) (49,888)
Actuarial gain - changes in financial
assumptions (12,056) - (12,056)
Actuarial gain - experience adjustments (4,920 - (4,920
Recognized in other comprehensive income (16,976 (49,888 (66,864
Contributions from the employer - (42,010 (42,010
Benefits paid (27,970 27,970 -
Balance at December 31, 2014 1,572,485 (1,403,762 168,723
Service cost
Current service cost 21,516 (1,210) 20,306
Net interest expense (income) 31,898 (27,659 4,243
Recognized in profit or loss 53,414 (28,869 24,549
Remeasurement
Return on plan assets (excluding amounts
included in net interest) - (38,333) (38,333)
Actuarial (gain) loss - changes in financial
assumptions 116,371 (59) 116,312
Actuarial loss - experience adjustments 51,825 - 51,825
Recognized in other comprehensive income 168,196 (38,392 129,804
Contributions from the employer - (42,198 (42,198
Benefits paid (48,960 48,960 -
Balance at December 31, 2015 $ 1,745,135 $ (1,464,25y $ 280,878

Through the defined benefit plans under the Labor Standards Lawotheany is exposed to the
following risks:

1)

2)

3)

Investment risk: The plan assets are invested in dmfaest foreign/equity and debt securities,
bank deposits, etc. The investment is conducted at the discrétiba Bureau of Labor Funds,

Ministry of Labor or under the mandated management. Howevegcordance with relevant

regulations, the return generated by plan assets should not bethelavterest rate for a 2-year
time deposit with local banks.

Interest risk: A decrease in the government bond intereswvithincrease the present value of the
defined benefit obligation; however, this will be partiallyset by an increase in the return on the
plan’s debt investments.

Salary risk: The present value of the defined benefigattin is calculated by reference to the

future salaries of plan participants. As such, an increatbe igalary of the plan participants will
increase the present value of the defined benefit obligation.
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The actuarial valuations of the present value of the defbeskfit obligation were carried out by
qualified actuaries. The principal assumptions used for the memfshe actuarial valuations were

as follows:
December 31
2015 2014
Discount rate 1.40%-1.90% 2.00%-2.40%
Expected rates of return on plan assets 1.40%-1.90% 2.00%
Expected rates of future salary increase 2.00%-2.50%  2.00%-2.50%

If possible reasonable change in each of the significantradtagsumptions will occur and all other
assumptions will remain constant, the present value of theedelianefit obligation would increase
(decrease) as follows:

December 31,

2015
Discount rate(s)
0.25% increase $ (66,00%
0.25% decrease $ 69,282
Expected rate(s) of salary increase
0.25% increase $ 67,369
0.25% decrease $ (64,564

The sensitivity analysis presented above may not be reprégemhathe actual change in the present
value of the defined benefit obligation as it is unlikely theg change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

As of December 31, 2015 and 2014, the expected contributions to théopldme next year were

$42,396 thousand and $42,643 thousand, respectively. The average duration @ihéue bemefit
obligation was from 12.52 to 20.96 years and from 13.54 to 23.98 years, respectively.

28. OTHER FINANCIAL LIABILITIES

December 31

2015 2014
Principal of structured products $ 465,090 $ 1,581,896
Customers’ equity accounts - futures 562,655 623,242
Guarantee deposits received 292,212 378,282
Appropriations for loans 2 -

$ 1,319,959 $ 2,583,420

29. OTHER LIABILITIES

December 31

2015 2014
Advance receipts $ 1,174,507 $ 1,127,195
Deferred revenue 431,137 388,069
Collection of securities underwritten 543,249 -
Others 7,276 14,009

$ 2,156,169 $ 1,529,273
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30. NET INTEREST

Interest revenue

From discounts and loans
From investments
From due from other banks and call loans to other banks

From revolving interests of credit cards

Others

Interest expense
From deposits

From issuing bonds payable
From due to the Central Bank and other banks

Others

Service fee and commission income

From credit cards
From insurance brokerage
From trust business

From loans

From brokerage

Others

Service charge and commission expenses

From agency

From computer processing

From cross - bank transactions

Others

For the Year Ended December 31

2015 2014
$ 23,395,736 $ 20,974,119
2,038,332 1,655,170
2,035,336 2,009,122
1,872,826 2,024,464
638,951 484,381
29,981,181 27,147,256
(10,632,597) (9,697,193)
(950,242) (1,070,427)
(651,346) (556,197)
(273,368 (338,813
(12,507,558 _ (11,662,63D
$ 17,473,628 $ 15,484,626

31. SERVICE FEE AND COMMISSION INCOME, NET

For the Year Ended December 31

2015 2014
$ 4435756 $ 4,036,467
4,002,583 2,591,423
3,121,624 2,660,330
1,626,515 1,286,787
774,660 777,534
1,537,569 1,606,629
15,498,707 12,959,170
(632,731) (616,416)
(300,492) (237,440)
(290,201) (257,825)
(397,108 (377,305
(1,620,537 (1,488,98%
$ 13,878,175 $ 11,470,184

32. GAINS (LOSSES) ON FINANCIAL ASSETS AND LIABILITIES AT F AIR VALUE THROUGH

PROFIT OR LOSS

For the Year Ended December 31, 2015

Held-for-trading financial assets
Financial assets designated as at fair
value through profit or loss

$

Dividend
Income

33,641

$ 1,895,453

Gain (Loss) on Gain (Loss) on

Disposal Valuation Total
$ 4,704,233 $ 1,607,891 $ 8,241,218
29,568 (119,181) 2,135,774
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For the Year Ended December 31, 2015

Interest
Dividend Revenue Gain (Loss) on Gain (Loss) on
Income (Expense) Disposal Valuation Total
Held-for-trading financial liabilities $ - $ - $(2,139,718) $ (376,976) $(2,516,694)
Financial liabilities designated as at
fair value through profit or loss - (636,447 (1,350,379 1,504,285 (482,54)
$ 33641 $ 3,484,393 $ 1,243,704 $ 2,616,019 $ 7,377,757
(Concluded)
For the Year Ended December 31, 2014
Interest
Dividend Revenue Gain (Loss) on Gain (Loss) on
Income (Expense) Disposal Valuation Total
Held-for-trading financial assets $ 78,113 $ 1,900,626 $ 1,214,799 $ 2,329,604 $ 5,523,142
Financial assets designated as at fair
value through profit or loss - 1,356,570 41,280 13,350 1,411,200

Held-for-trading financial liabilities (750,974) (2,282,731) (3,033,705)
Financial liabilities designated as at

fair value through profit or loss - (155,662 (1,030,78p 425,883 (760,559

$ 78,113 $ 3,101,534 $ (525,67% $ 486,106 $ 3,140,078

33. EMPLOYEE BENEFIT, DEPRECIATION AND AMORTIZATION EXPENS ES

For the Year Ended December 31

2015 2014

Employee benefit

Salaries $ 7,656,005 $ 7,085,058

Insurance 531,703 482,452

Excessive interest from preferential rates 156,741 143,698

Retirement benefits 281,872 257,750

Others 431,266 378,098
Depreciation expenses 940,743 837,795
Amortization expenses 334,516 252,007

For the year ended December 31, 2014, the bonus to employees and reomunerdirectors under
ESFHC's Articles of Incorporation amended on June 20, 2014, whicledo&d77,311 thousand were
accrued on the basis of past experience. To comply with th@&gnAct as amended in May 2015, the
board of directors approved the amendment of the Articles of Inctigpoet the Company on January 8,
2016. The amended Articles of Incorporation of the Company stiptiatéistribution of employees’
compensation and remuneration to directors at 2.7% and at no high€.988, respectively, of net profit
before income tax, employees’ compensation, and remunerationctodiréhis distribution may be made
only if any accumulated deficits have been canceled). For tae grded December 31, 2015, the
employees’ compensation and the remuneration to directors wd8%3 thousand and $109,000
thousand, respectively. The distribution of the employees’ compemsatid the remuneration to
directors resolved in the board of directors’ meeting on March 18, 2016 idbas:

For the Year

Ended
December 31,
2015
Employees’ compensation - cash $ 72
Employees’ compensation - stock 342,805
Remuneration to directors - cash 97,000
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34.

ESFHC announced the distribution of 18,530 thousand shares as eegplopnuses for 2015. The
calculation of the per share amount of NT$18.5 for the share bomasethe amount approved by the
board of directors on the basis of the closing price of thebeéyre the board’s approval of the share
bonuses. The employees’ compensation and remuneration to diramtees are subject to the approval
by the shareholders in their 2016 meeting of (a) the amendmdb&HaC's Articles of Incorporation and

(b) the board of directors’ proposed bonus and remuneration distribution.

Material differences between such estimated amounts and thntmproposed by the board of directors
on or before the date the annual consolidated financial statearendsithorized for issue are adjusted in
the year the bonus/compensation and remuneration were recognizétere lfs a change in the proposed
amounts after the annual consolidated financial statementsawtrerized for issue, the differences are
recorded as a change in accounting estimate.

The bonus to employees and the remuneration to directors for 2014 and B@tBwere approved in the
stockholders’ meetings on June 12, 2015 and June 20, 2014, respectively, were as follows:

2014 2013
Bonus to employees - cash $ 1,599 $ 2,164
Bonus to employees - stock 282,672 233,774
Remuneration to directors - cash 90,000 78,646

The amounts of the bonus to employees and the remuneration to directors forl#6t3yeve approved in

the stockholders’ meeting, were different from the amounts readyriiz the consolidated financial
statements for the year ended December 31, 2013. The diffenesceesulted from changes of the
estimation and was recognized in profit and loss for the year ended Bercghy 2014.

Information on the bonus to employees and remuneration to directeotva® by the ESFHC's
stockholders’ meetings or employees’ compensation and remuneratire¢tors is available on the
Market Observation Post System website of the Taiwan Stock Exchatmgédimops.tse.com.tw).

INCOME TAX

Under Article 49 of the Financial Holding Company Law, a findrteidding company (FHC) can elect to
file consolidated income tax returns for the regular cotpdrecome tax as well as the 10% income tax on
undistributed earnings for FHC and its domestic subsidiari¢iseifFHC holds more than 90% of the
domestic subsidiaries’ outstanding shares in the entweydar; for other taxation issues, ESFHC and
domestic subsidiaries should conduct separately.

ESFHC and subsidiaries started to file consolidated tax returres2m08.

a. Income tax recognized in profit or loss

Main components of income tax expense were as follows:

For the Year Ended December 31

2015 2014
Current tax
Current year $ 1,910,735 $ 1,768,692
Additional 10% income tax on unappropriated earnings 2,102 19,302
Prior year’'s adjustments (4,532 236,796
1,908,306 2,024,790
(Continued)
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For the Year Ended December 31

2015 2014
Deferred tax
Current year $ (1,761) $ 271,107
Prior year’s adjustments (373 (130,158
(2,139 140,949
Income tax expense recognized in profit or loss $ 1,906,172 $ 2,165,739
(Concluded)

A reconciliation of accounting profit and current income tax expensesasdoows:

For the Year Ended December 31

2015 2014

Income before tax from continuing operations $ 14,785,131 $ 12,780,871
Income tax expense at the 17% statutory rate $ 2,513,472 $ 2,172,748
Nondeductible expenses in determining taxable income 64,176 360,562
Tax-exempt income (880,034) (783,219)
Additional income tax under the Alternative Minimum Tax Act 200,573 63,855
Additional 10% income tax on unappropriated earnings 2,182 19,302
Land revaluation increment tax 493 -
Unrecognized deductible temporary differences (77,948) 151,832
Effect of different tax rate of overseas branches operating in

other jurisdictions 88,257 74,021
Adjustments for prior year’s income tax (4,999 106,638
Income tax expense recognized in profit or loss $ 1906,172 $ 2,165,739

Income tax recognized in other comprehensive income

For the Year Ended December 31
2015 2014

Deferred tax

Recognized in other comprehensive income:
Items that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit plans $ (33 $ (13
Items that may be reclassified subsequently to profit or loss
Exchange differences on the translation of financial

statements of foreign operations 103,557 140,456

Unrealized gains or losses on available-for-sale financial
assets (6,329 8,972
97,228 149,428

Total income tax expenses recognized in other comprehensive
income $ 97,195 $ 149,415
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C.

Current tax assets and liabilities

December 31

2015 2014
Current tax assets
Tax refund receivable $ 104 $ 335,260
Current tax liabilities
Income tax payable $ 1,144,949 $ 853,016

Deferred tax assets and liabilities
The movements of deferred tax assets and deferred tax liabilitiessviakows:

For the year ended December 31, 2015

Recognized in

Other
Opening Recognized in  Comprehensive Exchange
Balance Profit or Loss Income Difference Others Closing Balance
Deferred tax assets
Temporary differences
Financial instruments at fair value
through profit or loss $ 54,328 $ 60,502 $ - $ - $ - $ 114,830
Allowance for possible losses 3 266,217 - - - 266,220
Available-for-sale financial assets 1,490 - 6,808 - - 8,298
Other financial assets 10,064 5,166 - - - 15,230
Investment properties 66 (30) - - - 36
Properties and equipment 3,657 339 - - - 3,996
Foreclosed collaterals 2,133 - - - - 2,133
Other assets 107 - - - - 107
Payable for annual leave 37,476 3,967 - - - 41,443
Other liabilities 14,009 6,061 - - - 20,070
Deferred revenue 347 (334) - 3 - 16
Defined benefit plans 252 (91) 33 - - 194
Lease incentives - 678 - - - 678
Others - 511 - 15 - 526
123,932 342,986 6,841 18 - 473,777
Unused loss carryforward - 27,339 - (377 - 26,962
$ 123932 $ 370,325 $ 6,841 $ (359 $ - $ 500,739
Deferred tax liabilities
Temporary differences
Financial instruments at fair value
through profit or loss $ 20,181 $ 361,417 $ - $ - $ - $ 381,598
Available-for-sale financial assets 8,095 220 479 43 - 8,837
Properties and equipment 279 4,105 - 137 - 4,521
Intangible assets 512,550 4,850 - - - 517,400
Unrealized foreign exchange gains 33,421 (13,097) - 2 - 20,326
Provision of land revaluation increment
tax 91,495 (468) - - (517) 90,510
Exchange differences on foreign
operations 119,972 - 103,557 - - 223,529
Share of profit or subsidiaries,
accounted for using the equity
method 30,119 10,607 - - - 40,726
Gain on stock warrants issued - 557 - - - 557
$ 816,112 $ 368,191 $ 104,036 $ 182 $ (517 $ 1,288,004
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For the year ended December 31, 2014

Recognized in

Other
Opening Recognized in  Comprehensive Closing
Balance Profit or Loss Income Others Balance
Deferred tax assets
Temporary differences

Financial instruments at fair value through

profit or loss $ 156,603 $(102,275) $ - $ - $ 54,328
Allowance for possible losses 104,711 (104,708) - - 3
Available-for-sale financial assets 5,814 - (4,325) 1 1,490
Share of profit of subsidiaries, accounted

for using the equity method 37 (37) - - -
Other financial assets 10,064 - - - 10,064
Investment properties 74 (8) - - 66
Properties and equipment 2,910 747 - - 3,657
Foreclosed collaterals 2,133 - - - 2,133
Other assets 107 - - - 107
Payable for annual leave 34,334 3,142 - - 37,476
Other liabilities - 14,009 - - 14,009
Exchange differences on foreign

operations 20,484 - (20,484) - -
Losses on stock warrants issued 859 (859) - - -
Deferred revenue 389 (63) - 21 347
Defined benefit plans 234 5 13 - 252
Unrealized foreign exchange losses 5,182 (5,182 - - -

$ 343,935 $(195,229 $ (24,799 $ 22 $ 123,932

Deferred tax liabilities

Temporary differences
Financial instruments at fair value through

profit or loss $ - $ 20,181 $ - $ - $ 20,181
Available-for-sale financial assets 3,225 173 4,647 50 8,095
Properties and equipment 394 (135) - 20 279
Intangible assets 632,232 (119,682) - - 512,550
Unrealized foreign exchange gains 18,232 15,156 - 33 33,421
Provision of land revaluation increment tax 91,585 (90) - - 91,495
Exchange differences on foreign

operations - - 119,972 - 119,972
Share of profit of subsidiaries, accounted

for using the equity method - 30,119 - - 30,119
Gains on valuation of operating securities -

hedging 92 (92 - - -

$ 745,760 $ (54.370 $ 124,619 $ 103 $ 816,112

e. Unrecognized deferred tax assets:

December 31

2015 2014
Deductible temporary difference $ 2,155,226 $ 2,665,673
f. Imputed tax credit is summarized as follows:
E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC

Balance of the imputation credit account

(ICA)

December 31, 2015 $ 42,064 $ 34,205 $ 3,894 $ - $ 5,442

December 31, 2014 4,613 19,166 8,430 - 3,622
Estimated creditable ratio for distributing 12.57% 0.29% 2.18% - 3.23%

the 2015 earnings
Actual creditable ratio for distributing 9.33% 0.19% 3.25% - 1.20%

the 2014 earnings (Cash dividends)

0.18%
(Stock dividends)
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The actual stockholders’ imputation credits should be basedermalance of the ICA as of the
dividend distribution date. As a result, the estimated 2015takdgliratio may differ from the actual
creditable ratio.

As of December 31, 2015 and 2014, the balance of the unappropriemetyeaenerated before
January 1, 1998, was zero.

The years for which income tax returns had been examined by the tax agtheie as follows:

ESFHC E.SUN Bank E.SUN Securities ESIB ESVC

2009 2009 2009 2009 2009

On ESFHC'’s income tax returns of 2004 to 2007, the tax authadisapproved ESFHC's claim that
operating and interest expenses were deductible from taxalenéncthus, the taxable income
increased by $730,232 thousand. In addition, the tax authorities denieddtiaiate shown on
ESFHC'’s 2006 return of a realized investment loss of $333,424 thousarttkdndst on conversion of
convertible corporate bonds of $19,230 thousand in 2006. However, ESFiH@cldiat its core
operation is not investment, and thus should be exempted from thatialfoof operating or interest
expenses. In addition, it claimed the authorities’ denial of Hwvea deduction was unreasonable.
Therefore, ESFHC initiated an administrative litigation. ESFEonsulted the authorities and
requested recognition of part of the operating expenses and imbgpesises reported in the income tax
returns from 2004 to 2007; nevertheless, ESFHC had accrued thatedtincome tax expense. The
tax authorities have reexamined the income tax returns from 2004 toir2@@c¢ordance with the
results of their consultation and approved recognition of thézeeainvestment loss of $333,424
thousand in the income tax return of 2006.

For the aggregate amount of goodwill amortization of $5,301,760 thousdmch wesulted from
E.SUN Bank’s acquisition of Kaohsiung Business Bank Co., Ltd. (KBB] was reported in the
income tax returns for 2004 to 2008, the tax authorities disapprtreerelated expense because the
authorities considered the goodwill on the purchase of KBB’s assethtiéalaind operations as having
resulted mainly from a subsidy authorized by the Executive Yude t@leased from the Resolution
Trust Corporation fund and not E.SUN Bank’s use of its own caSISUN Bank disagreed with the
tax authorities’ decision and initiated an administrativegdiion. E.SUN Bank consulted the
authorities and requested recognition of part of the amortizatipanses on goodwill reported in the
income tax returns from 2004 to 2009; nevertheless, E.SUN Bahkdeaued the estimated income tax
expense. The tax authorities have reexamined the income tax returns from 2004 to 200&lanee
with the results of their consultation.

E.SUN Securities’ assessed income tax on its 2005 to 2008 ineametdirn was $85,236 thousand
more than that reported to the tax authorities. The increasenaialyy due to the tax authorities’ (a)
considering the loss on the hedge of stock warrants as agrkdis on securities; (b) believing that
E.SUN Securities should have recognized interest revenue oindeotads; (c) disapproval of the
amortization expense for operating rights obtained from the sitqoiof Yung Li Securities; and (d)
having an allocation of interest expenses differing from th&.S8fJN Securities. E.SUN Securities
accrued an additional income tax payable in 2009 for the stodlamisrissue and in 2014, for the
disapproval of the amortization expense on operating rights. Oallduation of interest expenses,
E.SUN Securities accrued the additional income tax payssled on the result of its consultation with
the tax authorities in December 2014. In January 2015, after reergntivé tax returns, the tax
authorities decided to deduct the interest revenue from bondstingsin an increase of $9,851
thousand in tax payable on E.SUN Securities’ 2006 income tax retush.to Atem (a) and (c)
described above, the tax authorities still denied E.SUN Sesurifi@ms. Thus, E.SUN Securities
will initiate an administrative litigation again.
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35. EARNINGS PER SHARE

The numerators and denominators used in calculating earnings per shars fokosva:

Shares
Amount (Denominator Earnings Per
(Numerator) in Thousands) Share (Dollars)

For the year ended December 31, 2015
Basic earnings per share $ 12,816,347 7,886,617 $ 1.63
Effect of dilutive common shares:

Bonus to employees - 24,687

Overseas convertible bonds 278 58,301
Diluted earnings per share $ 12,816,625 7,969,605 $ 161
For the year ended December 31, 2014
Basic earnings per share $ 10,538,356 7,357,885 $ 1.43
Effect of dilutive common shares:

Bonus to employees - 21,143
Diluted earnings per share $ 10,538,356 7,379,028 $ 143

The number of shares outstanding was retrospectively adjastefldct the effects of the stock dividends
distributed in the year following earnings appropriation. Theiegsnper share after income tax were
retrospectively adjusted as followings:

Unit: NT$ Per Share

Before After
Retrospective  Retrospective
Adjustment Adjustment
Basic earnings per share $ 1.56 $ 1.43
Diluted earnings per share $ 155 $ 1.43

ESFHC can elect to distribute bonus to employees by stock orshy c# the bonus are in the form of
cash or shares, ESFHC should presume that the entire amoum@ bbrius and compensation will be
settled in shares, and the resulting potential shares should béeidich the weighted average number of
shares outstanding to be used in calculating diluted earningshaex (EPS) if the shares have a dilutive
effect. The number of shares is estimated by dividingthiee amount of the bonus by the closing price
of the shares on the balance sheet date. The dilutive effabis potential shares needs to be included in
the calculation of diluted EPS until the stockholders resolventimber of shares to be distributed to
employees in the following year.
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36. EQUITY
a. Capital stock
Common stock

December 31

2015 2014
Authorized number of shares (in thousands) 10,000,000 10,000,000
Authorized capital $ 100,000,000 $ 100,000,000
Number of shares issued (in thousands) 7,951,700 7,053,000
Common stock issued $ 79,517,000 $ 70,530,000

Common stock issued has a NT$10 par value. Each share hasingeigbt and the right to receive
dividends.

In January 2014, ESFHC increased its capital because the bomdhbkl transferred 239,079
thousand shares to capital stock from the convertible bonds. isEbiance was approved by the
Ministry of Economic Affairs (MOEA).

On March 5, 2014, the board of directors of ESFHC resolved to seitacapital by issuing 700,000
thousand shares at NT$15.00 per share. The issuance was approved by the MOEA.

In 2014, the stockholders of ESFHC resolved to use $5,763,380 thousantidra@i3 unappropriated
earnings as stock bonus to stockholders and also resolved to use $233,7addtlframs the bonus to
employees as stock bonus. The appropriations and bonus, which vodad ef 589,621 thousand
shares, were approved by the FSC and the MOEA.

ESFHC increased its capital because the bondholders had treahs¥¢8,650 thousand shares to capital
stock from the convertible bonds in the first quarter of 2015. $heance was approved by the
MOEA.

In 2015, the stockholders of ESFHC resolved to use $6,347,700 thousantidra@i4 unappropriated
earnings as stock bonus to stockholders and also resolved to use $282,&adtiframs the bonus to
employees as stock bonus. The appropriations and bonus, which vodad @f 650,050 thousand
shares, were approved by the FSC. The issuance was approved by the MOEA.

To dispose of ESFHC's shares held by E.SUN Bank and to incitsasapital by issuing common
stocks for the issuance of Global Depositary Shares (GD$HESssued 14,800 thousand units of
GDS (one unit represents 25 common shares), which equaled 37@08artth common shares, on the
Luxembourg Stock Exchange.

The GDS holders are entitled to present their GDSs foretlation and receive the corresponding
number of underlying common shares, and the common shares can be tréuediomestic stock
exchange market. As of December 31, 2015, the GDS holders had canceledti®,8a8d units
(equal to 495,201 thousand shares), ESFHC issued 433 thousand unitstdefjp&26 thousand
shares) because of capital increase, and the deposit agestsdeb,214 thousand units (equal to
130,358 thousand shares). Therefore, the outstanding GDSs were 639 thoitamghich were
equal to 15,983 thousand shares, or 0.2010% of ESFHC'’s total outstanding common shares.
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b. Capital surplus

Under the related regulations, capital surplus may be useffisti a deficit. Capital surplus arising
from the issuance of shares (issuance in excess of par vaguial surplus from issuance of common
stock for combination and treasury stock transactions) and donawignbe distributed as cash
dividends or transferred to common stock on the basis of the geenf shares held by the
stockholders. Any capital surplus transferred to common stock sheuldthin a certain percentage
prescribed by law.

Capital surplus from equity investments under the equity method shoultde distributed for any
purpose.

For the Financial Holding Company, if the capital surplus due #tmrks convert of financial intuition
is from unappropriated retained earnings before convert, accomlitite tregulatory, the Company
could implement distributing cash dividends or the capital increasmntre year, furthermore, the
proportion of capital increase doesn't restricted by SecuatieélsExchange Act Article 41 point 2 and
Securities and Exchange Act Enforcement Rules Article 8. dib&ibution of unappropriated
retained earnings without restriction above, is the amount eft®gnizing legal reserve or special
reserve.

The subsidiaries’ unappropriated retained earnings befor& stwersion amounted to $2,919,727
thousand, which was already stated as ESFHC's capital sugpbfdta establishment date. In 2002,
the stockholders resolved to increase ESFHC's capital by $1,800@@a0d through the issuance of
stock dividends from capital surplus.

As of December 31, 2015, the capital surplus came from treamaly transactions and the issuance of
shares in excess of par value. Capital surplus sources and uses fodosva:

Sources

From subsidiaries
Capital surplus (mainly additional paid-in capital from share issuareecess of

par value) $ 413,733
Legal reserve 2,776,834
Special reserve 109,230
Unappropriated earnings 2,919,727

6,219,524
Total capital stock of subsidiaries in excess of ESFHC's isguanc 600,000
Balance on January 28, 2002 6,819,524

From E.SUN Securities Investment Trust Corp. (ESSIT) which became a 100%
subsidiary of ESFHC in 2003 through a share swap
Legal reserve 4,350
Unappropriated earnings

7,861

6,831,735
Corporate bonds converted into capital stock
In 2003 9,005
In 2004 2,613,625
In 2006 2,252,133
In 2008 524,401
In 2014 1,012,590
In 2015 995,591
Treasury stock transactions recognized from subsidiaries 3,015,943
Transferring of shares to employees by subsidiary 483
Cash dividends from ESFHC received by subsidiaries 208,161
Transferring of shares to employees by ESFHC 157,897
(Continued)
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The difference between par value and issue price for the issuancernboaiock
from bonus to employees

In 2010 $ 14,377
In 2011 48,674
In 2012 30,232
In 2013 77,059
In 2014 100,948
In 2015 129,876
Additional paid-in capital from ESFHC'’s share issuance in excess ohha
In 2011 2,500,000
In 2012 1,062,422
In 2014 3,500,000

Sharebased payment for the subscription for ESFHC’s new shares by the em
of ESFHC and its subsidiaries

In 2011 200,132
In 2014 264,769
25,550,053

Uses

Remuneration to directors and supervisors and bonus to employees by subsidiaries (156,458)

Issuance of ESFHC's stock dividends in 2002 (1,800,000)
Offset of deficit in 2003 (3,091,451)
Difference between par value and issue price for the issuance of conaciofrgin
bonus to employees in 2009 (980
$ 20,501,164
(Concluded)

Special reserve
Under FSC guidelines, ESFHC reclassified the trading loss reserve ault ldstareserve made before
2010 to special reserve. This special reserve may be usedabeoffsficit. If ESFHC has no deficit
and the special reserve exceeds 50% of its paid-in capillabftihe excess may be used to issue new
shares. Furthermore, when the special reserve exceeds ESpail>ia capital, ESFHC may, under
the FSC’s approval, reclassify the excess back to unappropeateishgs. The special reserve from
equity investments under the equity method was $164,235 thousand as of Dece2b&5.31,
Appropriation of earnings and dividend policy
1) The Articles of Incorporation (before revision on June 20, 2014)
When ESFHC appropriates its earnings, legal reserve showg@grepriated from the annual net
income less any accumulated deficit. A special reserve thay be appropriated. Any
remainder should be appropriated as follows:
a) 96% as dividends;
b) 1% as remuneration to directors; and

c) 3% as bonus to employees.

The stockholders may decide not to declare any dividends oredtecitistribute only a portion of
the distributable earnings.
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2) The Articles of Incorporation (after revision on June 20, 2014)

When ESFHC appropriates its earnings, legal reserve showg@grepriated from the annual net
income less any accumulated deficit. A special resermeeded, should be appropriated. From
any remainder and reversal of special reserve:

a) No more than 1% as remuneration to directors;
b) 3% as bonus to employees; and

c) For the remainder and prior years’ unappropriated earningispénd of directors shall draw up
the appropriation of earnings motion for the approval of stockholders.

Under ESFHC's dividend policy, the issuance of stock dividenasstpiecedence over the payment of
cash dividends to strengthen ESFHC'’s financial structureis fdlicy is also intended to improve
ESFHC's capital adequacy ratio and keep it at a levehehighan the ratio set under relevant
regulations. However, when dividends are declared, cash divideasisbe at least 10% of total
dividends declared, unless the resulting cash dividend per share falls BeE$OWLOL

In accordance with the amendments to the Company Act in May 201®cipeents of dividends and
bonuses are limited to shareholders and do not include employe8EHCEmade consequential
amendments to ESFHC'’s Articles of Incorporation on January 8, 201Gensdlgect to the resolution
of the stockholders in their meeting to be held in 2016. For idftbom about the accrual basis of the
bonus to employees, employees’ compensation and remuneration to diraotbréhe actual
distributions, please refer to Note 33.

Under the Company Law, legal reserve should be appropriated untieskeve equals ESFHC'’s
paid-in capital. This reserve should only be used to offsetieitdefVhen the reserve exceeds 25%
of ESFHC'’s paid-in capital, the excess may be used to issue new shdistglorte cash dividends.

Under related regulations, a special reserve is appropriatedtisobalance of the retained earnings at
an amount from the net income and unappropriated earnings that ist@dba debit balance of
accounts in the stockholders’ equity section (such as unreg@ador loss on financial instruments
and cumulative translation adjustments, except treasury stocke special reserve should be
appropriated from the prior years’ unappropriated earningshéo eixtent of the debit balance
accumulated from prior years and such special reserve should nmiropréated. Afterward, if there
is any reversal of the decrease in other stockholders’ eq@8®HE is allowed to appropriating retain
earning from the reversal amount.

According to Income Tax Act, except hon-resident stockholders:; stiekholders allow obtaining the
amount of the imputation credit regard to tax deduction ratio ordetd distribution date while
ESFHC appropriating retain earning.

The appropriations from the earnings of 2014 and 2013 were approved toclkigotders’ meetings on
June 12, 2015 and June 20, 2014, respectively. The appropriations andddiyi@e share were as
follows:

Appropriation of Earnings Dividends Per Share (NT$)
2014 2013 2014 2013
Legal reserve $ 1,052,855 $ 841,398
Cash dividends 3,173,850 1,786,647 $ 0.4346757 $ 0.27642623
Stock dividends 6,347,700 5,763,380 0.8693514 0.89169752
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The appropriation from the earnings of 2015 had been proposed by ESBbHId of directors on
March 18, 2016. The appropriation and dividends per share were as follows:

Dividends
Appropriation Per Share
of Earnings (NT$)
Legal reserve $ 1,267,973
Cash dividends 3,419,231 $ 043
Stock dividends 7,951,700 1

The appropriation of earnings for 2015 are subject to the remolotithe shareholders’ meeting to be
held in 2016. Information on earnings appropriation or deficit offgettan be accessed through the
Web site of the Taiwan Stock Exchange (http://emops.tse.com.tw).

e. Non-controlling interests

For the Year Ended December 31

2015 2014
Balance, January 1 $ 784,953 $ 662,686
Attributable to non-controlling interests
Net income 62,612 76,776
Unrealized gains on available-for-sale financial assets 260 207
Exchange differences on the translation of financial statements
of foreign operations 32,414 45,284
Acquisition of non-controlling interests in subsidiary
(Note 48) (146,447 -
Balance, December 31 $ 733,792 $ 784,953

37. RELATED-PARTY TRANSACTIONS
ESFHC is the ultimate controller of the E.SUN Group. tAdhsactions, balances, income and expenses
between the parent company (ESFHC) and the subsidiaries (netatisd of the Company) are eliminated
on a consolidated basis. In addition to those mentioned in Table 2)aitbeir notes, the significant
related-party transactions are summarized as follows:
a. Related parties

Related Party Relationship with the Company

E.SUN Foundation and E.SUN Volunte One third of the funds are donated by E.SUN Bank
& Social Welfare Foundation
Others Key management of the Company and other related parties
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b. Significant transactions with related parties

1) Loans and deposits

a) Loans
Highest
Balance Ending Interest Interest Rate
(Note) Balance Revenue (%)
2015
Key management $ 231,036 $ 197,219 $ 2,677
Others 1,771,252 1,600,578 23,273
$ 2002288 $ 1,797,797 $ 25,950 1.280-2.430
2014
Key management $ 175,160 $ 172,135 $ 1,984
Others 1,528,701 1,409,457 18,202
$ 1,703861 $ 1581592 $ 20,186 1.330-2.417
b) Deposits
Highest
Balance Ending Interest Interest Rate
(Note) Balance Expense (%)
2015
Key management $ 531,530 $ 249992 $ 1,794
Others 1,719,455 912,270 13,716
$ 2,250,985 $ 1,162,262 $ 15,510 0.000-6.760
2014
Key management $ 949,853 $ 184,310 $ 1,727
Others 1,853,085 703,964 12,212

$ 2,802,938 $ 888,274 $ 13,939 0.000-6.900

Note: The sum of the respective highest balances of each acdowuthe years ended
December 31, 2015 and 2014.

2) Directors as credit guarantors

Rate of
Interest Rate Guarantee
Amount (%) Service Fee (%)
December 31, 2015 $ 60,000 1.73 -
December 31, 2014 $ 40,000 1.76 -
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For the Year Ended December 31

2015 2014
3) Donation (part of general and administrative expenses)
E.SUN Foundation $ - $ 15,000
E.SUN Volunteer & Social Welfare Foundation 47,149 63,850

$ 47149 § 78,850
4) Other (part of general and administrative expenses) $ 1,825 $ 1,489

The above donations are for E.SUN Foundation’'s and E.SUN Volunteendial SNelfare
Foundation’s culture and education promotion and social welfare charity.

5) In August 2012, E.SUN Volunteer & Social Welfare Foundation entfustene properties to
E.SUN Bank. E.SUN Bank charged $64 thousand and $110 thousand (partioé fee and
commission income, net) accordingly for the years ended DeceBher2015 and 2014,
respectively.

The interest rates shown above were similar to, or approxirtiadee offered to third parties.
However, the interest rates for deposits given to manaddesS&JN Bank were the same as the
interest rates of employees’ savings deposits within a certain amount.

Under the Banking Law, except for consumer loans and governmenty, loaedits extended by
E.SUN Bank to any related party should be 100% secured, and thedfeomeglits extended to
related parties should be similar to those for third parties.

c. Subsidiaries’ related-party transactions and balancdsettch amounted to more than $100,000
thousand

1) E.SUN Bank

a) Loans
Highest Ending Interest Interest Rate
Balance (Note) Balance Revenue (%)
2015
Subsidiaries $ 2,800,744 $ 2,800,744 $ 24,827
Sister companies 367,600 - 16
Key management 231,036 197,219 2,677
Others 1,735,060 1,565,983 22,771
$ 5134440 $ 4,563,946 $ 50,291 1.280-2.430
2014
Sister companies $ 204,100 $ - % 9
Key management 175,160 172,135 1,984
Others 1,491,820 1,373,252 17,712

$ 1871080 $ 1545387 $ 19,705 1.330-2.417
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b)

c)

d)

f)
9)

Deposits
Highest
Balance Ending Interest Interest Rate
(Note) Balance Expense (%)
2015
ESFHC $ 6,061,714 $ 1,004,970 $ 8,348
Sister companies 3,784,812 3,219,011 15,965
Key management 481,514 246,571 1,748
Others 1,699,254 907,560 13,644
$ 12,027,294 $ 5,378,112 $ 39,705 0.000-6.760
2014
ESFHC $ 14,299,230 $ 2,710,290 $ 16,395
Sister companies 3,551,183 2,328,250 17,295
Key management 925,970 169,603 1,700
Others 1,826,676 689,165 12,181

$ 20,603,059 $ 5,897,308 $ 47,571 0.000-6.900

Note: The sum of the respective highest balances of each acdwouthe years ended
December 31, 2015 and 2014.

December 31

2015 2014
Due from banks (part of cash and cash equivalents and
other financial assets) - subsidiaries $ - $ 1,900,200
Receivables on consolidated tax returns (part of current
tax assets) - ESFHC $ - $ 138,082
Due to banks - subsidiaries $ 116,987 $ 704,169

Other receivables (part of receivables) - subsidiaries $ 248,815 $ -

Payables on consolidated tax returns (part of current tax
liabilities) - ESFHC $ 755,881 $ 721,810

The receivables and payables on consolidated tax returnsaeSFHC's filed consolidated
corporate tax returns from 2003.

The interest rates shown above are similar to, or approxittiatsee offered to third parties.
However, the interest rates for deposits given to managdtsSefN Bank are the same as the
interest rates of employees’ savings deposits within a certain amount.

Under the Banking Law, except for consumer loans and government toadsgs extended by

E.SUN Bank to any related party should be 100% secured, and tiseaiecnedits extended to
related parties should be similar to those extended to third parties.

-70 -



2) E.SUN Securities

a) Deposits each amounting to more than $100,000 thousand in E.SUN<BaihRecember 31,

2015 and 2014:

Deposit

Deposit - futures exchange margins

Deposit - collection of securities underwritten
Operating deposits

Restricted assets - current

December 31
2015 2014

$ 208,921 $ 136,621
$ 249,024 $ 264,457
$ 543,328 $ -
$ 510,000 $ 610,00
$ 194,000 $ 94,000

b) E.SUN Securities entrusted to E.SUN Bank the deal settieof securities and applied for a
guarantee for overdraft amounting to $3,000,000 thousand as of Decembet3hnd 2014.
For this overdraft, E.SUN Securities provided time deposits aaldestate to E.SUN Bank as
collaterals. Other financial institutions provided guaranteenfooterdraft. As of December
31, 2015 and 2014, there was no overdraft amount.

c) For its business needs, E.SUN Securities applied for atehorioan up to $200,000 thousand
from E.SUN Bank. The balances and interest expenses forhtretesrm loan were as

follows:

Highest
Balances

For the year ended December 31,

2015 $ 30,000
For the year ended December 31,

2014 14,000

3) ESVC

Deposits - E.SUN Bank

4) ESIB

Deposits - E.SUN Bank

Cross-selling service charge - E.SUN Bank

-71 -

Ending Interest Interest
Balances Rate (%) Expense
$ - 1.33% $ 17

- 1.33% 9

December 31
2015 2014

381,558 767,765

December 31
2015 2014

$ 1,026,103 $ 349,306

For the Year Ended December 31
2015 2014

$ 2,668,389 $ 1,727,616




d. Salaries, bonuses and remuneration to key management

The salaries, bonuses and remuneration to the directors and otheakagement for the years ended
December 31, 2015 and 2014 are summarized as follows:

For the Year Ended December 31

2015 2014
Salaries and other short-term employment benefits $ 244,779 $ 221,004
Retirement benefits 1,716 1,744
Interest arising from the employees’ preferential rates in excess
of normal rates 303 284

$ 246,798 $ 223,032

38. PLEDGED ASSETS
a. In addition to those mentioned in other notes, pledged assets wereves. foll

December 31

2015 2014
Financial assets at fair value through profit or loss (face value) $ 23,890,900 $ 25,632,076
Available-for-sale financial assets (face value) 1,819,602 1,556,894
Held-to-maturity financial assets (face value) 2,391,670 1,694,220

$ 28,102,172 $ 28,883,190

As of December 31, 2015 and 2014, the foregoing bonds and securities, withpatgydaee value of
$18,200,000 thousand and $19,770,000 thousand, respectively, had been provided emsctilate
day-term overdraft to comply with the clearing system requergnof the Central Bank (CB) of the
Republic of China for real-time gross settlement (RTGShe @inused overdraft amount at day’s end
can also be treated as E.SUN Bank’s liquidity reserve.

For covering its call loans from the CB, E.SUN Bank had providdldterals consisting of securities
with aggregate face values of $5,000,000 thousand as of December 31, 2015 and 20l¥ehespect

It had also provided other securities as collaterals for atipgr reserve and for meeting the
requirements for judiciary provisional seizure.

b. To expand its capital sourcing and enhance its liquidity posiE.SUN Bank’s Los Angeles Branch
obtained access privileges at the Discount Window of the Federal ReservefEsamkFrancisco. For
this access, the Branch pledged the following assets:

(In Thousands of U.S. Dollars)

Outstanding Collateral
Date Loan Balance Value
December 31, 2015 $ 15,000 $ 7571
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39. CONTINGENCIES AND COMMITMENTS

In addition to those mentioned in other notes, the contingencies and commitraenesyviollows:

a. E.SUN Bank

1)

2)

3)

Lease agreements on premises occupied by E.SUN Bankishbeaare operating lease. Rentals
are calculated on the basis of the leased areas and areepayatthly, quarterly or semiannually.
As of December 31, 2015, refundable deposits on these leased t6886,709 thousand.
Minimum future annual rentals are as follows:

December 31

2015 2014
Within one year $ 767,640 $ 739,811
Over one year to five years 1,662,179 1,731,693
Over five years 739,582 173,341

$ 3,169,401 $ 2,644,845
The lease payments recognized as expenses are as follows:

For the Year Ended December 31

2015 2014
Minimum lease payments $ 614,151 $ 527,942
Contingent rentals 1,324 2921

$ 615,475 $ 530,863

Lease agreements on investment properties owned by E.SUNaBam&nt to others are operating
lease. Rentals are calculated on the basis of the |legssesiaand are receivable monthly, quarterly
or semiannually. The lessees have no preemptive rights tprbpgrties at the end of the lease
agreements. As of December 31, 2015, refundable deposits on these ttdakeal $6,329
thousand. Minimum future annual rentals are as follows:

December 31

2015 2014
Within one year $ 2,180 $ 2,945
Over one year to five years 1,220 1,691

$ 3,400 $ 4636

Agreements on the acquisition and decoration of buildings amousapurchases related to the
improvements of existing premises occupied by E.SUN Barllvanches amounted to
approximately $2,530,571 thousand. As of December 31, 2015, the remainifdyjampant was
approximately $869,992 thousand.
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b. Union Commercial Bank (UCB)

1)

2)

Lease agreements on premises occupied by UCB are opdeatsieg As of December 31, 2015,
refundable deposits on these leases totaled $13,634 thousand. Mifutaterannual rentals are

as follows:

December 31

2015 2014
Within one year $ 19,554 $ 9,240
Over one year to five years 54,319 34,969
Over five years 111,371 19,929

$ 185,244 $ 64,138

Decoration of buildings and various purchases related to thewements of existing premises
occupied by UCB amounted to approximately $882,389 thousand. As of Bexcdfn 2015, the
remaining unpaid amount was approximately $672,400 thousand.

c. E.SUN Securities

There are renewable operating lease agreements on precesgsed by E.SUN Securities’ branches.
Rentals are calculated on the basis of the leased ardaare payable monthly or quarterly. As of
December 31, 2015, refundable deposits on these leases totaled $15,82vdthoBaimum annual
rentals are as follows:

December 31

2015 2014
Within one year $ 60,730 $ 30,193
Over one year to five years 164,595 75,741
Over five years - 7,405

$ 225,325 $ 113,339

The lease payments recognized as expenses are as follows:

For the Year Ended December 31

2015 2014
Minimum lease payments $ 64,059 $ 35,995

d. ESIB

ESIB entered into insurance Cooperative and Extension contrabts/avious insurance companies.
The contracts’ period are one year and automatically extendexhédner year if the parties do not
terminate the contract. The commission are billed and received irdancerwith contract terms.
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40. E.SUN BANK'S AVERAGE AMOUNT AND AVERAGE INTEREST RATE OF
INTEREST-EARNING ASSETS AND INTEREST-BEARING LIABILITIE S

Average balance was calculated by the daily average balances cftietEmang assets and interest-bearing
liabilities.

For the Year Ended December 31

2015 2014
Average Average Average Average
Balance Rate (%) Balance Rate (%)

Interest-earning assets
Cash and cash equivalents and other

financial assets - due from banks $ 59,511,220 293 $ 52,092,398 3.34
Call loans to banks 6,681,721 0.35 7,759,632 1.18
Due from the Central Bank 33,864,826 0.50 31,499,501 0.53
Held-for-trading financial assets - bonds 2,767,626 2.95 2,752,067 2.80
Held-for-trading financial assets - bills 231,375,304 0.78 221,819,201 0.82
Financial assets designated as at fair value

through profit or loss - bonds 76,839,968 2.90 54,370,341 2.50
Securities purchased under resell

agreements 702,384 1.57 72,179 0.82
Accounts receivable factored without

recourse 21,089,250 2.85 18,382,918 2.45
Discounts and loans 977,956,492 2.26 887,047,686 2.25
Receivables on credit cards 21,139,260 8.74 19,234,820 10.47
Available-for-sale financial assets - bonds 102,689,087 1.85 82,492,622 1.73
Held-to-maturity financial assets 5,453,967 1.81 8,164,698 1.91
Debt instruments with no active market 1,138,592 3.52 2,648,713 2.74
Interest-bearing liabilities
Due to the Central Bank and other banks 66,011,026 1.04 70,907,400 0.84
Financial liabilities at fair value through

profit or loss 13,829,905 4.55 3,457,251 4.22
Securities sold under repurchase

agreements 8,602,101 1.35 13,711,968 1.36
Demand deposits 355,900,445 0.23 289,487,954 0.23
Savings - demand deposits 392,693,786 0.35 352,314,990 0.35
Time deposits 339,279,053 1.35 305,617,304 1.38
Savings - time deposits 263,520,312 1.34 245,675,035 1.35
Negotiable certificates of deposits 1,277,789 0.53 1,356,329 0.53
Bank debentures 43,825,302 1.89 50,516,238 2.15
Principal of structured products 955,072 2.98 2,327,081 2.94
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41. FINANCIAL INSTRUMENTS

a. Fair values of financial instruments that are not measureil @alize

Except as detailed in the following table, the management cosglieicarrying amounts of financial
assets and financial liabilities recognized in the consoliditancial statements approximate their fair

values or that the fair values cannot be reasonably measured.

December 31

2015

2014

Estimated
Fair Value

Carrying
Amount

Carrying Estimated
Amount Fair Value

Financial assets

Held-to-maturity financial

assets $ 5,289,839 $ 5,324,005 $ 5,915,792 $ 5,982,769
Debt instruments with no acti

market 987,000 1,014,969 950,100 951,109
Financial liabilities
Bonds payable 50,750,000 51,254,289 49,600,000 49,805,051
Fair value hierarchy as of December 31, 2015

Total Level 1 Level 2 Level 3

Financial assets
Held-to-maturity financial

assets $ 5,324,005 $ 4,981,384 $ 342621 $ -
Debt instruments with no acti

market 1,014,969 - 1,014,969 -
Financial liabilities
Bonds payable 51,254,289 - 51,254,289 -

The fair values of the financial assets and financial lizgdslincluded in the Level 2 categories above
have been determined in accordance with income approaches based on a discdufited @aalysis.

The valuation techniques and assumptions the Company uses for determinialgésiare as follows:
The fair values of financial assets and financial liabsitiraded on active markets are determined with
reference to quoted market prices. When market prices aravatable, valuation techniques are
applied.

The financial data obtained by the Company for making estmatand assumptions for financial

instrument valuation is consistent with those used by othereatingdrticipants to price financial
instruments.
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The Company estimated the fair value of each forward contratiheobasis of the exchange rates
quoted by Reuters on each settlement date. Fair values esbsintrate swap contracts and
cross-currency swap contracts are calculated using the disdocath flow method, unless the fair
values of these two types of contracts are provided by countesparFair values of currency option
contracts are based on estimates made using the Black Schdlels bmomial method or Monte Carlo
simulation. Fair values of credit default swap contrassaluated using the discount spread method
or modified Hull-White model. The fair values of futures cortgaare calculated using the prices
quoted by the futures exchange.

For valuation of debt instruments with no active market, divevhlue is determined on the basis of the
discounted cash flow method. The Company uses a discount rate apiraxithe rate of return of
financial instruments with similar terms and characteristieduding the credit risk of the debtors, the
residual period during which the fixed interest rate prescribeddoyracts is accrued, the residual
period for principal repayments, and the type of currency (Newaradollar, U.S. dollar, etc.) to be
used for payments. As of December 31, 2015 and 2014, the discount eateanged from 0.233%
to 1.960% and from 0.391% to 2.321%, respectively, for the New Tainlar dnd from 0.410% to
2.633% and from 0.175% to 2.688%, respectively, for the U.S. dollar.

If there are trade prices or prices quoted by major manlkeers, the latest trade prices and quoted
prices are used as the basis for evaluating the fair wdldebt instruments with no active market,

which are classified as other financial assets; othepise Company uses the foregoing valuation
techniques to determine fair value.

The fair value hierarchies of the Company’s financiarumsénts as of December 31, 2015 and 2014
were as follows:

December 31, 2015

Total Level 1 Level 2 Level 3
Nonderivative financial instruments
Assets
Financial asets at fair value through profit
loss
Held-for-trading financial assets
Stocks $ 606,582 $ 606,582 $ - $ -
Debt instruments 2,676,820 2,676,820 - -
Others 244,711,064 142,144 244,568,920 -
Financial assets designated as at fair value
through profit or loss 84,192,890 8,436,610 75,756,280 -
Available-for-sale financial assets
Stocks 5,126,753 5,123,753 - -
Debt instruments 126,154,884 113,575,717 12,563,129 16,038
Liabilities
Financial liabilities at fair value through
profit or loss 20,111,409 - 20,111,409 -
Derivative financial instruments
Assets
Financial assets at fair value through profi
loss 17,415,888 307,800 17,108,088 -
Liabilities
Financial liabilities at fair value through
profit or loss 15,764,186 39,359 15,724,827 -
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Nonderivative financial instruments

Assets

December 31, 2014

Financial assets at fair value through profi

loss

Held-for-trading financial assets

Stocks
Debt instruments
Others

$

Financial assets designated as at fair value

through profit or loss

Available-for-sale financial assets

Stocks
Debt instruments
Others

Liabilities

Financial liabilities at fair value through

profit or loss

Derivative financial instruments

Assets

Financial assets at fair value through profit or

loss

Liabilities

Financial liabilities at fair value through

profit or loss

Total

762,558
2,873,263

210,243,937

63,817,034

3,372,992
82,406,984
250,519

13,615,403

15,173,319

12,466,470

Level 1

$ 762,558
2,873,263
179,450
10,113,784
3,372,992

67,835,173
250,519

475,290

96,112

Level 2

$ - $
210,064,487

53,703,250

14,540,572

13,615,403

14,698,029

12,370,358

Level 3

Other information on financial assets and liabilities éwvel 3 for the years ended December 31, 2015
and 2014 is as follows:

For the year ended December 31, 2015

(In Thousands of New

Taiwan Dollars)

Valuation Gains (Losses) Amount of Increase Amountf Decrease
Items BBegllgrr:ér;g In Net C(l)?norgﬁ;n_ Purchase or | Transfer to Sale or Transfer gglglr?c?e
Income omp Issuance Level 3 Disposal | from Level 3
sive Income
Assets
Available-for-sale financial assdts $ 31,239 $ $(15,201) $ $ $ $ $ 16,038

For the year ended December 31, 2014

(In Thousands of New

Taiwan Dollars)

Valuation Gains (Losses)

Amount of Increase

Amountf Decrease

Beginning In Other Ending
caince’ | PN | comprehen-| Pctasesr| T | saest | Tavser | ealace
sive Income P
Assets
Financial assets at fair value
through profit or loss
Held-for-trading financial assets $ 5,585 $ $ - $ - $ $ (5,585) $ $ -
Available-for-sale financial assgts 28,918 - 2,321 - - 392
Liabilities
Financial liabilities at fair value
through profit or loss
Held-for-trading financial
liabilities 5,585 - (5,585
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Information on financial liabilities designated as at fainedhrough profit or loss is as follows:

December 31

2015 2014
Difference between carrying amounts and the amounts due on
maturity
Fair value $ 20,111,409 $ 13,615,403
Amounts due on maturity 20,110,080 12,284,160

$ 1,329 $ 1,331,243

Change in Fair

Values
Resulting from
Credit Risk
Variations
Change in amount in the period
For the year ended December 31, 2015 $ 135,074
For the year ended December 31, 2014 $ 149,321
Accumulated amount of change
As of December 31, 2015 $ 144,933
As of December 31, 2014 $ 21,869

The change in fair value of bank debentures, overseas convediids and structured products of the
Company resulting from credit risk variation is the differebegveen the total change in fair value and
the change in fair value due to market risk variations oktfiaancial instruments. The change in fair
value resulting from market risk variations is calculatechguishe benchmark yield rate plus a fixed
credit spread. The fair values of the bank debentures, osecseaertible bonds and structured
products are the present values of future cash flows discountind tyenchmark yield rate quoted in
the market as of the balance sheet date plus the creeltdspstimated using the interest rates of the
debt issuers’ borrowings with similar maturities.

Information on financial risk management
1) ESFHC
a) Risk management

ESFHC established the Risk Management Committee, of whiclcdineener is the general
manager and the executive secretary is the chief riskegffio draw up the principles and
policies of risk management to be followed by each subsidiargpdrdinate and monitor the
enforcement of risk management policies of each subsidiary amditierdte whether proposals
brought up by each risk-based unit focusing on a variety of indivigsiaés are suitable for the
Company.

b) Market risk

ESFHC set up the “Market Risk Management Principle of E.Sluir€ial Holding Company”
as the guideline for market risk management.
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It monitors and controls the market risk of ESFHC andidigrges, and sets up the risk limit of
ESFHC and subsidiaries, including the value at risk (VaRj}, lirosition-limit and Stop Loss

Limit. ESFHC also makes a risk evaluation report, which tlee taking of risk exposure
by each risk-based unit and the adequacy of the current risk management gy#te board of

directors quarterly.

The operation of ESFHC involves currencies different frorfuitstional currency, i.e., foreign
currencies; thus, ESFHC is exposed to foreign-exchange risksof Becember 31, 2015 and
2014, the carrying amount, currency and spot rate of ESFHC's mypretsets and liabilities
denominated in foreign currencies were as follows:

Unit: In Thousands

December 31

2015 2014
Exchange Exchange
Assets Liabilities Rate Assets Liabilities Rate
UsD $ 1527 $ - 32.90 $ 76,371 $ 110,250 31.67

The profit and loss from the fluctuations in exchange ratedoi@ign-currency assets and
liabilities will be offset; thus, ESFHC expects the rfsém exchange rate fluctuations to be
immaterial.

c) Credit risk

To maintain good asset quality, ESFHC’s subsidiaries hatablishied independent credit
review divisions and set up fair credit approval processESFHC and subsidiaries also set up
management policies and requirements of counterparties’ catidig,r default risk, settlement
risk, and risk concentration pertaining products, industries, and afiliate

d) Liquidity risk

ESFHC set up the “Liquidity Risk Management Guideline of E.SBiNancial Holding
Company” as the guideline for liquidity risk management. It noogiand asks ESFHC and
subsidiaries to maintain appropriate liquidity, payment abilityarfaial stability, and to
improve urgent situation handling ability.

ESFHC and subsidiaries also follow the requirements of auttmritadopt numeral
management, and compile cash flow gap analysis report regul@diditionally, ESFHC and
subsidiaries set up liquidity risk management index and monitor itiystric

2) E.SUN Bank and its subsidiaries
a) Risk management

E.SUN Bank established the Risk Management Division to draweuprinciples and policies
of risk management that should be followed by each department, tiraerand monitor the
enforcement of risk management policies of each departmedtto deliberate whether
proposals brought up by each risk-based unit to deal with awafiessues are suitable for
E.SUN Bank. The division also supports decision-making onraev@portant issues to
ensure that E.SUN Bank has adequate capital to achieve profit objectdersreasonable risk.

-80 -



b) Credit risk

Credit risk refers to E.SUN Bank and its subsidiaries’ exposurénancial losses due to
inability of customers or counter-parties to meet the contraahbbgations on financial
instruments. Credit risk exists in both on- and off- balancetsteans. The on-balance sheet
exposure to credit risks is mainly in loans and the credit lmasthess, due from other banks,
call loans to other banks, investment in debt instrument anehtlees. The off-balance sheet
exposure to credit risks is mainly in financial guarantaeseptance, letter of credits and loan
commitments.

To ensure its credit risk falls within the acceptablegega E.SUN Bank and its subsidiaries have
stipulated in the Guidelines for Credit Risk Managementftraall the products provided and
businesses conducted, including all on- and off-balance sheet transan the banking and
trading books, E.SUN Bank and its subsidiaries should make dedegaialysis to identify
existing and potential credit risks. Before launching new preducbusinesses, E.SUN Bank
and its subsidiaries ensure compliance with all applicalles and regulations and identify
relevant credit risks. For sophisticated credit extensgutd) as accounts receivable factored
without recourse and credit derivative instruments, etc., E.BlifN and its subsidiaries also
require the use of a certain risk management system loiegdri related rules and guidelines.
The assessment of asset qualities and provision for possibés loshe overseas operating
units, unless regulated by the local authorities, are in acamdaith E.SUN Bank and its
subsidiaries’ risk management policies and guidelines.

The measurement and management of credit risks from E.SWK &ad its subsidiaries’ main
businesses are as follows:

a) Loans and credit card business (including loan commitment and gesajante

Credit assets are classified into five categories. Intiaddio normal credit assets that are
classified as sound assets, the unsound assets are classified, masis of the valuation of
collaterals and the length of time the payments become overduspeasal mention,
substandard, with collectability high doubtful and uncollectible. E.SB#&hk and its
subsidiaries also set up policies for the management of dowbéfdits and the collection of
overdue debts to deal with collection problems.

For risk management purposes, E.SUN Bank and its subsidiagesredit qualities (by using
an internal rating model for credit risk, a credit scaitgd, etc.) in accordance with the nature
and scale of a business.

With the use of statistical method and judgment by experts, EBdit and its subsidiaries
have developed a credit rating model for clients. E.SUN Badkta subsidiaries review the
model periodically to examine if the outcome matches reatity aljusts each parameter to
optimize the result. Except the petit credits and residantiatgages, which are assessed by
using the credit rating model, consumer loans are assessed individuakfault risks.

E.SUN Bank and its subsidiaries classify the credit qualitfiesorporate loans as strong,
medium and weak.

E.SUN Bank and its subsidiaries evaluate the credit ratibgrobwers at least once a year. In
addition, to ensure the estimates used are reasonable andeismeakhe outcome calculated
matches reality, E.SUN Bank and its subsidiaries annually cordlidity test and back testing
on the models using data on customers’ actual defaults.
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b) Due from and call loans to other banks

E.SUN Bank and its subsidiaries evaluate the credit stdtaosumter-parties before deals are
closed. E.SUN Bank and its subsidiaries grant differentditoitthe counter-parties based on
their respective credit ratings as suggested by domestic anchforejt rating institutes.

¢) Investment in debt instruments and derivatives

E.SUN Bank and its subsidiaries identify and manage thetaisks from debt instruments
through the use of external credit ratings of the debt instntsralong with the evaluation of
credit qualities of bonds, regional conditions and counter-party risks.

The other banks with which E.SUN Bank and its subsidiaries comfgustative transactions
are mostly considered investment grade. E.SUN Bank andbssdgries monitor the credit
limits (including lending limits) by counter-parties. The da®axtended to counter-parties
that are not rated as investment grade are assessetfycasse. The credits extended to
counter-parties who are general customers are monitored irdancerwith the related contract
terms and conditions and the credit limits for derivativesbéskteed in normal credit granting
processes.

E.SUN Bank and its subsidiaries classify the debt instrunemdsderivatives into different
categories, which are mainly based on the credit ratings pbwigeexternal credit agencies
(Moody’s, S&P, Fitch or Taiwan Ratings).

E.SUN Bank and its subsidiaries have a series of measure®dit granting to reduce credit risks.
One of the procedures is asking for collaterals from the benow To secure the debt, E.SUN
Bank and its subsidiaries manage and assess the collabdsng the procedures that determine
the scope of collateralization and valuation of collateratstha process of disposition. In credit
contracts, E.SUN Bank and its subsidiaries stipulate the iseauechanism for debts; the

conditions and terms for collaterals; and the terms and coralitibaffsetting to state clearly that
E.SUN Bank and its subsidiaries reserve the right to reducgrthveed quota, to reduce the
repayment period, to demand immediate settlement or to offset ke afehe borrowers by their

deposits in E.SUN Bank and its subsidiaries in order to reduaadti risks. The requirements
for collaterals for other non-credit businesses depend on theenait the financial instruments.

Asset-backed securities and similar financial instrumemés raquired to provide a pool of

underlying financial assets as collaterals.

To avoid the concentration of credit risks, E.SUN Bank andubsidiaries have included credit
limits for a single counter-party and for a single group $ncitedit-related guidelines. E.SUN
Bank and its subsidiaries have also included credit liroitsah individual (entity) and for related
enterprises (group) in the guidelines for investment and regulatiwnask control on equity
investments. To manage the concentration risk on the asseti\lBBank and its subsidiaries set
credit limits by industry, conglomerate, country, transactionkateoalized by stocks, and other
categories and integrated within one system the superviSioonoentration of credit risk in these
categories.

E.SUN Bank and its subsidiaries settle most of its traiesescat gross amounts. For further

reduction of credit risks, settlement netting is used for scon@ter-parties or some circumstances
where the transactions with counter-parties are terminated due titslefa
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The maximum exposures of assets on the consolidated balance tsheegslit risks without
consideration of guarantees or other credit enforcement irettenmapproximate the assets’
carrying amounts. The maximum exposures of off-balance sheet tteroredit risks without
consideration of guarantees or other credit enforcement instrument adeastébllows:

December 31

2015 2014
Irrevocable loan commitments issued $ 95,251,392 $ 95,276,277
Credit card commitments 319,845,197 293,718,648
Letters of credit issued yet unused 8,955,148 12,354,288
Other guarantees 15,280,656 15,005,585

The management of E.SUN Bank and its subsidiaries believeathiéties to minimize the credit
risk exposures of the off-balance sheet items are maitilipuaed to their rigorous evaluation of
credit extended and the periodic reviews of these credits.

Concentration of credit risk exists when counter-parties to¢iahtransactions are individuals or
groups engaged in similar activities or activities in theesaegion, which would cause their ability
to meet contractual obligations to be similarly affectedlgnges in economic or other conditions.
Group or industry, regions and collaterals that were 10% or ofdogal outstanding loans were as
follows:

December 31

Credit Risk Profile by 2015 2014
Group or Industry Amount % Amount %
Natural person $ 510,397,703 48  $ 465,198,756 48
Manufacturing 231,022,272 22 228,159,252 23
Wholesale, retail and restaurants 100,071,132 9 103,803,637 11
December 31
2015 2014
Credit Risk Profile by Regions Amount % Amount %
Domestic $ 917,441,897 87 $ 826,126,386 85
December 31
2015 2014
Credit Risk Profile by Collaterals Amount % Amount %
Unsecured $ 318,280,110 30 $ 286,172,371 29
Secured
Real estate 638,251,125 60 579,281,193 60

Some financial assets held by E.SUN Bank and its subsidiadels,as cash and cash equivalents,
due from the Central Bank and call loans to other banks, finaagsals at fair value through profit
or loss, securities purchased under resell agreements and re¢uddpbéits, are exposed to low
credit risks because the counter-parties have rather high ctedjsra
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In addition to the above assets, credit quality analyses on other firessaés are as follows:

a) Credit quality analysis on discounts, loans and receivables

Provision for Impairment Losses (D)
Neither Past Due | Past Due But Not : Total With Objective |With No Objective Net
December 31, 2015 Nor Impaired (A) Impaired (B) Impaired (C) (A)+(B)+(C) Evidence of Evidence of (A)+(B)+(C)-(D)
Impairment Impairment
Receivables
Credit cards $ 42,604,074 $ 1,068,400 $ 17786 $ 45,458,705 $ 530,92 $ 891,227 $ 0384555
Others 27,489,258 110,63 71,841 27/ 23,262 386,756 27,261,754
Discounts and loans 1,022,354,704 7,947,288 4,649,330 1,034,951,324 2,795,079 10®B86 1,022,099,302
Provision for Impairment Losses (D)
Neither Past Due | Past Due But Not : Total With Objective | With No Objective Net
December 31,2014 |\ Impaired (A) | Impaired (B) Impaired (C) (A)+(B)+(C) Evidence of Evidence of | (A)+(B)+(C)-(D)
Impairment Impairment
Receivables
Credit cards $ 35,521,729 $ 1,120,996 $ 188 $ 38,503,154 $ 657,85 $ 906,065 $ 93H231
Others 28,684,595 29,53 36,602 28778, 14,903 283,558 28,452,276
Discounts and loans 933,842,90p 6,732,389 4,739,619 945,314,858 2,185,307 8,356,188 934,773,363

b) Credit quality analysis on discounts and loans neither past duepaired (based on credit
ratings of clients)

December 31, 2015 Neither Past Due Nor Impaired

Strong Medium Weak Total

Consumer loans

Residential mortgage $ 120,197,264% 138,905,836| $ 6,643,669 $ 265,746,769

Petit credit 37,543,587 34,924,086 5,262,321 77,729,994

Others 73,177,111 84,567,048 4,202,711 161,946,870
Corporate loans

Secured 109,495,058 115,126,783 6,424,750 231,046,586

Unsecured 188,247,27\ 89,526,386 8,110,822 285,884,485
Total $ 528,660,292 $ 463,050,139 $ 30,644,273| $ 1,022,354,704

Neither Past Due Nor Impaired

December 31, 2014

Strong Medium Weak Total

Consumer loans

Residential mortgage $ 119,304,121 $ 138,791,56 $ 6,535,400 $ 264,591,088

Petit credit 11,833,102 37,574,056 9,200,5| 58,608,727

Others 62,103,704 72,227,068 3,530,783 137,861,550
Corporate loans

Secured 105,056,035 89,080,003 11,494,703 205,630,741

Unsecured 175,625,436 88,352,385 3,172,973 267,150,794
Total $ 473,922,398 $ 425,985,078 $ 33,935,42 $ 933,842,900

c) Credit quality analysis on securities

Neither Past Due Nor Impairec Past Due But Impaired Total F'ro_viswon for Net
December 31, 2015 apovenr | A-ses- | Belowss+ | subtotany | NITRA © @@)+©) | (A)+e)+(0)0)

Available-for-sale financial ass¢

Bond: $ 87,092,74 $ 38,256,57 $ 805,56 $126,154,88 $ - $ - $126,154,88 $ - | $ 126,154,88

Equities 1,047,05. 1,698,10 876,281 3,621,44 - - 3,621,44 - 3,621,44
Held-to-maturity financial asse

Bond 4,782,71 164,501 - 4,947,21 - 311,36! 5,258,58 34,54t 5,224,03

Other: - 65,80( - 65,80( - - 65,80( - 65,80(
Other financial asse

Bond: 329,000 658,00 - 987,001 - - 987,000 - 987,001

Equities - - 524,30: 524,30; - 35,00¢ 559,30¢ 16,83¢ 542,47:

Neither Past Due Nor Impairec PastDue But Impaired Total Provision for e
December 31, 2014 Above A+ A-BBB- BelowBB+ | Subtotal (&) | " "("Bp)a”ed © A)+@)+(C) |!MPAIMENtLOSS| (). B)+()-(O)

Available-for-sale financial ass¢

Bond: $ 52,834,26 $ 28,369,37 $ 1,203,34 $ 82,406,98 $ - $ - $ 82,406,98 $ - $ 82,406,98

Equities 541,16: 1,188,00 679,84 2,409,01 - - 2,409,01 - 2,409,01
Held-to-maturity financial asse

Bond 5,202,591 158,35! 21,37( 5,382,11C - 525,56 5,907,87 55,42; 5,852,45

Other: 63,34( - - 63,34( - - 63,34( - 63,34(
Other financial asse

Bond: 316,700 316,700 316,700 950,101 - - 950,100 - 950,100

Equities - - 524,11 524,11 - 42,15¢ 566,27 19,90( 546,37

The processing delays by the borrowers and other administraigens may cause financial
assets to become past due but not impaired. As defined in the lintéesagoverning E.SUN
Bank and its subsidiaries’ risk management, financial agsstisdue within 90 days are not
deemed as impaired, unless there are other evidences that indicatmenpai
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The vintage analysis of financial assets that are past due butpaotachis as follows:

December 31, 2015
Past Due by
Item Paslt I\Iall(;?]tlf-]]p 1o Over 1 Month - Total
3 Months
Receivables
Credit cards $ 890,103 $ 178,297 $ 1,068,400
Others 30,053 80,580 110,633
Discounts and loans
Consumer loans
Residential mortgage 1,654,136 224,191 1,878,826
Petit credit 1,391,173 217,498 1,608,671
Others 1,025,484 159,222 1,184,706
Corporate loans
Secured 1,072,989 1,327,180 2,400,169
Unsecured 782,800 92,616 875,416
December 31, 2014
Past Due by
Item Paslt I\?ILcl)ﬁtlr:p to Over 1 Month - Total
3 Months
Receivables
Credit cards $ 881,745 $ 239,251 $ 1,120,996
Others 14,450 15,089 29,539
Discounts and loans
Consumer loans
Residential mortgage 1,816,764 145,280 1,961,994
Petit credit 1,252,025 233,658 1,485,678
Others 946,940 55,305 1,002,245
Corporate loans
Secured 559,879 911,746 1,471,6R4
Unsecured 475,125 335,673 810,798

3) Market risk

Market risk refers to the risk of fluctuation in the fa@wes or the future cash flows of the on- and
off-balance sheet instruments held by E.SUN Bank and its saistdbecause of market price
changes. The risk factors which cause market price changedlyusiclude interest rates,
exchange rates, and the prices of equity securities and @ditien. Changes in these risk factors
will cause risk of fluctuation in the net income or in the vafiegnvestment portfolio of E.SUN
Bank and its subsidiaries.

The main market risks E.SUN Bank and its subsidiaries daeethe risks on equity securities,
interest rates, and exchange rate risks. The equity $esueixposed to market risks mainly
include stocks listed on the Taiwan Stock Exchange or traded onathernl GreTai Securities
Market or Emerging Stock Market and stock index futures imvdiaj the instruments exposed to
interest rate risk mainly include bonds and interest ratwadimes such as the fixed-for-floating
interest rate swap; and the instruments exposed to exchangeistatenainly include the
consolidated positions of the investment held by E.SUN Bank amgllisidiaries, such as the
derivatives denominated in foreign currency and foreign-currency bonds.

E.SUN Bank monitors the market risk positions and the tolerable i&SS0ON Bank in accordance
with the goals of risk management and the amount limits authorized by tliedbalirectors.
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E.SUN Bank has set up market risk information system$§f¢otirely monitor the management of
amount limits on financial instruments, to evaluate the pmfitl loss, to conduct sensitivity
analysis, stress test and calculation of value at N&R], etc. The result is reported in the
meetings of risk management and to the board of directorsiasefleeence for making managerial
decisions.

E.SUN Bank and its subsidiaries mainly divide the positierposed to market risks into
investment portfolios held for trading and investment portfolios m&ld for trading. The
portfolios are monitored by the Risk Management Division, and theagement results are
reported regularly to the board of directors and the supervisors of eaibrdivi

The business units and the risk management units both idewatiet risk factors for E.SUN Bank
and its subsidiaries’ exposed positions in order to measure miakket Market risk factors refer
to the factors that affect interest rates, exchange aatsalues of held financial instruments such
as equity securities, etc. E.SUN Bank and its subsidianelyze the impact of risk factors on
their holding positions, profit or loss, negative result of strest, sensitivity, VaR, etc., and
measure the levels within which the investment portfolios andyegecurities might suffer from
interest rate risks, exchange rate risks, etc.

The risk management division reports regularly to the board ettdis the achievement of
management objectives on market risks, the control of holgsgions and profit and loss, the
sensitivity analysis, the stress test, the valuésktaf equity securities, etc. for their understanding
of E.SUN Bank’s market risk control. E.SUN Bank also has sowechanisms for reporting and
set limits and stop-loss regulations for all the traneasti If a trade reaches the stop-loss limit,
the stop-loss will be executed immediately. Trades that tdohow the stop-loss rule should be
reported to the management for their approval, and the reBmaheir noncompliance as well as
corresponding strategies should also be presented to the management.

E.SUN Bank uses the VaR model and stress tests to evalsideori investment portfolios for

trading. E.SUN Bank also assesses market risks and ®aliee maximum expected loss of
positions through making assumptions on changes in various nwankéitions. The board of

directors set amount limits based on VaR. The whole risk mareagegorocess is monitored daily
by the Risk Management Division.

VaR statistically estimates the potential loss of the positdue to adverse market movements. It
is the “maximum potential loss” E.SUN Bank may suffer withiteatain confidence interval
(99%), so it is still probable that the actual loss is largen the value at risk to some extent. VaR
model assumes that E.SUN Bank holds the positions at leasiefoninimum holding periods (10
days) before they can be settled, and that the market flmtuatthese 10 days is similar to that in
the past.

E.SUN Bank evaluates historical market fluctuation basehisiorical data in the past two years.
It evaluates the VaR of its holding positions using the wadgg&ovariance method. The
computation will be used for periodic examinations and verifinatfoassumptions and parameters
used. However, this evaluation method cannot prevent losses fromcsighifiarket fluctuations.

- 86 -



4)

Information on the VaR of E.SUN Bank is as follows:

For the year ended December 31, 2015

Historical Values at Risk December 31,
(99%, 10-day) Average Minimum Maximum 2015

By risk type

Currency $ 1624826 $ 942,046 $ 2,629,495 $ 1,957,360
Interest 1,425,463 773,306 2,105,512 2,105,512
Equity 159,724 126,659 187,988 186,131
Risk diversification (1,052,459 - - (1,353,90%
Total risk exposure $ 2,157,554 $ 2,895,098

For the year ended December 31, 2014

December 31,

Average Minimum Maximum 2014
By risk type
Currency $ 1,048533 $ 765,781 $ 1,357,583 $ 914,462
Interest 490,058 187,219 1,190,236 900,592
Equity 111,062 88,565 137,544 133,785
Risk diversification (419,97) - - (635,880
Total risk exposure $ 1,229,682 $ 1,312,959

Stress test is used to measure the greatest potestais| of the portfolio of risk assets under the
worst scenarios. It is performed by the Risk ManagemensiDivji and it includes (a) a stress test
on risk factors, in which the stress test is applied to all kinds of riskshaad€mporary stress test,
in which the stress test is applied to special investmentigresior specific investment areas, for
example, areas where exchange rates fluctuate dramatic@tg. results of stress tests are reported
to the senior management.

For the information on significant foreign-currency finan@aets and liabilities, please refer to
Table 3.

Liquidity risk

Liquidity risk refers to the possibility of financial losssudting from the shortage of funds in
meeting the needs of asset acquisition or debt repayment airitynat Examples are the
depositors’ withdrawal of deposits before maturity, difficultyraising funds from other banks or
worsening funding conditions due to the fluctuations in specific etsrkunstable recovery of
money due to credit defaults, deterioration of the convertibilityfirincial instruments, early
termination of interest-sensitive instruments, etc. Thesgatgins might result in decrease of cash
inflows from loans, trades and investments. In some extreme, ¢tasle®f liquidity may cause
decrease of asset values in balance sheets, disposal ©f @ssgher situations in which loan
commitments cannot be met. Liquidity risks exist in all bankipgrations, and are influenced by
specific events from industries or markets, including but notduonio credit events, mergers and
acquisitions, systematic risks in the industry or natural disasters.
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Liquidity risk management is done by the Money Market Divisand monitored by the Risk

Management Division. The procedures include (a) maintaining daney market operations

and monitoring future cash flows to ensure the meeting of liguidiquirements; (b) holding an

appropriate amount of readily convertible and highly liquid agsefgevent from unpredictable

events that disrupt cash flows; (c) monitoring the liquidityiosa for the balance sheets in

accordance with internal and external policies; and (d) magaggcurity products during their

remaining maturity periods. Liquidity risk monitoring and repwtare based on the valuation
and prediction of future cash flows from different terms to nigtgmaturity gap is used by E.SUN

Bank as a tool to manage liquidity risk). The predictionasfhcflows involves the cash outflows
at the maturity dates of the financial liabilities and tdash inflows at the receipt dates of financial
assets.

For maintaining solvency and meeting the needs of emergensfaassi arrangements, E.SUN
Bank and its subsidiaries hold cash and high-quality, liquid interest-beasetsa The assets held
for liquidity risk management include cash and cash equivaldnesfrom Central Bank and call
loans to other banks, financial assets at fair value througfiit pr loss, discounts and loans,
available-for-sale financial assets, held-to-maturibaricial assets, and debt instruments with no
active market, etc.

The liquidity reserve ratios of E.SUN Bank for December 2015 and 2014 were 27.71% d18d,23.8
respectively.

E.SUN Bank and its subsidiaries disclosed the analysis sl catflows from nonderivative
financial liabilities by the residual maturities as of aance sheet dates. The amounts of cash
outflows are based on contractual cash flows, so some amounts mayrmespond to those that
shown in the consolidated balance sheets.

December 31, 2015 0-30 Days 31-90 Days 91-180 Dayk 1811YDE§S . Over 1 Year Total

Due to the Central Bank ang

other banks $ 39,721,70p $ 28,852,214 2,014,940| $ 581,274 $ $ 71,170,130
Nonderivative financial

liabilities at fair value

through profit or loss 20,110,080 20,110,080
Securities sold under

repurchase agreements 5,069,764 811,348 2,160,531 27,835 - 8,069,478
Payables 16,690,087 290,496 306,291 428,117 66,195 17,781,186
Deposits and remittances 406,637,683 161,615,380 178,646,340 296,511,728 415,675,024 1,459,086,105
Bank debentures - 300,000 2,400,000 42,250,000 44,950,000
Other items of cash outflow

on maturity 206,492 61,459 1,267,084 329,000 1,864,035

December 31, 2014 0-30 Days 31-90 Days 91-180 Dayb lsllfgs - Over 1 Year Total

Due to the Central Bank an

other banks $ 34,724,821 $ 21,030,294 1,835,389 $ 579,111 $ 30,006 | $ 58,199,621
Nonderivative financial

liabilities at fair value

through profit or loss 10,010,254 10,010,254
Securities sold under

repurchase agreements 9,661,528 2,138,901 1,313,389 51,608 - 13,165,426
Payables 16,561,528 239,640 555,967 438,518 143,773 17,939,421
Deposits and remittances 702,095,138 106,408,942 148,113,704 140,046,029 188,063,799 1,284,727,612
Bank debentures 2,300,000 5,000,000 300,000 36,200,000 43,800,000
Other items of cash outflow

on maturity 1,049,419 316,188 491,443 492,250 2,349,300
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E.SUN Bank and its subsidiaries assessed the maturity datesmtodicts to understand the basic
elements of all derivative financial instruments shown indbesolidated balance sheets. The
amounts used in the maturity analyses of derivative finatialailities are based on contractual
cash flows, so some may not correspond to the amounts shown on8widated balance sheets.
The maturity analysis of derivative financial liabilities ssfallows:

a) Derivative financial liabilities to be settled at net amount

December 31, 2015 0-30 Days 31-90 Days91-180 Days lilYZ‘:{S Over 1 Year Total
Derivative financial liabilities at fai
value through profit or loss
Currency $ 8,644 $ 73,81( $ 441,040 $ 6,812% - $ 530,306
181 Days -
December 31, 2014 0-30 Days 31-90 Days91-180 Days 1 Year Over 1 Year Total
Derivative financial liabilities at fai
value through profit or loss
Currency $ - $ - $ 75,096 $ $ $ 0B,
b) Derivative financial liabilities to be settled at gross amounts
December 31, 2015 0-30 Days 31-90 Days 91-180 Days 1811YD§;S " | overivear Total
Derivative financial liabilities at fa|
value through profit or loss
Currency derivatives
Cash outflow $ 63,291,005 $ 62,600,322| $ 43,622,601| $ 68,300,292| $ 3,428,630 $ 241,242,850
Cash inflow 63,274,996 62,075,974 44,077,033 69,307,419 3,509,585 242,245,007
Interest derivatives
Cash outflow 2,447 42,393 78,157 13,761 19,626,859 19,763,617
Cash inflow 4,598 66,526 46,792 14,678 24,732,024 24,864,618
Total cash outflow 63,293,452 62,642,715 43,700,758 68,314,053 23,055,489 261,006,467
Total cash inflow 63,279,594 62,142,500 44,123,825 69,322,097 28,241,609 267,109,625
Net cash outflow (inflow) $ 13,858 $ 500,215| $ (423,067 $ (1,008,044) $ (5,186,120) $ (6,103,158
December 31, 2014 0-30 Days 3190 Days  91-180 Days 1811\2?? “ | overivyear Total
Derivative financial liabilities at fa
value through profit or loss
Currency derivatives
Cash outflow $ 88,336,63¢ $ 38,503,109| $ 30,949,552| $ 44,521,630 $ 2,214,978 $ 204,525,905
Cash inflow 88,013,371 38,594,001 30,895,912 44,823,632 2,208,866 204,535,782
Interest derivatives
Cash outflow 48,615 31,100 37,439 167,122 9,922,188 10,206,464
Cash inflow 26,703 25,580 41,799 173,607 12,863,504 13,131,193
Total cash outflow 88,385,251 38,534,209 30,986,991 44,688,752 12,137,166 214,732,369
Total cash inflow 88,040,074 38,619,581 30,937,711 44,997,239 15,072,370 217,666,975
Net cash outflow (inflow) $ 345,177 $ (85,372) $ 49280 $  (308,487) $ (2,935,204) $ (2,934,606

E.SUN Bank and its subsidiaries conducted the maturity analysi$f-blance sheet items
based on the residual maturities as of the consolidated balaretedakes. For the financial
guarantee contracts issued, the maximum amounts of the gua@metéasuded in the earliest
periods that the guarantee obligation might have been required tdfibedf The amounts
used in the maturity analysis of off-balance sheet item$ased on contractual cash flows, so
some amounts may not correspond to those shown in the consolidated balance sheets.

December 31, 2015 0-30 Days 3190 Days ~ 91-180 Days 1811\2?? “ | overivyear Total
Irrevocable loan commitments
issued $ 4845365 $ 7,222,342| $ 13,764,273| $ 28,931,039| $ 40,488,373| $ 95,251,392
Credit card commitments 5,136,746 835,119 2,722,328 14,630,233|  296,520,771| 319,845,197
Letters of credit issued yet unusefl 2,457,254 4,298,412 1,368,176 231,663 599,643 8,955,148
Other guarantees 2,359,219 2,691,466 2,944,889 4,647,652 2,637,370 15,280,656
December 31, 2014 0-30 Days 31-90 Days 91-180 Days 1811YDE";¥S " | overivear Total
Irrevocable loan commitments
issued $ 8564819 $ 7,475104| $ 13,682,456 $ 30,902,272| $ 34,651,626| $ 95,276,277
Credit card commitments 1,893,325 656,410 1,683,008 5487,506|  283,998,309| 293,718,648
Letters of credit issued yet unusefl 3,006,334 6,703,545 1,238,054 419,698 986,457 12,354,288
Other guarantees 2,597,839 3,805,142 1,378,296 4,630,750 2,593,538 15,005,585
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g. Transfers of financial assets

Most of the transferred financial assets of the Company teat@rderecognized in their entirety are
securities sold under repurchase agreements. According ¢otthesactions, the right on cash flow of
the transferred financial assets would be transferred to ethiéies and the associated liabilities of the
Company’s obligation to repurchase the transferred finansatsasat a fixed price in the future would

be recognized. As the Company is restricted to use, sell or pledgeansferred financial assets
throughout the term of transaction, and is still exposed toestteate risks and credit risks on these
instruments, the transferred financial assets are not dereedgini their entirety. The details of

financial assets that are not derecognized in their entaretythe associated financial liabilities are as
following:

December 31, 2015

. Carrying .
Carryin . Fair Value of
ying Amount of Fair Value of - .
. . Amount of . Associated Fair Value of
Category of Financial Assets Associated Transferred ; . L
Transferred . . . . Financial Net Position
. . Financial Financial Asset L
Financial Asset L Liability
Liability

Available-for-sale financial
assets - securities sold unde
repurchase agreements $ 7,970,663 $ 7,740,106% 7,970,663 $ 7,740,106 $ 230,55

Held-to-maturity financial assets
securities sold under
repurchase agreements 253,680 294,285 6256, 294,285 (37,662

=

Offsetting financial assets and financial liabilities

The Company is eligible to present certain derivative assetderivative liabilities on a net basis on
the balance sheet since the offsetting criteria are ntdsh collateral has also been paid by part of
counterparties for the net amount of the derivative assetdeandtive liabilities. The cash collateral
does not meet the offsetting criteria, but it can be sedgdinst the net amount of the derivative assets
and derivative liabilities in the case of default andivsncy or bankruptcy, in accordance with an
associated collateral arrangement.

The tables below present the quantitative information on finhasisets and financial liabilities that
have been offset in the balance sheet or that are covereddogeable master netting arrangements or
similar agreements.

December 31, 2015

Gross Amount
of Recognized Net Amount of

Financial Financial Asset Related Amount Not Offset in the
Gross Amount Liability Presented in Balance Sheet
of Recognized  Offset in the the Balance Financial Cash Collateral
Financial Assets Financial Asset Balance Sheet Sheet Instrument Received Net Amount
Derivatives $ 17,030,813 $ - $ 17,030,813 $ (3,709,231) $ (2,341,756) $ 10,979,826
Resell agreements 898,936 - 898,936 (898,936) - -
Settlements 41,573 (28,646 12,927 - - 12,927

$ 17,971,322 $ (28,649 $ 17,942,676 $ (4,608,16y $ (2,341,756 $ 10,992,753
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Net Amount of

Gross Amount Financial
Gross Amount  of Recognized Liability Related Amount Not Offset in the
of Recognized Financial Asset  Presented in Balance Sheet
Financial Offset in the the Balance Financial Cash Collateral
Financial Liabilities Liability Balance Sheet Sheet Instrument Pledged Net Amount
Derivatives $ 15,724,827 % - $ 15724827 $ (3,709,231) $ (3,930,234) $ 8,085,362
Repurchase agreements 8,049,909 - 8,049,909 (8,049,909) - -
Settlements 368,872 (1,769 367,110 - - 367,110
$ 24,143608 $ (1,763 $ 24141846 $(11,759,14p $ (3,930,23% $ 8,452,472
December 31, 2014
Gross Amount
of Recognized Net Amount of
Financial Financial Asset Related Amount Not Offset in the
Gross Amount Liability Presented in Balance Sheet
of Recognized  Offset in the the Balance Financial Cash Collateral
Financial Assets Financial Asset Balance Sheet Sheet Instrument Received Net Amount
Derivatives $ 14,634,799 $ - $ 14,634,799 $ (5,792,380) $ (3,499,327) $ 5,343,092
Resell agreements 153,009 - 153,009 (153,009) - -
Settlements 179,429 (81,285 98,144 (11,973 - 86,173
$ 14,967,237 $ (81,285 $ 14885952 $ (5,957,36D) $ (3,499,32Yy $ 5,429,265
Net Amount of
Gross Amount Financial
Gross Amount  of Recognized Liability Related Amount Not Offset in the
of Recognized Financial Asset  Presented in Balance Sheet
Financial Offset in the the Balance Financial Cash Collateral
Financial Liabilities Liability Balance Sheet Sheet Instrument Pledged Net Amount
Derivatives $ 12,370,358 % - $ 12,370,358 $ (5,792,380) $ (2,134,241) $ 4,443,737
Repurchase agreements 13,147,872 - 13,147,872 (13,147,872) - -
Settlements 192,030 (15,158 176,872 (11,973 - 164,901
$ 25,710,260 $ (15,158 $ 25,695,102 $ (18,952,228 $ (2,134,24] $ 4,608,638

42. ALLOCATION OF REVENUE, COST AND EXPENSE RESULTING FROM INT ERCOMPANY

SHARING OF RESOURCES

Under cooperation arrangements, E.SUN Bank and E.SUN Securities shared somen¢@uigroperating
sites; thus, related expenses were allocated as follows:

1,387 Utilities:

Allocation Method

143 50% each

50% each
Building maintenance expenses:
Based on space actually occupied

E.SUN E.SUN
Bank Securities Total
For the year ended
December 31, 2015
Broadcasting and security $ 72 $ 71 $
systems
Others 742 645
$ 814 $ 716 $ 1,530
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E.SUN E.SUN

Bank Securities Total Allocation Method

For the year ended

December 31, 2014
Rental expense $ 540 $ 270 $ 810 E.SUN Bank-2/3 and E.SUN

Securities - 1/3

Broadcasting and security 36 36 72 50% each

systems
Others 1,283 1,187 2,470 Utilities: 50% each

Building maintenance expenses:
Based on space actually occupied

$ 1859 $ 1493 $ 3,352

Under cooperation arrangements, E.SUN Bank and ESIB shared tbeamsee equipment and operating
sites, personnel, and an Internet service system and provideesettisg financial services. The service
fees earned by E.SUN Bank were based on 70% of the gross eedenued from the insurance
companies’ products sold by E.SUN Bank. In 2015 and 2014, ESIB should hdv&.S&N Bank
$2,668,389 thousand and $1,727,616 thousand, respectively; the unpaid amounts were $54a22Bahous
of December 31, 2014.

The cross-selling transactions between E.SUN Bank and E.SUNitlescwere as follows (the amounts
below refer to E.SUN Bank):

For the Year Ended December 31

2015 2014
Revenue $ 6,001 $ 6,011
Expense $ 75,049 $ 75,694

CAPITAL MANAGEMENT

ESFHC's objective of capital management is to sustaireligéble capital of the Group at an amount that
meets the requirements for legal capital and minimum grapjiat adequacy ratio (CAR). To ensure that
there is sufficient capital to undertake a variety of 5jisESFHC assesses the risk portfolios by their
characteristics. The calculation of group eligible cagited minimum requirement of legal capital is in
conformity with the rules enacted by the authorities.

The Group CAR is managed by the Financial Management Divisidre Financial Management Division
ensures that ESFHC’s group CAR meets both its internal eegeirts and external requirements by the
authorities, and the timely report to the authorities evaly year. ESFHC has set up a warning signal
mechanism that gives alarm when the CAR falls below the sthndad asks relevant units to bring up
improvement strategies to deal with it.

Under the Financial Holding Company Act and related regulatB85HC should maintain a group CAR
at no lower than 100%. If the ratio falls below 100%, the apptimmiaf earnings as cash dividends or
other assets will be restricted, and the authorities may discipline ESfdgending on the situation.

The Banking Law and related regulations require that E.SUNK Baaintains both stand-alone and
consolidated ratios of regulatory capital to risk-weighdsdets (including ratio of the common equity to
risk-weighted assets, ratio of Tier 1 capital to riskghéed assets and capital adequacy ratio) should
comply with the minimum ratio requested by authorities.
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Under the rules governing securities firms and related regulatltm€AR of a securities firm should be at
least 200% to ensure its stability as well as maintain the health é¢hety markets. If the ratio is below
200%, the authority may impose certain restrictions on a diroperations. The CARs of E.SUN
Securities were 596% and 427% as of December 31, 2015 and 2014, respectively.

Please refer to related information in Table 13 (attached).

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES’ ASS ET QUALITY,
CONCENTRATION OF CREDIT EXTENSIONS, INTEREST RATE SENSITI VITY,
PROFITABILITY AND MATURITY ANALYSIS OF ASSETS AND LIABILI  TIES

a. E.SUN Bank’s asset quality

Table 4 (attached).

b. E.SUN Bank’s concentration of credit extensions

(In Thousands of New Taiwan Dollars, %)

December 31, 2015 December 31, 2014
Total Amount Total Amount
of Credit Percentage of Credit Percentage
Rank | Industry of Group Enterprise |Endorsement or| of E.SUN | Industry of Group Enterprise |Endorsement or| of E.SUN
(Note 1) (Note 2) Other Bank’s (Note 2) Other Bank’s
Transactions Equity Transactions Equity
(Note 3) (Note 3)
1 |Group A $ 7,611,950 6.54 Group D $ 7,433,885 7.10
Broadcasting of cable and other Smelting and refining of iron
chargeable programs and steel
2 |Group B 7,200,676 6.19 Group E 7,370,048 7.04
Ocean transportation Manufacture of liquid crystal
panel and components
3 Group C 6,423,566 5.52 Group K 6,555,393 6.26
Activities of head offices Manufacture of liquid crystal
panel and components
4 Group D 6,111,810 5.25 Group B 5,985,127 5.72
Smelting and refining of iron Ocean transportation
and steel
5 Group E 4,714,232 4.05 Group C 5,236,049 5.00
Manufacture of liquid crystal Activities of head offices
panel and components
6 Group F 4,402,324 3.78 Group G 4,430,288 4.23
Manufacture of petrochemical Activities of head offices
raw materials
7 Group G 4,227,595 3.63 Group L 4,064,660 3.88
Activities of head offices Wholesale of computers,
computer peripheral
equipment and software
8 |Group H 4,176,737 3.59 Group M 4,028,075 3.85
Real estate development Activities of head offices
9 Group | 4,159,073 3.57 Group H 3,709,000 3.54
Manufacture of computers Real estate development
10 |GroupJ 3,980,545 3.42 Group N 3,553,079 3.39
Manufacture of computers Petroleum and coal products
manufacturing

Note 1: The list shows rankings by total amount of credit, endorgeareother transactions but

excludes government-owned or state-run enterprises. If the borsoaenember of a group
enterprise, the total amount of credit, endorsement or othesations of the entire group
enterprise must be listed and disclosed by code and line of ipndu3the industry of the
Group enterprise should be presented as the industry of the mimbeith the highest risk
exposure. The lines of industry should be described in accordanetheit Standard
Industrial Classification System of the Republic of China puldishby the
Directorate-General of Budget, Accounting and Statistics under #heufxe Yuan.

-93 -



Note 2: Group enterprise refers to a group of corporate entideslefined by Article 6 of
“Supplementary Provisions to the Taiwan Stock Exchange CatiporRules for Review of
Securities Listings.”

Note 3: Total amount of credit, endorsement or other transacisortse sum of various loans
(including import and export negotiations, discounts, overdrafts, urestcand secured
short-term loans, margin loans receivable, unsecured and secudddmaterm loans,
unsecured and secured long-term loans and overdue loans), exchasgeegdtiated,
accounts receivable factored without recourse, acceptances anotegsra

E.SUN Bank’s interest rate sensitivity information

Interest Rate Sensitivity (New Taiwan Dollars)
(In Thousands of New Taiwan Dollars, %)

December 31, 2015

181 Days to

Items 1 to 90 Days 91 to 180 Days One Year Over One Year Total
Interest rate-sensitive assets $ 1,126,065,026¢ 10,857,942 $ 11,496,673 $ 73,639,510| $ 1,222,059,145
Interest rate-sensitive liabilities 292,370,308 726,128,365 75,652,033 51,926,600 1,146,077,306
Interest rate sensitivity gap 833,694,712 (715,270,423 (64,155,360 21,712,910 75,981,839
Net worth 106,937,585
Ratio of interest rate-sensitive assets to liaedit 106.63
Ratio of interest rate sensitivity gap to net worth 71.05
December 31, 2014

Items 1 to 90 Days 91 to 180 Days 181 Days to Over One Year Total

One Year

Interest rate-sensitive assets $ 1,023,692,368 8,776,468 $ 16,689,204| $ 94,685,786 $ 1,143,843,818
Interest rate-sensitive liabilities 319,975,079 631,929,007 78,819,022 85,672,718 1,116,395,826
Interest rate sensitivity gap 703,717,281 (623,152,539 (62,129,818 9,013,068 27,447,992
Net worth 96,859,871
Ratio of interest rate-sensitive assets to liaedit 102.46
Ratio of interest rate sensitivity gap to net worth 28.34

Note 1: The above amounts included only New Taiwan dollar amoulitdohehe head office and
branches of E.SUN Bank (i.e., excluding foreign currency).

Note 2: Interest rate-sensitive assets and liabiligdésr to the revenues or costs of interest-earning
assets and interest-bearing liabilities that were affected &esitrate changes.

Note 3: Interest rate sensitivity gap = Interest rate-sengifisets - Interest rate-sensitive liabilities.

Note 4: Ratio of interest rate-sensitive assets tolitiasi = Interest rate-sensitive assets/Interest
rate-sensitive liabilities (in New Taiwan dollars).

Interest Rate Sensitivity (U.S. Dollars)
(In Thousands of U.S. Dollars, %)

December 31, 2015

Iltems 11to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
One Year

Interest rate-sensitive assets $ 7,846,493 $0,436 $ 81,838 $ 561,532 $ 8,850,318
Interest rate-sensitive liabilities 7,271,985 933,054 741,439 735,619 683097
Interest rate sensitivity gap 574,508 (572,599) (659,601) (174,087) (831,779)
Net worth 173,812
Ratio of interest rate-sensitive assets to liabditi 91.41
Ratio of interest rate sensitivity gap to net worth (478.55)
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December 31, 2014

ltems 11to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
ne Year

Interest rate-sensitive assets $ 6,162,979 $0,588 $ 433,994 $ 955,731 $ 8,033,272
Interest rate-sensitive liabilities 6,251,693 750,724 710,891 854,374 56BH86
Interest rate sensitivity gap (88,714) (270,156) (276,901) 101,357 (534,414)
Net worth 176,051
Ratio of interest rate-sensitive assets to liabsiti 93.76
Ratio of interest rate sensitivity gap to net worth (303.56)

Note 1: The above amounts included only U.S. dollar amounts held hyetitk office, domestic
branches, OBU and overseas branches of E.SUN Bank and excluded erdndisgets and
contingent liabilities.

Note 2: Interest rate-sensitive assets and liabiligdésr to the revenues or costs of interest-earning

assets and interest-bearing liabilities that were affected éresttrate changes.

Note 3: Interest rate sensitivity gap = Interest rate-sensiisets - Interest rate-sensitive liabilities.

Note 4: Ratio of interest rate-sensitive assets toliliagsi = Interest rate-sensitive assets/Interest

rate-sensitive liabilities (in U.S. dollars).

Profitability

1) E.SUN Financial Holding Company, Ltd. and subsidiaries

(%)
ltems December 31,| December 31,
2015 2014
Return on total assets Before income tax 0.88 0.87
After income tax 0.77 0.72
Return on equit Before income tax 12.90 13.39
quity After income tax 11.23 11.12
Net income ratio 33.46 32.41
2) E.SUN Financial Holding Company, Ltd.
(%)
ltems December 31,| December 31,
2015 2014
Return on total assets Before income tax 10.35 10.03
After income tax 10.43 9.86
Return on equit Before income tax 11.17 11.32
quity After income tax 11.25 11.13
Net income ratio 98.62 96.07
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e.

3) E.SUN Bank

(%)
December 31,| December 31,
Items 2015 2014
Return on total assets Before income tax 0.83 0.82
After income tax 0.73 0.70
Return on equit Before income tax 12.35 12.77
quity After income tax 10.77 10.90
Net income ratio 33.79 33.70
4) E.SUN Securities
(%)
December 31,| December 31,
Items 2015 2014
Return on total assets Before income tax 1.74 2.81
After income tax 1.35 2.23
Return on equit Before income tax 4.13 6.93
quity After income tax 3.21 5.51
Net income ratio 12.78 19.13
5) E.SUN Insurance Broker Co., Ltd.
(%)
December 31,| December 31,
Items 2015 2014
Return on total assets Before income tax 85.75 59.75
After income tax 71.15 49.54
Return on equit Before income tax 98.79 68.23
quity After income tax 81.97 56.58
Net income ratio 18.94 14.57

Note 1. Return on total assets = Income before (after) income tasfesotal assets.

Note 2: Return on equity = Income before (after) income tax/Averquity.

Note 3: Net income ratio = Income after income tax/Total net revenues.

Note 4:

E.SUN Bank’s maturity analysis of assets and liabilities

December 31, 2015

Maturity Analysis of Assets and Liabilities (New Tawan Dollars)

Income before (after) income tax represents income fromrydawsach period-end date.

(In Thousands of New Taiwan Dollars)

Remaining Period to Maturity

Total

0-10 Days

11-30 Days

31-90 Days

91-180 Day

181 Days to

Over 1 Year

1 Year

Main capital inflow

on maturity $1,375,235,152 $ 342,737,230 94,998,135| $ 112,474,351| $ 127,590,469 $ 213,912,796| $ 483,522,171
Main capital outflow

on maturity 1,682,794,35 48,744,094 77,766,697 176,943,619 195,732,688 322,087,528 861,519,730
Gap (307,559,204) 293,993,136 17,231,438 (64,469,268 (68,142,219 (108,174,732 (377,997,559
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December 31, 2014

Remaining Period to Maturity
Total 0-10 Days 11-30 Days 31-90 Days 91180 Days %1 DU | over 1 vear
Main capital inflow
on maturity $1,215,639,738 $ 285,543,310 $ 57,698,917| $ 70,288,417 $ 71,746,541| $ 104,385,687| $ 625,976,866
Main capital outflow
on maturity 1,507,157,48 52,668,083 67,248,846 158,952,483 177,383,502 291,467,591 759,436,983
Gap (291,517,750) 232,875,227 (9,549,929 (88,664,066 (105,636,961 (187,081,904 (133,460,117

Note: The above amounts included only New Taiwan dollar amounts held by E.SUN Bank.

Maturity Analysis of Assets and Liabilities (U.S. Dllars)
(In Thousands of U.S. Dollars)

December 31, 2015

Remaining Period to Maturity
Total 0-30 Days | 31-90 Days| 91-180 Days lgi eg‘;’f © | Over1 Year
Main capital inflow on maturity $ 14,245107$ 4,941,326 $ 1,669,966 $ 1,832,840 $ 1,658,023 $ 4,142,952
Main capital outflow on maturity 15,603,114 3,811,464] 3,983,642] 2023,342] 3,329,884] 1,554,782
Gap (1,358,007) 1,129,862] (2,313,676) (1,090,502) (1,671,861) 2,588,170
December 31, 2014
Remaining Period to Maturity
Total 0-30 Days | 31-90 Days| 91-180 Days 18% eggf © | Over1 Year
Main capital inflow on maturity $11,402,096$ 3,562,969 $ 1,385424] $ 1507,114] $ 1,501,293 $ 3,445,296
Main capital outflow on maturity 11,661,534 3,840,409]  2,169,229] _ 2,078,410] _ 2,858,330 715,156
Gap (259,438) (277,440 (783,805 (571,296  (1,357,037) _ 2,730,140

Note: The above amounts included only U.S. dollar amounts held by E.SUN Bank.

45. E.SUN BANK'’S TRUST BUSINESS UNDER THE TRUST LAW

a. Trust-related items, as shown in the following balance sh&tatements of income and trust property
list

The trust-related items shown below were managed by E.SUK Barust Department. However,
these items were not included in the Company’s consolidated finatate&hgents.

Balance Sheets of Trust Accounts
December 31, 2015 and 2014

Trust Assets 2015 2014 Trust Liabilities 2015 2014
Cash in banks $ 3,838,833 $ 2,886,681 Account payable
Short-term on securities
investments 180,770,814 165,987,613 under custody $ 197,938,446 $ 146,099,293
Land 5,048,499 5,277,307  Other liabilities 2 -
Securities under Trust capital
custody 197,938,446 146,099,293 Cash 208,664,445 179,820,097
Securities 2,310,942 1,608,405
Real estate 5,047,894 5,298,014

Reserves and
accumulated

deficit (29,279,100) (17,469,250)
Net income 2,913,963 4,894,335
Total assets $ 387,596,592 $ 320,250,894 Total liabilities $ 387,596,592 $ 320,250,894
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Trust Property List
December 31, 2015 and 2014

December 31

2015 2014
Cash in banks $ 3838833 $ 2,886,681
Stocks 3,667,531 2,601,165
Mutual funds 159,803,759 153,309,394
Bonds 17,299,524 10,077,054
Land 5,048,499 5,277,307
Securities under custody 197,938,446 146,099,293

$ 387,596,592 $ 320,250,894

Statements of Income on Trust Accounts
For the Years Ended December 31, 2015 and 2014

2015 2014

Revenues
Interest $ 13,549 $ 7,821
Cash dividend 5,774,467 3,109,258
Realized capital gain - common stock 977 793
Property gain 2,729,191 3,431,004
Service fee income 35 60
Realized capital gain 688,725 118,835
Revenues from beneficial certificates 1,301 367
Revenues from rent for stocks 45 -

9,208,290 6,668,138
Expenses
Management fees 302,433 586,797
Supervisor fees 120 120
Service fees 792 556
Property loss 5,982,099 1,161,814
Income tax 959 648
Other expenses 5,845 16,007
Principal redemption fee - 4,521
Tax expenditures 38 38
Realized capital loss 2,041 3,302

6,294,327 1,773,803
Net income $ 2,913,963 $ 4,894,335

b. Nature of trust business operations under the Trust Law: Note 1.
46. ESFHC'S FINANCIAL STATEMENTS AND CONDENSED BALANCE SHE ETS AND
STATEMENTS OF COMPREHENSIVE INCOME OF SUBSIDIARIES

Please see Table 5 (attached).
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47.

48.

49.

50.

BUSINESS SEGMENT FINANCIAL INFORMATION

Please see Table 6 (attached).

EQUITY TRANSACTIONS WITH NON-CONTROLLING INTERESTS

On December 29, 2015, the E.SUN Bank acquired from non-controlling istéoesdditional 5% shares
of UCB, which increased its continuing interest from 70% to 75%.

The above transaction was accounted for as equity transadtioa,tse Company did not cease to have
control over the subsidiary.

ucCB

Cash consideration paid $ 218,483
The proportionate share of the carrying amount of the net assets of tiskesybs

transferred from non-controlling interests (146,447)
Reattribution of other equity from non-controlling interests

Exchange differences arising on the translation of the financial stateofdoreign

operations 12,267

Fair value remeasurement of available-for-sale financial asset 218

Differences arising from equity transaction (reduced retained earnings) $ 84521

NON-CASH TRANSACTION

In the first quarter of 2015, bondholders exercised their conversios dgltthe overseas convertible bonds
issued by ESFHC; thus, ESFHC converted the overseas convdrtibbls amounting to $3,482,095
thousand to 248,650 thousand common shares, with NT$10 par value. ESFe#Sddatommon stock
by $2,486,504 thousand and capital surplus by $995,591 thousand in accordaribés iguance (Note
36).

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

To expand business applying economies of scale, improve effecgvémesigh integrated marketing,
reduce operating costs and develop operating synergy, E.SUN Banklsadtiers approved on August 21,
2015 E.SUN Bank’s merger with E.SUN Insurance Broker Co., Ltd B 8lith E.SUN Bank as extended
company and ESIB as dissolved company. Under the merger agre@meshare swap ratio between
ESIB and E.SUN Bank was 1:3.91, which may be adjusted in accordance with théiasitheview or the
related terms in the agreement. The target effective ofathis merger is March 25, 2016, which is
subject to change depending on circumstances and only withrikentaf the chairmen of E.SUN Bank
and ESIB. This merger was awaiting the approval of the authorities.

To expand business in electronic commerce, E.SUN Bank’s boaliceofors approved the acquisition of
7,875 thousand shares of BankPro E-Service Technology Co., Ltd.’s cosframes. This acquisition
was approved by the authorities and settled on January 11, 2016lan@ary 12, 2016, the China Bank
Regulatory Commission approved E.SUN Bank’s establishmentudfsidéary, E.SUN Bank (China), Ltd.
and its business launched on March 11, 2016.
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51. E.SUN SECURITIES’ FINANCIAL RATIOS OF FUTURES BUSINESS

The financial ratios of E.SUN Securities were in complianith the requirements of the Regulations
Governing Futures Commission Merchants. Please see Table 164djtac

52. FUTURES BROKERAGE AND DEALING BUSINESS RISK
a. Futures brokerage business

Customers have to deposit an initial margin at a percentafe aimount of transaction when entering
into futures contracts with the futures department of E.Si@buf®ies. Customers’ gains or losses
result from the leverage on the margin deposits. For the posteaf E.SUN Securities from harm

arising from customers’ huge losses, the margin accounts of @rst@re reevaluated daily on the
basis of the market prices of the outstanding futures contra?fben the customers’ margin accounts
fall below an agreed level (the “maintenance margin”),URSSecurities will ask its customers to
deposit additional margins immediately. If the customeiddado so, E.SUN Securities settles their
position by making offsets against their contracts.

b. Futures dealing business
E.SUN Securities has to deposit an initial margin at a pergerof the amount of transaction when
dealing with futures contracts. Also, E.SUN Securities haepmsit an initial margin at a percentage
of the amount of transaction when dealing with option contractsSUMR Securities reevaluates daily
the margin accounts on the basis of the market prices of tharalitsy futures and option contracts.

When the margin accounts fall below an agreed level (trartenance margin”), E.SUN Securities
will deposit additional margins immediately or settle its position Biing offsets against its contracts.

53. DISCLOSURE REQUIRED UNDER ARTICLE 46 OF THE FINANCIAL HOL DING COMPANY
ACT

Please see Table 14 (attached).

54. ADDITIONAL DISCLOSURES
Following are additional disclosures for ESFHC and its investees:
a. Significant transactions and investees:
1) Financing provided: ESFHC, E.SUN Bank and UCB - not applicable; ievestme.

2) Endorsement/guarantee provided: ESFHC, E.SUN Bank and UCB applitable; investee -
none.

3) Marketable securities held: ESFHC, E.SUN Bank, UCBE&IN Securities - not applicable;
investee - Table 7 (attached).

4) Marketable securities acquired and disposed of at coptices of at least NT$300 million or 10%
of the paid-in capital (ESFHC, E.SUN Bank and UCB disclosednitsstments acquired or
disposed of): E.SUN Securities - not applicable; ESFHC and inveStdse 8 (attached).

5) Acquisition of individual real estate at costs of astddT$300 million or 10% of the paid-in
capital: Table 9 (attached).
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6) Disposal of individual real estate at costs of att IBI$300 million or 10% of the paid-in capital:
None.

7) Financial asset securitization: In the second quarter of 208UJNEBank entered into trust
contracts with the Hong Kong and Shanghai Banking Corporation LimitsBithe trustee) and
transferred E.SUN Bank’s rights and risks on bondholding to thee¢rus accordance with the
Financial Asset Securitization Act. The trustee issued fio@lesecurities named E.SUN CBO
2007-1 and E.SUN CBO 2007-2 to investors and passed to E.SUN Bank therdigats on
securities issuance and the sold equity securities widreistt receivable. E.SUN Bank is the
servicer of E.SUN CBO 2007-1. For the year ended December 31, @l4ervice income
resulting from the contracts was $300 thousand.

8) Allowance of service fees to related parties amounting tositNE&5 million:  None.
9) Sale of nonperforming loans by subsidiaries: None.

10) Receivables from related parties amounting to at lea$300r million or 10% of the paid-in
capital: Table 10 (attached).

11) Related information and proportionate share in investees: Ialjdtached).
12) Derivative transactions: Notes 8 and 41 to the consolidated fihatatements.

13) Other significant transactions which may affect the dewssf users of financial reports: Note 50
to the consolidated financial statements.

Investment in Mainland China

Based on “Regulations Governing Approvals of Banks to Engagenanéial Activities between the
Taiwan Area and the Mainland Area,” E.SUN Bank set up the Dongguan Branch in Maihiaad C

The FSC approved the Bank's establishment in China of a saysidi. SUN Bank (China), Ltd.
(ESBC), with an estimated capital of CNY2 billion. In Mar2@l15, the China Bank Regulatory
Commission (CBRC) also approved this establishment and requis&NEBank to first set up ESBC
as a preparatory office responsible for establishingnéib@ business. When ESBC became ready to
operate, it applied to CBRC again for its formal launch. Irudgn2016, ESBC began its formal
launch after acquiring the CBRC's approval and obtaining an apgtatense. The registered capital
of ESBC is CNY2 billion, and E.SUN Bank remitted to ESBC an itmreat of CNY1 billion in May
2015. The remainder of the registered capital will be tearexi from the operating capital of E.SUN
Bank’s Dongguan Branch, an entity which had earlier been reorganized asHERBGguan Branch.

The information on major operating items, paid-in capital, methbdsvestment, investment inflows
and outflows, proportion of stockholdings, investment income or loss, valak at period-end, the
remitted investment profits and the limit on the amount of investrim Mainland China - is shown in
Table 11 (attached).

. Business relationship and significant transactions ambegparent company and subsidiaries:
Table 12 (attached).
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55. OPERATING SEGMENTS

The information reported to the Company’s chief operating decisaders for the assessment of segment
performance focuses mainly on operation and profitability. The Corigpagyortable segments are as
follows:

a. Corporate Banking Unit, which handles corporate loans, forxghange business, and financial
banking operations;

b. Individual Banking Unit, which handles home mortgage, unsecured pefeana (UPLs), wealth
management, and credit cards;

c. Others, including the business other than those handled byotiper&@e Banking and Individual
Banking units.

The accounting policies of the reportable segments are the aa the Company’s accounting policies
described in Note 4. Segment profit is measured at income befmme tax, and this measure is
reported to the chief operating decision makers for the pwpasesource allocation and assessment of
segment performance. The terms of transactions between segmeintslaréosthose for third parties.

The revenues, expenses and related information of the Company’s repsetablnts were as follows:
(In Millions of New Taiwan Dollars)
For the Year Ended December 31, 2015

Corporate Individual
Banking Unit  Banking Unit Others Total

Net interest revenues (expenses) $ 4,725 $ 13,836 $ (1,087 $ 17,474

Total net revenues $ 12,925 $ 23,128 $ 2,436 $ 38,489
Bad-debt expenses and provision

for losses on guarantees (1,405) (1,744) (417) (3,566)
Operating expenses (3,279 (14,123 (2,735 (20,138

Income (loss) before income tax $ 8,241 $ 7,260 $ (716 $ 14,785

For the Year Ended December 31, 2014
Corporate Individual
Banking Unit  Banking Unit Others Total

Net interest revenues (expenses) $ 4,031 $ 11,916 $ (463 $ 15,485

Total net revenues $ 10,144 $ 19,539 $ 3,072 $ 32,755
Bad-debt expenses and provision

for losses on guarantees (1,365) (803) 134 (2,034)
Operating expenses (2,969 (12,309 (2,662 (17,940
Income before income tax $ 5,810 $ 6,427 $ 544 $ 12,781
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TABLE 1

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED ENTITIES
DECEMBER 31, 2015 AND 2014

Entities Included in the Consolidated Financial Statements

Percentage of Ownership (%)
Investor Company Investee Company Location Businesses and Prads December 31,| December 31, Note
2015 2014
E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. Taipei Banking 100.00 100.00
E.SUN Securities Co., Ltd. Taipei Dealing, underwriting, brokering sexsieinhd operating in brokerage 100.00 100.00
of futures
E.SUN Venture Capital Co., Ltd. Taipei Investment 100.00 100.00
E.SUN Insurance Broker Co., Ltd. Taipei Insurance brokering 100.00 100.00
E.SUN Commercial Bank, Ltd. E.SUN Bank (China), Ltd. Preparatory Office Mainland China | Banking 100.00 - Note 1
Union Commercial Bank Plc. Cambodia Banking 75.00 70.00
Union Commercial Bank Plc. URE Land Holding Co., Ltd. Cambodia Real ¢=taiag and management 90.00 90.00 Note 2
E.SUN Securities Co., Ltd. E.SUN Securities Investment Consulting Co., Ltd. |Taipei Security consulting 100.00 100.00

Note 1: For more information on E.SUN Bank (China), Ltd., please referteo94o

Note 2:  Union Commercial Bank PLC. holds a 49% interest in U&tl Holding Co., Ltd. In the Articles of Incorporation of UREhtdaHolding Co., Ltd., Union Commercial Bank PLC. has power torabtite composition of the board of
director and owns at least 90% of economic benefit of URE Land Holding Co.hétdte, URE Land Holding Co., Ltd. is deemed as a subsidiary of Union CommeurtkaPBC.
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

RELATED-PARTY TRANSACTIONS
DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

IES

TABLE 2

Loans

December 31, 2015

Highest Balance
for the Year

Loan Classification

Differences in Terms of

Type Account Volume or Name Ended Ending Balance Normal Loans Nonperforming Collateral Transaction from Those for
December 31, Loans Unrelated Parties
2015 (Note)
Consumer loans 123 $ 75,396 $ 50,221 $ 50,221 $ - Land and buildings as collateral for partoairth None
Self-used residential mortgage loans 259 1,073,197 939958 939,958 - Lbnidargs None
Other loans Others 961,606 807,618 807,618 - Land, buildings, plant and other real estat None

December 31, 2014

Type

Account Volume or Name

Highest Balance
for the Year
Ended

Loan Classification

Ending Balance

Normal Loans

Nonperforming

Collateral

Differences in Terms of
Transaction from Those for

December 31, Loans Unrelated Parties
2014 (Note)
Consumer loans 146 $ 96,131 $ 51,885 $ 51,885 $ - Land and buildings as collateral for partoairth None
Self-used residential mortgage loans 242 963,099 757(331 757,331 - Lboddamgs None
Other loans Others 1,013,322 772,376 772,376 - Land, buildings, plant and other real estate None

Note:

The sum of the respective highest balances of each account in 201%4nd 20
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E.SUN COMMERCIAL BANK, LTD. AND SUBSIDIARIES

INFORMATION ON SIGNIFICANT FOREIGN-CURRENCY FINANCIAL A SSETS AND LIABILITIES

DECEMBER 31, 2015 AND 2014
(In Thousands)

TABLE 3

December 31

2015 2014
Foreign Exchange New Taiwan Foreign Exchange New Taiwan
Currencies Rate Dollars Currencies Rate Dollars
Financial assets
UsD $ 10,056,432 32.9000 $ 330,856,613 $ 9,120,877 31.6700 $ 288,858,175
CNY 16,084,701 4.9967 80,370,426 15,956,531 5.0998 81,375,117
AUD 689,092 23.9970 16,536,141 588,311 26.0170 15,306,087
HKD 2,694,871 4.2447 11,438,919 2,942,397 4.0824 12,012,042
JPY 18,787,941 0.2732 5,132,865 44,323,219 0.2656 11,772,247
EUR 149,750 35.9400 5,382,015 83,660 38.5390 3,224,173
SGD 28,626 23.2575 665,769 25,259 23.9961 606,117
NzZD 11,645 22.5170 262,210 12,976 24.8510 322,467
GBP 5,004 48.7680 244,035 3,471 49.3290 171,221
CHF 6,797 33.2960 226,313 788 32.0610 25,264
ZAR 39,340 2.1161 83,247 34,375 2.7399 94,184
CAD 6,177 23.7310 146,586 19,258 27.3280 526,283
SEK 2,206 3.9103 8,626 2,233 4.0922 9,138
THB 80,721 0.9119 73,609 26,054 0.9635 25,103
MXN 3,997 1.8930 7,566 3,075 2.1495 6,610
MYR 77 7.6640 590 77 9.0740 699
VND 6,672,048 0.0015 10,008 - - -
Financial liabilities
UsSD 11,332,667 32.9000 372,844,744 9,248,344 31.6700 292,895,054
CNY 13,617,067 4.9967 68,040,399 11,154,817 5.0998 56,887,336
AUD 829,134 23.9970 19,896,729 593,359 26.0170 15,437,421
HKD 1,786,150 4.2447 7,581,671 1,956,087 4.0824 7,985,530
JPY 29,652,163 0.2732 8,100,971 41,101,856 0.2656 10,916,653
EUR 18,088 35.9400 650,083 134,837 38.5390 5,196,483
SGD 22,980 23.2575 534,457 13,910 23.9961 333,786
NzD 49,112 22.5170 1,105,855 31,874 24.8510 792,101
GBP 28,424 48.7680 1,386,182 119,824 49.3290 5,910,798
CHF 6,148 33.2960 204,704 6,346 32.0610 203,459
ZAR 2,455,014 2.1161 5,195,055 1,882,071 2.7399 5,156,686
CAD 54,600 23.7310 1,295,713 43,278 27.3280 1,182,701
SEK 12,394 3.9103 48,464 11,732 4.0922 48,010
THB 18,463 0.9119 16,836 23,156 0.9635 22,311
MXN 18,687 1.8930 35,374 12,457 2.1495 26,776
MYR - 7.6640 - - 9.0740 -
VND 5,879,991 0.0015 8,820 - - -
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E.SUN COMMERCIAL BANK, LTD.

ASSET QUALITY - NONPERFORMING LOANS AND RECEIVABLES
DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, %)

TABLE 4

Period December 31, 2015 December 31, 2014
Nonperforming Ratio Of. Allowance for Coverage Ratio Nonperforming Ratio Of. Allowance for Coverage Ratio
ltems Loans Loans Nonperforming Possible LoSSes (Note 3) Loans Loans Nonperforming Possible LoSses (Note 3)
(Note 1) Loans (Note 2) (Note 1) Loans (Note 2)
Corporate Secured $ 266,386 $ 221,321,993 0.12 $503664 939.86 $ 849,697 $ 198,309,465 43 0. $ 2,241,587 263.81
Banking Unsecured 298,980 291,569,05f 0.10 BB 1,194.25 273,776 271,510,344 0.10 2,862,746 1,045.65
Housing mortgage (Note 4) 285,813 267,915,888 0.11 3,857,602 1,349.69 130,930 ,@P%,386 0.05 3,113,965 2,378.34
Consumer Cash card 139 5,214 2.67 2,074 1082 177 7,293 2.43 124 70.06
Bankin Small-scale credit loans (Note 5) 446,68b 979,836 0.56 968,052 216.72 414,370 60,223,711 0.69 735,981 177.61
g Other (Note 6) Secured 44,531 155,768,150 0.03 18836, 3,563.39 40,621 132,794,878 0.03 1,328,901 3,271.46
Unsecured 7,914 7,247,832 0.11 74,480 940.49 1,717 5,994,442 0.03 60,786 3,540.24
Loan 1,350,448 1,023,749,970 0.13 12,563,215 930.30 1,711,288 935,519,519 0.18 0,344,090 604.46
Nonperforming Ratio Of. . Nonperforming Ratio Of. .
. . Nonperforming Allowance for Coverage Ratio . . Nonperforming Allowance for Coverage Ratio
Receivables Receivables , ; Receivables Receivables . )
Receivables Possible Losses (Note 3) Receivables Possible Losses (Note 3)
(Note 1) (Note 1)
(Note 2) (Note 2)
Credit cards 106,804 45,537,607 0.23 1,422,107 33151 88,047 38,508,335 0.23 1,563,923 1,776.24
Ac(c,j)gtr;ts?)recewable factored without recourse i 17,750,474 ) 246,795 i B, 261 i 228,683 )
Amounts of executed contracts on negotiated dedits n 32,783 45.903
reported as nonperforming loans (Note 8)
Amounts of executed contracts on negotiated dedits n 118.316 158,486
reported as nonperforming receivables (Note 8)
Amounts of executed debt_-restructunng projects not 906,398 624.586
reported as nonperforming loans (Note 9)
Amounts of executed debt_-restrucf[unng projects not 1,186,792 1,236,058
reported as nonperforming receivables (Note 9)

Note 1:  Nonperforming loans are reported to théatities and disclosed to the public, as requingthle “Regulations Governing the Procedures forlanInstitutions to Evaluate Assets and Deal Wtmnperforming/Non-accrued Loans.”
Nonperforming receivables are reported to theaiitbs and disclosed to the public, as requiredhieyBanking Bureau’s letter dated July 6, 2005 .(Re. 0944000378).

Note 2: Ratio of nonperforming loans: Nonperforgiloans + Outstanding loan balance.
Ratio of nonperforming receivables: Nonperformiageivables + Outstanding receivables balance.

Note 3: Coverage ratio of loans: Allowance forgbke losses for loans +~ Nonperforming loans.
Coverage ratio of receivables: Allowance for jjusdosses for receivables + Nonperforming receies.

Note 4:  The mortgage loan is for house purchasermvation and is fully secured by housing thatuschased (owned) by the borrower, the spouseeomihor children of the borrowers.

Note 5: Based on the Banking Bureau’s letter d&tedember 19, 2005 (Ref. No. 09440010950), smalkeswadit loans are unsecured, involve small anmeant exclude credit cards and cash cards.

Note 6: Other consumers’ banking loans refer taist or unsecured loans that exclude housing ngetgaash cards, credit cards and small-scale dozdfis.

Note 7:  As required by the Banking Bureau in itteledated July 19, 2005 (Ref. No. 0945000494 )pants receivable factored without recourse arertegdas nonperforming receivables within three mematfter the factors or insurance companies retuselemnify
banks for any liabilities on these accounts.

Note 8: Amounts of executed contracts on negotidedads that are not reported as nonperforming loansceivables are reported in accordance witlBdmking Bureau’s letter dated April 25, 2006 (Rdéd. 09510001270).

Note 9:  Amounts of executed debt-restructuringgxts not reported as nonperforming loans or rebédgaare disclosed to the public in accordance thighBanking Bureau’s letter dated September 183 ZBef. No. 09700318940).
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

TABLE 5

IES

ESFHC'S FINANCIAL STATEMENTS AND CONDENSED BALANCE SHEETS AND STATEMENTS
OF COMPREHENSIVE INCOME OF SUBSIDIARIES
DECEMBER 31, 2015 AND 2014

ESFHC's financial statements

Assets

Cash and cash equivalents

Financial assets at fair value
through profit or loss

Receivables

Current tax assets

Investments under the equity
method

Other financial assets

Property and equipment, net

Intangible assets

Deferred tax assets

Other assets

Total

E.SUN Financial Holding Company, Ltd.

Balance Sheets
December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)

2014

(Applied
2015 Retrospectively)
$ 998,213 $ 1,251,331
156,180 118,712
83,532 86,870
926,099 1,179,056
126,105,688 113,364,809
12,690 1,463,176
26,210 25,047
14,868 3,729
457 434
27,281 18,785
$ 128,351,218 $ 117,511,949

Liabilities and Equity

Financial liabilities at fair value
through profit or loss

Payables

Current tax liabilities

Corporate bonds payable

Provisions

Deferred tax liabilities

Total liabilities

Equity
Capital stock
Capital surplus
Retained earnings
Other equity
Total equity

Total
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2014
(Applied

2015 Retrospectively)

- $ 3,491,619

564,753 477,461
1,009,917 849,396
5,800,000 5,800,000
22,420 19,103
27,022 33,564
7,424,112 10,671,143
79,517,000 70,530,000
20,501,164 19,375,697
18,253,944 15,103,749
2,654,998 1,831,360
120,927,106 106,840,806
$ 128,351,218 $ 117,511,949
(Continued)



E.SUN Financial Holding Company, Ltd.

Statements of Comprehensive Income
For the Years Ended December 31, 2015 and 2014

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

Revenues and gains

Share of profit of subsidiaries, associates and joint ventures

accounted for using equity method
Other revenues and gains
Total revenues and gains
Expenses and losses
Operating expenses
Other expenses and losses
Total expenses and losses
Income before income tax
Income tax benefit (expense)
Net income
Other comprehensive income

Total comprehensive income
Earnings per share (New Taiwan dollars)

Basic
Diluted
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2014

(Applied
2015 Retrospectively)
$ 12,988,233 $ 11,128,587
196,447 284,903
13,184,680 11,413,490
270,026 245,589
188,782 443,797
458,808 689,386
12,725,872 10,724,104
90,475 (185,748
12,816,347 10,538,356
751,072 1,081,602
$ 13,567,419 $ 11,619,958
$ 1.63 $ 143
$ 1.61 $ 1.43
(Continued)



BALANCE AT JANUARY 1, 2014
Effect of retrospective application
BALANCE AT JANUARY 1, 2014 AS APPLIED RETROSPECTI\LlY
Reversal of special reserve
Appropriation of 2013 earnings
Legal reserve
Cash dividends
Stock dividends
Issuance of common stock from bonus to employees
Capital increase
Share-based payment for the subscription of neweshzy employees
Convertible bonds converted to common shares
Net income for the year ended December 31, 2014
Other comprehensive income for the year ended DigeeB1, 2014, net of income tax
Total comprehensive income for the year ended Dbeeidil, 2014
BALANCE AT DECEMBER 31, 2014
Effect of retrospective application
BALANCE AT JANUARY 1, 2015 AS APPLIED RETROSPECTI\LEY
Appropriation of 2014 earnings
Legal reserve
Cash dividends
Stock dividends
Convertible bonds converted to common shares
Issuance of common stock from bonus to employees
Acquisition of interest in subsidiary
Net income for the year ended December 31, 2015
Other comprehensive income for the year ended DieeeB1, 2015, net of income tax

Total comprehensive income for the year ended Dbeeidil, 2015

BALANCE AT DECEMBER 31, 2015

Capital Stock

Shares
(In Thousands)

Common Stock

5,524,300 $ 55,243,000
5,524,300 55,243,000
576,338 5,763,380
13,283 132,826
700,000 7,000,000
239,079 2,390,794
7,053,000 70,530,000
7,053,000 70,530,000
634,770 6,347,700
15,280 152,796
248,650 2,486,504
7,951,700 $ 79,517,000

E.SUN Financial Holding Company, Ltd.

Statements of Changes in Equity
For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)

Capital Surplus

$ 14,497,390

14,497,390

100,948
3,500,000
264,769

1,012,590

19,375,697

19,375,697

129,876

995,591

$ 20,501,164
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Retained Earnings

Other Equity

Exchange

Differences on the

Translation of
Financial

Unappropriated Statements of
Legal Reserve Special Reserve Earnings Foreign Operations
$ 3,515,723 $ 555,084 $ 8,023,127 $ (94,049)
- - (45,393 -
3,515,723 555,084 7,977,736 (94,049)
- (390,849) 390,849 -
841,398 - (841,398) -
- - (1,786,647) -
- - (5,763,380) -
- - 10,538,356 -
- - 66,877 688,226
- - 10,605,233 688,226
4,357,121 164,235 10,582,393 594,177
R - 21,870 -
4,357,121 164,235 10,604,263 594,177
1,052,855 - (1,052,855) -
- - (3,173,850) -
- - (6,347,700) -
- - (84,521) 12,267
- - 12,816,347 -
- - (81,953 489,792
- - 12,734,396 489,792
$ 5,409,976 $ 164,235 $ 12,679,733 $ 1,096,236

Unrealized
Gains on
Available-for-sale
Financial Assets

$ 910,684

910,684

326,499
326,499

1,237,183

1,237,183

218

466,294
466,294

$ 1,703,695

Changes in the Fair
Value Attributable
to Changes in the

Credit Risk of

Financial
Liabilities
Designated as at
Fair Value
Through Profit or
Loss Total Equity
$ - $ 82,650,959
- (45,393
- 82,605,568
i (1,786,64-7)
- 233,774
- 10,500,000
- 264,769
- 3,403,384
- 10,538,356
- 1,081,602
- 11,619,958
- 106,840,806
(21,870 -
(21,870) 106,840,806
i (3,173,85-0)
- 282,672
- 3,482,095
- (72,036)
- 12,816,347
(123,063 751,072
(123,063 13,567,419
$ (144,933 $ 120,927,106
(Continued)



E.SUN Financial Holding Company, Ltd.

Statements of Cash Flows

For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)

Cash flows from operating activities
Income before income tax
Adjustments for:
Depreciation and amortization expenses
Losses (Gains) on financial assets and liabilities at fair value
through profit or loss
Interest expense
Interest revenue
Dividend income
Salary expenses on share-based payments
Share of profit of subsidiaries, associates and joint ventures
accounted for using equity method
Unrealized exchange losses (gains) on foreign currency
Net changes in operating assets and liabilities

Decrease in financial assets at fair value through profit or loss

Increase in receivables

Decrease in other financial assets
Increase in other assets

Increase in payables

Decrease in financial liabilities at fair value through profit or

loss
Decrease in provision for employee benefits
Cash provided by operations
Interest received
Dividend received
Interest paid
Income tax refund
Net cash provided by operating activities
Cash flows from investing activities
Acquisition of equity investments under the equity method
Acquisition of properties and equipment
Acquisition of intangible assets
Net cash used in investing activities
Cash flows from financing activities
Repayment of corporate bonds
Capital increase
Cash dividends paid
Net cash provided by (used in) financing activities
Effects of exchange rate changes on cash and cash equivalents
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the year
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2014
(Applied
2015 Retrospectively)
$ 12,725,872 $ 10,724,104
8,589 9,355
(97,983) 316,302
120,500 127,496
(20,457) (20,572)
(835) (679)
2,519 4,209
(12,988,233) (11,128,587)
75,949 (108,027)
103,288 87,782
(6,593) (11,559)
1,403,946 3,361,922
(8,496) (5,513)
26,128 14,328
(42,438) -
(1,232 (1,116
1,300,525 3,369,445
30,388 22,731
3,643,231 1,958,746
(120,500) (127,857)
497,388 26,391
5,351,032 5,249,456
(2,380,000) (13,160,500)
(5,790) (3,348)
(15,10} -
(2,400,89) (13,163,848
- (500,000)
- 10,500,000
(3,173,85D (1,786,64y
(3,173,85D 8,213,353
(29,409 42,950
(253,118) 341,911
1,251,331 909,420
$ 998,213 $ 1,251,331
(Continued)



Subsidiaries’ condensed balance sheets

Assets

Cash and cash equivalents

Due from the Central Bank and call loans to

other banks

Financial assets at fair value through
profit or loss

Securities purchased under resell
agreements

Receivables, net

Current tax assets

Discounts and loans, net

Available-for-sale financial assets, net

Held-to-maturity financial assets, net

Investments under the equity method, net

Other financial assets, net
Properties and equipment, net
Investment properties, net
Intangible assets, net
Deferred tax assets

Other assets, net

Total

Assets

Current assets

Investments under the equity method
Properties and equipment

Intangible assets

Deferred tax assets

Other noncurrent assets

Total

Assets

Current assets
Available-for-sale
financial assets
Properties and equipment
Deferred tax assets
Other noncurrent assets

Total

E.SUN Commercial Bank, Ltd.

Condensed Balance Sheets
December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)

2014
(Applied
2015 Retrospectively) Liabilities and Equity
$ 33,547,423 $ 28,620,157 Liabilities
62,084,691 58,128,163 Due to the Central Bank and othekba
Financial liabilities at fair value through
348,549,110 291,623,957 profit or loss
Securities sold under repurchase
896,844 152,758 agreements
71,276,123 65,358,517 Payables
- 138,082 Current tax liabilities
1,011,082,173 925,015,590 Deposits and remittances
129,769,543 84,810,507 Bank debentures
5,289,839 5,915,792 Other financial liabilities
7,772,615 2,465,142 Provisions
40,061,689 50,748,101 Deferred tax liabilities
21,878,315 19,737,442 Other liabilities
728,099 923,833 Total liabilities
4,489,317 4,266,282
456,760 113,045 Equity
4,749,116 2,771,256
Capital stock
Capital surplus
Retained earnings
Other equity
Total equity
$ 1,742,631,657 $ 1,540,788,624 Total
E.SUN Securities Co., Ltd.
Condensed Balance Sheets
December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)
2015 2014 Liabilities and Equity
$ 10,052,373 $ 10,158,738 Liabilities
56,298 57,817
324,501 325,476 Current liabilities
57,882 57,687 Deferred tax liabilities
3,215 2,385 Noncurrent liabilities
752,506 813,493 Total liabilities
Equity
Capital stock
Capital surplus
Retained earnings
Other equity
Total equity
$ 11,246,775 $ 11,415,596 Total

E.SUN Insurance Broker Co., Ltd.

Condensed Balance Sheets

December 31, 2015 and 2014

(In Thousands of New Taiwan Dollars)

2015 2014 Liabilities and Equity
$ 1,276,587 $ 596,783 Liabilities
- 250,519 Current liabilities
660 988  Other noncurrent
90 134 liabilities
3,724 3,132 Total liabilities
Equity
Capital stock
Capital surplus
Retained earnings
Other equity
Total equity
$ 1,281,061 $ 851,556 Total

-111 -

2014

(Applied
2015 Retrospectively)
$ 69,855,781 $ 57,462,374
35,836,236 22,494,142
8,034,391 13,117,523
17,763,734 17,972,885
815,278 795,726
1,444,866,004 1,275,843,789
44,950,000 43,800,000
761,451 1,966,844
471,382 349,186
1,254,631 780,031
1,631,459 1,518,819

1,626,240,347

1,436,101,319

66,840,000 61,360,000
19,139,073 17,825,058
29,012,240 24,469,916
1,399,997 1,032,331
116,391,310 104,687,305
$1,742,631,657 $1,540,788,624
2015 2014
$ 6,481,283 $ 6,641,745
557 -
3,367 3,323
6,485,207 6,645,068
4,000,000 4,000,000
54,100 48,310
708,539 719,748
(1.071) 2,470
4,761,568 4,770,528
$ 11,246,775 $ 11,415,596
2015 2014
$ 146,880 $ 133416
937 363
147,817 133,779
113,000 113,000
5,200 4,258
1,015,044 598,090
- 2,429
1,133,244 717,777
$ 1,281,061 $ 851,556
(Continued)



E.SUN Venture Capital Co., Ltd.

Condensed Balance Sheets
December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars)

Assets 2015 2014 Liabilities and Equity 2015 2014
Current assets $ 505410 $ 581,798 Liabilities
Available-for-sale financial
assets 1,505,308 963,980 Current liabilities $ 18,207 $ 33,674
Other financial assets 1,815,472 1,671,479 Deferred tax liabilities 96 1,020
Properties and equipment 68 107  Other liabilities 1,244 1,116
Deferred tax assets 12,623 7,513 Total liabilities 19,547 35,810
Other noncurrent assets 232 132
Equity
Capital stock 2,272,000 2,000,000
Capital surplus 3,170 2,600
Retained earnings 288,324 392,469
Other equity 1,256,072 794,130
Total equity 3,819,566 3,189,199
Total $ 3,839,113 $ 3,225,009 Total $ 3,839,113 $ 3,225,009
Subsidiaries’ condensed statements of comprehensive income
E.SUN Commercial Bank, Ltd.
Condensed Statements dComprehensive Income
For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
2014
(Applied
ltems 2015 Retrospectively)
Interest revenue $ 28,556,372 $ 26,084,131
Less: Interest expense (11,908,82% (11,201,43p
Net interest 16,647,548 14,882,701
Net revenues and gains other than interest 18,591,843 15,428,592
Total net revenues 35,239,391 30,311,293
Bad-debt expenses and provision for losses on guarantees (3,482,751) (2,033,204)
Operating expenses (18,106,068 (16,313,728
Income before income tax 13,650,572 11,964,366
Income tax expense (1,741,979 (1,750,249
Net income 11,908,600 10,214,124
Other comprehensive income 289,362 944,984
Total comprehensive income $ 12,197,962 $ 11,159,108
Earnings per share
Basic $ 1.80 $ 1.63
(Continued)
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Items 2015 2014

Income $ 1,197,494 $ 1,216,518
Service charge (90,662) (82,608)
Employee benefit expenses (458,337) (456,304)
Share of profit of subsidiaries accounted for using equity method 1,190 2,912
Operating expenses (542,207) (466,548)
Other profits and losses 89,258 78,366
Income before income tax 196,736 292,336
Income tax expense (43,746 (59,83)
Net income 152,990 232,505
Other comprehensive income (loss) (2,540 5,015
Total comprehensive income $ 150,450 $ 237,520
Earnings per share

Basic $ 0.38 $ 0.64

E.SUN Insurance Broker Co., Ltd.
Condensed Statements aomprehensive Income
For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
Items 2015 2014

Operating revenue $ 4,002,583 $ 2,591,423
Operating expenses (3,090,93p (2,141,424
Operating income 911,653 449,999
Non-operating income and expenses 2,684 6,558
Income before income tax 914,337 456,557
Income tax expense (155,65% (78,00}
Net income 758,682 378,556
Other comprehensive income (loss) (2,897 2,606
Total comprehensive income $ 755,785 $ 381,162
Earnings per share

Basic $ 67.14 $ 33.50

(Continued)

E.SUN Securities Co., Ltd.

Condensed Statements dComprehensive Income
For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
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E.SUN Venture Capital Co., Ltd.
Condensed Statements dComprehensive Income

For the Years Ended December 31, 2015 and 2014
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

Items 2015 2014

Operating revenue $ 309,438 $ 417,143
Operating costs (121,133) (81,501)
Operating expenses (14,997 (15,967
Operating income 173,308 319,675
Non-operating income and expenses (119 11,445
Income before income tax 173,192 331,120
Income tax expense (5,232 (27,718
Net income 167,961 303,402
Other comprehensive income 461,836 133,396
Total comprehensive income $ 629,797 $ 436,798
Earnings per share

Basic $ 0.74 $ 1.59

(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

BUSINESS SEGMENT FINANCIAL INFORMATION
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(In Thousands of New Taiwan Dollars)

TABLE 6

IES

For the year ended December 31, 2015

Business Segme

nt

ltems Banking Securities Others Consolidated
Net interest $ 17,275,146% 306,789 $ (108,307) $ 17,473,628
Net revenues and gains other than interest 15,998,599 800,344 4,216,758 21,015,701
Total net revenues 33,273,745 1,107,133 4,108,451 38,489,329
Bad-debt expenses and provision for losses

on guarantees (3,565,789) (641 - (3,566,430
Operating expenses (18,457,7187) (975,478 (704,503) (20,137,768
Income before income tax 11,250,169 131,014 3,403,948 14,785,131
Income tax expenses (1,791,726) (43,746 (70,700 (1,906,172
Net income 9,458,448 87,268 3,333,248 12,878,959
For the year ended December 31, 2014
ltems Business Segmet Banking Securities Others Consolidated
Net interest $ 15,320,145% 287,7220 $ (123,241) $ 15,484,626
Net revenues and gains other than interest 13,628,150 836,469 2,805,274 17,269,893
Total net revenues 28,948,205 1,124,191 2,682,033 32,754,519
Bad-debt expenses and provision for losses

on guarantees (2,033,689) - - (2,033,689
Operating expenses (16,387,027) (885,099 (667,833) (17,939,959
Income before income tax 10,527,579 239,092 2,014,200 12,780,871
Income tax expenses (1,813,652) (59,831 (292,256 (2,165,739
Net income 8,713,927 179,261 1,721,944 10,615,132
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TABLE 7

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
MARKETABLE SECURITIES HELD
DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)
, . December 31, 2015
Relationship Market Value
Holding Company Name Marketable Securities Type and Issuer/Name| with the Holding Financial Statement Account Shares . Percentage of Note
Company (Thousands) Carrying Value Ownership or Net Asset
Value
E.SUN Venture Capital Co., Ltd. Stocks
Forcecon Technology Co., Ltd. - Financial assets at fair value thimodt or loss 61 $ 848 0.13 $ 848 Note|1
Tai Med Biologics Inc. - Financial assets at fair value throughtmmoloss 78 20,085 0.03 20,08p Note|1
Optimer Biotechnology, Inc. - Financial assets at fair valeautih profit or loss 290 189,95( 0.17 189,950 Note 1
Turvo International Co., Ltd. - Available-for-sale financial assets 555 40,371 1.13 40,371 Note |1
Etrend Technology Co., Ltd. - Available-for-sale financial assets 81 4,048 0.17 4,048 Note [L
Xu Yuan Packing Technology Co., Ltd. - Available-for-sale financisdiss 1,326 15,385 3.44 15,385 Note 1
Optimer Biotechnology, Inc. - Available-for-sale financialedss 1,985 1,300,192 1.16 1,300,192 Note 1
Etrend Technology Co., Ltd. - Available-for-sale financial assets 874 32,423 2.71 32,423 Note |1
Aero Win Technology Corporation - Available-for-sale financiaktss 305 6,338 0.45 6,338 Note|1l
Eurocharm Holdings Co., Ltd. - Available-for-sale financial assets 678 68,139 1.04 68,139 Note [1
Enterex International Limited - Available-for-sale financiaets 850 24,820 0.85 24,820 Note 1
Biodenta Corporation - Available-for-sale financial assets 1,89( 10,773 1.45 10,773 Note 1L
Tera Xtal Technology Co., Ltd. - Available-for-sale financialets 206 - 0.11 - Note 1
Uniflex Technology Inc. - Available-for-sale financial assets 90 2,673 0.10 2,673 Note [L
Bank-Pro E-Service Technology Co., Ltd. - Financial assets catroedta 325 3,250 2.41 4,456 Note|2
Epoch Chemtronics Corp. - Financial assets carried at cost 1,889 26,264 5.55 56,309 Note 3
Sam Lam Technology Co., Ltd. - Financial assets carried at cost 1,700 - 6.07 - -
Beyond Innovation Technology Co., Ltd. - Financial assets carried at cost 1,776 23,420 5.26 4,752 Note 2
Solidlite Co., Ltd. - Financial assets carried at cost 2,867 22,704 13.07 20,257 Note 2
MOSA Industrial Corporation - Financial assets carried at cost 1,745 26,064 1.29 32,285 Note 2
Orgchem Technologies Inc. - Financial assets carried at cost 1,220 56,000 2.12 21,816 Note 2
Exploit Technology Co., Ltd. - Financial assets carried at cost 42 - 051 - -
Mao Chia Metal Co., Ltd. - Financial assets carried at cost 600 18,000 1.90 7,845 Note 2
Wieson Technologies Co., Ltd. - Financial assets carried at cost 1,886 25,600 2.76 26,654 Note B
Litek Opto-electronics Co., Ltd. - Financial assets carriedsit c 1,000 - 497 - -
Tospom Corporation - Financial assets carried at cost 446 - 4.77 --
Chuan Shih Industrial Co., Ltd. - Financial assets carried at cost 2,250 - 5.79 - -
Crowningtek Inc. - Financial assets carried at cost 1,140 1,156 9.12 2/139 Npte 2
Gloria Solar International Holding, Inc. - Financial assets chatie€ost 500 - 0.51 . -
Starchips Technology Inc. - Financial assets carried at cost 56 - 0.93 - -
Pai Lung Machinery Mill Co., Ltd. - Financial assets carried at cost 500 11,000 1.16 2,178 Note p
Vactronics Technologies Inc. - Financial assets carried at cost 2,195 31,895 5.04 24,407 Note 2
Fuho Technology Co., Ltd. - Financial assets carried at cost 389 12,013 1.33 4,724 Note 3
Auria Solar Co., Ltd. - Financial assets carried at cost 1,200 - 0.57 - -
Mercury Electronic Industrial Co., Ltd. - Financial assets carriedstt ¢ 3,000 24,815 12.18 30,948 Note 3
Awin Diamond Technology Corporation - Financial assets carried at cost 1,500 20,250 14.72 11,094 Note P
(Continued)
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. . December 31, 2015
Relationship Market Value
Holding Company Name Marketable Securities Type and Issuer/Name| with the Holding Financial Statement Account Shares C ina Val Percentage of Net Asset Note
Company (Thousands) arrying vaiue Ownership or
Value

Chipsip Technology Co., Ltd. - Financial assets carried at cost 627 $ 5,658 1.49 2,424 Note 3
Innovation & Infinity Global Corporation - Financial assets carried dt cos 2,724 - 2.75 - -
UniDisplay Inc. - Financial assets carried at cost 439 6,500 0.23 1,917 Note 2
Dano Tech Co., Ltd. - Financial assets carried at cost 1,500 24,600 3.22 4,540 Note 2
Suntek Precision Corp. - Financial assets carried at cost 1,117 - 2.98 - -
Arclite Optronics Corp. - Financial assets carried at cost 2,282 26,495 8.62 10,874 Note 3
Jochu Technology Co., Ltd. - Financial assets carried at cost 175 4,012 0.21 7,654 Note 3
Win Win Precision Technology Co., Ltd. - Financial assets carriedsat 1,122 50,474 2.47 17,515 Note 3
Kuo Ching Chemical Co., Ltd. - Financial assets carried at cost 1,069 16,800 1.18 15,967 Note 8
Airbag Packing Co., Ltd. - Financial assets carried at cost 1,000 10,000 4.00 14,902 Note 2
Procrystal Technology Co., Ltd. - Financial assets carried at cost 3,360 47,874 2.69 30,075 Note B
ROBOSPARK Technology, Inc. - Financial assets carried at cost 670 - 2.72 - -
TBI Motion Technology Co., Ltd. - Financial assets carried at cost 2,275 45,201 2.67 39,798 Note 2
Tapollop Technology Co., Ltd. - Financial assets carried at cost 666 - 8.67 - -
Caremed Supply Inc. - Financial assets carried at cost 1,418 37,139 5.21 15,604 Note 2
Tekho Company Ltd. - Financial assets carried at cost 1,808 28,801 10.24 22 R8te 2
Life + Co., Ltd. - Financial assets carried at cost 2,975 29,7150 9.02 24,914 Note 2
Taiwan Silicones Technology Co., Ltd. - Financial assets carriexbtat ¢ 3,600 36,000 16.29 17,922 Notg 2
CHO Pharma, Inc. - Financial assets carried at cost 7,363 204,501 4.09 139,374 Note 2
ICP Technology Co., Ltd. - Financial assets carried at cost 666 9,990 2.53 5,964 Note 2
Fashionguide Technology Corporation - Financial assets carried at cost 324 11,800 1.93 5,57( Note R
Excetek Technologies Co., Ltd. - Financial assets carried at cost 273 6,780 2.05 3,845 Note 2
Vision Application Tech Co. - Financial assets carried at cost 782 7,818 7.74 3,242 Note 2
Advanced Material Systems Co. - Financial assets carried at cost 750 30,000 3.30 6,210 Note R
Applied Green Light Inc. - Financial assets carried at cost 94 - 2.24) - -
XPEC Art Center Inc. - Financial assets carried at cost 8( 9,600 0.39 1,047 Note 3
KHL Investment Advisors Ltd. - Financial assets carried at cost 10,000 100,001 5.95 119,278 Note| 2
Shenghua Entertainment Communication Co., L - Financial assets caotstl a 472 30,562 2.15 14958 Note|3
Nanpao Resins Chemical Co., Ltd. - Financial assets carried at cost 362 31,500 0.39 21,235 Note 2
allPay Third-Party Payment Co., Ltd. - Financial assets carrieakhat 480 6,480 0.76 4,984 Note|2
BRIM Biotechnology, Inc. - Financial assets carried at cost 66( 9,900 1.41 11,778 Note 2
3D Global Biotech, Inc. - Financial assets carried at cost 2,000 20,000 4.00 19,776 Note 2
Torray Mems, Inc. - Financial assets carried at cost 1,000 10,000 3.56 5,847 Note 2
Remotek Corporation - Financial assets carried at cost 506 7,588 2.32 6,328 Note 3
Amaran Biotechnology, Inc. - Financial assets carried at cost 346 29,408 0.50 5,878 Note 2
ACHB Enterprise Inc. - Financial assets carried at cost 333 9/990 3.68 5,478 Note 2
Twoway Communications, Inc. - Financial assets carried at cost 600 9,000 0.78 8,195 Note 3
Gash pay Co., Ltd. - Financial assets carried at cost 5,000 50,000 8.33 44,291 Note 2
KHL Il Venture Capital Co., Ltd. - Financial assets carried at cost 5,000 50,000 5.00 25,807 Note 2
Tanvex Biopharma, Inc. - Financial assets carried at cost 58 6,470 0.0B 640 Note 3
Pet Pharm Biotech Co., Ltd. - Financial assets carried at cost 500 10,000 2.99 2,859 Note 2
9splay Entertainment Technology Co., Ltd. - Financial assets catrigedta 154 10,000 0.99 3,730 Note|2
Asia Carbons Co., Ltd. - Financial assets carried at cost 174 4,900 0.39 1,004 Note 2
NPIC Cayman - Financial assets carried at cost 591 24,188 2.36 5/365 Npte 2
Celestial Talent Limited - Financial assets carried at cost 1,457 25,828 2.30 17,506 Note |2
Transound Electronics Co., Ltd. - Financial assets carried at cost 1,200 30,000 3.40 20,595 Note 2
Arrow Span Inc. - Financial assets carried at cost 264 - 1.36 - .

(Continued)
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December 31, 2015

Relationship
Holding Company Name Marketable Securities Type and Issuer/Name| with the Holding Financial Statement Account Shares . Percentage of Market Value Note
Carrying Value . or Net Asset
Company (Thousands) Ownership
Value
Vpon Ltd. - Financial assets carried at cost 1,342 $ 15,021 1.11 $ 2,726 Note 2
BioResource International, Inc. - Financial assets carried tat cos 815 46,422 4.22 14,284 Note |2
Taiwan depositary receipts
Digital China Holdings Limited - Financial assets at faiueahrough profit or loss 200 3,710 0.01 3,710 Note 1
Contingent value rights
Delos Capital Fund - Financial assets carried at cost - 144,196 11.09 263366 Npte 2

Note 1: Market value of listed stocks was based on the closing price aserhber 31, 2015.

Note 2: Unlisted company. The amounts are based on the investest sifetudited or unreviewed financial statements.

Note 3: Unlisted company. The amounts are based on the investest'slaliéed or reviewed financial statements.
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TABLE 8

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT C OSTS OR PRICES OF AT LEAST NT$300 MILLION OR 10% OF THE PAID-IN CAPITAL
(ESFHC, E.SUN BANK AND UCB DISCLOSED ITS INVESTEESACQUIRED OR DISPOSED OF)

FOR THE YEAR ENDED DECEMBER 31, 2015

(In Thousands of New Taiwan Dollars/In Thousands ofhares)

Company Name Type and Name of | Financial Statement| Counter- Nature of Beginning Balance Acquisition Disposal Ending Balance
pany Marketable Securities Account party Relationship Shares Amount Shares Amount Shares Selling Price @ging Value | Gain on Disposal Shares Amount

E.SUN Financial Holding |[E.SUN Commercial |Investments under the - - 6,136,000| $ 104,687,305 548,000 | $ 14,911,977 - $ - $ 3,207,972 $ - 6,684,000 | $ 116,391,310

Company, Ltd. Bank, Ltd. equity method (Note 1) (Notes 2 and 6 (Notes 3 and 6 (Notes 2 and 6

E.SUN Commercial Bank,|E.SUN Bank (China),|Investments under the - - - - - 4,915,815 - - - - - 4,915,815

Ltd. Ltd. Preparatory equity method (Notes 4 and 6 (Notes 4 and 6
Office

Union Commercial |Investments under theDr. Ratana - 26 2,465,142 2 391,658 - - - - 28 2,856,800

Bank Plc. equity method (Notes 5 and 6 (Note 6)

Note 1: Consisting of $35,587 thousand of net fom®s retrospective application.

Note 2: Consisting of $2,380,000 thousand due pitalaincrease, $334,015 thousand due to equitease in share-based payment, $11,908,600 thoasahe net gain from equity investment under thétggnethod and $289,362 thousand as the net gaother comprehensive income from
equity investment under the equity method.

Note 3: Consisting of $3,135,936 thousand of cagidehds and $72,036 thousand as the adjustmeitydtansaction from equity investment under thaiggmethod.

Note 4: Consisting of $4,930,000 thousand acqaisitiosts, $82,017 thousand as the net loss froityegquestment under the equity method and $67882sand as the net gain on other comprehensiveniérom equity investment under the equity methdgor more information on E.SUN
Bank (China), Ltd., please refer to Note 54.

Note 5:  Consisting of $218,483 thousand acquisitiosts, $144,415 thousand as the net gain frontyeigiestment under the equity method, $100,7964had as the net other comprehensive income franityggvestment under the equity method and $72t686sand as the adjustment of
acquisition of interest in subsidiary.

Note 6: When preparing the consolidated finanditesnents, the amount had been eliminated.
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

ACQUISITION OF INDIVIDUAL REAL ESTATES AT COSTS OF LEAST NT$300 MILLION OR 10% OF THE PAID-IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 9

Transaction Payment Nature of Prior Transaction of Related Counter-party Price
Name Property Transaction Date Amount Terné/;?a/gnent Counter-party Relationship Owner Relationship Transfer Date Amount Reference Purpose of Acquisition Other Terms
E.SUN Commercial Bank, Ltd. | Construction of newlthnig for the 2013.06.21 $ 1,498,000 | $1,007,931 has hEeim Tung Yang - - - - Bid For the operation of E.SUN -
operation of credit card and paid as of Construction Co., Ltd. Bank’s credit card and paymg
payment division December 31, division after construction
2015 completed
Union Commercial Bank Plc. Construction of new dimg for the 2014.12.18 US$ 21,835 [Has not been paid @sBL International - - - - Negotiation For tioperation of UCB’s head -
operation of UCB'’s head office thousand of December 31, office
2015
E.SUN Commercial Bank, Ltd. | Construction of newltinig for 2015.06.12 $ 410,800 | $82,160 has beerzhonglu Construction Co. - - - - Appraisal For relocating the branch of -
Yiwen branch of the Bank paid as of Ltd., Mr. Lee, Mr. Lee E.SUN Bank
December 31,
2015
E.SUN Bank (China), Ltd. Construction of new building for 2015.04.23 CNY 660,000 |CNY660,000 Shenzhen Qianhai - - - - Appraisal For the operation of the thea -
Preparatory Office Qianhai Excellence Financial thousand thousand Excellence Vicome office of E.SUN Bank (China),
Center Investment Co., Ltd. Ltd.
E.SUN Commercial Bank, Ltd. | Construction of newltinig for 2015.07.09 $ 415,000 $ 415,000 Tung Mung Deraknt - - - Appraisal For the operation of the loiaf -

Taipei branch of the Bank

Co., Ltd.

E.SUN Bank
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TABLE 10

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$300 M ILLION OR 10% OF THE PAID-IN CAPITAL
DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)

Company Name Related Part Relationshi Ending Balance Turnover Rate Overdue Amount Received irf  Allowance for
pany y b (Notes 1 and 2) Amount Action Taken Subsequent Period Bad Debts
E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. Subgidia $ 835,881 - $ - - $ - $ -

Note 1: The receivables come from remuneration to directors byNEB&nk and receivables related to consolidated tax returns.

Note 2: When preparing the consolidated financial statements ctiealeles have been eliminated.
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TABLE 11

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
INVESTMENT IN MAINLAND CHINA
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)
a. E.SUN Commercial Bank, Ltd.
Accumulated Investment Flows Accumulated Accumulated
Outflow of . .
Outflow of % Ownership Carrying Value Inward
. . Total Amount Investment . .
Main Businesses and e Investment | Investment X of Direct or Investment as of Remittance of
Investee Company Name of Paid-in ) from Taiwan as . . :
Products . Type from Taiwan as Outflow Inflow Indirect Gain (Loss) | December 31,| Earnings as of
Capital of
of December 31 Investment 2015 December 31,
[= ]
January 1, 2015 2015 2015
Dongguan Branch Deposits, loans, import and $ 4,828,742 |Direct $ 4,828,742 $ - $ $ 4,828,742 100 $ 30,865 $ 5,488,844 $ -
export, exchange and (Note 1) (Note 1) (Note 1)
foreign exchange business
E.SUN Bank (China) Ltd. Deposits, loans, import and 4,930,000 |Direct - 4,930,000 4,930,000 100 (82,017) 4,915,815 -
Preparatory Office (Note 3) export, exchange and (Note 1) (Note 1) (Note 1)
foreign exchange business
Accumulated Investment in Mainland Investment Amount Approved by the Maximum Investment Allowable
China as of December 31, 2015 Investment Commission, MOEA (Note 2)
$9,758,742 $9,758,742 $70,275,061
(Note 1) (Note 1)
(Continued)
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E.SUN Venture Capital Co., Ltd.

Investment Flows Accumulated
Accumulated Accumulated
Outflow of : .
Outflow of % Ownership Carrying Value Inward
. : Total Amount Investment . .
Investee Company| Main Businesses and o Investment | Investment X Investee Net | of Direct or Investment as of Remittance of
of Paid-in . from Taiwan as . . )
Name Products . Type from Taiwan as Outflow Inflow Income Indirect Gain December 31, | Earnings as of
Capital of
of Investment 2015 December 31,
January 1, 2015 December 31, 2015
' ) 2015
Transound Innovation, R&D, $ 259,570 | Investin $ - $ 30,000 $ - $ 30,000 $ 75,208 3.40 $ - $ 30,000 $ -
Electronics manufacture and Mainland (Note 1) (Note 1)
(Dongguan) Co., selling in new China
Ltd. electronic through the
components, and third-party
establish R&D company
institution (Note 4)
Accumulated Investment in Mainland Investment Amount Approved by the Maximum Investment Allowable
China as of December 31, 2015 Investment Commission, MOEA (Note 5)
$30,000 $30,000
(Note 1) (Note 1) $2,291,740

Note 1: Translation into New Taiwan dollars at the spot rates on tbe afainvestment outflow from Taiwan.

Note 2: Based on the Investment Commission’s “Regulation oBxamination of Investment or Technical Cooperation in Mainland Chinegstments are limited to the larger of 60% of E.SUN Bmanlk't asset value or 60% of E.SUN
Bank’s consolidated net asset value.

Note 3: For more information on E.SUN Bank (China), Ltd., please referteo54o
Note 4: The subsidiary of ESHFC invest in Transound Electronics (Dany¢o., Ltd. through Transound Electronics Co., Ltd.

Note 5: Based on the Investment Commission’s “Regulation on Exaamratinvestment or Technical Cooperation in Mainland China,” investraeatémited to the larger of 60% of E.SUN Venture Capital Co., 4 ttkt asset value.

(Concluded)

-123 -



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

BUSINESS RELATIONSHIP AND SIGNIFICANT TRANSACTIONS BETWE EN THE PARENT COMPANY AND SUBSIDIARIES

FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)

IES

TABLE 12

Description of Transactions (Notes 3 and 5)
Transaction
No. ' Transaction ' Amou.nt/TotaI
(Note 1) Transaction Company Counter-party (I\Il:cl)(t);vZ) Financial Statement Account Amounts T.FZ?::S CR:ZCZﬁllljia:)(reqrc’:g
Consolidated Asset
(%0)
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a. sh @ad cash equivalents $ 998,213 Note 4 0.06
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b. e@oxl remittances 998,213 Note 4 0.06
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Broker Co., Ltd. C. ®efee and commission income 2,668,389 Note 4 6.93
2 E.SUN Insurance Broker Co., Ltd. E.SUN Commercial Bank, Ltd. C. O#margl and administrative expense 2,668,389 Note 4 6.93
3 E.SUN Venture Capital Co., Ltd. E.SUN Commercial Bank, Ltd. C. Qadlcash equivalents, other financial assets 381,658 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Venture Capital Co., Ltd. C. Depasd remittances 381,558 Note # 0.02
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a. ceiRRables on consolidated tax returns 755,881 Note 4 0.04
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b. alifay on consolidated tax returns 755,881 Note 4 0.04
0 E.SUN Financial Holding Company, Ltd. E.SUN Insurance Broker Co., Ltd. a.| ceiRéles on consolidated tax returns 122,902 Note 4 0.01
2 E.SUN Insurance Broker Co., Ltd. E.SUN Financial Holding Company, Ltd. b. abfezyon consolidated tax returns 122,902 Note 4 0.01
2 E.SUN Insurance Broker Co., Ltd. E.SUN Commercial Bank, Ltd. C. Castmahcequivalents, other financial assets 1,026,103 Note 4 0.06
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Broker Co., Ltd. (o Dspowit remittances 1,026,108 Note 4 0.06
4 E.SUN Securities Co., Ltd. E.SUN Commercial Bank, Ltd. C. Cash ahdecaivalents, other financial assets 238,921 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. E.SUN Securities Co., Ltd. C. Depaisitsemittances 238,921 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. Union Commercial Bank Plc. C. Due to¢ner& Bank and other banks 116,987 Note| 4 0.01
5 Union Commercial Bank Plc. E.SUN Commercial Bank, Ltd. C. Cash aihdecpivalents 116,987 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. Union Commercial Bank Plc. C. Discamddoans 2,800,744 Note 4 0.16
(Continued)
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Description of Transactions (Notes 3 and 5)
Transaction
NoO Transaction Amount/Total
(Note 1) Transaction Company Counter-party Flow Financial Statement Account Amounts Trading Consolidated Net
(Note 2) Terms Revenue or Total
Consolidated Asset
(%0)
5 Union Commercial Bank Plc. E.SUN Commercial Bank, Ltd. C. Othantial liabilities $ 2,800,744 Note 4 0.16
1 E.SUN Commercial Bank, Ltd. E.SUN Bank (China), Ltd. PreparatoryeOffic C. Other receivables 248,815 Note 4 0.01
6 E.SUN Bank (China), Ltd. Preparatory Office E.SUN Commercial Bawk, Lt C. Other payables 248,815 Note ¢ 0.01
Note 1: The parent company and subsidiaries are numbered as follows:
a. Parent company: O.
b. Subsidiaries are numbered sequentially from 1.
Note 2: Transaction flows are as follows:
a. From parent company to subsidiary.
b. From subsidiary to parent company.
c. Between subsidiaries.
Note 3: For calculating the percentages, asset or liability actodivided by the total consolidated assets and the revenue or expemnsat &divided by the total consolidated net revenue of the same period.
Note 4: The terms for the transactions between the transaction cesipadirelated parties are similar to those for unrelated parties.
Note 5: Referring to transactions exceeding $100,000 thousand.
(Concluded)
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TABLE 13

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CAPITAL ADEQUACY RATIO
DECEMBER 31, 2015 AND 2014

1. E.SUN Financial Holding Company, Ltd.’s capital adequacy ratio

Unit:  In Thousands of New Taiwan Dollars, %

December 31, 2015 December 31, 2014
Group’s Group’s
Pro- , Pro- ,
portionate (_Br_oup s N?t Statu_tory portionate (_3r_oup s N?t Statu_tory
Share Eligible Capital Capnal Share Eligible Capital Ca_pltal
Requirement Requirement
E.SUN Financial Holding Company, Ltd. $ 123 58B | $ 126,411,583 $ 110,712,230 $ 113,662,500
E.SUN Commercial Bank, Ltd. 100 154,838,582 95,640,422 100 135,002,479 84,875,568
E.SUN Securities Co., Ltd. 100 3,921,842 986,316 100 3,846,516 1,349,952
E.SUN Venture Capital Co., Ltd. 100 3,819,566 1,919,557 100 3,189,199 1,612,505
E.SUN Insurance Broker Co., Ltd. 100 1,133,244 640,531 100 717,777 425,778
Deduction (146,315,585) (126,118,378 (128,873,779) (113,413,086
Total 140,989,432 99,480,031 124,594,422 88,513,217
Group capital adequacy ratio 141.73 140.76

Note 1: The above amounts are calculated under the “Regulatmresrthg the Consolidated Capital

Adequacy of Financial Holding Companies.”

Note 2: Group capital adequacy ratio = Group’s net eligiblpitala+ Group’s statutory capital

requirement.

2. E.SUN Financial Holding Company, Ltd.’s eligible capital

Unit:  In Thousands of New Taiwan Dollars

-126 -

ltems December 31,
2015
Common stock $ 79,517,000
Capital instruments, which conform to the terms of bank’s other Tigpifiata -
Other preferred stocks and subordinated debts 2,680,000
Capital collected in advance -
Capital surplus 20,501,165
Legal reserve 5,409,976
Special reserve 164,235
Cumulative earnings 12,679,734
Equity adjustments 2,654,998
Less: Capital deduction 15,325
Total eligible capital 123,591,783
(Continued)



ltems December 31,
2014

Common stock $ 70,530,000
Capital instruments, which conform to the terms of bank’s other Tiapilat -
Other preferred stocks and subordinated debts 3,840,000
Capital collected in advance -
Capital surplus 19,375,697
Legal reserve 4,357,121
Special reserve 164,235
Cumulative earnings 10,617,980
Equity adjustments 1,831,360
Less: Capital deduction 4,163
Total eligible capital 110,712,230

Note:
Adequacy of Financial Holding Companies.”

3. E.SUN Commercial Bank, Ltd.’s capital adequacy ratio

The above amounts are calculated under the “Regulationsriiing the Consolidated Capital

(Unit:  In Thousands of New Taiwan Dollars, %)
Year December 31, 2015
Items Standalone Consolidated
o m Common equity $ 109,386,814 $ 110,664,625
o & |Other Tier 1 capital 1,894,276 4,037,931
& % Tier 2 capital 43,557,492 47,928,415
_ Eligible capital 154,838,582 162,630,971
Standardized approach 1,112,343,8001,136,426,589
o |Credit risk Internal ratings-based approach - -
g Securitization 8,025 8,025
s Basic indicator approach - -
3_;3' Operational risk |>tandardized approach/alternative 50,812,584 51,601,050
= standardized approach
Q Advanced measurement approach - -
% . Standardized approach 32,340,863 32,340,863
o Market risk
@ Internal model approach - -
@ Risk-weighted assets 1,195,505,276 1,220,376,527
Capital adequacy ratio 12.95 13.33
Ratio of common equity capital to risk-weighted assets 0.15 9.07
Ratio of Tier 1 capital to risk-weighted assets 9.31 9.40
Ratio of leverage 5.89 6.01
(Continued)
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(Unit:  In Thousands of New Taiwan Dollars, %)

Year December 31, 2014
ltems Standalone Consolidated
o m Common equity $ 99,069,970 $ 99,485,005
o & |Other Tier 1 capital - 69,309
= g Tier 2 capital 35,932,509 37,332,551
_ Eligible capital 135,002,479 136,886,365
Standardized approach 976,538,114 988,942,377
o |Credit risk Internal ratings-based approach - -
g Securitization 282,960 282,960
% Basic indicator approach 57,955,163 58,324,925
= . . |Standardized approach/alternative
% Operational risk | ™ i Jardized approach i i
Q Advanced measurement approach - -
% . Standardized approach 26,168,363 26,168,363
4 Market risk
@ Internal model approach - -
@ Risk-weighted assets 1,060,944,600 1,073,718,620
Capital adequacy ratio 12.72 12.75
Ratio of common equity capital to risk-weighted assets 0.34 9.27
Ratio of Tier 1 capital to risk-weighted assets 9.34 9.27
Ratio of leverage 5.86 5.78

Note 1: Eligible capital and risk-weighted assets areutated under the “Regulations Governing the
Capital Adequacy Ratio of Banks” and “Explanation of Methods fdculating the Eligible
Capital and Risk-weighted Assets of Banks.”

Note 2: Formulas used were as follows:

a) Eligible capital = Common equity + Other Tier 1 capital + Tieatal.

b) Risk-weighted assets = Risk-weighted asset for cnmeskt + Capital requirements for
operational risk and market risk x 12.5.

c) Capital adequacy ratio = Eligible capital + Risk-weighteskss.
d) Ratio of the common equity to risk-weighted assets = Common equitk-wRighted assets.

e) Ratio of Tier 1 capital to risk-weighted assets = (@om equity + Other Tier 1 capital) +
Risk-weighted assets.

f) Leverage ratio = Tier 1 capital + Exposure measurement.

(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

DISCLOSURE REQUIRED UNDER ARTICLE 46 OF
THE FINANCIAL HOLDING COMPANY ACT
DECEMBER 31, 2015 AND 2014

(In Thousands of New Taiwan Dollars, %)

TABLE 14

IES

December 31, 2015

Total Amounts
of Credits,

Name Endorsementoff ESFHC's
Other Equity
Transactions
1. Same person
Central Bank of the Republic of China (ROC) $ 213,147,107 176.26
Ministry of Finance, ROC 57,065,101 47.19
Bank of China Taipei Branch 26,439,276 21.86
Tai Power Co., Ltd. 22,169,656 18.33
Nomura Holding 7,946,567 6.57
Libretto Capital PL 7,548,773 6.24
Lloyds Tsb Bank PLC 7,489,626 6.19
Hongkong & Shanghai Banking Corporation Limited 7,046,y50 5.83
JP Morgan Chase Bank 6,462,765 5.34
Citi Bank 5,381,844 4.45
CPC Corporation, Taiwan 5,341,297 4.42
Credit Agricole 5,306,872 4.39
Dragon Steel Corporation 5,199,998 4.30
Societe Generale 4,736,983 3.92
Goldman Sachs Internation 4,637,769 3.84
Corsair Finance Jer 4,326,786 3.58
Wealth Media Technology Co., Ltd. (WMT) 4,106,219 3.40
Chong Hong Construction 4,095,000 3.39
Royal Bank of Scolan 3,987,040 3.30
Hon Hai Precision Co., Ltd. 3,701,646 3.06
Morgan Stanley 3,341,066 2.76
Pegatron Corporation 3,296,584 2.73
Taiwan Semiconductor Manufacturing Co., Ltd. 3,185,Y32 2.63
Douro Finance B.V. 3,118,299 2.58
Bank of America 3,077,250 2.54
Treasury USA 3,018,062 2.50
AUO Co., Ltd. 3,015,593 2.49
2. Same related parties
None
(Continued)
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Percentage of




Total Amounts
of Credits, Percentage of
Name Endorsementorf ESFHC'’s
Other Equity
Transactions
Same affiliate
Bank of China and related parties $ 26,902,443 22.25
Fubon and related parties 8,809,757 7.29
China Steel Corporation and related parties 8,690,748 7.19
Hong Kong and Shanghai Banking Corporation and related partieg 8,685,187 7.18
Nomura Holding and related parties 8,332,630 6.89
Eva Airway Corporation and related parties 7,224,526 5.97
Ruentex Industries Ltd. and related parties 6,829|249 5.65
JP Morgan Chase Bank and related parties 6,68Q,747 5.52
Hon Hai Precision Co., Ltd. and related parties 6,495|146 5.37
Societe General and related parties 6,201,182 5.13
Citi Bank and related parties 5,788,071 4.79
Goldman Sach and related parties 5,623,801 4.65
Credit Agricole Corporation & Investment Bank and related parties 5,561,900 4.60
AUO Co., Ltd. and related parties 4,770,314 3.94
Far Eastern New Century Corporation and related parties 4,718,280 3.90
Mitac-synnex Group and related parties 4,331,122 3.58
Walsin Lihwa Corporation and related parties 4,227,695 3.50
Chong Hong Construction and related parties 4,176|737 3.45
Chicony Technology Co. and related parties 4,015/972 3.32
Formosa Chemicals and Fiber Corporation and related parties 3,974,063 3.29
Nan Ya Plastic Co., Ltd. and related parties 3,861,458 3.19
Formosa Petrochemical Co., Ltd. and related parties 3,801,202 3.14
Quanto Computer Inc. and related parties 3,561{300 2.94
Yuen Foong Yu Paper Mfg. Co., Ltd. and related parties 3,639,878 2.93
Asustek Computer Inc. and related parties 3,524/113 2.91
Kinpo Co., Ltd. and related parties 3,501,728 2.90
Taiwan Cement Co., Ltd. and related parties 3,497(826 2.89
Formosa Plastics Corp., Ltd. and related parties 3,472,833 2.87
WPG Holdings Co. and related parties 3,360,102 2.78
Yang Ming Marine Transport Corp. and related parties 3,214,272 2.66
Bank of America and related parties 3,077,808 2.55
(Continued)
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December 31, 2014

Total Amounts
of Credits, Percentage to
Name Endorsementorf ESFHC'’s
Other Equity
Transactions
Same person
Central Bank of the Republic of China (ROC) $ 189,550,083 177.41
Bank of China Taipei Branch 38,200,710 35.75
Ministry of Finance, ROC 32,935,859 30.83
Tai Power Co., Ltd. 15,815,301 14.80
CPC Corporation, Taiwan 8,293,906 7.76
Hongkong & Shanghai Banking Corporation Limited 6,985,632 6.54
Dragon Steel Corporation 6,832,153 6.39
Citi Bank 5,911,965 5.53
Nomura Holding 5,716,943 5.35
Innolux Corporation 5,099,212 4.77
JP Morgan Chase Bank 5,021,638 4.70
Credit Agricole 4,866,077 455
Union Commercial Bank Plc.mmercial Bank PLC 4,430,238 4.15
AUO Co., Ltd. 4,416,581 4.13
Libretto Capital PL 4,107,696 3.84
Formosa Petrochemical Corporation 3,902,844 3.65
Lloyds Tsb Bank PLC 3,804,604 3.56
Chang Hong Construction 3,709,000 3.47
Douro Finance B.V. 3,305,557 3.09
Sherlock Limited 3,221,887 3.02
Same related parties
None
Same affiliate
Hon Hai Precision Co., Ltd. and related parties 9,369,396 8.77
China Steel Corporation and related parties 9,379|727 8.78
Hongkong and Shanghai Banking Corporation and related parties 8,672,596 8.12
AUO Co., Ltd. and related parties 7,363,642 6.89
Eva Airway Corporation and related parties 6,110,538 5.72
Citi Bank and related parties 5,912,884 5.53
Formosa Petrochemical Co., Ltd. and related parties 5,701,817 5.34
JP Morgan Chase Bank and related parties 5,515,916 5.16
Ruentex Industries Ltd, and related parties 5,351/902 5.01
Walsin Lihwa Corporation and related parties 4,432,401 4.15
Formosa Chemicals & Fibre Corporation and related parties 4,228,707 3.95
Yuen Foong Yu Paper Mfg. Co., Ltd. and related parties 4,118,170 3.85
Kinpo Co., Ltd. and related parties 4,108,717  3.85
Nan Ya Plastic Co., Ltd. and related parties 3,883/702 3.64
YangMing Marine Transport Co., and related parties 3,585,860 3.36
(Continued)

-131 -




Total Amounts
of Credits, Percentage to
Name Endorsementorf ESFHC'’s

Other Equity

Transactions
Pou Chen Corporation and related parties $ 3,535,788 3.31
Far Eastern New Century Co., and related parties 3,524,000 3.30
Lien-Hwa Industrial Co., and related parties 3,463,808 3.24
Taiwan Cement Co., Ltd. and related parties 3,295/037 3.08
Uni-President Enterprises Co., and related parties 3,293,584 3.08
WPG Holdings Co., and related parties 3,227,639 3.02

(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD.

THE RELATED INFORMATION AND PROPORTIONATE SHARE IN INVESTE ES

DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)

TABLE 15

The Proportionate Share of the Company and its Affiliates in
Investees (Note 1)
Percentage Total
Investor Company Investee Company Location Main Businesses and Products of Carrying Value |Investment Gain Note
Ownership Shares Pro Forma Shares Percentage
(Thousands) | Shares (Note 2) of
(Thousands) .
Ownership
E.SUN Financial Holding |[E.SUN Commercial Bank, Ltd. Taipei Banking 100.0( $ 116,391,810 $ 11,908,600 6,684,000 - 6,684,000 100.00 3
Company, Ltd. E.SUN Securities Co., Ltd. Taipei Dealing, underwritingebrak | 100.00 4,761,568 152,990 400,000 400,000 100(00
securities and operating in
brokerage of futures
E.SUN Venture Capital Co., Ltd. | Taipei Investment 100.00 3,819,566 167,961 227,200 - 227,200 100.00 3
E.SUN Insurance Broker Co., Ltd. Taipei Insurance brokering 100,00 1,138,244 758,682 11,300 - 11,300 100.0(¢ 3

Note 1: Shares or pro forma shares held by the Company, directors, supeprssident, vice president and affiliates in accordance with tmpa@ty Law have been included.

Note 2: a. Pro forma shares are shares that are assumeduiaibed through buying equity-based securities or entering inttydiqlied derivative contracts for purposes defined in ParagzagihArticle 36 and Article 37 of the Financial

Holding Company Act.

b. Equity-based securities are covered by Article 11 of the “Sesugihd Exchange Law Enforcement Rules,” such as convertible bonds andswvarrant

C.

Note 3: When preparing the consolidated financial statements, it Galminated.
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Derivative contracts, such as stock options, are those conformirgdefthition of derivatives in International Accounting Standards 39.




E.SUN SECURITIES CO., LTD.

FINANCIAL RATIOS OF FUTURES BUSINESS
DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars)

TABLE 16

Requirement:

The Regulations Governing Futures Commission Merchants.

December 31, 2015

December 31, 2014

Status of Compliance with Standard

Rule No. Forrr.u.JIa Formula Ratio Formula Ratio Standard (Met/Unmet)
17 Total liabilities minus cEsiglr::(:js’ equity accounts - futires ($592$§’2058-§’566020,655) 36.00 ($6$314i(,)91(;36?3(5)§23,242) 86.92 =1 Met
17 Gurtent abies $573.32 239 “S527483 213 21 Me
e e e - I
22 Clien?(zjij:c? ts:jogﬁfef;si?(icount $S:SL11(1)52§1$96 951.84% iisgggg 560% iigzﬁj Met
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