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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and Stockholders
E.SUN Financial Holding Company, Ltd.

We have reviewed the accompanying consolidatechbalaheets of E.SUN Financial Holding Company, Ltd.
and subsidiaries (collectively, the “Company”) &September 30, 2011 and 2010, and the relatecbtidated
statements of income and cash flows for the nineth®then ended. These consolidated financiad rstts
are the responsibility of the Company’s manageme@uir responsibility is to issue a review reporttbase
consolidated financial statements based on oueweyi

We conducted our reviews in accordance with thdéeStant of Auditing Standards No. 36 - “Review of
Financial Statements” of the Republic of China. réview consists principally of applying analytical
procedures to financial data and making inquiriepaysons responsible for financial and accountiradters.

It is substantially less in scope than an audia@eordance with generally accepted auditing staisdahe
objective of which is the expression of an opinfegarding the consolidated financial statementsrtaks a
whole. Accordingly, we do not express such aniopin

Based on our reviews, we are not aware of any mateodifications that should be made to the cadated
financial statements of E.SUN Financial Holding @amy, Ltd. and subsidiaries referred to abovetiemt to

be in conformity with the Guidelines Governing tResparation of Financial Reports by Financial Huoidi
Companies, Guidelines Governing the Preparatidfiradincial Reports by Public Banks, Guidelines Gower
the Preparation of Financial Reports by Securiigms, Guidelines Governing the Preparation of Raial
Reports by Futures Commission Merchants, requirésnehthe Business Accounting Law and Guidelines
Governing Business Accounting relevant to finana@dounting standards, and accounting principleegdly
accepted in the Republic of China.

October 27, 2011

Notice to Readers

The accompanying consolidated financial statemangésintended only to present the consolidated firen
position, results of operations and cash flowsénadance with accounting principles and practigeserally

accepted in the Republic of China and not thosangf other jurisdictions. The standards, procedusied

practices to review such consolidated financialtestagents are those generally accepted and appliethén
Republic of China.

For the convenience of readers, the accountantdere report and the accompanying consolidated fieln
statements have been translated into English frbendriginal Chinese version prepared and used @ th
Republic of China. If there is any conflict betweélee English version and the original Chinese mer®r any
difference in the interpretation of the two verspithe Chinese-language accountants’ review repoid
consolidated financial statements shall prevail.



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

SEPTEMBER 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Par Vale)
(Reviewed, Not Audited)

ASSETS
CASH AND CASH EQUIVALENTS (Notes 2 and 4)
DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTHER BNKS (Note 5)

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LSS, NET (Notes 2,
6 and 33)

SECURITIES PURCHASED UNDER RESELL AGREEMENTS (Nogand 7)
RECEIVABLES, NET (Notes 2, 8 and 33)
DISCOUNTS AND LOANS, NET (Notes 2, 9, 32 and 33)
AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET (Notes 210, 11 and 33)
HELD-TO-MATURITY FINANCIAL ASSETS, NET (Notes 2, 1and 33)
OTHER FINANCIAL ASSETS, NET (Notes 2, 13 and 33)
PROPERTIES, NET (Notes 2 and 14)
GOODWILL AND INTANGIBLE ASSETS, NET (Notes 2 and 15
OTHER ASSETS, NET (Notes 2 and 16)

Idle assets, net

Rentable assets, net

Refundable deposits

Operation deposits and settlement funds

Others

Total other assets, net

TOTAL

The accompanying notes are an integral part ofdneolidated financial statements.

Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
$ 21,143,266 $ 10,064,195 110
48,418,860 37,029,885 31
49,788,153 146,495,564 (66)
- 820,624 (200)
44,183,916 39,916,210 11
662,600,567 592,761,450 12
53,933,153 40,201,396 34
261,665,249 123,212,032 112
4,693,616 4,491,964 4
15,675,423 14,120,404 11
4,058,805 3,994,310 2
162,296 119,613 36
856,023 712,448 20
1,300,118 1,326,277 2)
688,057 623,471 10
448,570 327,163 37
3,455,064 3,108,972 11
$ 1,169,616.072 $ 1,016,217,006 15

LIABILITIES AND STOCKHOLDERS' EQUITY
DUE TO THE CENTRAL BANK AND OTHER BANKS (Ne 17)

COMMERCIAL PAPER ISSUED, NET (Note 18)

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (Notes 2,

6 and 22)

SECURITIES SOLD UNDER REPURCHASE AGREEMENTS (Noges, 7, 10, 12

and 19)
PAYABLES (Notes 2 and 20)
DEPOSITS AND REMITTANCES (Notes 21 and 32)
BONDS PAYABLE (Notes 2 and 22)
OTHER BORROWINGS (Note 23)
OTHER FINANCIAL LIABILITIES (Note 24)
OTHER LIABILITIES (Notes 2, 25 and 29)

Total liabilities

CAPITAL STOCK (Note 31)

Common stock - NT$10.00 par value, authdrz©00,000 thousand
shares; issued and outstanding 4,575,000 thousanelssin 2011
and 3,803,300 thousand shares in 2010

CAPITAL SURPLUS (Notes 2 and 31)

Additional paid-in capital from share isscain excess of par value

From treasury stock transactions

Others

Total capital surplus
RETAINED EARNINGS (Notes 2 and 31)

Legal reserve

Special reserve

Unappropriated earnings

Total retained earnings
EQUITY ADJUSTMENTS (Notes 2 and 31)
Cumulative translation adjustments
Unrealized valuation gains (losses) on finanicisfruments
Total equity adjustments
Total stockholders’ equity

CONTINGENCIES AND COMMITMENTS (Notes 2 and 34)

TOTAL

Percentage
Increase
2011 2010 (Decrease)
Amount Amount %

$ 53,334,492 $ 46,731,568 14
1,439,338 2,459,363 (41)
16,751,708 18,765,573 (11)
11,827,431 15,787,484 (25)
16,219,650 11,212,401 45
956,233,343 823,507,022 16
43,600,000 41,500,000 5
100,000 171,000 (42)
1,929,294 621,306 211
1,727,943 946,747 83
1,103,163,199 961,702,464 15
45,750,000 38,033,000 20
9,994,718 7,196,387 39
3,382,484 3,382,484 -

- 78,949 (200)

13,377,202 10,657,820 26
2,461,465 2,069,158 19
328,204 163,969 100
4,702,976 3,415,296 38
7,492,645 5,648,423 33
9,203 (50,883) 118

(176,177) 226,182 (178)

(166,974) 175,299 (195)
66,452,873 54,514,542 22

$ 1,169,616.072 $ 1,016,217,006 15



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF INCOME
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Except Per Slta Amounts)
(Reviewed, Not Audited)
Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
INTEREST REVENUE (Notes 2 and 32) $ 15,561,647 $ 12,882,075 21
INTEREST EXPENSE (Notes 2 and 32) (6,185,777) (4,428,800) 40
NET INTEREST 9,375,870 8,453,275 11
NET REVENUES AND GAINS OTHER THAN
INTEREST
Service fee and commission income, net (Notes 2
and 27) 4,771,414 4,126,405 16
Losses on financial assets and liabilities atvalue
through profit or loss (Notes 2 and 6) (209,407) (344,909) (39)
Realized gains on available-for-sale financial &sse
(Note 2) 164,738 323,399 (49)
Realized losses on held-to-maturity financial asset
(Note 2) (596) (105,414) (99)
Foreign exchange gains, net (Note 2) 686,103 309,744 122
Reversal of impairment losses (impairment losses) o
assets (Notes 2, 13 and 16) (15,900) 72,305 (122)
Gains on financial assets carried at cost, netg[2pt 382,926 172,617 122
Gains (losses) on disposal of assets, net (Note 2) 117,416 (12,923) 1,009
Other noninterest gains, net 37,526 11,409 229
Total net revenues and gains other than interest 5,934,220 4,552,633 30
TOTAL NET REVENUES 15,310,090 13,005,908 18
ALLOWANCE FOR BAD-DEBT EXPENSES (Notes 2
and 9) (1,821,763) (2,102,815) (13)
OPERATING EXPENSES (Notes 2, 26, 28 and 32)
Personnel (4,095,378) (3,518,725) 16
Depreciation and amortization (661,457) (719,871) (8)
General and administrative (3,726,499) (3,152,682) 18
Total operating expenses (8.483,334) (7,391,278) 15
CONSOLIDATED INCOME BEFORE INCOME TAX 5,004,993 3,511,815 43
INCOME TAX EXPENSE (Notes 2 and 29) (756,981) (443,688) 71
CONSOLIDATED NET INCOME $ 4,248,012 $ 3,068,127 38
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF INCOME

NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Per Slta Amounts)
(Reviewed, Not Audited)

Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
ATTRIBUTABLE TO:
Parent company $ 4,248,012 $ 3,068,127 38
2011 2010
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS PER SHARE (Note 30)
Basic earnings per share $ 103 $ 103 $ 073 $ 0.76
Diluted earnings per share $ 100 $ 099 $ 073 $ 0.76
The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF CASH FLOWS

NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net income $ 4,248,012 $ 3,068,127
Depreciation and amortization expenses 661,457 719,871
Salary expenses on share-based payment 353,673 193,423
Impairment losses (reversal of impairment losses)ssets 15,900 (72,305)
Allowance for bad-debt expenses 1,821,763 2,102,815
Provision of reserve for losses - 28,233
Recovery of written-off credits and reserve for igueees 629,618 384,016
Realized losses on the sale of financial assetgra®ed at fair
value through profit or loss 31,210 93,586
Realized gains on the sale of available-for-salarfcial assets (120,883) (284,368)
Realized losses on held-to-maturity financial asset 596 105,414
Losses (gains) on the sale of properties, idletgssntable assets
and foreclosed collaterals, net (115,985) 13,161
Realized gains on the sale of financial assetsechat cost (328,066) (97,081)
Amortization of premium or discount on bonds 177,546 169,419
Deferred income tax 129,851 91,363
Losses (gains) on valuation of financial instrursent (128,866) 210,483
Others 691 (16,700)
Net changes in operating assets and liabilities
Held-for-trading financial assets 12,384,530 (100,891,150)
Held-for-trading financial liabilities 2,934,526 1,026,392
Receivables (3,385,150) (3,917,076)
Other financial assets - guarantee deposits ret@rndutures
contracts (95,512) (256,118)
Other assets (40,862) (92,935)
Securities brokerage accounts , net (53,630) 69,230
Payables 4,664,739 2,624,960
Other liabilities 36,916 203,509
Net cash provided by (used in) operating activities 23,822,074 (94,523,731)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in due from the Central Badikcatfi loans to
other banks (41,448) 180,145,330
Decrease in securities purchased under resell agrae 1,439,552 2,564,369
Increase in discounts and loans (56,062,430) (43,652,137)
Increase in financial assets designated at fairevédrough profit or
loss (5,290,249) (4,550,523)
Acquisition of available-for-sale financial assets (46,687,691) (45,912,072)
Proceeds of the sale of available-for-sale findrasaets 40,935,520 42,839,046
Acquisition of held-to-maturity financial assets (1,813,678,912) (106,682,084)
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF CASH FLOWS
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)
2011 2010
Return of principal on or proceeds of the saleadfitio-maturity
financial assets $ 1,806,787,206 $ 1,331,188
Acquisition of financial assets carried at cost (271,340) (240,245)
Return of principal on or proceeds of the saldrwdricial assets
carried at cost 518,701 135,838
Acquisition of debt instruments with no active metrk (1,495,872) (624,700)
Return of principal on or proceeds of the saleadftdnstruments
with no active market 619,500 3,837,253
Acquisition of properties and intangible assets (1,550,217) (481,977)
Proceeds of the sale of properties 46,001 1,226
Proceeds of the sale of rentable assets, idlesassdtforeclosed
collaterals 227,695 34,634
Decrease in other financial assets 526,943 14,653
Decrease in other assets 59,117 84,806
Payment for the acquisition of Chu Nan Credit-Caapee
Association (1,834,000) -
Increase in cash arising from the acquisition ofi Glan
Credit-Cooperative Association on July 9, 2011 5,444,168 -
Net cash provided by (used in) investing activities (70,307,756) 28,844,605
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term debts (200,000) 171,000
Increase (decrease) in commercial paper issued (1,063,886) 1,114,656
Increase in due to the Central Bank and other banks 14,464,678 7,679,611
Increase (decrease) in financial liabilities deatgd at fair value
through profit or loss (5,344,253) 646,845
Increase (decrease) in securities sold under repsecagreements (5,566,811) 1,268,516
Increase in deposits and remittances 43,398,965 54,220,875
Increase (decrease) in other financial liabilities 1,630,278 (1,507,131)
Proceeds of the issuance of bank debentures 2,100,000 5,500,000
Repayment of bank debentures - (5,000,000)
Proceeds of the issuance of corporate bonds - 2,000,000
Capital increase 7,500,000 -
Acquisition of treasury stock - (459,649)
Proceeds from disposal of treasury stock - 626,164
Cash dividends paid (760,660) (726,360)
Net cash provided by financing activities 56,158,311 65,534,527
EFFECTS OF EXCHANGE RATE CHANGES 285,913 387,762
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF CASH FLOWS

NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

2011 2010

INCREASE IN CASH AND CASH EQUIVALENTS $ 9,958,542 $ 243,163
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 11,184,724 9,821,032
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 21143266 $ 10,064,195
SUPPLEMENTARY CASH FLOW INFORMATION

Interest paid $ 5,755,110 $ 4,307,548

Income tax paid $ 424,950 $ 224,946
The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Unless StateOtherwise)
(Reviewed, Not Audited)

1. ORGANIZATION AND OPERATIONS

E.SUN Financial Holding Company, Ltd. (ESFHC) wasablished by E.SUN Commercial Bank, Ltd.
(“E.SUN Bank”), E.SUN Bills Finance Corp. (“E.SUNIiIB") and E.SUN Securities Corp. (“E.SUN
Securities”) through a share swap on January 28 Pased on the Financial Holding Companies Law and
related regulations in the Republic of China (ROCJhe ESFHC's shares have been listed on the Taiwan
Stock Exchange (TSE) since January 28, 2002. Altershare swap, E.SUN Bank, E.SUN Bills and
E.SUN Securities became wholly owned subsidiarfdsSi-HC.

ESFHC invests in and manages financial institutions

E.SUN Bank engages in commercial banking activiesnitted by the Banking Laws. The operations of
E.SUN Bank’s Trust Department consist of plannimgnaging and operating the trust business. These
operations are regulated under the Banking LawTandt Law of the ROC. As of September 30, 2011,
E.SUN Bank had a business department, internatlmaréting department, trust department, credit aaci
payment division, an offshore banking unit (OBU)pw#rseas branches (Los Angeles and Hong Kong),
126 domestic branches and 2 representative offidesChi Minh City in Vietnam and Dongguan in
China).

To integrate resources, enhance operating effews strengthen E.SUN Bank’s equity structure, and
ensure its long-term development, the stockholdéfs.SUN Bank and E.SUN Bills resolved on August
25, 2006 to have a merger with each other, withURLSBank as the survivor equity. The Financial
Supervisory Commission approved this merger on Nine 10, 2006.

On July 9, 2011, E.SUN Bank acquired the assets katilities and business of Chu Nan
Credit-Cooperation Association. Please refer tteM@ to the financial statements.

E.SUN Securities engages in underwriting, dealingl drokerage of securities. The Financial
Supervisory Commission approved the operating akdmage of futures on January 28, 2010 and started
the operating in brokerage of futures in June 2010.

E.SUN Venture Capital Co., Ltd. (ESVC) engagesanture capital investments.

E.SUN Insurance Broker Co., Ltd. (ESIB) is a lifelgroperty insurance broker.

The above consolidated entities are hereinaftearmed to collectively as the “Company.” Please see
Table 2 (attached) for more information on the otidated entities.

As of September 30, 2011 and 2010, ESFHC and itsidiaries had 5,664 and 5,026 employees,
respectively.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying consolidated financial statemeawe been prepared in conformity with the Guidaline
Governing the Preparation of Financial Reports maifcial Holding Companies, Guidelines Governing
the Preparation of Financial Reports by Public Bartkuidelines Governing the Preparation of Findncia
Reports by Securities Firms, Guidelines Governihg Preparation of Financial Reports by Futures
Commission Merchants, Business Accounting Law, @linds Governing Business Accounting and
accounting principles generally accepted in the ROC

For the convenience of readers, the accompanyingatidated financial statements have been tramklate
into English from the original Chinese version e and used in the ROC. If there is any conflict
between the English version and the original Clane=rsion or any difference in the interpretatiérihe
two versions, the Chinese-language consolidateshéial statements shall prevail.

The Company’s significant accounting policies armmarized as follows:
Consolidation

ESFHC'’s consolidated financial statements as offandhe nine months ended September 30, 2011 and
2010 included the accounts of ESFHC, E.SUN Ban8URl Securities and subsidiary (E.SUN Securities
Investment Consulting Corp.), ESVC and ESIB. Thmrfcial statements of all above subsidiaries of
ESFHC as of and for the nine months ended SepteBef011 and 2010 had been reviewed. All
significant intercompany transactions and balahee® been eliminated for consolidation purposes.

E.SUN Bank’s financial statements included the ant® of the Head Office, OBU, and all branches.| Al
interoffice transactions and balances have beanrglied.

Foreign Currency Transactions

Foreign-currency transactions of ESFHC, E.SUN Stesy ESVC and ESIB are recorded in New Taiwan
dollars at the rates of exchange in effect whentridigsactions occur. Losses or gains resulting filoe
application of prevailing exchange rates when fpreturrency assets and liabilities are settledcegdited

or charged to income in the period of settlemefihe period-end balances of foreign-currency mogetar
assets and liabilities are restated at the prexgpédichange rates, and the resulting differenaseaorded
as credits or charges to current income.

E.SUN Bank records foreign-currency transactionsthia respective currencies in which these are
denominated. Every month-end, foreign currencyiime and expenses are translated into New Taiwan
dollars at the prevailing exchange rates. On lc&lasheet date, monetary assets and liabilities
denominated in foreign currencies are reported gushre prevailing exchange rates, and exchange
differences are recognized in the income statement.

Unrealized exchange differences on nonmonetarnnéiad assets and liabilities are a component of the
change in their entire fair value. For nonmonetiimancial assets and liabilities classified asaficial
instruments measured at fair value through praflbss, unrealized exchange differences are rezednn

the income statement. For nonmonetary financislriments that are classified as available-for;sale
unrealized exchange differences are recorded birender stockholders’ equity until the asset ifdsar
becomes impaired. Nonmonetary financial instrusémat are classified as carried at cost are rézedn

at the exchange rate on the transaction date. NE.8HEnk translates overseas branches’ financial
statements at the following rates: Asset and litads - the prevailing exchange rates on balarnwees
date; and income and expenses - at the averagaregehate for the period. Translation differeneeai
income tax is recorded as “cumulative translatidjustments” under stockholders’ equity.



Accounting Estimates

In preparing financial statements, ESFHC and itssiliaries are required to make certain estimabes a
assumptions that could affect the valuation ofrimal instruments, the amounts of allowance forsyiis
losses, reserve for losses on guarantees, progeprgciation, amortization on intangible assetssjos,
income tax, impairment loss on assets, accrugghtitin loss, bonus to employees and remuneration to
directors and supervisors. Actual results coulfédfrom these estimates.

Current and Noncurrent Assets and Liabilities

Since the operating cycle in the financial holdangd banking industry cannot be reasonably idediifie
accounts included in the financial statements dffES and E.SUN Bank are not classified as current or
noncurrent. Nevertheless, these accounts are yaagegorized according to the nature of eacloaat
and sequenced by their liquidity.

Except for the matter stated in the preceding papyg cash and cash equivalents or assets to beroedh
or consumed within one year are classified as ntirreObligations to be liquidated or settled witlone
year are classified as current.  All other assedisliabilities are classified as noncurrent.

The consolidated financial statements, howevernaloshow the classification of current or noncutrren
assets/liabilities because the financial holdind @anking industry accounts for the major partshef
consolidated accounts. Thus, accounts in the tidased financial statements are instead categiige
nature and sequenced by their liquidity. Pleaser t® Note 36 for the maturity analysis of assatg
liabilities.

Cash Equivalents
Cash equivalents are highly liquid investments wtiturities of up to three months.
Basis of Fair Value

Fair values are determined as follows: (a) shemttbills - reference prices published by Reutésy;
listed stocks and GreTai Securities Market (GTStdglss - closing prices as of the balance sheet {Gte
beneficial certificates (open-end funds) - net tasdues as of the balance sheet date; (d) bonds -
period-end reference prices published by the GTEM;securities which is unlisted and not traded in
GTSM with quoted market prices or trading recordsieted market prices or trading prices; and (f)te
financial instruments without active markets - faatue estimates based on valuation techniques.

Financial Instruments at Fair Value Through Profit or Loss

Financial instruments at fair value through profiloss are financial assets or liabilities th&t designated
on initial recognition as those to be measurediatvialues with fair value changes recognized ofipor
loss or financial assets or liabilities classifigsl held for trading. These instruments are reduivebe
recognized at fair value plus direct acquisitiostsand to be measured at fair value through poofibss

on the balance sheet date. The Company usesnsamttledate accounting when recording related
transactions, except for stocks and beneficialfagtes, for which trade date accounting is used.

Financial instruments used in derivative transastithat do not qualify for hedge accounting treatnase
classified as financial assets or liabilities hfidd trading. If the fair value of a derivative @&positive
number, the derivative is carried as an asset fattieifair value is a negative number, the denais
carried as a liability.

Applying the fair value option eliminates accougtimeasurement mismatch for items that naturallyebff

each other or eliminates the burden of separatimgeelded derivatives that are not considered tddsely
related to the host contract pertaining to a hybritrument.

-10 -



The Company did not adopt hedge accounting in ite months ended September 30, 2011 and 2010. If
the hedged items are not designated as financigtsa®r liabilities at fair value through profit mss
(FVTPL), accounting measurement mismatches on titeggs will occur as a result of differences in
measurement attributes. Thus, the Company desdragbt instruments and bank debentures issued as
financial assets and liabilities at FVTPL. Moreqgvthe Company designated a hybrid instrument as
financial assets and liabilities at FVTPL becausdbedded derivatives are not separated from the host
contract in a hybrid instrument.

Available-for-sale Financial Assets

Available-for-sale financial assets are initialgcognized at fair value plus direct acquisitiontsos When
subsequently measured at fair value, the changidrimalue are excluded from earnings and repoaked
separate component of stockholders’ equity. Theimalated gains or losses are recognized in eaning
when the financial asset is derecognized from thlarize sheet. The Company uses settlement date
accounting when recording related transactions@or stocks and beneficial certificates, for ethirade

date accounting is used.

Cash dividends received within a year of asset iatgun are recognized as reduction of the original
investment cost and are subsequently recognizaédvastment income on the ex-dividend date. Stock
dividends are recorded as an increase in the nuofbshares held and do not affect investment income
The cost per share is recalculated based on thennewer of shares. Any difference between théalnit
carrying amount of a debt security and its amouninaturity is amortized and then recognized asiegsn
using the effective interest method.

If an available-for-sale financial asset is detewmi to be impaired, a loss is recognized. If thegairment
loss on equity securities decreases, this lossviersed to the extent of the decrease and recaslesh
adjustment to stockholders’ equity; for debt sea@sj this loss is recognized as earnings.

Held-to-maturity Financial Assets

Held-to-maturity financial assets are carried abdmred cost using the effective interest metho@hese
financial assets are initially recognized at faidue plus direct acquisition costs. Gains or lssae
recognized at the time of de-recognition, impairbr@mamortization. The Company uses settlemerg dat
accounting when recording transactions.

If a held-to-maturity financial asset is determinedoe impaired, a loss is recognized. If the impant
loss decreases, the previously recognized impairihoen is reversed. However, the reversal shoatd n
result in the carrying amount of financial assetseeding the amortized cost that would have been
determined had no impairment loss been recognized.

Other Financial Assets

Investments in equity instruments with no quotedkaiaprice in an active market and with fair vatbhat
cannot be reliably measured, are measured (ingudiitiisted stocks and emerging stocks) at coste Th
accounting treatment for dividends on these instnis is the same as that for dividends on
available-for-sale financial assets, except forrdmognition of cash dividends upon the declarakipran
investee’s stockholders under an approved resalutidf there is objective evidence that a financisset
carried at cost is impaired, an impairment losseisognized. However, impairment loss reversal is
prohibited.

Debt instruments with no active market are thodd wo quoted market prices in an active marketvaittal
predetermined amounts. These instruments areedaatiamortized cost. The accounting treatment for
debt instruments with no active market is the samthat for held-to-maturity financial assets. adidition,

in contrast to held-to-maturity financial assethtdnstruments with no active market can be soidime.

-11 -



Financial Asset Securitization

Under the Financial Asset Securitization Act, E.SBahk securitized part of its bonds and entrudtedd
bonds to a trustee for the issuance of benefielalisties. Except for beneficial securities beiatpined
for credit enhancement and reclassified as avaifitsale financial assets, E.SUN Bank de-recamiz
the bonds from the balance sheet and recognizesogdoss because the control of contractual rigints
these bonds has been surrendered and transferaciusiee. The gain or loss on the sale of tmel$ds
the difference between the proceeds and carryirguatrof the bonds, and this carrying amount shbeld
allocated at the ratio of the retained right aredphrt sold to their fair values on the date ofdhie.

Since quoted market prices are not available faimed beneficial securities, E.SUN Bank estiméaes
value using management’s key assumptions on batitdnss rate and discount rates commensurateto t
risks involved. The fair value is the expectedifatcash flows, and the changes in fair value gperted
as a separate component of stockholders’ equity.

Overdue Loans

Under Financial Supervisory Commission guidelinEsSUN Bank classifies loans and other credits
(including accrued interest) overdue for at leastr®onths as overdue loans.

Overdue loans (except other credits) resulting floems are classified as discounts and loans, laad t
remaining are classified as other financial assets.

Allowance for Possible Losses and Reserve for Lossen Guarantees

The Company provides allowances for bad debts asges on guarantees based on the evaluation of
collectibility of loans, overdue loans, bills, dismts, receivables, guarantees and acceptances.

The Company adopted the third-time revised Statéwfdfinancial Accounting Standards (SFAS) No. 34 -
“Financial Instruments: Recognition and MeasurefienOne of the main revisions is that the
impairment of loans and receivables originated iy €ompany should be covered by SFAS No. 34.
Loans and receivables are assessed for impairmiahieaend of each reporting period and considered
impaired when there is objective evidence thata assult of one or more events that occurred alfier
initial recognition of the loans and receivablds estimated future cash flows of the asset haeam be
affected. Objective evidence of impairment coulclude:

Significant financial difficulty of the debtor;

The loans and receivables becoming overdue;

Probability that the debtor will enter into bangrey or undergo financial reorganization;
Inadequate financing maintenance ratio of theatebt

Proceeds of the sale of collateral are inadedoathe margin loans.

Loans and receivables that are individually asskasenot impaired are further assessed collectifigely
impairment. Objective evidence of impairment fgoatfolio of loans and receivables could inclute t
Company’s past difficulty in collecting paymentsdaan increase in the number of delayed payments, as
well as observable changes in national or locahegtc conditions that correlate with defaults oarie

and receivables.

The impairment loss recognized is the differendsveen the asset carrying amount and the presem¢ val
of estimated future cash flows, discounted at tigir@l effective interest rates of the loans agckivables,
after taking into account the related collateradl guarantees. The carrying amount of the loans and
receivables is reduced through the use of an afloeaaccount. When loans and receivables are
considered uncollectible, they are written off agaithe allowance account. Recoveries of amounts
previously written off are credited to the allowanaccount. Changes in the carrying amount of the
allowance account are recognized as bad-debt espens
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Under Financial Supervisory Commission (FSC) gumnds, E.SUN Bank should classify credit assets as
sound credit assets or unsound credit assetsthétinsound assets further categorized as speeidian,
substandard, collectibility highly doubtful and wohectible, on the basis of the customers’ finahcia
position, valuation of collaterals and the lengthime the principal repayments or interest payradreve
become overdue.

E.SUN Bank made 100%, 50%, 10% and 2% provisionriedits deemed uncollectible, collectibility
highly doubtful, substandard and special mentiespectively, as minimum provisions for possibleséss

on unsound credit assets before January 1, 201aéwevter, effective January 1, 2011, the minimum
provisions for possible losses should be the sut5% of the outstanding balance of sound credittas
(excluding assets that represent claims again®@@ government agency) and the foregoing provisions
for unsound credit assets. The minimum provisfonsound credit assets should be in place withiae
years beginning January 1, 2011.

Under FSC guidelines, credits deemed uncollectiidgy be written off if the write-off is approved Hye
board of directors.

Purchase on Margin and Short Sale

E.SUN Securities recognizes margin loans as loamsistomers for purchases on margin while providing
financing to investors who buy stocks. Margin lpamade by E.SUN Securities are generally
collateralized by securities in the client's acdounThese collateralized securities are not enténed
E.SUN Securities’ books, but recorded using menswanentries. After the security investors settie t
margin loan, these pledged securities are retumaw/estors.

E.SUN Securities requires a deposit from securityestors for short sale services while providingrsh
sale services to investors. This deposit is resmbrals deposits on short-sale transactions. Their@mo
collected from selling of short sale securitiest @esecurities transaction tax, brokerage fee lzamtlling
fee) is kept by E.SUN Securities as collateral eswbrded as payable for short-sale transactionke T
securities lent to clients as short sale are rexbrigsing memorandum entries. The deposit on shadst-
transactions and payable for short sale are redumsecurity investors after investors settleshert-sale
transactions.

The margin deposited by securities firms to se@grifinance companies are recorded as loan from
refinanced margin. The refinancing securities vée8d to E.SUN Securities are recorded through
memorandum entries as refinancing stock loans. oAtign of the proceeds from the short-sale of
securities borrowed from securities finance comgaiié retained by the securities finance compaames
collateral and is recorded as refinancing deposdsivable.

Securities Purchased/Sold Under Resell/Repurchasegyfeements

Securities purchased under resell agreements andtges sold under repurchase agreements areajgner
treated as collateralized financing transactioniaterest earned on resell agreements or interestried on
repurchase agreements is recognized as interestue\wr interest expense over the life of eacheageat.

Brokerage Accounts, Net

Under the Guidelines Governing the Preparationin&ifcial Reports by Securities Firms, the brokerage
accounts, net are recorded as brokerage accoutgbit- (including bank deposits - settlement account
brokerage securities receivable, exchange clearamedit transactions and settlements receivabid) a
brokerage accounts - credit (including brokerageusies payable, exchange clearances, credit
transactions and settlements payable). As a résokerage accounts - debits are offset againgebage
accounts - credit and recorded as brokerage acquett
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Guarantee Deposits Received on Futures Contracts drCustomers’ Equity Accounts - Futures

E.SUN Securities receive margin deposits from itst@mers (debited to “guarantee deposits received o
futures contracts” and credited to “customers’ gguiccounts - futures”) for futures transactions as
required by the regulations. Margin deposit batgnare calculated daily by marking to market thenop
position of each customer and determining the requinargin levels. The debit balance of “customers
equity accounts - futures,” which results from Essn futures transactions in excess of the maieposit,

is recorded as “accounts receivable - futures gueeadeposits.” Customers’ equity accounts - &gur
cannot be offset unless these accounts pertairetsame customers.

Customer margin accounts include deposits in biduekclearing balances of futures clearing housddfaan
clearing balances of other futures commission nartsh

Deposits in bank represent the amounts of customenrgjins and premiums.

The clearing balances of futures clearing housa®sent the settlement balances calculated ansferaed
by the futures commission merchants qualified feaxance to the futures clearing houses.

The clearing balances of other futures commissi@nchants represent the remaining balances of the
merchants not qualified for clearance.

Asset Impairment

The Company tests assets (mainly properties, isketa, rentable assets, goodwill and intangiblets)ss
and cash-generating units (CGUSs) for impairmenéach balance sheet date. If impairment is deteahin
the Company estimates the recoverable amounts setsagr CGUs. An impairment loss should be
recognized whenever the recoverable amount ofgbetsior the CGUs is below the carrying amount.

If asset impairment loss (excluding goodwill) iseesed, the increase in the carrying amount reguftom
reversal is credited to current income. Howevesslreversal should not be more than the carrying
amount (net of depreciation or amortization) haithpairment loss not been recognized.

Goodwill is tested for impairment annually or mdrequently if events indicate goodwill impairment.
Impairment loss is recorded if the book value egseealue in use. No recording of a subsequent
recovery in fair value of goodwill is allowed.

Properties, Rentable Assets and Idle Assets

Properties, rentable assets and idle assets aee stiacost less accumulated depreciation and adated
impairment. The cost of betterments and major weie that extend the useful life of properties is
capitalized. The cost of repairs and maintenasicharged to expense as incurred.

Depreciation is calculated by the straight-line moet over service lives estimated as follows: hngdd, 5
to 50 years; computers, 3 to 8 years; transportagquipment, 5 to 8 years; miscellaneous equipnaetd,
10 years; rentable assets, 50 years, and idlesag&teyears. If an asset reaches its residuaévalt is
still in use, it is further depreciated over itsuheestimated service life.

The cost, accumulated depreciation and accumulatpdirment are removed from the accounts when an

item of properties, rentable assets and idle assdisposed of or retired, and any gain or logséslited or
charged to current income.
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Goodwill and Intangible Assets

Intangible assets are recorded at acquisition cdsamputer software is amortized by the straiging-li
method over their service lives estimated at thodie/e years. The carrying value of goodwill ssed on
the cost, net of accumulated impairment.

Foreclosed Collaterals

Foreclosed collaterals (part of other assets rsftae recorded at the lower of cost or net falug as of
the balance sheet date.

Operation Deposits

Under the regulations, securities firms and seesrilnvestment consulting companies should place in
government-designated banks guarantee depositd bagéeir respective type of business operatifies a
registration.

Settlement Fund

Under the regulations, securities firms that brakarketable securities and trade securities far then
purposes should deposit settlement funds to thearaStock Exchange and the Gre Tai Securities Marke
before and after the start of business operation.

Corporate Bonds Payable

The net carrying amount of overseas convertibledboat the date of conversion is credited to the
appropriate capital accounts (capital stock equalar value, with the balance credited to capitaplsis)
upon bond conversion.

Reserve for Losses on Breach of Purchase Commitment

Securities firms engaging in brokerage trading afkatable securities are required to provide 0.0028
the monthly transaction volume as the default fmssision (part of other liabilities) until the lzaice of
this provision reaches $200,000 thousand.

E.SUN Securities provides monthly for default lpssvision equal to 2% of the commission revenuenfro
futures transactions until the accumulated resezaehes the legally required level of minimum paid-
capital, operation fund, or working capital.

This provision may only be used to offset defaodts| or other loss approved by the Securities aiarési
Bureau (SFB) of the ROC. However, effective Japdar2011, under revised guidelines of the Findncia
Supervisory Commission, E.SUN Securities need @otha default loss provision. Thus, the reserve
made until December 31, 2010 was reclassified égiapreserve.

Reserve for Losses on the Sale of Bonds

Under the regulations of the Securities and FutBagau, reserve for losses on the sale of borat$ ¢p
other liabilities) is computed at 10% of net gamtbe sale of bonds until the balance of the resezaches
$200,000 thousand. This reserve should be useg tonbffset actual losses on the sale of bonds.
However, under revised guidelines of the Finan8igbervisory Commission, effective January 1, 214,
Company need not provide a trading loss reservéwus,Tthe reserve made until December 31, 2010 was
reclassified to special reserve.
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Pension Costs

The Company has two types of pension plans: défiremefit and defined contribution. For the deafine
benefit plan, the Company recognizes pension dxzded on actuarial calculations, and unrecognizéd n
transitional asset or obligation is amortized o¥Brto 31 years. For the defined contribution pliue,
Company recognizes pension costs based on the @gmpeontributions to the employees’ individual
pension accounts during the employees’ servicegeri

When a defined benefit plan is amended, the peorice costs should be amortized on a straightdenss
over the average period from the plan effectiveaorendment date until the benefits become vested.
When the benefits are vested immediately followitginges in the defined benefit plan, the Company
should recognize the prior service cost as expiemsediately.

Income Tax

Provision for income tax is based on inter-periodl @ntra-period tax allocations. The tax effecfs o
deductible temporary differences, unused tax eddperating loss carryforwards and debit of
stockholders’ equity adjustments are recognizeddeferred income tax assets, and those of taxable
temporary differences and credit of stockholdeggiiy adjustments are recognized as deferred indame
liabilities. Valuation allowance is provided foefdrred income tax assets that are not certaineto b
realized.

ESFHC and its subsidiaries elected to file a codatdd tax return from 2003. The difference betwee
consolidated income tax payable and the sum ofniecdax payable of the entities included in the
consolidated tax return is considered as a taxatioiasion adjustment which is shown on ESFHC'’s meo

tax expense or benefit. Any distribution of cagtyments and receipts among the consolidated group
members is recorded as receivable or payable.

Income tax on interest in short-term negotiabldrimeents or special-purpose trust beneficial séesri
which is levied separately according to the taxslaamnd any adjustment of income taxes of priors/ese
added to or deducted from the current year’s inctame@xpense.

Tax credits for personnel training and stock inwestts are recognized in the current period.

According to the Income Tax Law, income taxes (1@¥undistributed earnings generated annually since
1998 are recorded as expense in the year whenattihslders resolve to retain the earnings.

Treasury Stock

Shares reacquired as treasury stock are carriedostt and presented as a deduction to arrive at
stockholders’ equity. When the treasury sharegassued to the employees, the difference betwe=n
disposal price and book value will be credited ebited to “capital surplus - treasury stock.” Hist
capital surplus is not enough for debiting purppsbe shortfall is charged to unappropriated rein
earnings.

Recognition of Revenue

Interest revenue is recorded on an accrual batlader FSC regulations, no interest revenue is mrazed

on loans and other credits extended by the Compaatyare classified as overdue loans. The interest
revenue on those loans is recognized upon collecfithe loans and credits.

Service fees are recorded when a major part cédineings process is completed and revenue is edaliz

Other operating revenue is recorded on an accrasis bwhen a major part of the earnings process is
completed.
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Contingencies

A loss is recognized when it is probable that asgetabas been impaired or a liability has been necbiand

the amount of loss can be reasonably estimatedthelfmpairment loss or liability incurrence is pifide

and the related amount cannot be reasonably estilnat footnote disclosure of the circumstances that
might give rise to the possible loss or liabilityosild be made.

. EFFECTS OF CHANGES IN ACCOUNTING PRINCIPLES

a. On January 1, 2011, the Company adopted theynewised Statement of Financial Accounting
Standards (SFAS) No. 34 - “Financial InstrumentRecognition and Measurement.” The main
revisions include (1) loans and receivables origiddy the Company are now covered by SFAS No.
34; (2) additional guidelines on impairment testofdinancial assets carried at amortized cost wdnen
debtor has financial difficulties and the termsobligations have been modified; and (3) accounting
treatment by a debtor for modifications in the terof obligations. The Company’'s management
believes this accounting change had no signifieffiect on the consolidated financial statements.

b. On January 1, 2011, the Company adopted theyneailied SFAS No. 41 - “Operating Segments.”
The requirements of the statement are based dnftirenation on the components of the Company that
management uses to make decisions about operatitigrmm  SFAS No. 41 requires the identification
of operating segments on the basis of internalrtegbat are regularly reviewed by the Company's
chief operating decision makers in order to alleceésources to the segments and assess their
performance. This statement supersedes SFAS Neo:38gment Reporting.” For this accounting
change, the Company revised its disclosure of segmirmation.

. CASH AND CASH EQUIVALENTS

September 30
2011 2010
Cash on hand $ 6,560,358 $ 5,978,513
Checks for clearing 4,288,746 2,334,682
Due from banks 10,174,479 1,737,076
Cash equivalents - earnings ratio is 0.03% in 20103% in 2010 119,683 13,924

$ 21,143,266 $ 10,064,195

. DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTH ER BANKS

September 30
2011 2010
Deposit reserves - account A $ 18,317,331 $ 11,073,544
Deposit reserves - account B 25,935,715 22,547,594
Reserves for deposits - foreign currency deposits 106,848 81,211
Deposits in the Central Bank 350,000 -
Deposits in the Central Bank - deposits of govemragencies 6,470 6,943
Call loans to banks 2,138,960 2,313,390
Deposits in the Central Bank - other 1,563,536 1,007,203

48,418,860 $ 37,029,885
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As required by law, the deposit reserves are catledl by applying the prescribed rates to the aeerag
monthly balances of various types of deposit actoineld by E.SUN Bank. The deposit reserves -
account B is subject to withdrawal restrictionst deposit reserves - account A and foreign-currency
deposit reserves may be withdrawn anytime.

Under the “Directions for the National Treasury Agd@ank Acting on Behalf of The Central Bank of
China Handling National Treasury Matters,” E.SUNnBaedeposits 60% of the receipts of deposit of

government agencies in the Central Bank of China.

. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

September 30
2011 2010
Held-for-trading financial assets
Commercial paper 7,023,458 7,469,440
Interest rate swap contracts 2,404,237 2,573,758
Currency option contracts 2,251,763 1,552,402
Currency swap contracts 1,962,746 622,263
Overseas bonds 712,225 655,076
Forward contracts 324,380 385,099
Non-deliverable forward contracts 274,295 28,490
Beneficial certificates 183,396 500,872
Cross-currency swap contracts 165,585 264,120
Listed stocks - domestic 156,588 348,682
Metal commodity swap contracts 133,545 29,684
Bank debentures 88,989 91,515
Interest rate futures contracts 73,420 123,122
Operating securities - dealing department 54,922 464,005
Credit default swap contracts 41,910 51,104
Commodity futures contracts 22,698 -
Convertible corporate bonds 19,360 411,667
Foreign-currency margin contracts 18,004 9,540
Commodity option contracts 14,836 384
Operating securities - underwriting department 12,375 -
Forward commodity contracts 9,501 4573
Taiwan depositary receipts 3,960 -
TAIEX futures contracts 3,593 10,870
Negotiable certificates of deposit - 98,911,357
Treasury bills - 497,577
15,955,786 115,005,600
Financial assets designated at fair value througfit pr loss
Bank debentures 18,324,178 18,755,080
Corporate bonds 15,102,906 12,271,394
Overseas government bonds 391,686 402,363
Sold equity securities with interest receivable 13,597 61,127
33,832,367 31,489,964
$ 49,788,153 $ 146,495,564
(Continued)
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September 30

2011 2010
Held-for-trading financial liabilities
Interest rate swap contracts $ 2,482,017 $ 2,786,266
Currency option contracts 2,475,030 1,605,286
Currency swap contracts 2,427,912 439,870
Forward contracts 426,242 129,760
Cross-currency swap contracts 159,119 187,556
Metal commodity swap contracts 102,340 19,396
Non-deliverable forward contracts 50,694 49,432
Commodity option contracts 14,836 384
Forward commodity contracts 9,501 4573
Credit default swap contracts 438 8,647
Foreign-currency margin contracts 54 65
Government bonds purchased under resell agreemseadtsirities
financing - 99,355
8,148,183 5,330,590
Financial liabilities designated at fair value tigh profit or loss
Corporate bonds payable (Note 22) 5,349,341 5,072,217
Structured products 3,254,184 3,619,863
Bank debentures (Note 22) - 4,742,903
8,603,525 13,434,983
$ 16,751,708 $ 18,765,573
(Concluded)

As of September 30, 2011 and 2010, some of theriiesywhich amounted to $3,156,752 thousand and
$2,321,115 thousand (face value), respectively beseh sold under repurchase agreements.

E.SUN Bank engages in derivative transactions mainlaccommodate customers’ needs, manage its

exposure positions and hedge against its exchatgeand interest rate exposures as well as itst crgkds

as a bondholder.

The contract (nominal) amounts of derivative tratisas by E.SUN Bank as of September 30, 2011 and

2010 were as follows:

Interest rate swap contracts

September 30

2011

2010

$ 255,691,912 $ 260,899,489

Currency option contracts 211,558,708 192,726,242
Currency swap contracts 118,401,442 59,293,304
Forward contracts 20,345,539 10,467,468
Credit default swap contracts 9,654,944 10,772,780
Non-deliverable forward contracts 6,687,954 6,881,572
Cross-currency swap contracts 3,823,906 6,284,122
Metal commodity swap contracts 3,265,905 524,223
Interest rate futures contracts 713,027 292,378
Commodity option contracts 582,474 33,246
Forward commodity contracts 230,089 235,418

229,326 147,944

Foreign-currency margin contracts
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As of September 30, 2011 and 2010, the amountsatofds exchange margins receivable held by E.SUN
Securities were $3,593 thousand and $10,870 thdusaspectively.

The gains (losses) on financial assets and liedslat fair value through profit or loss (FVTPL)the nine
months ended September 30, 2011 and 2010 werd@sso

Nine Months Ended September 30

2011 2010
Financial assets at FVTPL
Realized gains $ 895,336 $ 1,155,224
Valuation gains 1,205,972 1,023,961

2,101,308 2,179,185
Financial liabilities at FVTPL

Realized losses (1,233,609) (1,289,650)
Valuation losses (1,077,106) (1,234,444)

(2,310,715) (2,524,094)
$ (209,407) $ (344,909)

. SECURITIES PURCHASED UNDER RESELL AGREEMENTS
Securities acquired for $820,624 thousand undellragreements as of September 30, 2010 will be sol

for $820,802 thousand by October 7, 2010. Sonteesecurities, which amounted to $50,000 thousand
(face value), had been sold under repurchase agresmas of September 30, 2010.

. RECEIVABLES, NET

September 30
2011 2010

Credit cards $ 30,781,474 $ 29,536,586
Factoring accounts receivable without recourse 4,719,934 611,423
Margin loans receivable 4,264,595 4,873,114
Acceptances 2,215,838 1,928,867
Accrued interest 1,543,652 1,434,484
Tax refundable 661,728 659,562
Accrued income 321,828 210,327
Receivable on overdue securities 306,736 313,840
Accounts receivable 276,720 366,219
Receivable on the sale of loans - 416,627
Others 383,689 364,699

45,476,194 40,715,748
Less: Allowance for possible losses 1,292,278 799,538

44,183,916 $ 39,916,210
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The allowances for possible losses on receivatisssaed for impairment as of September 30, 2014 wer

as follows:
. Allowance for
ltems Receivables . N
Possible Losses
With objective evidence of As‘ifnepszi'frﬁg;ff individual $ 310,951| $ 288,141
Impairment Assessment of collective impairme 1,714,699 598,064
W'.th no objective evidence of Assessment of collective impairmg 41,678,237 406,073
impairment
Total 43,703,887 1,292,278

The changes in allowance for possible losses anenswized below:

Nine Months Ended September 30

2011 2010
Balance, January 1 $ 772,579 $ 928,991
Transfer of allowance from Chu Nan Credit-Coop&safAssociation 69 -
Allowance 697,538 984,639
Write-offs (544,142) (1,277,318)
Recovery of written-off receivables 355,567 172,981
Effects of exchange rate changes and other change 10,667 (9,755)
Balance, September 30 $ 1,292,278 $ 799,538
. DISCOUNTS AND LOANS, NET
September 30
2011 2010
Loans
Short-term $ 158,931,506 $ 117,531,975
Medium-term 177,125,783 144,961,001
Long-term 325,959,996 329,222,657
Overdue loans 840,165 2,026,516
Bills negotiated and discounts 3,824,374 2,486,421
666,681,824 596,228,570
Less: Allowance for possible losses 3,979,347 3,467,120
Adjustment of premium or discount 101,910 -
$ 662,600,567 $ 592,761,450

As of September 30, 2011 and 2010, the loan arditdralances, for which the accrual of intereseraies
was discontinued, amounted to $840,615 thousand $2026,516 thousand, respectively. The
unrecognized interest revenues on these loans m@&uitsc amounted to $21,681 thousand and $37,844
thousand in the nine months ended September 3Q,&81.2010, respectively.

In the nine months ended September 30, 2011 arfel #34 Company carried out legal procedures reduire
before writing off certain credits.
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The allowances for possible losses on discountdambassessed for impairment as of September 30,

2011were as follows:

Discounts and| Allowance for

Items . R

Loans Possible Losses
With objective evidence of Aﬁsrfpssmﬁg;f Findividual $ 975,831 $ 235,983
Impairment Assessment of collective impairment 1,961,015 552,755
W'.th no objective evidence of Assessment of collective impairment 663,744,978 3,190,609

impairment

Total 666,681,824 3,979,347

The changes in allowance for possible losses anenswized below:

Nine Months Ended September 30

2011 2010

Balance, January 1 $ 3,615,010 $ 3,452,016
Transfer of allowance from Chu Nan Credit-Coope&eafssociation 129,357 -

Allowance 1,122,974 1,117,972
Write-offs (1,177,042) (1,289,348)
Recovery of written-off credits 274,051 211,035
Effects of exchange rate changes 14,997 (24,555)
Balance, September 30 $ 3,979,347 $ 3,467,120

The details of the allowance for bad-debt expeirséise nine months ended September 30, 2011 an@ 201

were as follows:

Nine Months Ended September 30

2011 2010
Allowance for possible losses on discounts anddoan $ 1,122,974 $ 1,117,972
Allowance for possible losses on receivables 697,538 984,639
Allowance for possible losses on guarantees 1,251 204
$ 1,821,763 $ 2,102,815
10. AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET
September 30
2011 2010
Bank debentures $ 28,505,978 $ 20,264,917
Government bonds 15,558,776 8,177,624
Beneficial securities under securitization 4,553,440 4,704,812
Corporate bonds 3,756,563 5,097,779
Listed stocks 1,324,240 1,579,278
Beneficial certificates 234,156 376,986
$ 53,933,153 $ 40,201,396

As of September 30, 2011 and 2010, the availablsdte financial assets, which amounted to $2,429,7
thousand and $6,797,600 thousand (face valuekgctgely, had been sold under repurchase agreements
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11. FINANCIAL ASSET SECURITIZATION

E.SUN Bank entered into four trust contracts witheTHong Kong and Shanghai Banking Corporation
Limited (HSBC, the trustee) and transferred E.SUiMIBs rights and risks on bond holdings to thet&reis

in accordance with the Financial Asset SecuritimatAct. Upon the transfer, the trustee acquired th
bondholder’s rights from E.SUN Bank, and the trasigsued beneficial securities nhamed E.SUN CBO
2005-1, E.SUN CBO 2005-2, E.SUN CBO 2007-1 and RNSIBO 2007-2 to general investors and turned
over to E.SUN Bank the funds raised on securitssdnce along with the retained beneficial seesriti
(E.SUN CBO 2005-1 is Type D; E.SUN CBO 2005-2 ip&YC) and the sold equity securities with interest
receivable.

The issuance period for E.SUN CBO 2005-1, amourttin§§10,050,000 thousand, is between October 19,
2005 and July 20, 2012, with interest payable guigrt On January 20, 2011, the beneficial se@siti
were settled before the maturity date. The beia¢fecurities are categorized as follows:

Type of Beneficial Security Repayment Priority ~ Issued Amount Interest Rate
A First $ 8,750,000 1.825%

B Second 800,000 2.050%

C Third 450,000 1.925%

D Fourth/remainder 50,000 None

The issuance period for E.SUN CBO 2005-2, amourttr§l 8,341,000 thousand, is between December 28,
2005 and September 20, 2014. The beneficial saxsudre categorized as follows:

Percentage to

Type of Beneficial Repayment Total Amount
Security Priority Issued Amount  Interest Rate Issued

Al First $ 2,500,000 0% 95.36

A2 First 6,215,000 0% 90.08

A3 First 5,774,349 0% 83.60

B Second 1,908,281 0% 82.03

C Third/remainder 1,943,370 None

E.SUN Bank is the servicer of E.SUN CBO 2005-1, NSCBO 2005-2 and E.SUN CBO 2007-1.
Future service income on these contracts is exgdoteover all service costs; thus, no servicetasse
service liability is recognized. E.SUN Bank’s hiolgl of beneficial securities ensures that E.SUNKBan
will retain its liquidity after the investor collexits income based on the trust contract. If dbeurity
issuers cannot disburse funds upon security mgttiné investors and the trustee have no righeoburse
on the E.SUN Bank’s other assets. In additionjnkiestors’ rights take precedence over the rightthe
retained beneficial securities. The value of #tained beneficial securities will be affected bg tredit
risk of the bond issuers, interest rate risk, etc.

a. Key assumptions used in measuring retained iogiefecurities:

E.SUN CBO
2005-1 E.SUN CBO 2005-2
September 30, September 30, September 30,
2010 2011 2010
Projected advance reimbursement rate 0% 0% 0%
Projected credit loss rate 0% 2% 2%
Discount rate for residual cash flows 2.009% 0.882% 1.063%
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All the bond issuers or guarantors in the asset pb&.SUN CBO 2005-1 have attained the credit
rating of twA or above, and during 1999 to 2009btdes with credit rating above twBBB never
breached the contracts according to the TaiwannBati2006 and 2009 research. Thus, the
Company’s projected credit loss rate will be zero.

b. Sensitivity analysis:

As of September 30, 2011 and 2010, the key assangpéind the sensitivity of the current fair valfie o
residual cash flows to the immediate adverse clsarme 10% and 20%, respectively, in these
assumptions were as follows:

E.SUN CBO
2005-1 E.SUN CBO 2005-2
September 30, September 30, September 30,
2010 2011 2010
Carrying amount of retained beneficial
securities $ 53,629 $ 4,298,540 $ 4,394,298

Projected credit loss rate (annual) 0% 2% 2%
Impact on fair value of 10% adverse change - (67,486) (90,906)
Impact on fair value of 20% adverse change - (120,344) (166,309)

c. As of September 30, 2011 and 2010, there had beeredit loss on the securitized bonds; thus, th
expected static pool credit loss rate is equategepted credit loss rate.

d. Cash flows

Cash flows resulting from the securitization wesdalows:

E.SUN CBO 2005-1 E.SUN CBO 2005-2 E.SUN CBO 2007-1
Nine Months Ended Nine Months Ended Nine Months Ended
September 30 September 30 September 30
2011 2010 2011 2010 2011 2010
Service income $ 40 $ 348 $ 1,587 $ 2,030 $ 450 $ 450
Receipt of reserve deposit 31,111 15,105 - - - -
Receipt of retained
beneficial securities 49,915

12. HELD-TO-MATURITY FINANCIAL ASSETS, NET

September 30
2011 2010
Negotiable certificates of deposits $ 241,610,000 $ 106,100,000
Government bonds 9,875,785 6,614,644
Bank debentures 5,765,123 5,704,923
Corporate bonds 4,028,518 4,404,008
Overseas bonds 303,649 310,386
Beneficial securities under securitization 82,174 78,071

$ 261,665,249 $ 123,212,032

As of September 30, 2011 and 2010, the held-toitatiinancial assets, which amounted to $5,374,540
thousand and $5,336,300 thousand (face valuekgctgely, had been sold under repurchased agresment
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13. OTHER FINANCIAL ASSETS, NET

September 30
2011 2010
Debt instruments with no active market, net $ 2,635,935 $ 1,781,732
Financial assets carried at cost, net 1,568,357 1,853,134
Guarantee deposits received on futures contracts 333,420 256,118
Excess reserve trust assets for E.SUN CBO 2005-1 - 550,000
Others 155,904 50,980

$ 4,693,616 $ 4,491,964

Financial assets carried at cost were unlisted ammstocks or stock warrants with no quoted market
prices in an active market and with the fair valtiest could not be reliably measured. Thus, thasets
are measured at cost. Some investees had opelasises; thus, the Company recognized impairment
losses of $15,900 thousand and $14,301 thousarfthamcial assets carried at cost in the nine months
ended September 30, 2011 and 2010, respectively.

Debt instruments with no active market were a®fed:

September 30
2011 2010
Corporate bonds $ 1,831,680 $ 968,285
Beneficial securities under securitization 695,499 696,691
Credit-linked products - host contract 100,000 100,000
Preferred stock 8,756 16,756

$ 2,635,935 $ 1,781,732
There were default events involving the underlyasget pool of IBT CBO 2005-1; thus, the Company
recognized an impairment loss of $9,206 thousandesreficial securities under securitization in tiee
months ended September 30, 2010.

Guarantee deposits received on futures contracts agefollows:

September 30
2011 2010
Deposits in bank $ 254,529 $ 142,932
Clearing balances of other futures merchants 78,890 113,186
Others 1 -

$ 333,420 $ 256,118

Guarantee deposits received on futures contracts $ 333,420 $ 256,118

Less: Commission revenue 325 185
Futures transaction tax 118 81
Temporary receipts 58 -

Customers’ equity accounts - futures (Note 20) $ 332,919 $ 255,852

-25 -



14.

15.

E.SUN Securities is not a futures clearing membdihus, the margins and premiums collected from
futures traders are transferred to a futures cosianisnerchant who is qualified for clearing.

PROPERTIES, NET
September 30
2011 2010
Cost
Land $ 9,442,813 $ 8,439,655
Buildings 6,697,650 5,925,638
Computers 3,019,787 2,860,321
Transportation equipment 500,365 484,440
Miscellaneous equipment 1,643,929 1,551,010

21,304,544 19,261,064

Less: Accumulated depreciation

Buildings 1,750,261 1,499,875
Computers 2,468,905 2,317,922
Transportation equipment 365,589 324,538
Miscellaneous equipment 1,210,519 1,090,838
5,795,274 5,233,173

15,509,270 14,027,891

Prepayments 166,153 92,513

$ 15,675,423 $ 14,120,404

GOODWILL AND INTANGIBLE ASSETS, NET
September 30
2011 2010
Goodwill $ 3,797,352 $ 3,662,701
Computer software 261,453 331,609

4,058,805 $ 3,994,310

In testing assets for impairment, the Company eéefian operating unit or operating segment as a
cash-generating unit (CGU), except for rentableetasand idle assets using net fair value as reabler
amount. Goodwill on the acquisition of the KaolmgjuBusiness Bank Co., Ltd. and Chu Nan
Credit-Cooperative Association was allocated torafeg units or operating segments (CGUs with
allocated goodwill). The recoverable amount of @UCwas determined at its value in use. The
Company estimates the next five years’ cash flofaes ©GU as a going-concern entity on the basisaohe
CGU'’s operations or business cycle, etc., anddhisnate is used to determine the value in useach e
CGU. The discount rates for future cash flows &fl&d were determined using the capital asset pricing
model (CAPM). The testing for asset impairmentvada that no impairment losses had been incurred.
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16.

17.

18.

19.

OTHER ASSETS, NET
September 30
2011 2010

Refundable deposits, net $ 1,300,118 $ 1,326,277
Rentable assets, net (less accumulated deprecationnting to

$40,029 thousand in 2011 and $36,797 thousandli 20d less

accumulated impairment amounting to $24,139 thaliga2011

and $25,829 thousand in 2010) 856,023 712,448
Operation deposits and settlement funds 688,057 623,471
Prepaid expenses 285,191 224,990
Idle assets, net (less accumulated depreciatiomiating to $1,083

thousand in 2011 and $5,752 thousand in 2010 asd le

accumulated impairment amounting to $28,831 thaliga2011

and $37,349 thousand in 2010) 162,296 119,613
Securities brokerage accounts, net 90,787 -
Foreclosed collaterals 60,393 70,835
Deferred charges, net 9,850 5,884
Cash and cash equivalents - collection of secariti@erwritten 2,349 25,454

$ 3,455,064 $ 3,108,972

There were no indications that the value in useeofable assets, idle assets and foreclosed calkte
significantly exceeded net fair value, which wagdigs the recoverable amount. Thus, the Company
designated real estate appraisal firms and the @oygp appraisal center to valuate these assetse Th
Company recognized a net reversal of impairmerd fs$95,812 thousand in the nine months ended
September 30, 2010. This reversal was mainly dileet transfer of some idle assets to properties.

DUE TO THE CENTRAL BANK AND OTHER BANKS
September 30
2011 2010

Call loans from banks $ 45,014,288 $ 35,195,293
Deposits from Chunghwa Post Co., Ltd. 8,026,290 10,851,470
Bank overdraft 98,412 351,471
Due to banks 164,630 312,679
Due to the Central Bank 30,872 20,655

$ 53,334,492 $ 46,731,568
COMMERCIAL PAPER ISSUED, NET

The face value of commercial paper issued was $10898 thousand and $2,460,000 thousand and the
annual discount rate was from 0.77% to 0.87% aooh ©.20% to 0.55% as of September 30, 2011 and
2010, respectively. These financial instrumentsaveecepted and guaranteed by financial institation

SECURITIES SOLD UNDER REPURCHASE AGREEMENTS
Securities sold for $11,827,431 thousand and $¥5488& thousand under repurchase agreements as of

September 30, 2011 and 2010, respectively, wouldrdmirchased for $11,840,966 thousand and
$15,796,949 thousand by March 27, 2012 and Mar¢cR@01, respectively.
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20. PAYABLES

September 30
2011 2010
Checks for clearing $ 4,288,746 $ 2,334,682
Acceptances 2,241,856 1,998,905
Collections payable 2,216,647 1,871,779
Accrued interest 1,908,042 1,520,945
Factoring accounts payable 1,328,915 334,832
Accrued expenses 1,098,968 915,747
Payables for short-sale transactions 485,941 352,085
Deposits on short-sale transactions 426,583 305,557
Accounts payable 338,162 327,775
Customers’ equity accounts - futures 332,919 255,852
Tax payable 326,855 219,201
Others 1,226,016 775,041

$ 16,219,650 $ 11,212,401

21. DEPOSITS AND REMITTANCES

September 30
2011 2010

Deposits

Checking $ 8455946 $ 7,713,514

Demand 198,948,828 170,739,569

Savings-demand 234,034,507 217,515,022

Time 274,988,861 208,266,758

Negotiable certificates of deposit 10,079,700 17,242,900

Savings-time 229,279,244 201,835,886
Remittances 446,257 193,373

$ 956,233,343 $ 823,507,022

22. BONDS PAYABLE

September 30
2011 2010
Bank debentures $ 36,100,000 $ 34,000,000
ESFHC's unsecured corporate bonds - first issiz00b 5,000,000 5,000,000
ESFHC's unsecured corporate bonds - first issd0v 500,000 500,000
ESFHC's unsecured corporate bonds - first iss@9ird 2,000,000 2,000,000

43,600,000 $ 41,500,000

On December 15, 2005, ESFHC made a first issuenstaured subordinated corporate bonds with
aggregate face value of $5,000,000 thousand andabae of $10,000 thousand. The bond will matare i
seven years, and principal is repayable on maturityterest is payable quarterly at the floatinig far the
one-year time savings deposit of Chunghwa Postl@a. plus 0.4%.
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On December 13, 2007, ESFHC made a first issuenstaured subordinated corporate bonds with
aggregate face value of $500,000 thousand andagbae wf $10,000 thousand. The bond will mature in

seven years, and principal is repayable on maturilyterest is payable annually at 90 days’ interate

for commercial paper (stated below) plus 0.6%.

On April 28, 2010, ESFHC made a first issue of eosed subordinated corporate bonds with aggregate
face value of $2,000,000 thousand and par valug16f000 thousand.

The bond will mature in seven

years, and principal is repayable on maturity. er@st is payable annually at annual interest mat.7%.

Details of bank debentures issued by E.SUN Banlewasrfollows:

Bonds issued on June 24, 2005; 2.75% interestpp@ganually;

principal repayable on maturity date (10 yearsrdfte issue date). $

Subordinated bonds issued on October 11, 2005gstteate at the
one-year time savings deposit floating rate of Gjimwa Post Co.,
Ltd. plus 0.425%, payable quarterly; principal nggdale on
maturity date (7 years after the issue date).

Subordinated bonds issued on October 19, 20055%c18terest,
payable annually; principal repayable on maturdted 7 years
after the issue date).

Subordinated bonds issued on November 4, 2005gstteate at the
one-year time savings deposit floating rate of Gjimwa Post Co.,
Ltd. plus 0.4%, interest accrued quarterly, payabieually;
principal repayable on maturity date (7 years dfterissue date).

Two types of subordinated bonds issued on Augus2@d6; interest
rate at (a) 90 days’ interest rate for commercagigr plus 0.25%
for type A bond; and (b) 2.60% interest for typedhd; interest
payable annually for both bond types; principabnggble on
maturity date (7 years after the issue date).

Two types of subordinated bonds issued on Jun2(¥; interest
rate at (a) the one-year time savings depositifigatite of Bank
of Taiwan plus 0.5% for type A bond; and (b) 90 slagterest
rate for commercial paper plus 0.39% for type Bdyanterest
payable annually for both bond types; principabnggble on
maturity (7 years after the issue date).

Subordinated bonds issued on February 15, 2008%@idterest,
payable annually; principal repayable on maturdied7 years
after the issue date).

Subordinated bonds issued on October 24, 2008%3idterest,
payable annually; principal repayable on maturdted 7 years
after the issue date).

Subordinated bonds issued on February 20, 2000%Ridterest,
payable annually; principal repayable on maturdted5 years
after the issue date).

Subordinated bonds issued on March 5, 2009; 2. h5étast,
payable annually; principal repayable on maturdted5.5 years
after the issue date).
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September 30

2011 2010
5,000,000 $ 5,000,000
2,000,000 2,000,000
1,400,000 1,400,000
1,600,000 1,600,000
6,000,000 6,000,000
3,700,000 3,700,000
2,300,000 2,300,000

300,000 300,000
1,000,000 1,000,000

500,000 500,000

(Continued)



September 30

2011 2010

Two types of subordinated bonds issued on Apra(B9; interest

rate at (a) 2.15% for Type A bond and (b) 2.50%Tigpe B bond

interest payable annually for both bond types;qpial repayable

on maturity date (5.5 years for Type A bond ancedary for Type

B bond after the issue date). 500,000 $ 500,000
Subordinated bonds issued on May 18, 2009; 2.3%teist payable

annually; principal repayable on maturity date (gears after the

issue date). 1,800,000 1,800,000
Subordinated bond issued on July 17, 2009; 2.5@étdst payable

annually; principal repayable on maturity date ¢ang after the

issue date). 900,000 900,000
Subordinated bonds issued on October 20, 2009%92iBterest

payable annually; principal repayable on maturdted 7 years

after the issue date). 1,500,000 1,500,000
Subordinated bonds issued on May 28, 2010; 2.208tcist payable

annually; principal repayable on maturity date éang after the

issue date). 3,000,000 3,000,000
Subordinated bonds issued on July 13, 2010; 2.208teist payable

annually; principal repayable on maturity date éang after the

issue date). 2,500,000 2,500,000
Subordinated bonds issued on May 24, 2011; 1.738teist payable

annually; principal repayable on maturity date éang after the

issue date). 2,100,000 -

$ 36,100,000 $ 34,000,000
(Concluded)
The details of corporate bonds designated at &irevthrough profit or loss were as follows:
September 30
2011 2010
ESFHC overseas unsecured convertible bonds in 2008 $ 4,556,616 $ 4,556,616
Valuation adjustment 792,725 515,601
$ 5,349,341 $ 5,072,217

On July 24, 2008, ESFHC issued US$200,000 thousantth of overseas convertible bonds (the “Bonds”)
with par of US$100,000 or an integral multiple &t Interest is payable semiannually at 2.3% from
July 24, 2008 to July 24, 2013 and at 0% after 2dly2013. The terms of the Bonds are as follows:

a. Redemption method
ESFHC will redeem the Bonds on the maturity datea girice equal to 100% of the outstanding
principal amount unless the Bonds had been preliorexileemed, repurchased and canceled or
converted.
1) Redemption at the option of ESFHC
ESFHC may redeem all the Bonds at one time, ia.piecemeal, at 100% of the principal plus a

premium (the “Early Redemption Amount”) at any timieany changes in the ROC tax laws or
regulations would require ESFHC to gross up thevgayt of interest or premium.
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2) Redemption at the options of holders

a) Each holder of the Bonds has the right to regaBFHC to redeem all or part of the Bonds only
on July 24, 2013 at 110% of the principal unless Bonds had been previously redeemed,
repurchased and canceled or converted.

b) Each holder has the right to require ESFHC tp dduor a portion of the holder’'s Bonds at the
Early Redemption Amount if (a) the shares ceasbketdisted or admitted for trading on the
Taiwan Stock Exchange for at least five consecutiaeing days; (b) there is a change of
control over ESFHC (including but not limited t@lange of half of the members of ESFHC’s
board of directors.); (c) ESFHC fails to maintaimissuer rating at or above at least one of the
following levels: (i) BBB-rating by Standard & Po® Corp.; (i) Baa3 rating by Moody's
Investors Service; (iii) BBB-rating by Fitch Ingiy) twBBB- rating by Taiwan Ratings Corp.;
(v) BBB-(twn) rating by Fitch International’s Taiwédranch; or (vi) Baa3.tw rating by Moody’s
Credit Rating Co., Ltd., and this failure contindfes 60 consecutive days; or (d) the capital
adequacy ratio of ESFHC, E.SUN Bank or E.SUN Séesrtecreases to a level that is below
the minimum standard set by the relevant reguladomporities and remains at such a level for
60 consecutive days.

b. Maturity date

The maturity period is 10 years after Bond issuanc&ince Bonds were issued on July 24, 2008, their
maturity is on July 24, 2018.

c. Pledged
Negative.
d. Conversion period

The bondholder can convert the Bonds to ESFHC'sksfior the period starting on or after August 24,
2008 up to July 14, 2018. The holders of the Bphdsvever, will not be able to effect conversions
into shares during any closed period. A closetpaneans (i) 60 days before the date of any génera
stockholders’ meetings; (ii) 30 days before theedatt any special stockholders’ meetings; (iii) the
period from the date following the third tradingydaefore the date of ESFHC'’s notification to the
Taiwan Stock Exchange of the record date for thterdenation of stockholders entitled to the receipt
of dividends, subscription of new shares due tatabmcrease or appropriation of other benefitd an
bonuses; and (iv) such other periods during whiSiFlEC may be required to close its stock transfer
books under the ROC laws and regulations.

e. Conversion price

1) For bond conversions, the conversion prices(iaT$16.16 per share for any conversion from
August 24, 2008 to September 22, 2008 (the “Firanthe Conversion Price”) and (ii) NT$19.00
per share for any conversion from September 238 200July 14, 2018 (the “Second Tranche
Conversion Price”). The conversion price in U.Sllafs is based on the exchange rate of
US$1.000=NT$30.406. The conversion price is sulleadjustment based on certain terms of
the related indenture.

2) If the average closing price of the shares fbr@nsecutive trading days immediately prior toheac
anniversary of the issue date (“Reset Date”), cdedanto U.S. dollars at the prevailing rate oa th
Reset Date, is less than the conversion price itheffect converted into U.S. dollars at the fixed
exchange rate, the conversion price will be adgustél'he conversion price adjustment should only
be downward and should not be less than 80% ds#lvend Tranche Conversion Price.
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ESFHC lowered the conversion price for the Secorahdhe to NT$14.22 per share on the reset date in
2009 and to NT$13.80 per share in August 2009 tsecaftits issuance of new shares for another dapita
increase. In August 2010 and September 2011, EStga lowered the conversion price for the Second
Tranche to NT$13.08 and NT$11.84 per share bea#uteissuance of new shares for capital increase.

As of September 30, 2011, the Bonds with an agg¢eguar of US$50,200 thousand had been converted.

To enhance its long-term competitiveness and stinengts capability to meet the challenges of Taiwa
financial holding industry, ESFHC entered into anveistor agreement with Morgan Stanley Apollo
Holdings (Cayman) Ltd. and Morgan Stanley Apollddiags 2 (Cayman) Ltd. (jointly, the “MS”) on July
10, 2008. Under regulatory approvals, ESFHC grthM§& the right to appoint an ESFHC director. As
of October 27, 2011, the date of the accompanyoapuntants’ report, MS had not decided whether it
would exercise this right.

The details of bank debentures issued by E.SUN Baiginally designated at fair value through prafit
loss were as follows:

September 30,
2010

Three types of bonds issued on February 27, 200rest rates at 3.03% if six months’

London Interbank Offered Rate for U.S. dollars (EMBOR) is less than or equal to

2.5%, or 5.2% minus 6M LIBOR if 6M LIBOR is moreaih 2.5%, with all interest

rates not to fall below 0% and interest payablatgug for all bond types; principal

repayable on the maturity date (7 years afterdbed date). $ 1,000,000
Five bondtypes issued on May 10, 2004; interest rates gb6{)LIBOR plus 0.5001%

x n/N for type A bond; (b) (6M LIBOR plus 0.5002%n/N for type B bond; (c)

(6M LIBOR plus 0.5003%) x n/N for type C bond; (6M LIBOR plus 0.5004%) x

n/N for type D bond, with 6M LIBOR for types A to ibnds between 1% and 2% in

the first year, between 1% and 2.25% in the segead, between 1.05% and 3.00%

in the third year, between 1.05% and 3.50% in theth year, between 1.1% and

4.0% in the fifth year, between 1.10% and 4.25%hsixth year, between 1.1% and

4.5% in the seventh year, “n” means the total addy&M LIBOR between the

foregoing interest rate range in each interestibgaueriod, “N” means total days of

each interest-bearing period; and (e) 1.15 timekefen years’ US$ Constant

Maturity Swap (CMS) minus the two years’ US$ CMShainterest rates not to fall

below 0% for type E bond; interest payable quayrtien all bond types; principal

repayable on the maturity date (7 years afterdbed date). 2,300,000
Three types of bonds issued on May 19, 2004, isteates at (a) 3% if 6M LIBOR is

less than or equal to 2.5%, or 5.3% minus 6M LIBO6&M LIBOR is more than

2.5% for type A bond; (b) 6M LIBOR if 6M LIBOR iks than 1.1%, or 3.82% if

6M LIBOR is between 1.1% and 2.5%, or 5% minus 6I@QR if 6M LIBOR is

more than 2.5% for type B bond; and (c) 6M LIBORM LIBOR is less than 1.1%,

or 4% if 6M LIBOR is between 1.1% and 2.0%, or 5.d#hus 6M LIBOR if 6M

LIBOR is more than 2%; with all interest rates twfall below 0% and interest

payable semiannually for all bond types; princiggdayable on the maturity date (7

years after the issue date). 900,000
Bonds issued on June 1, 2004; interest rate at BOR if 6M LIBOR is less than

0.9%, or 4% if 6M LIBOR is between 0.9% and 3.5%5®&% minus 6M LIBOR if

6M LIBOR is more than 3.5%, with all interest rates to fall below 0% and interest

payable semiannually; principal repayable on theunts date (7 years after the issue

date). 500,000

4,700,000

Valuation adjustment 42,903

$ 4,742,903
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23.

24,

25.

Commercial paper interest rates for 90 days aratiflg interest rates were based on the averageghte
rate quoted by Hong Kong's Moneyline Telerate aedt@rs.

To increase its capital adequacy ratio and stremgtts capital structure, E.SUN Bank proposed the
issuance of domestic subordinated bank debentuitbs aggregate face value of $5,000,000 thousand.
The proposal was approved by the Financial Supamwi€ommission on April 15, 2011. E.SUN Bank
plans to issue the remaining $2,900,000 thousandhwaf subordinated bank debentures with 1.80%
interest on October 28, 2011.

OTHER BORROWINGS
September 30
2011 2010
Unsecured debts - interest rate was 1.01% in 20dD&7% in
2010 $ 100,000 $ 171,000
OTHER FINANCIAL LIABILITIES
September 30
2011 2010
Principal of structured products $1,618,426 $ -
Guarantee deposits received 204,320 220,718
Appropriations for loans 106,548 150,588
Credit-linked structured products - host contract - 250,000

$ 1,929,294 $ 621,306

Under the Financial Supervisory Commission’s guiaed, “Accounting for the Principal of Structured
Products,” effective January 1, 2011, E.SUN Bantords the principal of structured products as other
financial liabilities instead of deposits.

Credit-linked structured products refer to moneyadited in accordance with the structured-product
contracts, valued in New Taiwan dollars, betweedUlN Bank and other parties, in which credit risks o
certain bonds will be transferred to the countetigs.  When the bond issuers face certain sitnatas
described in the contract, E.SUN Bank can makeyrapats by giving the bonds to the counterparties.
The interest rate for these product was from 2.18%40%, and product maturity was in November 2010

OTHER LIABILITIES
September 30
2011 2010
Advances receipts $ 1,143,989 $ 460,415
Deferred tax liabilities 468,589 155,958
Reserve for land revaluation increment tax 78,051 57,135
Reserve for losses on guarantees 15,617 11,461
Collection of securities underwritten 2,348 25,437
Reserve for losses on breach on purchase commitment - 88,753
(Continued)
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September 30

2011 2010
Reserve for losses on the sale of bonds $ - $ 84,017
Securities brokerage accounts, net - 47,522
Others 19,349 16,049

$ 1,727,943 $ 946,747
(Concluded)

PENSION PLAN

The Company has pension plans for all regular eyegle. Upon retirement, an employee will receiwe th
Company’s contributions before the Labor Stand#ds(LSA), which were credited to his/her account,
plus earnings thereof and an amount calculatecherbasis of length of service after the LSA effexti
date, and monthly average basic pay of the yearrbektirement. E.SUN Bank amended the defined
benefit plan in 2005. Upon retirement, an employéle receive an amount calculated on the basis of
service years.

ESFHC makes monthly contributions, equal to 5.54%ataries and wages, to a pension fund. The fund
is deposited in the Bank of Taiwan in the namehaf workers’ fund administration committee, which
manages the fund.

E.SUN Bank makes monthly contributions, equal to @&alaries and wages, to a pension fund. The
fund is deposited in the Bank of Taiwan in the navhé¢he employees’ fund administration committee,
which manages the fund. The difference betweeriditegoing contributions and the pension costsdase
on actuarial calculations for E.SUN Bank is depabiin a financial institution in the name of the
employees’ pension fund administration committee.

E.SUN Securities make monthly contributions, edqaad% of salaries and wages, to a pension funde Th
fund is managed by the workers’ fund administratommittee and deposited in its name in the Bank of
Taiwan.

The Labor Pension Act (the “Act”) took effect orlydd, 2005. A new defined contribution pensionrpla
is stipulated by this Act. Employees may chooseptinsion mechanism under the LSA or under this Act
For those employees who were subject to the LSArbethe enforcement of this Act, still work for the
same business entity after the enforcement ofAbisand choose to be subject to the pension mésinan
under this Act, their service year before the etdorent of this Act will be retained. Under the Atie
rate of an employer’s monthly contribution to thabbr Pension Fund should be at least 6% of the
employee’s monthly wages. On the other hand, tbegany has continued to make monthly pension
contributions for the employees who chose the d@dfimenefit plan under the LSA.

Pension expenses recognized by the Company weigSkBithousand and $137,783 thousand ($120,724

thousand and $107,576 thousand were recognized timelé\ct, respectively) in the nine months ended
September 30, 2011 and 2010, respectively.
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27. SERVICE FEE AND COMMISSION INCOME, NET

Service fee and commission income
Service charge and commission expenses

Nine Months Ended September 30

2011

$ 5,534,710
(763,296)

$ 4,771,414

28. PERSONNEL, DEPRECIATION AND AMORTIZATION EXPENS ES

Personnel expenses
Salaries
Insurance
Pension
Other
Depreciation expenses
Amortization expenses

29. INCOME TAX

Under Article 49 of the Financial Holding Compangvi, a financial holding company (FHC) can elect to

2010

$ 4,810,630
(684,225)

$ 4,126,405

Nine Months Ended September 30

2011

$ 3,534,249
230,334
147,508
183,287
502,229
159,228

2010

$ 3,019,269
199,749
137,783
161,924
547,956
171,915

file consolidated income tax returns for the regelaporate income tax as well as the 10% incomeita

undistributed earnings for FHC and its domesticsaliaries if the FHC held more than 90% of the

subsidiaries’ outstanding shares for the entireygat. ESFHC is qualified in the regulations.

ESFHC and its subsidiaries started to file constdid tax returns since 2003.

a. Income tax was calculated as follows:

Income tax expense - current before tax credits
Net changes in deferred income tax:
Loss carryforwards
Unrealized foreign exchange gain
Tax credits
Goodwill
Effect of tax law changes on deferred income tax
Impairment losses on assets
Valuation allowance
Unrealized gain or loss on financial instruments
Others
Tax on unappropriated earnings (10%)
Adjustment of prior year’s tax
Tax effect on consolidated tax returns

Income tax expense
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Nine Months Ended September 30

2011
$ 480,261

287,124
103,614
1,881
1,115

(662)
(11,074)
(16,882)

20
11,640
(2,415)

(97.641)

$ 756,981

2010
$ 375,191

199,894
(21,437)
338

20,430
5,162
7,522

(65,085)

(2,982)

23,094
2,252

(100,691)
$ 443,688



In May 2010, the Legislative Yuan passed a secomehdment of Article 5 of the Income Tax Law,

which reduced a profit-seeking enterprise’s incdmerate from 20% to 17%, effective 2010. The
Company recalculated its deferred tax assets afdities in accordance with this amendment and
recorded the resulting difference as an incomexgense in 2010.

A reconciliation of income tax expense - curreatore tax credits and income tax expense on iscom
before income tax is shown below:

Nine Months Ended September 30

2011 2010
Income tax expense on income before income tataattery
rate (17%) $ 850,849 $ 597,009
Permanent differences (291,052) (315,343)
Temporary differences (87,205) 84,051
Tax under the Alternative Minimum Tax Act 7,669 9,474
Income tax expense - current before tax credits $ 480,261 $ 375,191

Net deferred income tax liabilities (part of @thiabilities) were as follows:

September 30
2011 2010
Deferred income tax assets
Unrealized loss on the valuation of financial instents $ 206,368 $ 209,800
Impairment losses on assets 17,222 16,295
Loss carryforwards - 224,243
Reserve for losses on breach of purchase commitment - 15,088
Cumulative translation adjustments - 10,422
Tax credits - 9,178
Others 87 108
223,677 485,134
Less: Valuation allowance 10,644 17,935
213,033 467,199
Deferred income tax liabilities
Cumulative translation adjustments (1,885) -
Unrealized foreign exchange gain (55,963) (498)
Goodwiill (623,774) (622,659)
(681,622) (623,157)
Net deferred income tax liabilities $ (468,589) $ (155,958)
Imputed tax credit is summarized as follows:
E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC
Balance of ICA
September 30, 2011 $ 46,975 $ 594 $ 1,395 $ - $ 131
September 30, 2010 29,648 34,558 2,027 - 425
Actual creditable tax ratio for 9.58% 0.77% 0.89% - 4.29%
distributing the 2010 earnings
Actual creditable tax ratio for 8.72% 5.01% 4.34% - 15.70%
distributing the 2009 earnings (cash dividends)
5.02%
(stock dividends)
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e. The unappropriated earnings generated befotmdafh, 1997 were as follows:

E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC
September 30, 2011 and 2010$ - $91777  $ - $ - $ -

f. The years for which income tax returns had bexamined by the tax authorities as of September 30,
2011 were as follows:

ESFHC E.SUN Bank E.SUN Securities ESIB ESVC
2005 2005 2005 2005 2005

g. For ESFHC's income tax returns of 2004 and 2@@5tax authorities disapproved ESFHC'’s claim that
operating and interest expenses on investments deghectible from taxable income; thus, the taxable
income increased by $207,586 thousand. As a reS8FHC initiated an administrative litigation.
The tax authorities examined ESFHC's over-distidiutof the stockholders’ imputed tax credit
amounting to $43,901 thousand in their assessnighe @005 stockholders’ imputed tax credit returns
because of withholding taxes. ESFHC also initi@eddministrative litigation. In addition, ESFHC
did not accrue any additional tax expense becabse possibility of a positive result on the
administrative litigation is high.

h. E.SUN Bank’s income tax returns through 2005 been examined by the tax authorities. In their
assessment of the 1994 to 2001 (except 1996 and) 1892 returns, the tax authorities denied the
creditability of 10% withholding tax on interestvemue on bonds pertaining to periods when those
bonds were held by other investors. The tax aititeerexamined E.SUN Bank’s over-distribution of
the stockholders’ imputed tax credit amounting 23,8416 thousand in their assessment of the 2001 to
2005 (except 2003) stockholders’ imputed tax creglitirns because of foregoing withholding taxes.
E.SUN Bank filed an application for the refund ofegpaid tax and also initiated an administrative
litigation, but E.SUN Bank did not accrue the rethiiabilities because the possibility of a postiv
result on E.SUN Bank’'s application and administtiitigation is high. In addition, the tax
authorities’ reexamination showed no over-distiitnutof the stockholders’ imputed tax credit on the
2004 and 2005 stockholders’ imputed tax creditrrestu

On the goodwill amortization of $407,828 thousand 81,223,483 thousand resulting from the merger
of E.SUN Bank with Kaohsiung Business Bank Co.,. I(KBB) and reported in the income tax returns
of 2004 and 2005, respectively, the tax authoritiésapproved the related expense because the
authorities considered the goodwill on the purcladd€BB’s assets, liabilities and operations asihgv
resulted from a subsidy authorized by the Executivan to be released from the Resolution Trust
Corporation fund and not from E.SUN Bank’s usetsfawn cash. E.SUN Bank disagreed with the
tax authorities’ decision and initiated an admmaiste litigation. In addition, E.SUN Bank did not
accrue the related liabilities because the podsiloif a positive result on E.SUN Bank’s adminisitra
litigation is high.

i. E.SUN Securities will initiate an administrativitigation for the tax authorities to reconsidéret
assessment of stock warrants pertaining to the 2606me tax return. Nevertheless, E.SUN
Securities accrued an additional income tax payabl$l1,172 thousand on these stock warrants in
20009.

J. The main effective income tax rates to calculdéferred income tax for the nine months ended
September 30, 2011 and 2010 were both 17%.
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30. EARNINGS PER SHARE

The numerators and denominators used in calculatingings per share are summarized as follows:

Earnings Per Share

(Dollars)
Amount (Numerator) Shares Before After
Before After (Denominator Income  Income
Income Tax Income Tax in Thousands) Tax Tax
Nine months ended September 30, 2011
Basic earnings per share $ 4,220,201 $ 4,248,012 4,111,727 $ 103 $ 1.03
Effect of diluted common shares:
Bonus to employees - - 11,215
Overseas convertible bonds 285,283 236,785 384,698
Diluted earnings per share $ 4,505,484 $ 4,484,797 4507640 $ 100 $ 0.99
Nine months ended September 30, 2010
Basic earnings per share $ 2,934,451 $ 3,068,127 4,032,786 $ 0.73 $ 0.76
Effect of diluted common shares:
Bonus to employees - - 8,580
Diluted earnings per share $ 2,934,451 $ 3,068,127 4041366 $ 073 $ 0.76

If the bonus is in the form of cash or shares,Goenpany should presume that the entire amounteof th
bonus will be settled in shares, and the resuftimtgntial shares should be included in the weightetage
number of shares outstanding to be used in calogldiluted earnings per share (EPS) if the shaaee a
dilutive effect. The number of shares is estimabgddividing the entire amount of the bonus by the
closing price of the shares on the balance shéet dd'he dilutive effect of the potential sharesdseto be
included in the calculation of diluted EPS untiktlstockholders resolve the number of shares to be
distributed to employees in the following year.

The weighted average number of shares outstandmgHS calculation has been retroactively adjusied
reflect the effects of the stock dividends disttéaliin the year following earning appropriation.

31. STOCKHOLDERS' EQUITY

a. Capital stock

On June 24, 2010, stockholders’ meeting of ESFHIved to use $1,452,720 thousand from the
unappropriated earnings as stock bonus to stockhohlhd also resolved to use $66,657 thousand from
the bonus to employees as stock bonus. These mgiions and bonus, which were a total of
150,500 thousand shares, were approved by the R&®lmistry of Economic Affairs (MOEA).

On June 28, 2011, stockholders’ meeting of ESFHIved to use $2,662,310 thousand from the
unappropriated earnings as stock bonus to stock&twland also resolved to use $103,364 thousand
from the bonus to employees as stock bonus. Tégsepriations and bonus, which were a total of
271,700 thousand shares, were approved by the REGIQEA.

On June 28, 2011, board of directors of ESFHC wesblo increase its capital by issuing 500,000

thousand shares at NT$15.00 per share. This issuaas approved by the FSC and MOEA. As of
September 30, 2011, the paid-in capital of ESFHE $4b,750,000 thousand.
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To dispose of ESFHC's shares held by E.SUN BanlgHES issued 6,800 thousand units of Global
Depositary Shares (GDS; one unit represents 25 ammshares), which equaled 170,000 thousand
common shares, at US$14.5 per share, on the Luxeni&tock Exchange on September 27, 2004.

The GDS holders are entitled to present their GEBscancellation and receive the corresponding

number of underlying common shares, and the comshames can be traded in the domestic stock
exchange market. As of September 30, 2011, the G@&ers had canceled 9,162 thousand units
(equaled 229,055 thousand shares), ESFHC issueth@@8and units (equaled 3,199 thousand shares)
because of stock dividend distribution, and theodgpagents reissued 2,907 thousand units (equaled
72,691 thousand shares). Therefore, the outstar@dSs were 673 thousand units, which equaled
16,835 thousand shares, or 0.368% of ESFHC's ¢otstanding common shares.

Capital surplus

Under the related regulations, capital surplus wo@ly be used to offset a deficit. However, capital
surplus arising from issuance of shares in exceparovalue (issuance in excess of common stock par
value, capital surplus from issuance of commonksfoc combination and treasury stock transactions)
and donation may be transferred to common stoctherbasis of the percentage of shares held by the
stockholders. Any capital surplus transferreddomon stock should be within a certain percentage
prescribed by law.

Capital surplus from equity investments under gguiethod can not be distributed for any purpose.

Under the Financial Holding Company Law and relatedctives issued by the Securities and Futures
Bureau (SFB), the distribution of the unappropdatarnings that are generated by financial ingtitst
(the subsidiaries) before conversion to ESFHC amcbime part of capital surplus of the financial
holding company after conversion, is exempted ftbenappropriation restriction of the Securities and
Exchange Law.

The subsidiaries’ unappropriated retained earnlmgfere stock conversion amounted to $2,919,727
thousand, which was already stated as ESFHC satapitplus as of its establishment date. In 2002,
the stockholders resolved to increase ESFHC'’s alapjt $1,800,000 thousand through the issuance of
stock dividends from capital surplus.

The capital surplus as of September 30, 2011 camne treasury stock transactions and the issuance of
shares in excess of par value. Capital surplusceswand uses were as follows:

Sources

From subsidiaries
Capital surplus (mainly additional paid-in capitalm share issuance in excess of

par value) $ 413,733
Legal reserve 2,776,834
Special reserve 109,230
Unappropriated earnings 2,919,727

6,219,524
Total capital stock of subsidiaries in excess dFHS'’s issuance 600,000
Balance on January 28, 2002 6,819,524

From E.SUN Securities Investment Trust Corp. (E38Ifiich became a 100%
subsidiary of ESFHC in 2003 through a share swap

Legal reserve 4,350

Unappropriated earnings 7,861
6,831,735
(Continued)
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Corporate bonds converted into capital stock

In 2003 $ 9,005
In 2004 2,613,625
In 2006 2,252,133
In 2008 524,401
Treasury stock transactions recognized from sudnseti 3,015,943
Transferring of shares to employees by subsidiary 483
Cash dividends from ESFHC received by subsidiaries 208,161
Transferring of shares to employees by ESFHC 157,897

The difference between par value and issue pricthéissuance of common stock
from bonus to employees

In 2010 14,377
In 2011 48,674
Additional paid-in capital from ESFHC’s share issc@in excess of par value 2,500,000
Share-based payment for the subscription for ESEHEW shares by the employ
of ESFHC and its subsidiaries 249,657
18,426,091
Uses
Remuneration to directors and supervisors and bunesiployees by subsidiaries (156,458)
Issuance of ESFHC's stock dividends in 2002 (1,800,000)
Offset of deficit in 2003 (3,091,451)
The difference between par value and issue pricthissuance of common stock
from bonus to employees in 2009 (980)
$ 13,377,202
(Concluded)

Appropriation of earnings and dividend policy

When ESFHC appropriates its earnings, legal resshaild be appropriated from the annual net
income less any accumulated deficit. A speciaémas may then be appropriated. Any remainder
should be appropriated as follows:

1) 96% as dividends.

2) 1% as remuneration to directors.

3) 3% as bonus to employees.

Under ESFHC's Articles of Incorporation, the stocklers may decide not to declare any dividends or
declare only a portion of distributable earningsliaglends.

Under ESFHC's dividend policy, the issuance of lstiwidends takes precedence over the payment of
cash dividends to strengthen ESFHC's financialcstine. This policy is also intended to improve the

ESFHC's capital adequacy ratio and keep it at alldigher than the ratio set under relevant

regulations. However, when dividends are declacegh dividends must be at least 10% of total

dividends declared, unless the resulting cash einddper share falls below NT$0.10.
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For the nine months ended September 30, 2011 at@ Bk bonus to employees and remuneration to
directors of $154,002 thousand and $108,328 thaljseespectively, representing 3% (employees’
bonus) and 1% (directors’ remuneration) of the appation of earning, were accrued on the basis of
past experiences. If the bonus and remuneratiproapd by the ESFHC'’s stockholders differ from
the Board of Directors’ proposal, this change stidadl treated as a revision of the accounting estima
and the related accrued expenses should be adjinstbd year of the stockholders’ approval of the
bonus and remuneration. If bonus shares are ebdbybe distributed to employees, the number of
shares is determined by dividing the amount of sdmuthe closing price (after considering the dffec
of cash and stock dividends) of the eve of thekstolclers’ meeting.

Under the Company Law, legal reserve should be ogpted until the reserve equals ESFHC'’s

paid-in capital. This reserve should only be usedffset a deficit. When the reserve exceeds 50%
of ESFHC’s paid-in capital, the excess may be ilisted as follows: (a) if ESFHC has no earnings,

the excess may be declared as dividends or bondgpaif ESFHC has no deficit, only the portioaith

is over 25% of ESFHC'’s paid-in capital may be dexdaas stock dividends.

Under an SFB directive, a special reserve is apiag from the balance of the retained earningsat
amount that is equal to the debit balance of adsounthe stockholders’ equity section (such as
unrealized gain or loss on financial instrumentd emmulative translation adjustments, except tngasu
stocks). The balance of the special reserve isstall to reflect any changes in the debit balaffice o
the related accounts.

Under Financial Supervisory Commission (FSC) gundel, the Company reclassified the trading loss
reserve and default loss reserve made before 204ifietial reserve. This special reserve may ba use
to offset a deficit and may be appropriated whealleeserve reaches 50% of the Company’s paid-in
capital. The special reserve from equity investmemder the equity method was $164,235 thousand
in the nine months ended September 30, 2011.

The appropriations of earnings for 2010 and 20G8een approved in the stockholders’ meetings on
June 28, 2011 and June 24, 2010, respectively. appeopriations and dividends per share were as
follows:

Dividends Per Share

Appropriation of Earnings (NT$)
2010 2009 2010 2009
Legal reserve $ 392,307 $ 192,834
Cash dividends 760,660 726,360 $ 0.2 $ 0.2
Stock dividends 2,662,310 1,452,720 0.7 0.4

The bonus to employees and the remuneration tetdnefor 2010 and 2009, which were approved in
the stockholders’ meetings on June 28, 2011 and 24n2010, respectively, were as follows:

2010 2009
Bonus to employees - cash $ 3,604 $ 1,439
Bonus to employees - stock 103,364 66,657
Remuneration to directors - cash 35,656 22,699

On the bonus to employees and the remunerationréctars, there was no difference between the
approved amounts and the accrued amounts recogmizbd financial statements for the years ended
December 31, 2010 and 2009. Information on theagp@tion of earnings or deficit offsetting can be
accessed through the Web site of the Taiwan Stachdhge (http://emops.tse.com.tw).

Under the integrated income tax system, certaickbtmders are allowed tax credits for the income ta
paid by the Company.
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d. Treasury stock

Beginning End of
Reason for Redemption of Period Increase Decrease Period
Reissuance to employees (Note)
Nine months ended September 30,
2010 21,000 34,059 55,059 -

Note: Shares in thousands.

To conform to government policies and give moreitiives to employees, ESFHC’s board of directors
resolved to buy back its shares on March 12, 268Hxcordance with the Securities Exchange Law and
Regulations Governing Share Repurchase by Exchasted and OTC-Listed Company. The
purpose of the share repurchase is to transfeest@employees.

On June 29, 2010, ESFHC announced the transfdéranés to employees of ESFHC and subsidiaries at
per share amounts of NT$8.02 and NT$13.50, res@dygtibased on the date of share acquisition.

The Securities and Exchange Law provides for theviing:

1) The total number of shares that can be heldeastiry stock is limited to 10% of the number of
total outstanding shares.

2) The maximum cost of reacquiring treasury shaselmited to the sum of the balances of the
retained earnings, paid-in capital in excess ofvaére and capital surplus which are realized;

3) Using treasury shares to secure any obligatomemmitment of ESFHC is prohibited;
4) ESFHC is prohibited from exercising the righfstloe stockholder with respect to the treasury
shares.
32. RELATED-PARTY TRANSACTIONS

In addition to Table 4 and those mentioned in othates, the significant related-party transactiares
summarized as follows:

a. Related parties

Related Party Relationship with the Company

E.SUN Foundation and E.SUN Volunteer & Social One third of the funds are donated by E.SUN
Welfare Foundation Bank

Fugi Consulting Co., Ltd. (formerly Fubon Secustie E.SUN Bank is a director of these two
Finance Co.) and Bank-Pro E-Service Technology companies

Co., Ltd.
Financial Information Service Co., Ltd. E.SUN Bank was a supervisor of the company
until June 25, 2010
Joseph N. C. Huang President of ESFHC
Suka Chen Vice president of ESFHC
Heng-Hwa Yang Deputy president of ESFHC (retired in

November 2010)
(Continued)
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Related Party

Relationship with the Company

Wei-Chin Chien
Joe Huang

J.C. Wang
Shuei-Ping Wan
Kuan-Her Wu
Wu-Shin Chen
Jhong-Cheng Shun
Jih-Hsiung Tseng
Zhi-Guang Huang
Shui-Chin Shen
Wen-Chi Lin
Chin-Lung Wang
Chien-Li Huang
Oliver Hsieh
Ching-Lee Kao
Wen-Chuan Tu
Cji-Gan Chung
Cheng-Ta Lee
Davis Tsai

Daniel Lin
Edward Chen
Vivian Ho

Yi-Hsin Tseng
Chun-Nan Tsai
Yu-Shyang Guo
Te-Ming Chung
Tung-Pao Cheng
Rong-Huel Chang
L.C. Lin

Jia-Tie Huang
Renny Wang
Tung-Chiang Chen
San-I Chen
Edward Chen
Yao-Bing Lin
David H.C. Lien
Mei-Nu Chen
James Wu

[-Chih Liu

Day-Yu Chen
Cheng-Hao Chang
Gilbert Chang
Shin-Ching Wei
Wan-Li Hsieh
Kuo-Hsien Huang
Ping-Huei Chen
Kuo-Chin Cheng
Tsun-Jen Ke
Ming-Chang Huang
Fu-Shun Chang
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General auditor

Vice president of ESFHC
Vice president of ESFHC
E.SUN Bank’s vice president

Chief accounting officer of ESFHC

E.SUN Bank’s executive vice president
E.SUN Bank’s executive vice president
E.SUN Bank’s executive vice president
E.SUN Bank’s executive vice president
E.SUN Bank’s executive vice president

E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’'s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’'s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’'s manager
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Related Party

Relationship with the Bank

Tomy Wong E.SUN Bank’s manager
Ing-Dar Wu E.SUN Bank’s manager
Tung-Yu Hung E.SUN Bank’'s manager
Feng-Tin Liao E.SUN Bank’s manager
Yung-Cheng Chen E.SUN Bank’s manager
Yueh-Pin Liu E.SUN Bank’s manager
Benny Chen E.SUN Bank’s manager
Cheng-Hsien Tseng E.SUN Bank’s manager
I-Shun Chou E.SUN Bank’s manager
Kuo-Huei Chang E.SUN Bank’s manager
Peter Chen E.SUN Bank’s manager
Tsung-Pin Chen E.SUN Bank’s manager
Dena Chiou E.SUN Bank’s manager
Shih-Hui Lin E.SUN Bank’s manager
Ho Hsu E.SUN Bank’s manager

Fu-Chung Huang
Kuang-Yi Hung
Sin-Hua Chen
Yu-Kai Huang
Wen-Chian Chang
Ming-Hong Lee

E.SUN Bank’'s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager

Huei-Ling Tsai E.SUN Bank’s manager
Cyong-Ru Lu E.SUN Bank’s manager
Cheng-Lin Ko E.SUN Bank’s manager

Po-Liang Hsieh
Vincent Chen
Nan-Ming Chen

E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager

Wu-Tzeng Li E.SUN Bank’s manager
Yi-Shing Hsiao E.SUN Bank’s manager
Gwo-Shyang Lin E.SUN Bank’s manager
Babby Huang E.SUN Bank’s manager
Shih-Jung Cheng E.SUN Bank’s manager
Randy Cheng E.SUN Bank’s manager
Chiun-Cheh Lin E.SUN Bank’s manager
Bruce Lee E.SUN Bank’s manager
Don-Wen Liu E.SUN Bank’s manager
Yin-Sung Liu Related to the chairman of ESFHC within the

second degree of consanguinity
Other ESFHC'’s and subsidiaries’ directors,
supervisors, managers and related to the
chairman and president of these companies
within the second degree of consanguinity
(Concluded)
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b. Significant transactions with related parties

1) Loans and deposits

September 30
Interest
% to Interest Revenue
Amount Total Rate (%) (Expense)
Nine months ended
September 30, 2011
Loans $ 759,584 - 1.197-3.87 $ 6,219
Deposits $ 1,505,577 - 0-6.90 $ (12,286)
Nine months ended
September 30, 2010
Loans $ 524536 - 0.75-2.75 $ 5,141
Deposits $ 988,947 - 0-7.60 $ (8,153)

The interest rates shown above are similar to, ppraximate, those offered to third parties.
However, the interest rates for deposits given smagers of E.SUN Bank are the same as the
interest rates for a certain amount of employeagngs deposits.

Under the Banking Law, except for consumer loand government loans, credits extended by
E.SUN Bank to any related party should be 100% reecuand the terms of credits extended to
related parties should be similar to those fordtiparties.

2) Directors as credit guarantors

September 30
Rate of
Guarantee
% to Interest Service Fee
Amount Total Rate (%) (%)
2011 $ 178,000 - 1.25-1.73 -
2010 $ 29,500 - 1.97 -
Nine Months Ended September 30
2011 2010
% to % to
Amount Total Amount Total
3) Donation (part of general and administrative
expenses) $ 40,559 1 $ 16,715 1
4) Others (part of general and administrative
expenses) $ 1,885 - $ 651 -

The above donation is for E.SUN Volunteer & SotMlfare Foundation’s social welfare charity
and for E.SUN Foundation’s culture and educaticmuation.

The terms of the above transactions were similasrtapproximated, those for third parties.
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c. Subsidiaries’ related-party transactions ancarzds that each amounted to more than $100,000
thousand as of and for the nine months ended Septe®®, 2011 and 2010

1) E.SUN Bank

September 30
Interest
% to Interest Revenue
Amount Total Rate (%) (Expense)
2011
a) Loans $ 759,584 - 1.197-3.87 $ 6,219
b) Deposits $17,739,038 2 0-6.90 $ (54,525)
2010
a) Loans $ 524,536 - 0.75-2.75 $ 5,141
b) Deposits $ 9,479,619 1 0-7.60 $ (35,638)
September 30
2011 2010
% to % to
Amount Total Amount Total
c) Other receivable (part of receivables) -
ESFHC $ 152,340 - $ 294,610 1

d)

The other receivables refer to ESFHC's filed coidsdéd corporate tax returns from 2003.

Directors as credit guarantors

September 30
Rate of
Guarantee
% to Interest Service Fee
Amount Total Rate (%) (%)
2011 $ 178,000 - 1.25-1.73 -
2010 $ 29,500 - 1.97 -

The interest rates shown above are similar to,ppraximate, those offered to third parties.
However, the interest rates on deposits given toagers of E.SUN Bank are the same as the
interest rates on a certain amount of employeeashga deposits.

Under the Banking Law, except for consumer loarts government loans, credits extended by

E.SUN Bank to any related party should be 100%reeGand the terms of credits extended to
related parties should be similar to those extendekird parties.
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2) E.SUN Securities

a) Deposits each amounting to more than $100,08@stnd in E.SUN Bank as of September 30,
2011 and 2010

September 30
2011 2010
Deposits $ 146,106 $ 198,751
Deposits - futures exchange margins $ 250,484 $ 142,882
Operation deposits $ 545,000 $ 495,000

b) Payables from adopting the consolidated incareadturns (part of other payables)

September 30
2011 2010
ESFHC $ 37,703 $ 109,425

c¢) E.SUN Securities entrusted to E.SUN Bank thd dettlement of securities and applied for a
guarantee for overdraft amounting to $3,000,00@¢had as of September 30, 2011 and 2010.
For this overdraft, E.SUN Securities provided tideposits and real estate to E.SUN Bank as
collaterals as of September 30, 2011 and 2010. erGitiancial institutions provided guarantee
for the overdraft both for the nine months endegt&aber 30, 2011 and 2010. As of
September 30, 2011 and 2010, there was no ovesdraiftint.

d) For its business needs, E.SUN Securities apfdied short-term loan up to $200,000 thousand
from E.SUN Bank. As of September 30, 2011, thasilbad not yet been used.

3) ESVC
September 30
2011 2010
Deposits - E.SUN Bank $ 145,072 $ 234,599
4) ESIB
September 30
2011 2010
Deposits - E.SUN Bank $ 264,949 $ 164,633
Payables from adopting the consolidated incomegaxns -
ESFHC $ 60,235 $ 128,991
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33. PLEDGED ASSETS

In addition to those mentioned in other notes, plexiged assets of the Company are summarized as

follows:
September 30
2011 2010

Financial assets at fair value through profit @sl¢bonds and

securities at face value) $ 391686 $ 9,902,540
Receivables (bonds) 9,900 200
Available-for-sale financial assets (face value) 53,000 253,000
Held-to-maturity financial assets (face value) 22,880,580 1,440,620
Other financial asset (face value) 61,819 781

$ 23,396,985 $ 11,597,141

As of September 30, 2011 and 2010, the foregoicgriees, with aggregate face value of $10,900,000
thousand and $9,500,000 thousand, respectivelybbead provided as collaterals for day-term ovetdoaf
comply with the Central Bank’s clearing system iisgent for real-time gross settlement (RTGS). The
unused overdraft amount at the end of the day rsaytee treated as liquidity reserve.

E.SUN Bank is authorized by the Central Bank (CBbhe Republic of China to act as a national treasu
agent bank. For its role as the CB’s agent anaddoering its call loans from the CB, E.SUN Bankiha
provided securities as collaterals with aggregatee fvalue of $5,300,000 thousand and $5,000,000
thousand, respectively, as of September 30, 20kIhad also provided other securities as collasefait
operating reserve and judiciary provisional seizure

To expand its capital sourcing and enhance itsidityu position, E.SUN Bank’'s Los Angeles Branch
obtained access privileges at the Discount Windbwhe Federal Reserve Bank of San Francisco. For
this access, the Los Angeles Branch pledged thmnfiolg assets:

(In Thousands of U.S. Dollars)

Outstanding Collateral

Date Loan Balance Value
September 30, 2011 $ 15,700 $ 12,442
September 30, 2010 $ 17,263 $ 12,156

34. CONTINGENCIES AND COMMITMENTS
In addition to those mentioned in other notes cihramitments as of September 30, 2011 were as fsllow
a. ESFHC

To help ESSIT in dealing with structured bonds, HSFcommitted to increase ESSIT’s capital in cash
if ESSIT’s net worth is lower than the par valueitsfstock when it compensates E.SUN Bank for the
securitization of the structured bonds (E.SUN CBID322) at the end of the trust period. However,
on July 17, 2008, ESFHC resolved to sell all shafdsSSIT. In order to improve the process of the
sale and increase the value of ESSIT, ESFHC agoeeddertake the obligation of ESSIT with E.SUN

Bank and compensate E.SUN Bank for any loss atrnleof the trust period.
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b. E.SUN Bank

1) Renewable operating lease agreements on prewisepied by E.SUN Bank’s branches, which
will expire on various dates by May 2020. Rentals calculated on the basis of the leased areas
and are payable monthly, quarterly or semiannualks of September 30, 2011, refundable
deposits on these leases totaled $903,790 thousafidimum annual rentals for the next five
years are as follows:

Year/Period Amount
October to December 2011 $ 132,152
2012 508,088
2013 424,510
2014 337,095
2015 265,810
January to September 2016 142,595

Total rentals for October 2016 to May 2020 will eggpte $55,436 thousand. The present value
of these rentals is $50,384 thousand, based of4l.@8ich is the annual fixed interest rate set by
Chunghwa Post Co., Ltd. for its one-year time sgwideposits on the balance sheet date.

2) Agreements on the acquisition and decoratiomwildings and various purchases related to the
improvements of existing premises occupied by iitmbhes amounted to approximately $365,000
thousand. As of September 30, 2011, the remaiminaid amount was approximately $207,955
thousand.

c. E.SUN Securities

Renewable operating lease agreements on premisepied by E.SUN Securities’ branches, which
will expire on various dates by August 2016. Rbngae calculated on the basis of the leased areas
and are payable monthly or quarterly. As of Sepem30, 2011, refundable deposits on these leases
totaled $14,658 thousand. Minimum annual rentaigtfe next five years are as follows:

Year/Period Amount
October to December 2011 $ 14,089
2012 55,916
2013 50,982
2014 43,788
2015 20,603
January to August 2016 5,857

d. ESIB

ESIB entered into insurance agent contracts withioua insurance companies. The contracts are
summarized as follows:

Commission
Insurance Company Contract Date Received Contract Period

Prudential Insurance 2004.01.09 Billed and received Effectively starts on January 9, 2004
according to and will expire on January 9, 201«
contract terms The contract may be updated

according to the parties’ written
notice when the contract expired.
(Continued)
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Insurance Company Contract Date

Commission
Received

Contract Period

Tokio Marine Newa 2005.10.15
Insurance

Taian Insurance 2007.10.19

Billed and received Effectively starts on October 15, 2005
according to
contract terms

and will expire on October 15,
2014. The contract may be
updated according to the parties’
written notice when the contract
expired.

Billed and received Effectively starts on October 19, 2007
according to
contract terms

and will expire on October 19,
2008. The contract is
automatically extended for another
year if the parties do not terminate
the contract in writing earlier than
30 days before the end of the
contract.

(Concluded)

35. E.SUN BANK’S AVERAGE AMOUNT AND AVERAGE INTERES T RATE OF
INTEREST-EARNING ASSETS AND INTEREST-BEARING LIABIL ITIES

Average balance was calculated by the daily avelbatgnces of interest-earning assets and inteesstry

liabilities.

Nine Months Ended September 30

Interest-earning assets

Cash and cash equivalents - due from
banks

Call loans to banks

Due from the Central Bank

Held-for-trading financial assets - bonds

Held-for-trading financial assets - bills

Financial assets designated at fair value
through profit or loss - bonds and bills

Securities purchased under resell
agreements

Discounts and loans

Receivables of credit cards

Available-for-sale financial assets - bonds

Held-to-maturity financial assets

Debt instruments with no active market

2011 2010
Average Average Average Average
Balance Rate (%) Balance Rate (%)
2,567,658 0.10 $ 1,694,718 0.07
2,963,877 0.41 2,903,155 0.36
25,093,265 0.58 93,275,396 0.57
1,023,083 2.64 1,327,748 2.06
14,138,835 0.69 113,066,333 0.57
32,242,181 1.75 31,860,095 2.01
134,471 0.54 2,223,990 0.29
626,848,688 2.15 577,454,192 1.92
15,552,352 14.08 16,569,184 13.06
41,434,210 2.57 40,521,662 2.10
273,592,471 0.87 25,941,026 1.57
1,920,338 1.81 4,128,320 2.12
(Continued)
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Nine Months Ended September 30

2011 2010
Average Average Average Average
Balance Rate (%) Balance Rate (%)
Interest-bearing liabilities
Due to the Central Bank and other banks $ 36,750,527 0.70 $ 39,166,691 0.49
Financial liabilities at fair value through
profit or loss (excluding financial
liabilities designated at fair value
through profit or loss - bank debentures) 3,241,989 1.30 2,900,000 1.42
Securities sold under repurchase
agreements 13,706,881 0.55 20,831,851 0.31
Demand deposits 184,208,883 0.17 155,095,844 0.11
Savings - demand deposits 232,165,776 0.31 204,482,306 0.24
Time deposits 285,790,000 0.91 220,035,088 0.71
Saving - time deposits 209,178,513 1.24 194,016,992 1.03
Negotiable certificates of deposit 19,501,652 0.71 26,116,838 0.38
Bank debentures (including financial
liabilities designated at fair value
through profit or loss - bank debentures) 37,034,432 2.06 37,933,626 2.00
Principal of structured products 2,467,479 1.49 - -
(Concluded)
36. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments
September 30
2011 2010
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
Financial assets
Financial assets - with fair value
approximating carrying amounts $ 113,177,450 $ 113,177,450 $ 87,196,806 $ 87,196,806
Financial assets at fair value through profi
loss 49,788,153 49,788,153 146,495,564 146,495,564
Available-for-sale financial assets 53,933,153 53,933,153 40,201,396 40,201,396
Discounts and loans 662,600,567 662,600,567 592,761,450 592,761,450
Held-to-maturity financial assets 261,665,249 261,934,738 123,212,032 123,622,577
Other financial assets (excluding financial
assets carried at cost) 3,125,259 3,132,470 2,638,830 2,642,967
Refundable deposits, operation deposits, and
settlement funds 1,988,175 1,988,175 1,949,748 1,949,748
Financial liabilities
Financial liabilities - with fair value
approximating carrying amounts 82,596,404 82,596,404 76,215,574 76,215,574
Financial liabilities at fair value through
profit or loss 16,751,708 16,751,708 18,765,573 18,765,573
Deposits and remittances 956,233,343 956,233,343 823,507,022 823,507,022
Bank debentures 43,600,000 44,445,180 41,500,000 42,195,846
Other financial liabilities 1,929,294 1,929,294 621,306 621,306
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b. Methods and assumptions applied to estimatéathgalue of financial instruments are summariasd
follows:

1)

2)

3)

4)

5)

6)

The carrying amounts of short-term financiakriasients approximate their fair values because of
the short maturities of these instruments. Othrtgerm financial assets are cash and cash
equivalents, due from the Central Bank and calhgot other banks, securities purchased under
resell agreements, receivables (except tax refuegadecurities brokerage accounts - debits, and
cash and cash equivalents - collection of secaritiaderwritten. Other short-term financial
liabilities are due to the Central Bank and othanks, commercial paper issued, securities sold
under repurchase agreements, payables (exceptatablp), remittances, collection of securities
underwritten and securities brokerage accountsditsr.

For financial instruments at fair value througtofit or loss, available-for-sale financial assets
held-to-maturity financial assets, and bank delrest{uair value is best determined on the basis of
quoted market prices. However, in many instandesrgthere are no quoted market prices for the
Company’s various financial instruments, fair valage based on estimates using other financial
data and appropriate valuation methodologies.

The Company estimated the fair value of each falveamtract on the basis of the exchange rates
quoted by Reuters on each settlement date. Fhiewvaof interest rate swap contracts and
cross-currency swap contracts are calculated ukengiscounted cash flow method, unless the fair
values on these two types of contracts are proviedounter-parties. Fair values of currency
option contracts are based on estimates using Ik BBcholes model, binomial method or Monte
Carlo simulation. Fair values of credit defaultagwcontracts are valuated using the discount
spreads method or modified Hull-White model. Tlzér fvalue of each futures contract is
calculated using the prices quoted by the futuxebange.

For valuation of debt instruments with no activerked the fair value is determined on the basis of
the discounted cash flow method. The Company aséiscount rate approximating the rate of
return of financial instruments with similar terrmsd characteristics, taking into account the credit
risk on the debtors, the residual period duringoivtihe fixed interest rate prescribed by contracts
accrued, the residual period for principal repaytsieand the type of currency (New Taiwan dollar,
U.S. dollar, etc.) to be used for payments. ASebtember 30, 2011 and 2010, the discount rate
used ranged from 0.399% to 1.89% and from 0.221%8601%, respectively, for the New Taiwan
dollar and from 0.09% to 2.753% and from 0.25%.263%, respectively, for the U.S. dollar.

If there are trade prices or prices quoted by magarket players, the latest trade prices and quoted
prices are used as the basis for valuating thevédire of debt instruments with no active market
and classified as other financial assets; othentlimeCompany uses the foregoing discounted cash
flow method to determine fair value.

Discounts and loans, and deposits are inteegsirey assets and interest-bearing liabilities. usTh
their carrying amounts represent fair value. Taie ¥alue of overdue loans is based on their
carrying amount, net of allowance for credit losses

Financial assets carried at cost consist obtedi stocks, which have no quoted market pricesin
active market and have fair values that cannoebally measured. Thus, the Company does not
disclose their fair value.

For refundable deposits, operation deposits setttement funds, fair value is their carrying amo
because they have no specific maturity dates.

Other financial liabilities include guarantegodsits received, appropriations for loans, princgia
structured products, and credit-linked structuremtpcts. They are interest-bearing liabilities or
items that can be transferred to other banks atiare/depending on the business situation or can
be withdrawn by providers. The carrying amountthefke liabilities represent their fair values.
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c. The fair value hierarchy of the Company’s finahénstruments as of September 30, 2011 was as
follows:

September 30, 2011

Total Level 1 Level 2 Level 3
Nonderivative financial instruments
Assets
Financial assets at fair value through profi
loss (FVTPL)
Held-for-trading financial assets
Stock $ 227845 $ 227845 $ - $ -
Debt instruments 820,574 820,574 - -
Others 7,206,854 183,396 7,023,458 -
Designated at FVTPL on initial
recognition 33,832,367 4,016,786 29,815,581 -
Available-for-sale financial assets
Stock 1,324,240 1,324,240 - -
Debt instruments 52,374,757 28,541,737 19,148,302 4,684,718
Others 234,156 234,156 - -
Other financial assets
Debt instruments with no active market 2,643,146 - 2,064,106 579,040
Liabilities
Financial liabilities at FVTPL 8,603,525 - 8,603,525 -
Derivative financial instruments
Assets
Financial assets at FVTPL 7,700,513 117,715 7,573,297 9,501
Liabilities
Financial liabilities at FVTPL 8,148,183 54 8,138,628 9,501

1) Level 1 - quoted prices (unadjusted) in activarkats for identical assets or liabilities. In
accordance with the Statement of Financial Accogntstandards (SFAS) No. 34 - “Financial
Instruments: Recognition and Measurement,” actiaekets are markets with all of the following
conditions: (i) the products traded in the madeet homogeneous, (i) willing parties are available
anytime in the market, and (iii) price informati@navailable to the public.

2) Level 2 - inputs other than quoted prices inethigvithin level 1 that are observable for the aeset
liability, either directly (i.e., as prices) or iinelctly (i.e., derived from prices).
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3) Level 3 - inputs not based on observable matatt (unobservable inputs).

Other information on financial assets and liakg#tin level 3 in the nine months ended September
30, 2011 is as follows:

(In Thousands of New Taiwan Dollars)

Valuation Amount of Increase Amount of Decrease
Gains (Losses)|
Beginning in Net Income | Purchase or Ending
Items Balance or Change in Fair Trigife?rsto Siﬁlli:i: Sgﬁ;}ge Trarljzfveélf:r%om Balance
Stockholders’ Value
Equity

Financial assets
Financial assets at fair valug

through profit or loss

Held-for-trading financial

assets $ 4574 $ 4927 | $ - $ - $ - $ - $ 9,501
Available-for-sale financial

assets 4,588,339 19,201 - 127,178 (50,000) - 4,684,718
Other financial assets

Debt instruments with no

active market 146,541 (66) 432,565 - - - 579,040

Financial liabilities
Financial liabilities at fair

value through profit or losg

Held-for-trading financial

liabilities 4,574 4,927 - - - - 9,501

As of September 30, 2010, the fair values of fimaressets and liabilities determined using quoted
market prices or market prices estimated on this lméisaluation methods were as follows:

September 30, 2010
Quoted Estimated
Market Prices  Market Prices

Financial assets

Financial assets at fair value through profit @slo $ 109,139,955 $ 37,355,609
Available-for-sale financial assets 10,167,279 30,034,117
Held-to-maturity financial assets 112,996,781 10,625,796
Other financial assets (excluding financial assatsied at

cost) 857,098 1,785,869

Financial liabilities

Financial liabilities at fair value through prodt loss 99,355 18,666,218
Bank debentures - 42,195,846

d. A valuation of financial instruments at estinthtearket prices showed a gain of $137,636 thousand
and a loss of $214,574 thousand in the nine maritied September 30, 2011 and 2010, respectively.

e. For the nine months ended September 30, 20112@hd, the adjustments of stockholders’ equity
debited directly from the available-for-sale fineh@ssets amounted to $329,589 thousand and ededit
directly from the available-for-sale financial assamounted to $102,467 thousand, respectively; the
gains recognized and deducted from the adjustma#ngsockholders’ equity were $120,883 thousand
and $284,368 thousand, respectively.
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f.

Financial risk information

1) ESFHC

a)

b)

Risk management

ESFHC established the Risk Management Committees&ltonvener is the general manger
and executive secretary is the chief risk offi¢gerdraw up the principles and policies of risk
management followed by each subsidiary, to cootdimad monitor the enforcement of risk
management policies of each subsidiary and to elgib whether proposals brought up by each
risk-based unit focusing on a variety of individisdues are suitable for the Company. The
committee also supports decision making on sevwemabrtant issues, such as asset allocation,
designing and pricing of new products, mergingntieienture and transfer of ownership, from
the point of view of risk management to ensure that Company has adequate capital to
achieve profit objectives under reasonable risk.

Market risk

ESFHC set up “The Market Risk Management Principfe E.SUN Financial Holding
Company” as the guideline of management of maikkt r

It monitors and controls the market risk of ESFH® aubsidiaries, and sets up the risk limit of
ESFHC and subsidiaries, including the VaR limitsiBon-limit and Stop Loss Limit. ESFHC
also makes a risk evaluation report, which coveestaking of risk exposure by each risk-based
unit and the adequacy of the current risk managersgstem, to the board of directors
regularly.

The operation of ESFHC involves currencies difféefeam its functional currency, i.e., foreign
currencies; thus, ESFHC is exposed to foreign-exghaisks. As of September 30, 2011 and
2010, the carrying amount, currency and spot rateSi-HC's monetary assets and liabilities
denominated in foreign currencies were as follows:

Unit:  In Thousands

September 30
2011 2010
Exchange Exchange
Assets Liabilities Rate Assets Liabilities Rate
UsD $150,350 $175,859 30.528 $148,212 $163,021 31.235

The profit and loss from the fluctuations in exajparrates for foreign-currency assets and
liabilities will be offset; thus, ESFHC expects thisk from exchange rate fluctuations to be
immaterial.

Credit risk
To maintain good asset quality, ESFHC’s subsidsatiave established independent credit
review divisions and set up fair credit approvalgasses. ESFHC and subsidiaries also set up

management policies and requirements of countéepadredit rating, default risk, settlement
risk, and risk concentration in products, industrend affiliates.
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d)

Liquidity risk

ESFHC set up “The Liquidity Risk Management Guideliof E.SUN Financial Holding
Company” as the guideline of management of liguidgk. It monitors and asks ESFHC and
subsidiaries to maintain appropriate liquidity, pent ability, financial stability, and to
improve urgent situation handling ability.

ESFHC and subsidiaries also follow the requiremehtuthorities, adopt numeral management,
and compile cash flow gap analysis report regulariédditionally, ESFHC and subsidiaries set
up liquidity risk management index, and implemend aonitor strictly.

2) E.SUN Bank

a)

b)

Risk management

E.SUN Bank established the Risk Management Divisiodraw up the principles and policies
of risk management followed by each departmentptwrdinate and monitor the enforcement of
risk management policies of each department aneéliberate whether proposals brought up by
each risk-based unit focusing on a variety of iitlial issues are suitable for E.SUN Bank.
The division also supports decision making on s&vierportant issues, such as asset allocation,
designing and pricing of new products and transfewnership, from the point of view of risk
management to ensure that E.SUN Bank has adedagitaldo achieve profit objectives under
reasonable risk.

Market risk

E.SUN Bank evaluated the market risk of financr@tiuments on the basis of value at risk
(VaR). VaR is the potential loss in market val@i¢imancial instruments held by E.SUN Bank,
which is measured within a set confidence interfieal a specified period. E.SUN Bank

estimated VaR on the basis of the changes in po€dmancial instruments in the past two

years.

The foreign-currency financial assets and lialeitivith significant effect are shown in Table 8
(attached).

Credit risk

E.SUN Bank is exposed to potential loss due toudisfdoy counter-parties or issuers. Under
normal business operations, E.SUN Bank is a pdrtyaasactions involving financial services

with off-balance-sheet risks, such as issuing tredrds, extending credit facilities and

providing financial guarantee and obligations uniééters of credit issued. Generally, these
transactions are for one year.

As of September 30, 2011 and 2010, the interess$ fat loans were from 0.35% to 19.46% and
from 0.40% to 18.25%, respectively. The highestrst rate for credit cards was 19.71% in
both years.

There was no concentration of maturity dates in paeicular period that would potentially
result in liquidity problems to E.SUN Bank.

E.SUN Bank evaluates the creditworthiness of cragiplications case by case, taking into
account the applicant’s credit history, creditngtand financial condition. Collateral, mostly
in the form of real estate, cash, inventories, miatile securities and other assets, may be
required, depending on the evaluation result. ASeptember 30, 2011 and 2010, about 65%
and 69%, respectively, of total loans granted, amalit 15% and 17%, respectively, of both the
aggregate guarantees and letters of credit issueck secured. |If the customers break a
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d)

contract, E.SUN Bank will execute its right on tbellaterals and decrease its credit risk.
However, E.SUN Bank discloses the maximum credijposure without consideration of
collateral fair value.

The maximum credit exposure of financial assethascarrying amounts of financial assets on
the balance sheet date.

The amounts of financial contracts with off-balaisbeet credit risks as of September 30, 2011
and 2010 were as follows:

September 30
2011 2010
Credit card commitments $ 281,410,455 $ 259,635,810
Guarantees and letters of credit issued 21,830,728 23,410,479

The concentration of credit risk exists when couptaties to financial transactions are
individuals or groups engaged in similar activit@sactivities in the same region, which would
cause their ability to meet contractual obligatidosbe similarly affected by changes in
economic or other conditions. Groups or industeed regions with outstanding loans that
were 10% or more of total outstanding loans wer®kswvs:

September 30
Credit Risk Profile by Group or 2011 2010
Industry Amount % Amount %
Natural person $ 343,880,545 50 $ 340,633,353 56
Manufacturing 184,859,617 27 147,347,409 24
September 30
2011 2010
Credit Risk Profile by Region Amount % Amount %
Domestic $ 621,613,222 91 $ 568,287,966 93
Asia 24,152,101 4 16,239,299 3
South America 18,878,755 3 11,556,851 2
North America 8,945,601 1 7,189,010 1
Liquidity risk

In September 2011 and 2010, the liquidity reseati®s were 30.00% and 27.94%, respectively.
E.SUN Bank has sufficient equity capital and wogkaapital to execute all contract obligations
and had no liquidity risk.

The contract or notional amount is used to caleuldte amounts to settle with the
counter-parties, so it is neither the actual amaariie delivered to the counter-parties nor the
cash requirement for E.SUN Bank. Also, E.SUN Baak enter into derivative financial
contracts at reasonable market terms. Thus, E.Bal did not expect significant cash flow
demands to settle these contracts.

The management policy of E.SUN Bank is to match abetractual maturity profile to the

interest rates for its assets and liabilities. d@mse of uncertainties, however, the maturities did
not fully match the interest rates, resulting ipg#at may potentially give rise to gain or loss.
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E.SUN Bank applied appropriate ways to group asseddiabilities. The maturity analysis of
assets and liabilities was as follows:

September 30, 2011

Due after Due after Due after
One Month Three Months One Year
Due in Up to Up to Up to Due after
One Month Three Months One Year Seven Years Seven Years Total
Assets
Cash and cash equivalents $ 20,963,569 $ - $ - $ - $ - $ 20,963,569
Due from the Central Bank and
call loans to other banks 48,216,860 202,000 - - - 48,418,860
Financial assets at fair value
through profit or loss 14,992,121 1,474,633 1,318,130 31,147,953 712,225 49,645,062
Receivables 703,583 30,922,127 234,710 8,696,267 - 40,556,687
Discounts and loans 95,231,997 53,768,451 72,517,700 246,296,935 198,866,741 666,681,824
Available-for-sale financial assets 11,317,731 5,130,637 229,515 36,280,005 372,863 53,330,751
Held-to-maturity financial assets 151,400,000 54,100,000 36,110,000 20,055,249 - 261,665,249
Other financial assets (excluding
financial assets carried at cost) 8 - - 2,689,075 - 2,689,083
$ 342,825,869 $ 145,597,848 $ 110,410,055 $ 345,165,484 $ 199,951,829 $1,143,951,085
Liabilities

Due to the Central Bank and other

banks $ 32,591,290 $ 12,716,912 $ 8,026,290 $ - $ - $ 53,334,492
Financial liabilities at fair value
through profit or loss 2,954,184 300,000 - 8,148,183 - 11,402,367
Securities sold under repurchase
agreements 8,285,357 1,755,273 1,786,801 - - 11,827,431
Payables 6,998,691 314,900 1,842,650 5,351,888 - 14,508,129
Deposits and remittances 549,926,123 141,064,155 268,011,537 12,557,615 - 971,559,430
Bank debentures - - - 36,100,000 - 36,100,000
Other financial liabilities 1,607,494 - 150,380 106,548 73,781 1,938,203
$ 602,363,139 $ 156,151,240 $ 279,817,658 $ 62,264,234 $ 73,781 $1,100,670,052

September 30, 2010

Due after Due after Due after
One Month Three Months One Year
Due in Up to Up to Up to Due after
One Month Three Months One Year Seven Years Seven Years Total

Assets
Cash and cash equivalents $ 10,033,297 $ - $ - $ - $ - $ 10,033,297
Due from the Central Bank and

call loans to other banks 37,028,885 1,000 - - - 37,029,885
Financial assets at fair value

through profit or loss 117,337,240 11,321,516 2,714,988 13,642,605 655,076 145,671,425
Securities purchased under resell

agreements 820,624 - - - - 820,624
Receivables 352,016 29,539,972 201,138 5,272,229 - 35,365,355
Discounts and loans 72,157,355 38,657,911 63,802,219 214,811,114 206,799,971 596,228,570
Available-for-sale financial assets 9,876,465 16,827,425 2,769,169 10,035,949 61,640 39,570,648
Held-to-maturity financial assets 63,224,184 41,792,079 4,187,616 13,965,897 42,256 123,212,032
Other financial assets (excluding

financial assets carried at cost) 1,249 - - 2,364,707 - 2,365,956

$ 310,831,315 $ 138,139,903 $ 73,675,130 $ 260,092,501 $ 207,558,943 $ 990,297,792

Liabilities

Due to the Central Bank and other

banks $ 25,564,448 $ 10,115,650 $ 11,051,470 $ - $ - $ 46,731,568
Financial liabilities at fair value

through profit or loss 5,755,925 2,825,139 1,524,942 3,587,350 - 13,693,356
Securities sold under repurchase

agreements 12,386,342 2,072,888 1,328,254 - - 15,787,484
Payables 4,244,805 410,835 741,284 4,579,663 - 9,976,587
Deposits and remittances 481,914,115 109,755,313 227,398,767 12,155,458 - 831,223,653
Bank debentures - - - 34,000,000 - 34,000,000
Other financial liabilities - 250,000 177,832 150,588 51,443 629,863

$ 529,865,635 $ 125,429,825 $ 242,222,549 $ 54,473,059 $ 51,443 $ 952,042,511

3) E.SUN Securities
a) Risk management policy and hedge strategy

The nonderivative financial instruments held byU\SSecurities mainly include cash and cash
equivalents, financial assets at fair value throymgbfit or loss - stocks and beneficial
certificates, borrowings and commercial paper idsuél hese financial instruments are held to
meet demands for funds. E.SUN Securities alsoshadeivables and payables arising from
operating activities.
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b)

d)

E.SUN Securities issues derivative financial insieats, including futures contracts and options,
to generate reasonable profit.

Cash flow risk arising from interest rate fluation

E.SUN Securities’ main cash flow risk arises framerest rate fluctuation on time deposits,
borrowings and commercial paper issued with flaptiate. E.SUN Securities manages its
interest rate risk by integrating fix and floatimgerest rate.

Credit risk

E.SUN Securities only conducts business with reegh and creditworthy third parties.
Customers are subject to credit verification proced, and the collection of accounts
receivable are subsequently assessed.

The futures and TAIEX options contracts entered ioy E.SUN Securities are all exchange
traded and can be settled before expiration witliwfault. Therefore, no significant credit
risk is expected to arise. Other financial as@etduding cash and cash equivalents) held by
E.SUN Securities is exposed to credit risk on ceuparty defaults. The maximum exposure
to losses equals the carrying amount of finanaistruments.

Collateral would not be required because E.SUN fgxsi only conducts business with
recognized third parties.

Liquidity risk
E.SUN Securities adjusts its liquidity position tiging tools such as commercial paper issued

and cash and cash equivalents to reach its obgscsirch as financial stabilization and financial
flexibility.

Derivative financial instruments are summarizetbdews:

a)

Stock warrants issued

As premiums from the stock warrants issued by E.SdNurities were all received, there is no
credit risk.

E.SUN Securities is in a short position for thecktavarrants issued, which is in reverse to the
investors’ position. As the investors may exerdrsgr option rights before expiration of the
contracts because of the fluctuations in the ugaheylsecurities’ fair values, E.SUN Securities’
position is expected to be exposed to market rigto reduce the uncertainty, E.SUN Securities
mainly adopts delta and vega risk hedging strasegléch are summarized below.

i. Deltarisk hedging strategy

The hedge instruments are mainly the underlyingriges. The dynamic hedging method
is adopted by referring to the delta risk valuegkted using E.SUN Securities’ risk model.

ii. Vega risk hedging strategy

The hedge instruments are mainly the warrantdlistehe domestic market with the same
underlying securities. The strategy adopted iravegdge is primarily through buying the
significantly underpriced stock warrants with tteane underlying securities, of which the
price volatility will partly offset the price voldity of the stock warrants issued by E.SUN
Securities.
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b)

Future cash flows refer to the cash inflows or lout$ resulting from the settlements of stock
warrants by cash or securities when the warrargsegercised. The amount and timing of
future cash flows depend on the amount and timfrigestock warrants exercised.

There was no outstanding stock warrants issuefl @sgtember 30, 2011 and 2010.
Futures and TAIEX options

The contracts entered into by E.SUN Securitiesalirexchange traded and can be settled before
expiration without default. Therefore, no sigrifint credit risk is expected to arise.

The major risk associated with the futures andomgtiundertaken by E.SUN Securities is the
market risk arising from the fluctuations in therke prices of the underlying assets. Losses
will be incurred if market index prices and thecps of the investment index move in opposite
directions. To control the risk within a tolerablienit, a stop-loss mechanism has been
established. Hence, market risk is assessedrenhate.

As premiums are paid before futures and optionsracts are bought, no funding requirement
is expected. In addition, the options written ahd outstanding futures contracts can be
settled at reasonable prices. Therefore, liquidy is assessed to be remote.

To hedge the risk arising from proprietary tradofigstocks, E.SUN Securities has entered into
TAIEX Index Futures and options. Margin deposite @aid before the transactions take
effect. E.SUN Securities in the outstanding fusurentracts is marked to market daily, and its
working capital is assessed to be adequate to suffmargin calls. Hence, no cash flow
risk or significant cash requirements are expected.

The gains (losses) from the derivative transactionthe nine months ended September 30,
2011 and 2010 were summarized as follows:

Nine Months Ended September 30

2011 2010
Gains on futures contracts
Realized $ 3,426 $ 10,077
Unrealized - -
$ 3,426 $ 10,077
Losses on futures contracts

Realized $ (6,410) $ (14,028)
Unrealized - -

$ (6,410) $ (14,028)

Gains on option contracts

Realized $ 320 $ -
Unrealized - -
$ 320 $ -

Losses on option contracts
Realized $ (189 $ -
Unrealized - -

$ (189) $ -
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37. ALLOCATION OF REVENUE, COST AND EXPENSE RESULTI NG FROM INTERCOMPANY
SHARING OF RESOURCES

Under cooperation arrangements, E.SUN Bank and IE.Séturities shared some equipment and operating
sites; thus, related expenses were allocated lasviol

E.SUN E.SUN

Bank Securities Total Allocation Method

Nine months ended

September 30, 2011
Rental expense $ 1620 $ 810 $ 2,430 E.SUN Bank -2/3 and E.SUN

Securities - 1/3

Broadcasting and security 27 27 54 50% each

systems
Others 1,102 1,029 2,131 Utilities: 50% each

Building maintenance expenses:
Based on space actually occupied

$ 2749 $ 1866 $ 4615

Nine months ended
September 30, 2010

Rental expense $ 1620 $ 810 $ 2,430 E.SUN Bank -2/3 and E.SUN
Securities - 1/3
Broadcasting and security 27 27 54 50% each
systems
Others 1,115 1,042 2,157 Utilities: 50% each

Building maintenance expenses:
Based on space actually occupied

$ 2,762 $ 1879 $ 4,641

Under cooperation arrangements, E.SUN Bank and EBHed some equipment and operating sites,
personnel, and an Internet service system and gedveross-selling financial services starting 19420
The service fees earned by E.SUN Bank were basedlO&t of the gross revenue derived from the
insurance companies’ products sold by E.SUN Bark.the nine months ended September 30, 2011 and
2010, ESIB should have paid E.SUN Bank $51,312 ¢and and $48,153 thousand, respectively; the
unpaid amounts were $5,011 thousand and $3,848dhdwn September 30, 2011 and 2010, respectively.

The cross-selling transactions between E.SUN BawkEaSUN Securities were as follows (the amounts
below refer to E.SUN Bank):

Nine Months Ended September 30

2011 2010
Revenue $ 3394 $ 2753
Expense $ 52,359 $ 45,043
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CONCENTRATION OF CREDIT EXTENSIONS, INTEREST RATE S ENSITIVITY,

PROFITABILITY AND MATURITY ANALYSIS OF ASSETS AND L

a. E.SUN Bank’s asset quality

Table 5 (attached).

b. E.SUN Bank’s concentration of credit extensions

IABILITIES

38. E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSI DIARIES’ ASSET QUALITY,

(In Thousands of New Taiwan Dollars, %)

September 30, 2011 September 30, 2010
Total Amount Total Amount
Rank of Credit | Percentagg of Credit | Percentags
(Note 1) Industry of Group Enterprise | Endorsement| of E.SUN Industry of Group Enterprise | Endorsement| of E.SUN
(Note 2) or Other Bank’s (Note 2) or Other Bank’s
Transactions| Equity Transactions| Equity
(Note 3) (Note 3)
1 Group A $11,798,356| 20.20 | Group A $ 9,308,748 17.26
Liquid crystal panel and components Liquid crystal panel and componefnts
production production
2 Group B 7,996,475 13.69 | Group D 7,333,396 13.60
Liquid crystal panel and components Integrated circuits production
production
3 Group C 7,875,179 13.48 | Group C 6,039,571 11.20
Iron and steel smelting Iron and steel smelting
4 Group D 6,973,647 11.94 | Group B 5,698,177 10.57
Integrated circuits production Liquid crystal panel and componefnts
production
5 Group E 5,042,945 8.63 | Group K 3,088,000 5.73
Activities of head offices Real estate development
6 Group F 4,593,800 7.86 | Group G 2,757,490 5.11
Activities of head offices Civil air transportation
7 Group G 4,280,562 7.33 | Group L 2,507,351 4.65
Civil air transportation Cement manufacturing
8 Group H 3,491,594 5.98 |Group M 2,457,143 4.56
Wholesale of computers, computegr Other real estate not classified
peripheral equipment and elsewhere
software
9 Group | 3,082,163 5.28 | Group H 2,243,955 4.16
Paper manufacturing Computer integration systems
services
10 |[GroupJ 2,829,175 484 | GroupJ 2,077,199 3.85
Other computer peripheral Other computer peripheral
equipment manufacturing equipment manufacturing

Note 1: The list shows rankings by total amountca#dit, endorsement or other transactions but
excludes government-owned or state-run enterpriséshe borrower is a member of a group
enterprise, the total amount of credit, endorsenoerdgther transactions of the entire group
enterprise must be listed and disclosed by codeliandof industry. The industry of the
group enterprise should be presented as the iydoisthe member firm with the highest risk
exposure. The lines of industry should be desdribe accordance with the Standard
Industrial Classification System of the Republic dfhina published by the
Directorate-General of Budget, Accounting and Stias under the Executive Yuan.

Note 2: Group enterprise refers to a group of c@igo entities as defined by Article 6 of
“Supplementary Provisions to the Taiwan Stock ErgeaCorporation Rules for Review of
Securities Listings.”

Note 3: Total amount of credit, endorsement or motthensactions are the sum of various loans

(including import and export negotiations, discanbverdrafts, unsecured and secured
short-term loans, margin loans receivable, unselcamed secured medium - term loans,
unsecured and secured long-term loans and overoles), exchange bills negotiated,
factoring accounts receivable without recoursegptances and guarantees.
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c. E.SUN Bank's interest rate sensitivity infornoati

Interest Rate Sensitivity (New Taiwan Dollars)
September 30, 2011

(In Thousands of New Taiwan Dollars, %)

Items 1 to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
One Year
Interest rate-sensitive assets $ 855,281,082 38,724,122 $ 8,239,137 $ 41,912,015 $ 944,156,344
Interest rate-sensitive liabilities 471,332,500 406,428,795 33,883,221 28,825,880 940,470,396
Interest rate sensitivity gap 383,948,572 (367,704,673 (25,644,084 13,086,135 3,685,950
Net worth 56,359,912,
Ratio of interest rate-sensitive assets to liab#iti 100.39
Ratio of interest rate sensitivity gap to net worth 6.54

Interest Rate Sensitivity (New Taiwan Dollars)
September 30, 2010

(In Thousands of New Taiwan Dollars, %)

Iltems 1to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
One Year
Interest rate-sensitive assets $ 775,729,694 8,718,047 $ 8,637,505 $ 26,981,375 $ 820,066,58]
Interest rate-sensitive liabilities 393,269,717 374,353,760 24,240,545 26,300,181 818,164,203
Interest rate sensitivity gap 382,459,937 (365,635,713 (15,603,040 681,194 1,902,378
Net worth 52,420,774
Ratio of interest rate-sensitive assets to liab#iti 100.23
Ratio of interest rate sensitivity gap to net worth 3.63

Note 1: The above amounts included only New Taiwdaltar amounts held by the head office and
branches of E.SUN Bank (i.e., excluding foreigrrency).

Note 2: Interest rate-sensitive assets and lisdslimean the revenues or costs of interest-earning
assets and interest-bearing liabilities that wéflecsed by interest rate changes.

Note 3: Interest rate sensitivity gap = Interessensitive assets - Interest rate-sensitivelili@isi

Note 4: Ratio of interest rate-sensitive assetdiabilities = Interest rate-sensitive assets/Irngere
rate-sensitive liabilities (in New Taiwan dollars).

Interest Rate Sensitivity (U.S. Dollars)
September 30, 2011

(In Thousands of U.S. Dollars, %)

Items 1to 90 Days | 91 to 180 Days 131 Days to Over One Year Total
ne Year
Interest rate-sensitive assets $ 5,8158% 516,250| $ 246,792| $ 177,203 $ 6,756,062
Interest rate-sensitive liabilities 6,304,488 335,547 230,523 18,425 6,888,983
Interest rate sensitivity gap (488,671) 180,703 16,269 158,778 (132,921
Net worth 55,426
Ratio of interest rate-sensitive assets to liabsiti 98.07
Ratio of interest rate sensitivity gap to net worth (239.82
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Interest Rate Sensitivity (U.S. Dollars)
September 30, 2010

(In Thousands of U.S. Dollars, %)

Items 1to 90 Days | 91 to 180 Days 131 Days to Over One Year Total
ne Year
Interest rate-sensitive assets $ 3,956,481 400,938| $ 104,227\ $ 251,161 $ 4,712,740
Interest rate-sensitive liabilities 4,187,263 344,841 220,156 1,816 4,754,066
Interest rate sensitivity gap (230,889) 56,097 (115,929 249,345 (41,326
Net worth 43,476
Ratio of interest rate-sensitive assets to liab#iti 99.13
Ratio of interest rate sensitivity gap to net worth (95.05

Note 1: The above amounts included only U.S. dadliemounts held by the head office, domestic
branches, OBU and overseas branches of E.SUN Bahlexcluded contingent assets and

contingent liabilities.

Note 2: Interest rate-sensitive assets and li@slimean the revenues or costs of interest-earning
assets and interest-bearing liabilities that wéfiersed by interest rate changes.
Note 3: Interest rate sensitivity gap = Interegsensitive assets - Interest rate-sensitivelili@isi

Note 4: Ratio of interest rate-sensitive assetdiabilities = Interest rate-sensitive assets/Irgere
rate-sensitive liabilities (in U.S. dollars).

Profitability

1) E.SUN Financial Holding Company, Ltd. and suizgids

(%)
Nine Months | Nine Months
ltems Ended Ended
September 30, September 30,
2011 2010
Return on total assets Befor_e income tax 0.59 0.48
After income tax 0.50 0.42
Return on equity Beforg income tax 10.97 8.80
After income tax 9.31 7.69
Net income ratio 27.75 23.59
2) E.SUN Financial Holding Company, Ltd.
(%)
Nine Months Nine Months
ltems Ended Ended
September 30, September 30,
2011 2010
Return on total assets Beforg income tax 7.59 5.99
After income tax 7.64 6.27
Return on equity Befor_e income tax 9.25 7.35
After income tax 9.31 7.69
Net income ratio 97.00 101.82
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3) E.SUN Bank

(%)
Nine Months Nine Months
ltems Ended Ended
September 30, September 30,
2011 2010
Return on total assets Befor_e income tax 0.57 0.47
After income tax 0.49 0.41
Return on equity Befor_e income tax 11.19 8.65
After income tax 9.59 7.48
Net income ratio 28.42 23.87
4) E.SUN Securities
(%)
Nine Months | Nine Months
ltems Ended Ended
September 30, September 30,
2011 2010
Return on total assets Beforg income tax 2.32 4.44
After income tax 1.61 3.60
Return on equity Befor_e income tax 4.62 8.51
After income tax 3.20 6.89
Net income ratio 12.40 24.94
5) E.SUN Insurance Broker Co., Ltd.
(%)
Nine Months | Nine Months
ltems Ended Ended
September 30, September 30,
2011 2010
Return on total assets Befor_e income tax 79.52 87.45
After income tax 66.00 72.59
Return on equity Beforg income tax 93.36 111.38
After income tax 77.49 92.46
Net income ratio 60.24 62.86

Note 1: Return on total assets = Income beforer(aficome tax/Average total assets

Note 2: Return on equity = Income before (aftecpme tax/Average equity

Note 3: Net income ratio = Income after income Taxal net revenues

Note 4: Income before (after) income tax represgrsme for the nine months ended September
30, 2011 and 2010.

Note 5: The above profitability ratios are expreisaenually.
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e. E.SUN Bank’s maturity analysis of assets artlliiees

Maturity Analysis of Assets and Liabilities (New Tawan Dollars)
September 30, 2011

(In Millions of New Taiwan Dollars)

Remaining Period to Maturity
Total 130 Days | 31-90Days| 91-180Days o 2% | Over1 Year
Main capital inflow on maturity $ 1,031,779 $ 288,756 $ 123252| $ 76,965 | $ 77547 $ 465,259
Main capital outflow on maturity 1,274,332 156,919 169,957 165,698 254,506 527,252
Gap (242,553 131,837 (46,705) (88,733) (176,959) (61,993)

Maturity Analysis of Assets and Liabilities (New Tawan Dollars)
September 30, 2010

(In Millions of New Taiwan Dollars)

Remaining Period to Maturity
Total 130 Days | 31-90Days| 91-180Days o /> | Over1 Year
Main capital inflow on maturity $ 898,008 $ 249819| $ 80,371 | $ 40,513| $ 60,290| $ 467,015
Main capital outflow on maturity 1,121,768 139,004 163,427 179,876 272,688 366,773
Gap (223,760 110,815 (83,056) (139,363) (212,398) 100,242

Note:

domestic branches of E.SUN Bank (i.e., excludingitm currency).

Maturity Analysis of Assets and Liabilities (U.S. Dllars)
September 30, 2011

The above amounts included only New Taiwaltad@mounts held by the head office and

(In Thousands of U.S. Dollars)

Remaining Period to Maturity
Total 1-30 Days 31-90 Days| 91-180 Days lilYZ?r’s' Over 1 Year
Main capital inflow on maturity $ 5921671 $ 2,137,659| $ 1,008485| $ 487,855| $ 299,181| $ 1,088,491
Main capital outflow on maturity 6,372,840 2,868,433 1,784,194 779,752 877,942 62,501
Gap (451,171 (730,774) (775,709) (291,897) (578,761) 1,025,970

Maturity Analysis of Assets and Liabilities (U.S. llars)
September 30, 2010

(In Thousands of U.S. Dollars)

Remaining Period to Maturity
Total 130 Days | 31-90 Days| 91-180 Days 121\(2‘2’5' Over 1 Year
Main capital inflow on maturity $ 4,371,052 $ 1,514,720 $ 675806| $ 322,568| $ 331,908| $ 1,526,050
Main capital outflow on maturity 4,385,007 2,095,517 848,254 714,538 641,648 85,050
Gap (13,955 (580,797) (172,448) (391,970) (309,740) 1,441,000
Note: The above amounts included only U.S. dollemoants held by the head office, domestic

branches and OBU of E.SUN Bank.
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f.

E.SUN Bank’s operating and legal risk

Matters Requiring Special Notation

(In Thousands of New Taiwan Dollars)

Causes Summary and Amount
September 30, 2011 September 30, 20
Within the past year, a responsible person or None None
professional employee violated the law in
the course of business, resulting in an
indictment by a prosecutor
Within the past year, a fine was levied onE.SUN Bank found a leakage of None

the Bank resulting in the authorities for
violations of laws and regulations

customers’ information due to t

e-Banking system. This leaka
was in violation of Article 45t of
Paragraph 1 and Article 48 of
Paragraph 2 of the Banking La
of the Republic of China and

$4,000 thousand.

weak security management of its

entailed an administrative fine of

ge

<

E.SUN Bank leased 100% of one|of
its own properties in 2010. The
lease was in violation of Article
75 of Paragraph 2 of the Banking
Law of the Republic of China af
entailed an administrative fine of
$1,000 thousand.
E.SUN Bank invested in debentures
of which the Bank’s director is
also the director of the issuer.
This investment was in violation
of Article 74-1 of the Banking
Law of the Rephlic of China an
entailed an administrative fine of
$1,000 thousand.
Within the past year, misconduct occurred, None None
resulting in the authorities imposing strjct
corrective measures on the Bank
Within the past year, the Bank faced E.SUN Bank found a leakage of None
penalties due to violations of “the customers’ information due to &
Banking Law of the Republic of China”| former employee’s keeping of
Article 61-1 customers’ information for
improper use. This leakage was
in violation of Article 61-1 of
Paragraph 1 of the Banking Layw
of the Republic of China and
entailed corrective measures.
Within the past year, the individual loss or None None
total loss from employee fraud, accidental
and material events, or failure to abide|by
the “Guidelines for Maintenance of
Soundness of Financial Institutions”
exceeded NT$50 million
Other None None
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Note: The term “within the past year” means one ediore the balance sheet date.

39. E.SUN BANK’S INFORMATION ON THE TRUST BUSINESS UNDER THE TRUST LAW

a. Trust-related items, as shown in the followiradghce sheet, statements of income and trust gyoper

list
The trust-related items shown below were managelt.BYN Bank’'s Trust Department. However,
these items were not included in the Company’s dadegted financial statements.
Balance Sheet of Trust Accounts
September 30, 2011 and 2010
Trust Assets 2011 2010 Trust Liabilities 2011 2010
Cash in banks $ 2,025,017 $ 2,153,042 Account payable on
Short-term investments 112,619,833 107,408,322 securities under custody $ 86,293,351 $ 36,120,065
Land 2,144,021 1,552,868 Trust capital
Collective investment Cash 117,680,604 109,457,234
trust fund account 5,970 66,263 Security 3,128,600 4,996,609
Securities under custody 86,293,351 36,120,065 Real estates 2,151,472 1,552,868
Collective investment
trust fund account 5,970 66,263
Reserve and accumulated
deficit (7,034,113) (7,516,445)
Net income 862,308 2,623,966
Total assets $ 203,088,192 $ 147,300,560 Total liabilities $ 203,088,192 $ 147,300,560
Trust Property List
September 30, 2011 and 2010
Investment Items 2011 2010
Cash in banks $ 2,025017 $ 2,153,042
Stocks 3,357,053 5,037,797
Mutual funds 108,543,077 101,910,858
Bonds 715,509 458,927
Unsettled beneficial certificates 3,454 -
Collective investments 740 740
Land 2,144,021 1,552,868
Collective investment trust fund account 5,970 66,263
Securities under custody 86,293,351 36,120,065
$ 203,088,192 $ 147,300,560
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40.

41.

42.

Statements of Income on Trust Accounts
Nine Months Ended September 30, 2011 and 2010

2011 2010
Revenues
Interest $ 4,433 $ 3,660
Cash dividend 1,983,780 1,803,331
Property gain 832,314 2,105,918
Realized capital gain - mutual funds 22,377 27,325
Realized capital gain - bonds 14 508
Revenues from beneficial certificates 599 490
Realized foreign exchange gain 21 7
Realized capital gain - common stocks 1,115 -

2,844,653 3,941,239
Expenses
Management fees 229,987 145,807
Supervisor fees 85 120
Service fees 1,265 1,573
Realized capital loss - common stocks 82 -
Property loss 1,716,678 1,141,610
Income tax 277 191
Other expenses 33,680 27,361
Realized capital loss - mutual funds 269 611
Realized foreign exchange loss 22 -

1,982,345 1,317,273
Net income $ 862,308 $ 2,623,966

b. Nature of trust business operations under thstTraw: Note 1.

ESFHC’'S FINANCIAL STATEMENTS AND CONDENSED FINA NCIAL STATEMENTS OF
SUBSIDIARIES

Please see Table 6 (attached).

BUSINESS SEGMENT FINANCIAL INFORMATION

Please see Table 7 (attached).

FUTURES BROKERAGE BUSINESS RISK

Customers have to deposit an initial margin atragygage of the amount of transaction when entenitog
futures contracts with the futures department 8UR Securities. Customers’ gains or losses réutt

the leverage on the margin deposits. For the gtiote of E.SUN Securities from harm arising from
customers’ huge losses, the margin accounts obest are reevaluated daily on the basis of thdéehar
prices of the outstanding futures contracts. Wiiencustomers’ margin accounts fall below an agreed
level (the “maintenance margin”), E.SUN Securitidl ask its customers to deposit immediately
additional margins. If the customers fail to dg BOSUN Securities settles their position by making
offsets against their contracts.
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43. ACQUISITION OF OTHER FINANCIAL INSTITUTIONS’ AS SETS, LIABILITIES AND
OPERATION

To expand its business, enhance its competitiveaegdsensure its long-term development, E.SUN Bank
entered a general assignment and assumption agreevita Chu Nan Credit-Cooperative Association

(CNCA) on March 18, 2011. Under this agreemen§URN Bank would pay $1,860,000 thousand to
acquire CNCA's assets, liabilities and operation¥he acquisition was approved by E.SUN Bank’s
stockholders and CNCA’s members on March 31, 20TThe effective date of the acquisition was on July
9, 2011, and this acquisition was approved by tinaricial Supervisory Commission on May 31, 2011.
E.SUN Bank had finished the acquisition as schetated adjusted the acquisition payment to $1,884,00
thousand in accordance with the general assignamehassumption agreement.

CNCA was established in conformity with the Cre@ioperative Association Law of the Republic of
China and related regulations. Its main operatinoided savings; short-term, mid-term, and losgrt
loans; stocks and debt investments; remittances; et

CNCA had 10 domestic branches as of the acquisitide.

The fair values of CNCA's assets and liabilitiegevas follows:

$ 1,834,000
Fair value
Cash and cash equivalents 5,444,168
Due from the Central Bank and call loans to otletks 1,648,159
Financial assets at fair value through profit @slanet 186,932
Receivables, net 29,401
Discounts and loans, net 8,788,823
Available-for-sale financial assets, net 460,767
Held-to-maturity financial assets, net 58,894
Other financial assets, net 4
Properties, net 342,599
Other assets, net 487,169
Payables (123,412)
Deposits and remittances (15,570,615)
Other financial liabilities (2,858)
Other liabilities (50,682)
1,699,349
Goodwiill $ 134,651
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44,

45,

All major asset additions from the acquisition going to be used for future operations and aregyaitg to

be disposed of. All operating results of CNCA aftaly 9, 2011 were included in E.Sun Bank’s income
statement, but any profit or loss before the adtimisdate was not included. For comparison puepps
the combined pro forma income statements for the months ended September 30, 2011 and 2010 are
shown as follows (CNCA's data for the period froamdary 1, 2011 to July 8, 2011 were audited byrothe
auditors, and the data for the nine months endpte8der 30, 2010 were unaudited).

Nine Months Ended September 30

2011 2010 %

Net interest $ 9,402,250 $ 8,450,614 11
Net revenues and gains other than interest 5,052,547 3,992,825 27
Total net revenues 14,454,797 12,443,439 16
Allowance for bad-debt expenses (1,823,721) (2,100,001) (13)
Operating expenses (7,964,439) (6,904,317) 15
Income before income tax 4,666,637 3,439,121 36
Income tax expense (680,729) (465,459) 46
Net income $ 3985908 $ 2,973,662 34
Earnings per share (New Taiwan dollars) $ 1.07 $ 0.80

OTHERS

On December 6, 2010, E.SUN Bank signed a letténteft of collaboration with China Zheshang Bank
Co., Ltd. Under the regulations of relevant authe®, both parties will exchange business andf staf
training experience and collaborate in related enstbn the basis of the principles of equality, uaut
benefit, amity and cooperation.

E.SUN Bank’s application to set up the DongguannBmain Mainland China was approved by the
Financial Supervisory Commission on June 17, 20 EL.SUN Bank will invest RMB600,000 thousand in

the branch and adhere to the rules of the “ReguistiGoverning Approvals of Banks to Engage in
Financial Activities Between the Taiwan Area and Mainland Area.” As of September 30, 2011, this
investment had not yet been approved by the retexghorities of Mainland China.

On July 5, 2011, E.SUN Bank signed a memorandumnogrstanding on a business collaboration with
Bank of China Limited. Under the regulations déwant authorities, both parties will exchange bess

experience, market information and staff trainingerience and collaborate in related matters orbsis
of the principles of equality, mutual benefit, ayréind cooperation.

ADDITIONAL DISCLOSURES
Following are the additional disclosures for ESF&@ its investees:
a. Significant transactions and investees:
1) Financing provided: ESFHC and E.SUN Bank -apglicable; investee - none.

2) Endorsement/guarantee provided: ESFHC and K Bahk - not applicable; investee - none.

3) Marketable securities held: ESFHC, E.SUN Ban# E.SUN Securities - not applicable; investee
- Table 1 (attached).
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4) Marketable securities acquired and disposeat 0bsts or prices of at least NT$300 million 0?40
of the paid-in capital (ESFHC and E.SUN Bank diselb its investees acquired or disposed of):
E.SUN Securities - not applicable; ESFHC and ireestone.

5)Acquisition of individual real estate at costableast NT$300 million or 10% of the paid-in ¢ap
Table 9 (attached).

6) Disposal of individual real estate at costableast NT$300 million or 10% of the paid-in capit
None.

7) Financial asset securitization by subsidiaridspte 11 to the consolidated financial statements.
8) Allowance of service fees to related partieamnting to at least NT$5 million: None.
9) Sale of nonperforming loans by subsidiariesabl& 10 (attached).

10)Receivables from related parties amounting teagt NT$300 million or 10% of the paid-in capital
None.

11) Related information and proportionate shaliewlastees: Not applicable.
12) Derivative transactions: Notes 6 and 36 tocthesolidated financial statements.

13) Other significant transactions which may affiéngt decisions of users of financial reports: Note
43 and 44 to the consolidated financial statements.

Investment in Mainland China: None.

Business relationship and significant transastiamong the parent company and subsidiaries:
Table 3 (attached).

46. OPERATING SEGMENTS

The information reported to the Company’s chiefrafiag decision makers for the assessment of segmen

performance focuses mainly on operating and poofioss.

The Company’s reportable segments under

the Statement of Financial Accounting Standards44o. “Operating Segments” are as follows:

a.

Corporate Banking Unit, which handles corpodatns, foreign exchange business, and financial
banking operations;

Individual Banking Unit, which handles home ngage, unsecured personal loans (UPLSs), wealth
management, and credit cards;

Others, including the business of E.SUN Seas;iteSVC, ESIB and business other than those handle
by the Corporate Banking and Individual Bankingtsini

The accounting policies on the reportable segmardgsthe same as the Company’s accounting policies
described in Note 2. Segment profit is measureth@me before income tax, and this measure is
reported to the chief operating decision makerstterpurposes of resource allocation and assessrhent
segment performance. The terms of transactiongeeet segments are similar to those for third partie
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The Company’s reportable segments are as follows:

Nine Months Ended September 30, 2011

Corporate Individual
Banking Unit  Banking Unit Others Total
Net interest $ 4,498,933 $ 5128459 $ (251,522) $ 9,375,870
Total net revenues $ 4,604,521 $ 8,865,447 $ 1,840,122 $15,310,090
Allowance for bad-debt expenses (142,436) (1,134,447) (544,880) (1,821,763)
Operating expenses (1,606,641)_ (4,486,087) (2,390,606) (8.483,334)
Income before income tax $ 2,855,444 $ 3,244913 $ (1,095,364) $ 5,004,993
Nine Months Ended September 30, 2010
Corporate Individual
Banking Unit  Banking Unit Others Total
Net interest $ 3539659 $ 3,929938 $ 983,678 $ 8,453,275
Total net revenues $ 3,836,458 $ 7,034,019 $ 2,135431 $13,005,908
Allowance for bad-debt expenses 108,019 (750,289) (1,460,545) (2,102,815)
Operating expenses (1,387,702) (3,741,930) (2,261,646) (7,391,278)
Income before income tax $ 2556775 $ 2,541,800 $(1,586,760) $ 3,511,815

The chief operating decision makers of the Compiaaly only on the average amounts of loans and
deposits during the period to assess the perforenafithie operating segments and make decisionsderun
an explanation issued by the Accounting ReseardhDavelopment Foundation of the ROC, the measure
of segment assets is zero.
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

MARKETABLE SECURITIES HELD
SEPTEMBER 30, 2011
(In Thousands of New Taiwan Dollars)

IES

TABLE 1

September 30, 2011
Holding Company Name Marketable Securities Type and Relatlc_)nshlp with the Financial Statement Account Shares . Percentage of Market Value Note
Issuer/Name Holding Company Carrying Value . or Net Asset
(Thousands) Ownership vV
alue
E.SUN Venture Capital Co., LtdStocks

E-Ton Solar Tech. - Financial assets at fair value through 14 $ 207 - $ 207 D)

profit or loss
Formosa Advanced Technologies Co., Ltd. - Financial assets atltarthieough 31 829 0.01 829 (1)

profit or loss
Gallant Precision Machining Co., Ltd. - Financial assets av&hire through 100 966 0.05 966 Q)

profit or loss
Forcecon Technology Co., Ltd. - Financial assets at fair value throug 61 1,239 0.13 1,239 1)

profit or loss
Ampire Co., Ltd. - Available-for-sale financial assets 196 1,372 0.18 1,372 Q)
Gallant Precision Machining Co., Ltd. - Available-for-sale fiicial assets 272 2,624 0.15 2,624 Q)
Epistar Corp. - Available-for-sale financial assets 27 1,45y - 1,457 D
E-Ton Solar Tech. - Available-for-sale financial assets 2 25 - 2b Q)
Univacco Technology Inc. - Available-for-sale financial assets 140 1,808 0.17 1,808 Q)
Formosa Advanced Technologies Co., Ltd. - Available-for-sale finhassets 400 10,700 0.09 10,700 D)
Optimer - Available-for-sale financial assets 267 125,472 0.60 125,472 )
T.H.l. Group Ltd. - Available-for-sale financial assets 766 19,066 1.22 19,066 (1)
Joinsoon Electronics Mfg. Co., Ltd. - Available-for-sale financéakts 122 1,517 0.15 1,517 D
Well Technology Co., Ltd. - Available-for-sale financial assets 71 1,331 0.27 1,331 (1)
Etrend Technology Co., Ltd. - Available-for-sale financial assets 1,091 11,513 2.73 11,513 Q)
Azure Ware Technologies, Inc. - Available-for-sale financiséts 450 12,150 0.41 12,150 D)
Chia Chang Co., Ltd. - Available-for-sale financial assets 1,619 69,468 1.06 69,468 D
AVer Information Inc. - Available-for-sale financial assets 420 15,876 0.43 15,876 Q)
Tai Tung Communication Co., Ltd. - Available-for-sale financial @sse 1,831 62,529 2.65 62,529 Q)
Bank-Pro E-Service Technology Co., Ltd. - Financial assets carrtedtat 325 3,250 2.41 3,975 (2)
Epoch Chemtronics Corp. - Financial assets carried at cost 2,014 28,001 5.92 34,394 (2)
Sam Lam Technology Co., Ltd. - Financial assets carried at cost 1,700 - 6.07 - -
Beyond Innovation Technology Co., Ltd. - Financial assets carried at cost 1,776 30,219 5.26 8,428 (2)
Super Link Electronics Co., Ltd. - common - Financial assets carried at cost 1,640 16,300 17.45 12,605 (2)

stock
Applied Green Light, Inc. of Cayman - Debt instruments with no activeetiark 1,000 8,756 4.82 8,756 4)
Solidlite Co., Ltd. - Financial assets carried at cost 1,400 15,369 6.38 8,869 2)
MOSA Industrial Corporation - Financial assets carried at cost 1,621 26,064 1.47 30,264 2)
Orgchem Technologies Inc. - Financial assets carried at cost 1,220 56,000 2.04 25,331 (2)
Exploit Technology Co., Ltd. - Financial assets carried at cost 199 802  0.83 1,518 2)
Mao Chia Metal Co., Ltd. - Financial assets carried at cost 600 18,000 1.90 10,211 (2)
Wieson Technologies Co., Ltd. - Financial assets carried at cost 1,886 25,600 2.94 25,704 (2)
(Continued)
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Marketable Securities Type and

Relationship with the

September 30, 2011

Market Value

Holding Company Name Issuer/Name Holding Company Financial Statement Account Shares Carrying Value Percentag_e of or Net Asset Note
(Thousands) Ownership vV
alue
Litek Opto-electronics Co., Ltd. - Financial assets carriedsit ¢ 1,000 $ 9,301 4.97 $ 4,909 (2)
Tospom Corporation - Financial assets carried at cost 1,783 45,800 8.18 17,691 (2)
Powerking Optoelectronic Co., Ltd. - Financial assets carried at cost 893 16,363 4.32 7,004 (2)
Chuan Shih Industrial Co., Ltd. - Financial assets carried at cost 2,250 - 5.79 - -
Crowningtek Inc. - Financial assets carried at cost 1,900 19,200 10.86 4,125 2)
Gloria Solar International Holding, Inc. - Financial assets chatie€ost 500 18,000 0.43 2,714 2)
Aero Win Technology Corporation - Financial assets carried at cost 1,123 13,000 1.85 12,920 (2)
Bay Zu Precision Co., Ltd. - Financial assets carried at cost 5p 1,006 0.05 774 (2)
Starchips Technology Inc. - Financial assets carried at cost 1,000 19,500 5.56 1,784 (2)
Pai Lung Machinery Mill Co., Ltd. - Financial assets carried at cost 500 11,000 1.16 2,865 (2)
Vactronics Technologies Inc. - Financial assets carried at cost 1,700 11,900 7.61 18,446 2)
Fuho Technology Co., Ltd. - Financial assets carried at cost 389 12,013 1.33 5,400 (2)
Auria Solar Co., Ltd. - Financial assets carried at cost 1,200 30,000 0.57 16,502 3)
Mercury Electronic Industrial Co., Ltd. - Financial assets carriedsit 1,700 19,800 6.90 16,355 (2)
Awin Diamond Technology Corporation - Financial assets carried at cost 1,500 20,250 14.72 11,112 (2)
Chipsip Technology Co., Ltd. - Financial assets carried at cost 811 29,800 1.90 4,811 2)
Innovation & Infinity Global Corporation - Financial assets carried dt cos 2,004 66,420 2.96 47,401 3)
UniDisplay Inc. - Financial assets carried at cost 1,600 28,800 0.89 11,187 2)
Dano Tech Co., Ltd. - Financial assets carried at cost 1,500 36,000 3.22 7,106 2)
Suntek Precision Corp. - Financial assets carried at cost 1,698 26,654 3.00 13,783 (2)
Arclite Optronics Corp. - Financial assets carried at cost 1,282 22,109 4.76 14,768 3)
Optimer Biotechnology, Inc. - Financial assets carried at cost 4,800 39,840 4.80 27,048 (2)
Partner Tech Corp. - Financial assets carried at cost 1,704 18,497 2.77 20,408 2)
Win Win Precision Technology Co., Ltd. - Financial assets carriedsat 822 33,704 2.20 21,950 3)
Ever Growing Group, Inc. - Financial assets carried at cost 1,418 37,125 5.05 32,623 2)
Jochu Technology Co., Ltd. - Financial assets carried at cost 175 8|812 0.21 7,292 3)
Kuo Ching Chemical Co., Ltd. - Financial assets carried at cost 816 16/800 1.25 13,366 3)
Airbag Packing Co., Ltd. - Financial assets carried at cost 1,000 10,000 4.00 8,736 2)
Turvo International Co., Ltd. - Financial assets carried at cost 1,100 50,500 3.22 23,400 (2)
Yang Ting Technology Co., Ltd. - Financial assets carried at cost 500 10j000 2.40 6,762 (2)
Xu Yuan Packing Technology Co., Ltd. - Financial assets carried at cost 770 24,242 2.69 11,385 (2)
Chimei Materials Technology Corp. - Financial assets carriedsat 145 3,889 0.03 2,180 3
Procrystal Technology Co., Ltd. - Financial assets carried at cost 1,121 59,321 1.56 23,043 2)
OME Technology Co., Ltd. - Financial assets carried at cost 1,236 25,767 2.47 15,397 (2)
Ledlink Optics Inc. - Financial assets carried at cost 85 5,971 0.31 2,139 3)
TaiMed Biologics Inc. - Financial assets carried at cost 30d 9,809 0.16 1,446 3)
ROBOSPARK Technology, Inc. - Financial assets carried at cost 670 10,000 4.33 2,228 (2)
Chain Yarn Co., Ltd. - Financial assets carried at cost 5( 897 0.08 645 3)
TBI Motion Technology Co., Ltd. - Financial assets carried at cost 2,475 49,175 3.79 37,399 (2)
Alpha Crystal Technology Corporation - Financial assets carrieubsat c 165 9,809 0.26 3,789 3
Biodenta Corporation - Financial assets carried at cost 1,240 31,000 1.49 3,515 2)
Tapollop Technology Co., Ltd. - Financial assets carried at cost 666 9,990 8.67 7,746 (2)
Taiwan depositary receipts
Digital China Holdings Limited - Financial assets at faiueahrough 200 3,960 0.01 3,960 D
profit or loss
(Continued)
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September 30, 2011
. Marketable Securities Type and Relationship with the . : Market Value
Holding Company Name Issuer/Name Holding Company Financial Statement Account Shares Carrying Value Percentag_e of or Net Asset Note
(Thousands) Ownership vV
alue
E.SUN Insurance Broker Co., Li@orporate bonds
Wells Fargo &Company WFC438 - Available-for-sale financial asset 1,000 $ 31,336 - $ 31,336 @0}
Beneficial certificates
Fuh Hwa Emerging Market Active Allocati - Available-for-sale financial assets 3,000 28,740 - 28,740 (1)
Fund of Funds
PCA Global High Yield Bond Fund - Available-for-sale financial asset 2,000 19,524 - 19,524 Q)
Sinopac Global Investment Grade Bond Fund - Available-for-sale financial assets 1,000 9,916 - 9,916 1)
Schroder Global High Income Bond Fund - Available-for-sale financsaltas 1,000 9,130 - 9,130 (1)
Yuanta Emerging Bond Fund - Available-for-sale financial assets 3,500 34,415 - 34,415 D
Jih Sun China Demand Dynamic Equity Fuind - Available-for-sale financial assets 1,000 9,370 - 9,370 1)
Taishin 1699 Money Market Fund - Available-for-sale financialtasse 1,922 25,000 - 25,000 Q)
PIMCO Funds: Global Investors Series plc - Available-for-sale financial assets 53 19,598 - 19,598 (2)
Total Return Bond Fund
International Opportunities Funds US - Available-for-sale financial assets 47 20,144 - 20,144 1)
Investment Grade Bond
International Opportunities Funds Asian Bond - Available-for-sale financial assets 65 28,46[ - 28,461 (2)
International Opportunities Funds Asian - Available-for-sale financial assets 79 29,85 - 29,857 D
Local Bond
Note 1: Market value of the listed stocks was based on the closiegagraf September 30, 2011. The market value of fund was based on thet velwesss of September 30, 2011.
Note 2: Unlisted company. The amounts are based on the investee'sratedited or unreviewed financial statements.
Note 3: Unlisted company. The amounts are based on the investee’sudtte=t or reviewed financial statements.
Note 4: The fair value is determined on the basis of the discountedl@masnethod.
(Concluded)
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TABLE 2

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED ENTITIES
SEPTEMBER 30, 2011 AND 2010

Subsidiaries included in the consolidated financial statements:

Percentage of Ownership
Investor Company Investee Company Location Main Business and Products September 30, | September 30, Note
2011 2010
E.SUN Financial Holding Company, Lt&E.SUN Commercial Bank, Ltd. Taipei Banking 100.00 100.00
E.SUN Securities Co., Ltd. Taipei Dealing, underwriting, brokering sezsieihd operating in 100.00 100.00
brokerage of futures

E.SUN Venture Capital Co., Ltd. Taipei Investment 100.00 100.00

E.SUN Insurance Broker Co., Ltd. Taipei Insurance broker 100.00 100.00

E.SUN Securities Co., Ltd. E.SUN Securities Investment Consulting Co|T aigdei Security consulting 100.00 100.00
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

BUSINESS RELATIONSHIP AND SIGNIFICANT TRANSACTIONS BETWE EN THE PARENT COMPANY AND SUBSIDIARIES
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars)

TABLE 3

Nine months ended September 30, 2011

Description of Transactions (Notes 3 and 5)
Transaction
No. _ Transaction Amou_nt/TotaI
(Note 1) Transaction Company Counter-party (I\IIZ(I)ct)(\eNZ) Financial Statement Account Amounts Trading Terms ggc:gtga;?qrol\g
Consolidated Asset
(%)
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a h &ad cash equivalents $14,725,755 Note 4 1.26
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b Disparsdl remittances 14,725,755 Note 4 1.26
2 E.SUN Insurance Broker Co., Ltd. E.SUN Commercial Bank, Ltd. c Caslaahcequivalents 264,949 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Broker Co., Ltd. c Depositsemittances 264,949 Note 4 0.02
3 E.SUN Securities Co., Ltd. E.SUN Commercial Bank, Ltd. (o Cash ahcegasvalents 146,106 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. E.SUN Securities Co., Ltd. c Depawitseamittances 146.106 Note 4 0.01
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a r@table 152,340 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b @deeivable 152,340 Note 4 0.01
4 E.SUN Venture Capital Co., Ltd. E.SUN Commercial Bank, Ltd. c Cadltash equivalents 145,072 Note 4 0.01
1 E.SUN Commercial Bank, Ltd. E.SUN Venture Capital Co., Ltd. c Depasd remittances 145,072 Note 4 0.01
(Continued)
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Nine months ended September 30, 2010

Description of Transactions (Notes 3 and 5)
Transaction
NoO Transaction Amount/Total
(Note 1) Transaction Company Counter-party Flow Financial Statement Account Amounts Trading Terms Consolidated Net
(Note 2) Revenue or Total
Consolidated Asset
(%)
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a h &ad cash equivalents $ 7,076,381 Note 4 0.70
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b Disparsil remittances 7,076,381 Note 4 0.70
0 E.SUN Financial Holding Company, Ltd. E.SUN Commercial Bank, Ltd. a r@table 294,610 Note 4 0.03
1 E.SUN Commercial Bank, Ltd. E.SUN Financial Holding Company, Ltd. b @deeivable 294,610 Note 4 0.03
4 E.SUN Venture Capital Co., Ltd. E.SUN Commercial Bank, Ltd. c Cashamidequivalents 234,599 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Venture Capital Co., Ltd. c Depasd remittances 234,599 Note 4 0.02
3 E.SUN Securities Co., Ltd. E.SUN Commercial Bank, Ltd. (o Cash ahceqgasvalents 198,751 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Securities Co., Ltd. c Depawitseamittances 198,751 Note 4 0.02
2 E.SUN Insurance Broker Co., Ltd. E.SUN Commercial Bank, Ltd. c Caslaahcquivalents 164,633 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Broker Co., Ltd. c Depositsemittances 164,633 Note 4 0.02
0 E.SUN Financial Holding Company, Ltd. E.SUN Insurance Broker Co., Ltd. a r @ttevable 128,991 Note 4 0.01
2 E.SUN Insurance Broker Co., Ltd. E.SUN Financial Holding Company, Ltd. b lgable 128,991 Note 4 0.01
0 E.SUN Financial Holding Company, Ltd. E.SUN Securities Co., Ltd. a ©dheivable 109,425 Note 4 0.01
3 E.SUN Securities Co., Ltd. E.SUN Financial Holding Company, Ltd. b Otlyabjma 109,425 Note 4 0.01
Note 1: The parent company and subsidiaries are numbered as follows:
a. Parent company: O.
b. Subsidiaries are numbered sequentially from 1.
Note 2: Transaction flows are as follows:
a. From parent company to subsidiary.
b. From subsidiary to parent company.
c. Between subsidiaries.
Note 3: For calculating the percentages, asset or liability acsodivided by the total consolidated assets and revenue or expeosetasdivided by the total consolidated net revenue of the same period.
Note 4: The terms for the transactions between the Company and relsiesigrarsimilar to those with unrelated parties.
Note 5: Referring to transactions exceeding New Taiwan dollars $100,00@ridous
(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

RELATED-PARTY TRANSACTIONS
SEPTEMBER 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

IES

TABLE 4

1. Loans

September 30, 2011

-80 -

, . Loan Classification Differences in
Highest Balance in
: Terms of
the Nine Months _ Transaction
Type Account Volume or Name Ended Ending Balance Normal Loans Nonperforming Collateral Compared with
September 30, 2011 Loans
Those for Unrelated
(Note) Parti
arties
Consumer loans 99 $ 136,164 $ 98,745 $ 98,745 $ - Land and buildings as collatétahe
for part of the loans
Self-used housing mortgage loans 85 563,149 404,222 404,222 - Land and buildings None
Other loans Chin-Lung Wang 520 - - - Land and buildings oneN
Other loans Chin-Lung Wang 2,500 2,492 2,492 - Land and buildings one N
Other loans Jhong-Cheng Shun 4,000 3,987 3,987 Land and buildings one N
Other loans Chien-Li Huang 3,100 3,100 3,100 - Land and buildings None
Other loans J.C. Wang 1,586 1,491 1,491 - Land and buildings None
Other loans J.C. Wang 1,476 1,427 1,427 - Land and buildings None
Other loans J.C. Wang 8,000 8,000 8,000 - Land and buildings None
Other loans Oliver Hsieh 2,500 2,492 2,492 - Land and buildings None
Other loans Ching-Lee Kao 2,187 - - - Land and buildings None
Other loans Ching-Lee Kao 20,000 10,000 10,000 - Land and buildings None
Other loans Wen-Chuan Tu 1,000 1,000 1,000 - Land and buildings None
Other loans Cji-Gan Chung 10,000 10,000 10,000 - Land and buildings one N
Other loans Cheng-Ta Lee 580 - - - Land and buildings oneN
Other loans Cheng-Ta Lee 1,170 1,164 1,164 - Land and buildings one N
Other loans Davis Tsai 1,500 1,497 1,497 - Land and buildings one N
Other loans Daniel Lin 1,000 1,000 1,000 - Land and buildings None
Other loans Edward Chen 2,280 2,280 2,280 - Land and buildings None
Other loans Jih-Hsiung Tseng 4,000 4,000 4,000 . Land and hbaiilding None
Other loans Vivian Ho 1,081 1,045 1,045 - Land and buildings None
Other loans Yi-Hsin Tseng 2,500 2,491 2,491 - Land and buildings None
Other loans Chun-Nan Tsai 2,478 2,397 2,397 - Land and buildings one N
Other loans Yu-Shyang Guo 1,300 1,297 1,297 - Land and buildings None
Other loans Te-Ming Chung 3,500 3,483 3,483 - Land and buildings None
Other loans Tung-Pao Cheng 5,000 4,961 4,961 Land and buildings None
Other loans Rong-Huel Chang 2,054 1,952 1,952 . Land and buildings one N
Other loans L.C. Lin 900 - - - Land and buildings None
Other loans L.C. Lin 3,700 3,700 3,700 - Land and buildings None
Other loans Jia-Tie Huang 1,807 1,648 1,648 - Land and buildings None
Other loans Renny Wang 420 414 414 - Land and buildings None
(Continued)
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. : Loan Classification Differences in
Highest Balance in
; Terms of
the Nine Months . . Transaction
Type Account Volume or Name Ended Ending Balance Normal Loans Nonperforming Collateral Compared with
September 30, 2011 Loans
Those for Unrelated
(Note) Parti
arties
Other loans Tung-Chiang Chen $ 1,600 $ 1,595 $ 1,595 Land and buildings None
Other loans San-1 Chen 2,000 2,000 2,000 Land and buildings one N
Other loans Edward Chen 3,612 3,451 3,451 Land and buildings None
Other loans Edward Chen 1,400 1,392 1,392 Land and buildings None
Other loans Yao-Bing Lin 2,000 2,000 2,000 Land and buslding None
Other loans David H.C. Lien 3,000 2,387 2,387 Land and buildings None
Other loans Mei-Nu Chen 1,922 - - Land and buildings None
Other loans Mei-Nu Chen 2,000 1,988 1,988 Land and buildings one N
Other loans Zhi-Guang Huang 5,400 5,400 5,400 Land and buildings None
Other loans James Wu 2,650 2,640 2,640 Land and buildings None
Other loans [-Chih Liu 1,000 994 994 Land and buildings None
Other loans Cheng-Hao Chang 5,000 5,000 5,000 Land and buildings one N
Other loans Cheng-Hao Chang 5,000 5,000 5,000 Land and buildings one N
Other loans Gilbert Chang 1,600 1,600 1,600 Land and buildings None
Other loans Shin-Ching Wei 1,900 1,900 1,900 Land and buildings None
Other loans Wan-Li Hsieh 2,250 2,235 2,235 Land and buildings None
Other loans Kuo-Hsien Huang 1,900 1,882 1,882 Land and buildings None
Other loans Ping-Huei Chen 5,000 - - Land and buildings None
Other loans Ping-Huei Chen 6,030 6,030 6,030 Land and buildings None
Other loans Kuo-Chin Cheng 2,700 2,700 2,700 Land and buildings None
Other loans Tsun-Jen Ke 2,930 - - Land and buildings None
Other loans Tsun-Jen Ke 4,800 - - Land and buildings None
Other loans Ming-Chang Huang 2,000 1,997 1,997 Land and buildings None
Other loans Fu-Shun Chang 3,000 2,996 2,996 Land and buildings None
Other loans Wen-Chi Lin 117 29 29 Land None
Other loans Tomy Wong 5,800 - - Land and buildings None
Other loans Tomy Wong 7,300 7,300 7,300 Land and buildings None
Other loans Ing-Dar Wu 1,000 999 999 Land and buildings oneN
Other loans Suka Chen 3,000 2,994 2,994 Land and buildings None
Other loans Tung-Yu Hung 586 - - Land and buildings None
Other loans Wei-Chin Chien 1,300 1,300 1,300 Land and buildings None
Other loans Feng-Tin Liao 5,000 5,000 5,000 Land and buildings None
Other loans Yung-Cheng Chen 840 839 839 Land and buildings None
Other loans Yueh-Pin Liu 1,800 1,800 1,800 Land and buildings None
Other loans Benny Chen 975 - - Land and buildings None
Other loans Benny Chen 2,000 1,995 1,995 Land and buildings None
Other loans Cheng-Hsien Tseng 3,500 3,500 3,500 Land andgsuildi None
Other loans [-Shun Chou 1,986 - - Land and buildings None
Other loans [-Shun Chou 5,000 5,000 5,000 Land and buildings None
Other loans Kuo-Huei Chang 1,000 1,000 1,000 Land and buildings None
Other loans Peter Chen 1,000 1,000 1,000 Land and buildings None
Other loans Peter Chen 3,000 3,000 3,000 Land and buildings None
Other loans Dena Chiou 2,500 2,496 2,496 Land and buildings None
Other loans Shih-Hui Lin 1,595 1,534 1,534 Land and buildings one N
Other loans Ho Hsu 1,300 1,293 1,293 Land and buildings None
(Continued)



, . Loan Classification Differences in
Highest Balance in
: Terms of
the Nine Months . . Transaction
Type Account Volume or Name Ended Ending Balance Normal Loans Nonperforming Collateral Compared with
September 30, 2011 Loans
Those for Unrelated
(Note) Parti
arties
Other loans Fu-Chung Huang $ 1,300 $ 1,295 $ 1,295 $ Land and buildings one N
Other loans Kuang-Yi Hung 700 697 697 - Land and buildings None
Other loans Kuang-Yi Hung 1,441 1,306 1,306 - Land and buildings None
Other loans Joe Huang 2,800 20 20 - Land and buildings None
Other loans Sin-Hua Chen 3,596 3,431 3,431 - Land and buildings one N
Other loans Yin-Sung Liu 6,201 - - - Land and buildings None
Other loans Yin-Sung Liu 7,750 7,750 7,750 - Land and buildings None
Other loans Yu-Kai Huang 15,000 15,000 15,000 - Land and buildings one N
Other loans Wen-Chian Chang 393 185 185 - Land and buildings None
Other loans Wen-Chian Chang 1,200 1,196 1,196 Land and buildings None
Other loans Wen-Chian Chang 800 794 794 - Land and buildings None
Other loans Ming-Hong Lee 3,000 3,000 3,000 - Land and buildings None
Other loans Huei-Ling Tsai 2,350 - - - Land and buildings None
Other loans Huei-Ling Tsai 4,000 4,000 4,000 - Land and buildings None
Other loans Cyong-Ru Lu 3,150 3,139 3,139 - Land and buildings None
Other loans Wu-Shin Chen 189 - - - Land and buildings None
Other loans Wu-Shin Chen 1,200 - - - Land and buildings None
Other loans Shui-Chin Shen 4,000 3,955 3,955 - Land and buildings None
Other loans Cheng-Lin Ko 2,000 1,992 1,992 - Land and buildings None
Other loans Cheng-Lin Ko 1,000 1,000 1,000 - Land and buildings None
Other loans Joseph N. C. Huang 1,000 1,000 1,00( Land and buildings None
Other loans Joseph N. C. Huang 10,000 10,000 10,000 Land and buildings None
Other loans Po-Liang Hsieh 2,050 2,042 2,042 - Land and bsilding None
Other loans Vincent Chen 950 945 945 - Land and buildings None
Other loans Nan-Ming Chen 1,861 1,794 1,794 - Land and buildings None
Other loans Wu-Tzeng Li 1,500 1,500 1,500 - Land and buildings one N
Other loans Yi-Shing Hsiao 786 - - - Land and buildings None
Other loans Yi-Shing Hsiao 4,950 4,941 4,941 - Land and buildings None
Other loans Gwo-Shyang Lin 3,000 2,879 2,879 - Land and bsilding None
Other loans Babby Huang 800 798 798 - Land and buildings None
Other loans Shih-Jung Cheng 3,000 1,793 1,793 Land and buildings one N
Other loans Randy Cheng 1,350 1,345 1,345 - Land and buildings None
Other loans Chiun-Cheh Lin 3,250 3,236 3,236 - Land and buildings one N
Other loans Bruce Lee 2,000 2,000 2,000 - Land and buildings None
(Continued)

-82 -



September 30, 2010

, . Loan Classification Differences in
Highest Balance in T
; erms of
the Nine Months Transaction
Type Account Volume or Name Ended Ending Balance Nonperforming Collateral .
September 30, 2010 Normal Loans Loans Compared with
Those for Unrelated
(Note) Parti
arties
Consumer loans 84 $ 164,036 $ 133,553 $ 133,553 $ - Land and buildings as collatdlahe
for part of the loans
Self-used housing mortgage loans 57 383,530 308,148 308,148 - Land and buildings None
Other loans J.C. Wang 1,712 1,618 1,618 - Land and buildings None
Other loans J.C. Wang 1,500 1,492 1,492 - Land and buildings None
Other loans Ching-Lee Kao 5,000 2,187 2,187 - Land and buildings None
Other loans Wen-Chuan Tu 1,000 1,000 1,000 - Land and buildings None
Other loans Cheng-Ta Lee 600 592 592 - Land and buildings one N
Other loans Davis Tsai 671 - - - Land and buildings oneN
Other loans Vivian Ho 1,100 1,093 1,093 - Land and buildings None
Other loans Shuei-Ping Wan 870 870 870 - Land and buildings None
Other loans Chun-Nan Tsai 2,500 2,500 2,500 - Land and buildings None
Other loans Rong-Huel Chang 3,940 2,690 2,690 . Land and buildings one N
Other loans L.C. Lin 900 900 900 - Land and buildings None
Other loans Jia-Tie Huang 2,000 1,860 1,860 - Land and buildings None
Other loans Kuan-Her Wu 1,845 1,778 1,778 - Land and buildings one N
Other loans Town-Wen Liu 800 - - - Land and buildings oneN
Other loans Edward Chen 3,825 3,666 3,666 - Land and buildings None
Other loans David H. C. Lien 3,000 1,434 1,434 - Land and buildings None
Other loans Mei-Nu Chen 2,000 1,969 1,969 - Land and buildings None
Other loans Day-Yu Chen 700 - - - Land and buildings None
Other loans Cheng-Hao Chang 5,000 5,000 5,000 Land and buildings one N
Other loans Cheng-Hao Chang 5,000 5,000 5,000 Land and buildings one N
Other loans Shin-Ching Wei 1,900 1,900 1,900 - Land and buildings None
Other loans Ping-Huei Chen 5,000 5,000 5,000 - Land and buildings None
Other loans Tomy Wong 5,800 5,800 5,800 - Land and buildings None
Other loans Benny Chen 1,000 990 990 - Land and buildings None
Other loans [-Shun Chou 3,000 2,946 2,946 - Land and buildings None
Other loans Peter Chen 1,000 1,000 1,000 - Land and buildings None
Other loans Tsung-Pin Chen 3,828 - - - Land and buildings None
Other loans Tsung-Pin Chen 5,000 - - - Land and buildings None
Other loans Shih-Hui Lin 1,675 1,615 1,615 - Land and buildings one N
Other loans Kuang-Yi Hung 1,500 1,485 1,485 - Land and buildings None
Other loans Joe Huang 13,000 8,000 8,000 - Land and buildings None
Other loans Sin-Hua Chen 3,800 3,652 3,652 - Land and buildings one N
Other loans Yin-Sung Liu 6,445 6,323 6,323 - Land and buildings None
Other loans Wen-Chian Chang 400 397 397 - Land and buildings None
Other loans Heng-Hwa Yang 320 225 225 - Land and buildings None
Other loans Huei-Ling Tsai 4,000 3,380 3,380 - Land and buildings None
Other loans Wu-Shin Chen 800 795 795 - Land and buildings None
Other loans Joseph N. C. Huang 1,000 1,000 1,00( - Land and buildings None
Other loans Nan-Ming Chen 1,949 1,883 1,883 - Land and buildings None
Other loans Yi-Shing Hsiao 800 795 795 - Land and buildings None
Note: The sum of the respective highest balances of all accounts inghmanths ended September 30, 2011 and 2010.
(Concluded)
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E.SUN COMMERCIAL BANK, LTD.

ASSET QUALITY - NONPERFORMING LOANS AND RECEIVABLES
SEPTEMBER 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, %)

TABLE 5

Period September 30, 2011 September 30, 2010
Nonperforming Ratio Of. Allowance for | Coverage Ratio Nonperforming Ratio Of. Allowance for | Coverage Ratio
ltems Loans Loans Nonperforming Possible Losses (Note 3) Loans Loans Nonperforming Possible Losses (Note 3)
(Note 1) Loans (Note 2) ) (Note 1) Loans (Note 2) 7
Corporate |Secured $ 98,345 $ 119,847,877 0.08 $ 610,134 620.40 $ 424,158 $ 103,291,706 0.41 $ 733,051 172.82
Banking |Unsecured 222,271 190,151,509 0.12 1,089,276 490.0 756,507 144,665,772 D.52 1,320,361 174.53
Housing mortgage (Note 4) 306,13 239,146,639 0.13 1,218,541 398.04 560,371 256,645,934 0.22 437,573 78.09
Consumer Cash card 1,019 21,597 4.72 2,532 248.48 3/150 32,472 9.70 10,593 336.29
Bankin Small scale credit loans (Note 5) 487,0 28,386,480 1.72 574,623 117.99 444,0180,594,273 2.16 561,045 126.36
9 Other (Note 6) Secured 92,001 81,135,259 0.11 415,257 451.36 61,061 65,180,676 0.09 336,810 551.60
Unsecured 54,787 7,992,463 0.69 68,984 125.91 59,666 5,917,737 1/01 67,687 113.44
Loan 1,261,570 666,681,824 0.19 3,979,347 315.43 2,308,929 596,228,570 039 3,467,120 150.16
Nonperforming Ratio Of. .| Nonperforming Ratio Of. :
. . Nonperforming | Allowance for | Coverage Ratio . , Nonperforming | Allowance for | Coverage Ratio
Receivables Receivables . ) Receivables Receivables . .
Receivables | Possible Losses (Note 3) Receivables | Possible Losses (Note 3)
(Note 1) (Note 1)
(Note 2) (Note 2)
Credit cards 81,422 30,954,154 0.26 939,934 1,154.40 159,355 29,842 267 0.h3 447,614 280.89
Fa(cl\tl(c))rtgg;)accounts receivable without recourse ) 4.719.934 ) 5.48( ) 611,423 i 3,000 i
Amounts of executed contracts on negotiated debis 126,804 171.473
not reported as nonperforming loans (Note 8)
Amounts of executed contract_s on negotlated debts 287,067 863,139
not reported as nonperforming receivables (Notg 8)
Amounts of executed debt_-restructurmg projects not 356,197 126,609
reported as nonperforming loans (Note 9)
Amounts of executed debt_-restruc_turlng projects not 1,029,573 1,018,005
reported as nonperforming receivables (Note 9)

Note 1: Nonperforming loans are reported to the authorities andsbsicto the public, as required by the “Regulations Governing tioedrires for Banking Institutions to Evaluate Assets and WigaiNonperforming/Non-accrued Loans.”
Nonperforming receivables are reported to the authorities and db¢todee public, as required by the Banking Bureau’s letter dated July 6, 2805I(R0944000378).

Note 2:

Note 3:

Note 4:
Note 5:
Note 6:
Note 7:

Ratio of nonperforming loans:
Ratio of nonperforming receivables:

Coverage ratio of loans:
Coverage ratio of receivables:

Nonperforming loans + Outstandimgdalance.
Nonperforming receivabl@sitstanding receivables balance.

Allowance for possible lossdedns + Nonperforming loans.
Allowance for possible lossasdeivables + Nonperforming receivables.

The mortgage loan is for house purchase or renovation and is fullgdsby housing that is purchased (owned) by the borrower, the spouse or the mdnen clithe borrowers.

Based on the Banking Bureau'’s letter dated December 19, 2005 (Ref. N@109D540), small scale credit loans are unsecured, involve small amounts ari& exetlit cards and cash cards.

Other consumers banking loans refer to secured or unsecurethddanxsiude housing mortgage, cash cards, credit cards and small sdilloans.

As required by the Banking Bureau in its letter datdg 19, 2005 (Ref. No. 0945000494), factoring accounts receivable witdtnurse are reported as nonperforming receivables witldéa thonths after the factors or insurance
companies refuse to indemnify banks for any liabilities on these accounts.

Note 8: Amounts of executed contracts on negotiated debts that are not raparbegherforming loans or receivables are reported in accordance vidmntkiag Bureau's letter dated April 25, 2006 (Ref. No. 09510001270).

Note 9: Amounts of executed debt-restructuring projects not reported as nomgagfloans or receivables are disclosed to the public in accordancaevBanking Bureau’s letter dated September 15, 2008 (Ref. No. 09700318940).
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

TABLE 6

IES

ESFHC'S FINANCIAL STATEMENTS AND CONDENSED FINANCIA L STATEMENTS OF

SUBSIDIARIES
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

1.

ESFHC's financial statements

E.SUN Financial Holding Company, Ltd.

Balance Sheets
September 30, 2011 and 2010

(In Thousands of New Taiwan Dollars, Except Par Vale)

Liabilities and Stockholder’'s

2010 Equity
$ 7,076,381 Financial liabilities at fair value
936,086 through profit or loss
Payables
59,634,437 Corporate bonds payable
12,690 Accrued pension cost

292  Other liabilities

- Total liabilities

4,102

Assets 2011
Cash and cash equivalents $ 14,726,883
Receivables 847,351
Equity investments under the

equity method 64,211,802
Other financial assets 12,690
Properties, net 2,397
Intangible assets 4,966
Other assets, net 97,890
Total $ 79,903,979

Stockholder’s equity
Common stock - NT$10.00
par value, authorized
5,000,000 thousand shares;
issued and outstanding
4,575,000 thousand shares
in 2011 and 3,803,300
thousand shares in 2010
Capital surplus
Retained earnings
Cumulative translation
adjustments
Unrealized valuation gains
(losses)
on financial instruments
Total stockholder’s equity

$ 67,663,988 Total
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2011 2010
$ 5349341 $ 5,072,217
601,685 494,677
7,500,000 7,500,000
80 200
- 82,352
13,451,106 13,149,446
45,750,000 38,033,000
13,377,202 10,657,820
7,492,645 5,648,423
9,203 (50,883)
(176,177) 226,182
66,452,873 54,514,542
$ 79903979 $ 67,663,988
(Continued)



E.SUN Financial Holding Company, Ltd.

(In Thousands of New Taiwan Dollars, Except Per Shha Amounts)

Revenues and gains

Income from equity investments under the equityhoet

Other revenues and gains

Total revenues and gains
Expenses and losses

Operating expenses

Other expenses and losses

Total expenses and losses
Income before income tax
Income tax benefit

Net income

Earnings per share
Basic earnings per share
Diluted earnings per share

Statements of Income
Nine Months Ended September 30, 2011 and 2010

2011 2010

$ 4,554,068 $ 3,551,581

215,580 45,118

4,769,648 3,596,699

159,191 78,974

390,256 583,274

549,447 662,248

4,220,201 2,934,451

27,811 133,676

$ 4248012 $ 3,068,127

2011 2010

Before After Before After
Income Income Income Income

Tax Tax Tax Tax
$ 1.03 $ 1.03 $ 0.73 $ 0.76
$ 1.00 $ 0.99 $ 0.73 $ 0.76
(Continued)
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E.SUN Financial Holding Company, Ltd.

Statements of Cash Flows

Nine Months Ended September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Cash flows from operating activities
Net income
Income from equity investments under the equityhoef net
Cash dividends from equity investments under theétggqethod
Depreciation expenses
Losses on valuation of financial instruments
Salary expenses on share-based payment
Deferred income tax
Others
Net changes in operating assets and liabilities
Held-for-trading financial assets
Receivables
Other assets
Payables
Net cash provided by operating activities

Net cash used in investing activities
Acquisition of properties and intangible assets

Cash flows from financing activities
Proceeds of the issuance of corporate bonds
Capital increase
Cash dividends paid
Proceeds from disposal of treasury stock
Acquisition of treasury stock
Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period
Supplementary cash flow information

Interest paid
Income tax paid
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2011 2010
$ 4,248,012 $ 3,068,127
(4,554,068) (3,551,581)
1,313,650 922,574
360 128
210,409 273,793
32,661 1,333
(173,817) (106,419)
669 273
- 1,011
(17,265) (128,165)
(3,768) (1,264)
155,798 101,919
1,212,641 581,729
(7,477) (149)
- 2,000,000
7,500,000 -
(760,660) (726,360)
- 626,164
- (459,649)
6,739,340 1,440,155
7,944,504 2,021,735
6,782,379 5,054,646
$ 14,726,883 $ 7,076,381
$ 213,363 $ 163,094
$ 155,833 $ 1,853
(Continued)



Subsidiaries’ condensed balance sheets

Assets

Cash and cash equivalents

Due from the Central Bank and call
loans to other banks

Financial assets at fair value
through profit or loss, net

Securities purchased under resell
agreements

Receivables, net

Discounts and loans, net

Available-for-sale financial assets,
net

Held-to-maturity financial assets,
net

Other financial assets, net

Properties, net

Intangible assets

Other assets, net

Total

Assets

Current assets

Fund and investments

Properties, net

Intangible assets

Other assets

Securities brokerage accounts,
net

Total

E.SUN Commercial Bank, Ltd.

Condensed Balance Sheets
September 30, 2011 and 2010

(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’s
Equity

Liabilities

Due to the Central Bank and other
banks

Financial liabilities at fair value
through profit or loss

Securities sold under repurchase
agreements

Payables

Deposits and remittances

Bank debentures

Other financial liabilities

Other liabilities

Total liabilities

Stockholder’s equity

Capital stock
Capital surplus
Retained earnings

Cumulative translation adjustments
Unrealized valuation gains (losses) on

financial instruments
Total stockholder’s equity

Total

E.SUN Securities Co., Ltd.

Condensed Balance Sheets
September 30, 2011 and 2010

2011 2010
$ 20,963,569 $ 10,033,297
48,418,860 37,029,885
49,645,062 145,671,425
- 820,624
39,270,727 34,570,684
662,600,567 592,761,450
53,330,751 39,570,648
261,665,249 123,212,032
3,037,371 2,940,954
15,374,897 13,854,849
4,033,347 3,972,224
2,547,566 2,247,724
$1,160.887,966  $1,006.685,796
2011 2010
$ 5211,497 $ 6,328,062
114,418 112,987
297,728 264,892
20,288 21,070
793,732 767,673
90,787 -
$ 6528450 $ 7,494,684
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(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’'s
Equity

Liabilities

Current liabilities
Other liabilities

Securities brokerage accounts,

net
Total liabilities

Stockholder’s equity

Capital stock

Capital surplus

Retained earnings

Total stockholder’s equity

Total

2011 2010
$ 53,334,492 $ 46,731,568
11,402,367 13,693,356
11,827,431 15,787,484
14,508,129 9,976,587
971,559,430 831,223,653
36,100,000 34,000,000
1,938,203 629,863
1,805,233 712,523
1,102,475,285 952,755,034
37,206,000 35,100,000
8,590,911 8,265,927
12,812,560 10,434,149
9,203 (50,883)
(205,993) 181,569
58,412,681 53,930,762
$1.160,887.966  $1.006,685.796
2011 2010
$ 2,922,623 $ 3,810,508
3,434 118,726
- 47,522
2,926,057 3,976,756
3,060,000 3,060,000
29,411 11,023
512,982 446,905
3,602,393 3,517,928
$ 6,528,450 $ 7,494,684
(Continued)



Assets

Current assets

Fund and investments
Properties, net
Intangible assets
Other assets

Total

Assets

Current assets

Fund and investments
Properties, net

Other assets

Total

E.SUN Insurance

Broker Co., Ltd.

Condensed Balance Sheets
September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’s
Equity

Liabilities

Current liabilities
Other liabilities
Total liabilities

Stockholder’s equity

Capital stock

Capital surplus

Retained earnings

Unrealized valuation gains
(losses) on financial
instruments

Total stockholder’s equity

Total

E.SUN Venture Capital Co., Ltd.

Condensed Balance Sheets

2011 and 2010

(In Thousands of New Taiwan Dollars)

2011 2010
$ 550,484 $ 580,247
31,336 33,391
22 48
203 1,016
. an 139
$ 582,486 $ 614,841
September 30,
2011 2010
$ 564,563 $ 516,053
1,154,775 1,213,539
114 179
2,730 152
$ 1,722,182 $ 1,729,923

-89 -

Liabilities and Stockholder’'s
Equity
Liabilities

Current liabilities
Other liabilities
Total liabilities

Stockholder’s equity

Capital stock
Capital surplus
Retained earnings

Unrealized valuation gains on

financial instruments

Total stockholder’s equity

Total

2011 2010
$ 84,213 $ 142,289
64 43
84,277 142,332
113,000 113,000
3,063 1,082
390,364 354,001
(8.218) 4,426
498,209 472,509
$ 582,486 $ 614,841
2011 2010
$ 23531 $ 16569
132 116
23,663 16,685
1,500,000 1,500,000
1,117 455
159,368 172,596
38,034 40,187
1,698,519 1,713,238
$ 1722182 $ 1,729,923
(Continued)



3. Subsidiaries’ condensed income statements
E.SUN Commercial Bank, Ltd.
Condensed Income Statements

Nine Months Ended September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)

Items 2011 2010

Net interest $ 9,303,793 $ 8,403,726
Net revenues and gains other than interest 5,042,078 3,977,214
Total net revenues 14,345,871 12,380,940
Allowance for bad-debt expenses (1,821,757) (2,099,095)
Operating expenses (7,766,439) (6,860,583)
Income before income tax $ 4,757,675 $ 3,421,262
Net income $ 4,076,989 $ 2,955,803
Earnings per share - before income tax $1.28 $0.92

Earnings per share - after income tax $1.10 $0.79

E.SUN Securities Co., Ltd.

Condensed Income Statements
Nine Months Ended September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)

Items 2011 2010
Revenues $ 844,536 $ 787,773
Expenses (720,196) (564,483)
Income before income tax $ 124,340 $ 223,290
Net income $ 86,192 $ 180,621
Earnings per share - before income tax $0.41 $0.73
Earnings per share - after income tax $0.28 $0.59
(Continued)
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E.SUN Insurance Broker Co., Ltd.

Condensed Income Statements
Nine Months Ended September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Shha Amounts)

Items 2011 2010

Operating income $ 488,696 $ 458,633

Operating expenses (134,298) (112,243)
Nonoperating revenues and gains 6,366 4,618

Nonoperating expenses and losses (5,413) (790)
Income before income tax $ 355,351 $ 350,218
Net income $ 294,947 $ 290,720
Earnings per share - before income tax $31.45 $30.99
Earnings per share - after income tax $26.10 $25.73

E.SUN Venture Capital Co., Ltd.

Condensed Income Statements
Nine Months Ended September 30, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)

Items 2011 2010
Revenues $ 136,905 $ 155,491
Expenses (35,872) (21,623)
Income before income tax $ 101,033 $ 133,868
Net income $ 95,940 $ 124,437
Earnings per share - before income tax $0.67 $0.89
Earnings per share - after income tax $0.64 $0.83
(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

BUSINESS SEGMENT FINANCIAL INFORMATION
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

TABLE 7

IES

Nine months ended September 30, 2011

ltems Business Segment Banking Securities Others Consolidated
Net interest (losses) $ 9,346,083 207,7021 $ (177,864)$ 9,375,870
Net revenues and gains other than interest £997 426,118 550,803 5,934,220
Total net revenues 14,303,381 633,820 372,939 15,310,090
Allowance for bad-debt expenses (1,821,V57) (6) - (1,821,763
Operating expenses (7,676,245) (544,948 (262,141 (8,483,334
Income before income tax 4,805,329 88,866 110,798 5,004,993
Income tax expenses (680,686) (38,148 (38,147 (756,981
Net income 4,124,643 50,718 72,651 4,248,012
Nine months ended September 30, 2010

ltems Business Segment Banking Securities Others Consolidated
Net interest (losses) $ 8,431.21% 181,257/ $  (159,193) $ 8,453,275
Net revenues and gains other than interest 5HB93 490,679 168,401 4,552,633
Total net revenues 12,324,764 671,936 9,208 13,005,908
Allowance for bad-debt expenses (2,099,095) (3,720 - (2,102,815
Operating expenses (6,784,374) (475,441 (131,463 (7,391,278
Income (losses) before income tax 3,441,295 192,775 (122,255 3,511,815
Income tax benefits (expenses) (465,459) (42,669 64,440 (443,688
Net income (losses) 2,975,886 150,106 (57,815 3,068,127
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E.SUN COMMERCIAL BANK, LTD.

FOREIGN-CURRENCY FINANCIAL ASSETS AND LIABILITIES WITH SIGNI

SEPTEMBER 30, 2011 AND 2010
(In Thousands)

FICANT EFFECT

TABLE 8

2011 2010
Foreign Exchange New Taiwan Foreign Exchange New Taiwan
Currencies Rate Dollars Currencies Rate Dollars

Financial assets

UsD $ 5,220,197 30.5280 $ 159,362,174 $ 3,928,195 31.2350 $ 122,697,171
AUD 457,628 29.8747 13,671,499 354,475 30.2417 10,719,927
HKD 1,998,156 3.9169 7,826,577 1,582,196 4.0254 6,368,972
EUR 156,253 41.4112 6,470,624 222,991 42.4983 9,476,738
JPY 13,752,932 0.3988 5,484,669 11,427,734 0.3733 4,265,973
RMB 186,201 4.7723 888,607 22,399 4.6660 104,514
GBP 9,270 47.6512 441,727 27,619 49.4169 1,364,845
CAD 3,823 29.4274 112,501 2,098 30.2196 63,401
CHF 1,337 33.9955 45,452 14,383 31.9638 459,735
NzD 1,774 23.4577 41,614 12,769 22.9921 293,586
SGD 1,488 23.5665 35,067 2,027 23.7024 48,045
ZAR 3,027 3.8310 11,596 7,233 4.4797 32,402
SEK 2,171 4.4888 9,745 2,629 4.6398 12,198
THB 7,674 0.9800 7,521 5,286 1.0258 5,422
MYR 77 9.5849 738 77 10.1150 779
Financial liabilities

UsD 4,771,637 30.5280 145,668,534 3,922,997 31.2350 122,534,811
EUR 227,327 41.4112 9,413,884 280,918 42.4983 11,938,537
AUD 270,982 29.8747 8,095,506 257,221 30.2417 7,778,800
HKD 1,122,267 3.9169 4,395,808 1,126,013 4.0254 4,532,653
JPY 9,952,810 0.3988 3,969,181 9,285,421 0.3733 3,466,248
ZAR 878,481 3.8310 3,365,461 554,162 4.4797 2,482,480
SGD 86,331 23.5665 2,034,520 3,125 23.7024 74,070
NzD 70,101 23.4577 1,644,408 148,072 22.9921 3,404,486
GBP 27,609 47.6512 1,315,602 45,207 49.4169 2,233,990
RMB 152,870 4.7723 729,542 190 4.6660 887
CAD 24,423 29.4274 718,705 23,322 30.2196 704,782
CHF 2,575 33.9955 87,538 17,636 31.9638 563,714
SEK 9,911 4.4888 44,488 14,453 4.6398 67,059
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIES

ACQUISITION OF INDIVIDUAL REAL ESTATES AT COSTS OF AT LEAST NT$300 MILLION OR 10% OF THE PAID-IN CAPIT AL
NINE MONTHS ENDED SEPTEMBER 30, 2011
(In Thousands of New Taiwan Dollars)

TABLE 9

. Transaction Payment Nature of Prior Transaction of Related Counter-party . Purpose of
Name Property Transaction Date Amount Term Counter-party Relationship Owner Relationship Transfer Date Amount Price Reference Acquisition Other Terms
E.SUN Commercial Land
Bank, Ltd.
No. 0184-0000, Sec. Hui Guoduan|Board approval date; $821,410 Fully paid | Fong-Yi Construction - - - - $ - Savills Taiwan Office -

Xitun Dist., Taichung City.

Building

1F and 2F, No. 386, Shizheng Rd.,
Xitun Dist., Taichung City.

1F and 2F, No. 388, Shizheng Rd,
Xitun Dist., Taichung City.

34F-1 (and -3, -5, -6, -7,-8), No. 38
Shizheng Rd., Xitun Dist.,
Taichung City.

The B3, B5 and B6 floors’ parking
lots.

O7

2010.12.14
The date of contract:
2011.01.14

Settlement date:
2011.01.26

Co., Ltd., O O Wang
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TABLE 10

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES.
SALE OF NONPERFORMING LOANS
NINE MONTHS ENDED SEPTEMBER 30, 2011
(In Thousands of New Taiwan Dollars)
1. Sale of nonperforming loans
E.SUN Commercial Bank, Ltd.
Relationship
Form Of. Book Value ) . . Between the
Trade Date Counterparty Nonpl_ec;g:mlng (Note) Selling Price | Gain (Loss) Terms Counterparty
and the Bank
2011.2.9 |Yuan Tai Asset Managemd Syndicated loa $ $40,244 $40,244 None None

Co., Ltd.

Note:

The credit assets have been written off.

2. The sale of a batch of nonperforming loans dv&$1 billion (excluding those sold to related-pes):

None.
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