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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and Stockholders
E.SUN Financial Holding Company, Ltd.

We have reviewed the accompanying consolidatechbalaheets of E.SUN Financial Holding Company, Ltd.
and subsidiaries (collectively, the “Company”) dsMarch 31, 2011 and 2010, and the related corsiadl
statements of income and cash flows for the threetins then ended. These consolidated financiemtnts
are the responsibility of the Company’s manageme@uir responsibility is to issue a review reporttbase
consolidated financial statements based on oueweyi

We conducted our reviews in accordance with thdéeStant of Auditing Standards No. 36 - “Review of
Financial Statements” of the Republic of China. réview consists principally of applying analytical
procedures to financial data and making inquiriepaysons responsible for financial and accountiragters.

It is substantially less in scope than an audit@eordance with generally accepted auditing staisdahe
objective of which is the expression of an opinfegarding the consolidated financial statementsrtaks a
whole. Accordingly, we do not express such aniopin

Based on our reviews, we are not aware of any mateodifications that should be made to the cadated
financial statements of E.SUN Financial Holding @amy, Ltd. and subsidiaries referred to abovetiem to

be in conformity with the Guidelines Governing tResparation of Financial Reports by Financial Huoidi
Companies, Guidelines Governing the Preparatidfiraincial Reports by Public Banks, Guidelines Gower
the Preparation of Financial Reports by Securiigms, Guidelines Governing the Preparation of Raial
Reports by Futures Commission Merchants, requirésnehthe Business Accounting Law and Guidelines
Governing Business Accounting relevant to finana@tounting standards, and accounting principleegdly
accepted in the Republic of China.

April 27, 2011

Notice to Readers

The accompanying consolidated financial statemantsintended only to present the consolidated firen
position, results of operations and cash flowsénadance with accounting principles and practigeserally

accepted in the Republic of China and not thosangf other jurisdictions. The standards, procedusied

practices to review such consolidated financialtestagents are those generally accepted and appliethén
Republic of China.

For the convenience of readers, the accountantdere report and the accompanying consolidated fieln
statements have been translated into English frbendriginal Chinese version prepared and used & th
Republic of China. If there is any conflict betweélee English version and the original Chinese mer®r any
difference in the interpretation of the two verspithe Chinese-language accountants’ review repoid
consolidated financial statements shall prevail.



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Par Vale)
(Reviewed, Not Audited)

ASSETS
CASH AND CASH EQUIVALENTS (Notes 2 and 4)

DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTHER BNKS (Note 5)

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LSS, NET (Notes 2,

6 and 32)
SECURITIES PURCHASED UNDER RESELL AGREEMENTS (Nogand 7)
RECEIVABLES, NET (Notes 2, 8 and 32)
DISCOUNTS AND LOANS, NET (Notes 2, 9, 31 and 32)
AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET (Notes 210, 11 and 32)
HELD-TO-MATURITY FINANCIAL ASSETS, NET (Notes 2, 1and 32)
OTHER FINANCIAL ASSETS, NET (Notes 2, 13 and 32)
PROPERTIES, NET (Notes 2 and 14)
GOODWILL AND INTANGIBLE ASSETS, NET (Notes 2 and 15
OTHER ASSETS, NET (Notes 2 and 16)

Idle assets, net

Rentable assets, net

Refundable deposits, net

Operation deposits and settlement funds

Others

Total other assets, net

TOTAL

The accompanying notes are an integral part ofdnsolidated financial statements.

Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
$ 12,095,737 $ 10,384,675 16
46,999,847 176,259,108 (73)
60,067,054 89,230,144 (33)
1,540,622 1,787,356 (14)
39,461,307 37,468,395 5
606,784,992 574,158,955 6
40,820,627 38,819,922 5
271,920,912 17,596,582 1,445
3,703,541 7,785,324 (52)
15,172,787 14,058,340 8
3,971,314 3,992,612 [6))
84,951 221,213 (62)
781,376 715,331 9
1,297,356 1,376,961 (6)
662,959 688,471 4)
594,737 328,931 81
3,421,379 3,330,907 3
$ 1,105,960,119 $ 974,872,320 13

LIABILITIES AND STOCKHOLDERS' EQUITY
DUE TO THE CENTRAL BANK AND OTHER BANKS (Note 17)
COMMERCIAL PAPER ISSUED, NET (Note 18)

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (Notes 2,
6 and 22)

SECURITIES SOLD UNDER REPURCHASE AGREEMENTS (No%$, 7, 10, 12
and 19)

PAYABLES (Notes 2 and 20)
DEPOSITS AND REMITTANCES (Notes 21 and 31)
BONDS PAYABLE (Notes 2 and 22)
OTHER FINANCIAL LIABILITIES (Note 23)
OTHER LIABILITIES (Notes 2, 24 and 28)
Total liabilities
CAPITAL STOCK (Note 30)
Common stock - NT$10.00 par value, authorize@@&M@00 thousand shares;
issued 3,803,300 thousand shares in 2011 and 8@bthousand shares in 2010
CAPITAL SURPLUS (Notes 2 and 30)
Additional paid-in capital from share issuancexcess of par value
From treasury stock transactions
Total capital surplus
RETAINED EARNINGS (Notes 2 and 30)
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
EQUITY ADJUSTMENTS (Notes 2 and 30)
Cumulative translation adjustments
Unrealized valuation gains or losses on finariosttuments
Treasury stock - 23,900 thousand shares in 2010
Total equity adjustments
Total stockholders’ equity
CONTINGENCIES AND COMMITMENTS (Notes 2 and 33)

TOTAL

Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
$ 41,582,605 $ 46,653,215 (11)
2,998,471 1,969,546 52
16,773,844 15,921,875 5
13,554,366 18,192,895 (25)
10,612,294 9,560,334 11
918,574,280 789,563,755 16
41,500,000 37,700,000 10
1,758,257 1,622,070 8
1,892,015 895,395 111
1,049,246,132 922,079,085 14
38,033,000 36,528,000 4
7,196,387 7,182,010 -
3,382,484 3,269,894 3
10,578,871 10,451,904 1
2,069,158 1,876,324 10
328,204 817,781 (60)
5,683,838 3,120,527 82
8,081,200 5,814,632 39
(65,483) (25,482) 157
86,399 230,259 (62)
- (206.078 100
20,916 (1,30) 1,708
56,713,987 52,793,235 7
$ 1,105,960,119 $ 974,872,320 13



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Except Per Slta Amounts)
(Reviewed, Not Audited)
Percentage
Increase
2011 2010 (Decrease)
Amount Amount %
INTEREST REVENUE (Notes 2 and 31) $ 4,938,606 $ 4,097,282 21
INTEREST EXPENSE (Notes 2 and 31) 1,825,220 1,375,135 33
NET INTEREST 3,113,386 2,722,147 14
NET REVENUES AND GAINS OTHER THAN
INTEREST
Service fee and commission income, net (Notes 2
and 26) 1,517,412 1,341,413 13
Gains (losses) on financial assets and liabildiegir
value through profit or loss (Notes 2 and 6) (45,836) 100,085 (146)
Realized gains on available-for-sale financial &sse
(Note 2) 80,734 197,026 (59)
Foreign exchange gains (losses), net (Note 2) 149,434 (15,957) 1,036
Gains on financial assets carried at cost, netg[2pt 18,682 3,912 378
Rental income, net 3,749 2,538 48
Other noninterest gains (losses), net 7,472 (65,983 111
Total net revenues and gains other than interest 1,731,647 1,563,034 11
TOTAL NET REVENUES 4,845,033 4,285,181 13
ALLOWANCE FOR BAD-DEBT EXPENSES (Notes 2
and 9) (574,798 (733,790 (22)
OPERATING EXPENSES (Notes 2, 25, 27 and 31)
Personnel (1,282,025) (1,123,500) 14
Depreciation and amortization (221,312) (238,097) (7
General and administrative (1,128,50}) (961,24% 17
Total operating expenses (2,631,838 (2,322,847 13
CONSOLIDATED INCOME BEFORE INCOME TAX 1,638,397 1,228,549 33
INCOME TAX EXPENSE (Notes 2 and 28) (224,80} (173,293 30
CONSOLIDATED NET INCOME $ 1,413,596 $ 1,055,256 34
ATTRIBUTABLE TO:
Parent company $ 1,413,596 $ 1,055,256 34
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

CONSOLIDATED STATEMENTS OF INCOME

THREE MONTHS ENDED MARCH 31, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Per Slta Amounts)
(Reviewed, Not Audited)

2011

2010

Before After
Income Income

Before After
Income Income
Tax Tax

$ 027 $ 0.28

Tax Tax
EARNINGS PER SHARE (Note 29)
Basic earnings per share $ 037 $ 0.37
Diluted earnings per share $ 034 $ 0.35

$ 025 $ 0.25

The accompanying notes are an integral part ofdinsolidated financial statements.

(Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)
2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net income 1,413,596 $ 1,055,256
Depreciation and amortization expenses 221,312 238,097
Allowance for bad-debt expenses 574,798 733,790
Provision of reserve for losses - 2,924
Recovery of written-off credits and reserve forskes on guarantees 228,866 113,102
Realized losses on the sale of financial instrusdasignated at fair
value through profit or loss 68,258 150,717
Realized gains on the sale of available-for-salarfcial assets (80,734) (197,026)
Losses on the sale of properties and idle asssts, n 435 12,948
Realized gains on the sale of financial assetsechat cost (18,360) (3,701)
Amortization of premium of discount on bonds 42,655 15,774
Deferred income tax 94,212 93,617
Gains on valuation of financial instruments (116,008) (244,021)
Others 35,332 56,149
Net changes in operating assets and liabilities
Held-for-trading financial assets (2,823,711) (42,513,031)
Held-for-trading financial liabilities (115,232) 380,391
Receivables 1,882,204 (639,205)
Other financial assets - guarantee deposits ret@rndutures
contracts (29,065) -
Other assets (40,437) (72,053)
Securities brokerage accounts, net 63,560 51,100
Payables (811,954) 914,955
Other liabilities (61,987 169,206
Net cash provided by (used in) operating activities 527,740 (39,681,011
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in due from the Central Badkcatfi loans to
other banks (270,594) 40,916,107
Increase in financial assets designated at fairevéidrough profit or
loss (1,871,986) (6,812,089)
Decrease (increase) in securities purchased uadell agreements (101,070) 1,597,637
Increase in discounts and loans (7,938,740) (24,190,190)
Acquisition of available-for-sale financial assets (9,732,872) (15,821,715)
Proceeds of the sale of available-for-sale findrasaets 17,212,291 14,132,474
Acquisition of held-to-maturity financial assets (648,217,638) -
Proceeds of the sale of and return of principaheld-to-maturity
financial assets 630,907,360 498,502
Acquisition of financial assets carried at cost (75,993) (45,249)
Proceeds of the sale of financial assets carriedsit 46,405 5,696
Acquisition of debt instruments with no active metrk (206,283) (635,460)
(Continued)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR IES
CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)
2011 2010
Proceeds of the sale of and return of principadeint instruments with
no active market $ 324,500 $ 162,972
Decrease in other financial assets 587,947 15,889
Acquisition of properties and intangible assets (957,913) (148,635)
Proceeds of the sale of properties 22 147
Proceeds of the sale of idle assets - 34,634
Increase in other assets (83,926 (99,663
Net cash provided by (used in) investing activities (20,378,49D 9,611,057
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term debts (300,000) -
Increase in due to the Central Bank and other banks 2,712,791 7,601,258
Increase in commercial paper issued 495,247 624,839
Decrease in financial liabilities designated at Yailue through profit
or loss (1,000,047) -
Increase (decrease) in securities sold under repsecagreements (3,839,876) 3,673,927
Increase in deposits and remittances 21,321,749 20,277,608
Repayment of bank debentures - (1,300,000)
Increase (decrease) in other financial liabilities 1,450,866 (506,367)
Acquisition of treasury stock - (32,502
Net cash provided by financing activities 20,840,730 30,338,763
EFFECTS OF EXCHANGE RATE CHANGES (78,967 294,834
INCREASE IN CASH AND CASH EQUIVALENTS 911,013 563,643
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 11,184,724 9,821,032
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 12,095,737 $ 10,384,675
SUPPLEMENTARY CASH FLOW INFORMATION
Interest paid $ 1514723 $ 1,310,857
Income tax paid $ 76,083 $ 60,520
The accompanying notes are an integral part ofdnsolidated financial statements. (Concluded)



E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
THREE MONTHS ENDED MARCH 31, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Unless StateOtherwise)
(Reviewed, Not Audited)

1. ORGANIZATION AND OPERATIONS

E.SUN Financial Holding Company, Ltd. (ESFHC) wasablished by E.SUN Commercial Bank, Ltd.
(“E.SUN Bank”), E.SUN Bills Finance Corp. (“E.SUNiIB") and E.SUN Securities Co., Ltd. (“E.SUN
Securities”) through a share swap on January 28 Pased on the Financial Holding Companies Law and
related regulations in the Republic of China (ROCJhe ESFHC's shares have been listed on the Taiwan
Stock Exchange (TSE) since January 28, 2002. Altershare swap, E.SUN Bank, E.SUN Bills and
E.SUN Securities became wholly owned subsidiarfdsSi-HC.

ESFHC invests in and manages financial institutions

E.SUN Bank engages in commercial banking activpiesnitted by the Banking Law. The operations of
E.SUN Bank’s Trust Department consist of plannimgnaging and operating the trust business. These
operations are regulated under the Banking Law Bmdt Law of the ROC. As of March 31, 2011,
E.SUN Bank had a business department, internatlmaréting department, trust department, credit aaci
payment division, an offshore banking unit (OBU)pw#rseas branches (Los Angeles and Hong Kong),
121 domestic branches and 1 representative offloagguan).

To integrate resources, enhance operating effewss strengthen E.SUN Bank’s equity structure, and
ensure its long-term development, the stockholdEEESUN Bank and E.SUN Bills resolved on August 25
2006 to have a merger with each other, with E.SUahIBas the survivor equity. The Financial
Supervisory Commission (FSC) approved this mergddavember 10, 2006.

E.SUN Securities engages in underwriting, dealingl drokerage of securities. The Financial
Supervisory Commission approved the operating akdmage of futures on January 28, 2010 and started
the operating in brokerage of futures in June 2010.

E.SUN Venture Capital Co., Ltd. (ESVC) engagesenture capital investments.

E.SUN Insurance Broker Co., Ltd. (ESIB) is a lifelgroperty insurance broker.

The above consolidated entities are hereinaftearmed to collectively as the “Company.” Please see
Table 2 (attached) for more information on the otidated entities.

As of March 31, 2011 and 2010, ESFHC and its sidr$éd had 5,166 and 4,886 employees, respectively.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying consolidated financial statemieave been prepared in conformity with the Guideline
Governing the Preparation of Financial Reports maifcial Holding Companies, Guidelines Governing
the Preparation of Financial Reports by Public Bartkuidelines Governing the Preparation of Findncia
Reports by Securities Firms, Guidelines Governihg Preparation of Financial Reports by Futures
Commission Merchants, Business Accounting Law, €luids Governing Business Accounting and
accounting principles generally accepted in the ROC



In preparing consolidated financial statements, HESFand its subsidiaries are required to make certai
estimates and assumptions that could affect theatiah of financial instruments, the amounts ofwalnce
for possible losses, reserve for losses on guaanpeoperty depreciation, amortization on intalegitssets,
pension, income tax, impairment loss on assetsfuadclitigation loss, bonus to employees and
remuneration to directors and supervisors. Aatesuilts could differ from these estimates.

For the convenience of readers, the accompanyingatidated financial statements have been tramslate
into English from the original Chinese version e and used in the ROC. If there is any conflict
between the English version and the original Clanasrsion or any difference in the interpretatiérihe
two versions, the Chinese-language consolidateshfial statements shall prevail.

The Company’s significant accounting policies ammmarized as follows:
Consolidation

ESFHC'’s consolidated financial statements as offanthe three months ended March 31, 2011 and 2010
included the accounts of ESFHC, E.SUN Bank, E.SUMu8ties and subsidiary (E.SUN Securities
Investment Consulting Corp.), ESVC and ESIB. Thmricial statements of all above subsidiaries of
ESFHC as of and for the three months ended MarcB@I1 and 2010 had been reviewed. All significant
intercompany transactions and balances have bmeinaied for consolidation purposes.

E.SUN Bank’s financial statements included the ant® of the Head Office, OBU, and all branches.| Al
interoffice transactions and balances have beanrglied.

Current and Noncurrent Assets and Liabilities

Since the operating cycle in the financial holdangd banking industry cannot be reasonably idediifie
accounts included in the financial statements ofFHES and E.SUN Bank are not classified as current or
noncurrent. Nevertheless, these accounts are yaagegorized according to the nature of eacloaat
and sequenced by their liquidity.

Except for the matter stated in the preceding papyg cash and cash equivalents or assets to berotedh
or consumed within one year are classified as ntirreObligations to be liquidated or settled withine
year are classified as current.  All other assedisliabilities are classified as noncurrent.

The consolidated financial statements, howevernaloshow the classification of current or noncurren
assets/liabilities because the financial holding danking industry accounts for the major partshef
consolidated accounts. Thus, accounts in the ¢éidased financial statements are instead categbiie
nature and sequenced by their liquidity. Pleaser t® Note 35 for the maturity analysis of assatg
liabilities.

Cash Equivalents
Cash equivalents are highly liquid investments wtiturities of up to three months.
Basis of Fair Value

Fair value are determined as follows: (a) sharttdills - reference prices published by Reutes; (
listed stocks and GreTai Securities Market (GTStdglss - closing prices as of the balance sheet {gte
beneficial certificates (open-end funds) - net tasdues as of the balance sheet date; (d) bonds -
period-end reference prices published by the GTEM;securities which is unlisted and not traded in
GTSM with quoted market prices or trading recordsieted market prices or trading prices; and (f)te
financial instruments without active markets - faatue estimates based on valuation techniques.



Financial Instruments at Fair Value Through Profit or Loss

Financial instruments at fair value through profitoss are financial assets or liabilities that designated
on initial recognition as those to be measurediatvialues with fair value changes recognized ofipor
loss or financial assets or liabilities classifigsl held for trading. These instruments are reduivebe
recognized at fair value plus direct acquisitiostsand to be measured at fair value through poofibss

on the balance sheet date. The Company usesnsamttledate accounting when recording related
transactions, except for stocks and beneficialfmates, for which trade date accounting is used.

Financial instruments used in derivative transadtithat do not qualify for hedge accounting treatnase
classified as financial assets or liabilities hidd trading. If the fair value of a derivative @& positive
number, the derivative is carried as an asset fattieifair value is a negative number, the denais
carried as a liability.

Applying the fair value option eliminates accougtimeasurement mismatch for items that naturallyebff
each other or eliminates the burden of separatimgeelded derivatives that are not considered tddsely
related to the host contract pertaining to a hybwitrument.

The Company did not adopt hedge accounting inttreetmonths ended March 31, 2011 and 2010. |If the
hedged items are not designated as financial agsktdilities at fair value through profit or IegFVTPL),
accounting measurement mismatches on these iteliheosur as a result of differences in measurement
attributes. Thus, the Company designated debumsints and bank debentures issued as financigtisass
and liabilities at FVTPL. Moreover, the Companyig@ated a hybrid instrument as financial asseds an
liabilities at FVTPL because embedded derivativies raot separated from the host contract in a hybrid
instrument.

Securities Purchased/Sold Under Resell/Repurchasgfeements

Securities purchased under resell agreements andtfs sold under repurchase agreements areajgner
treated as collateralized financing transactioniaterest earned on resell agreements or interestried on
repurchase agreements is recognized as interestue\r interest expense over the life of eacheageat.

Purchase on Margin and Short Sale

E.SUN Securities recognizes margin loans as loamsistomers for purchases on margin while providing
financing to investors who buy stocks. Margin lpamade by E.SUN Securities are generally
collateralized by securities in the client's acdounThese collateralized securities are not enténed
E.SUN Securities’ books, but recorded using menswanentries. After the security investors settle t
margin loan, these pledged securities are retumat/estors.

E.SUN Securities requires a deposit from securityestors for short sale services while providingrsh
sale services to investors. This deposit is resmbrals deposit on short-sale transactions. The @mou
collected from selling of short sale securitiest @esecurities transaction tax, brokerage fee tzamtling
fee) is kept by E.SUN Securities as collateral esmbrded as payable for short-sale transactionbe T
securities lent to clients as short sale are rewbrgsing memorandum entries. The deposit on sadest-
transactions and payable for short sale are raeduimsecurity investors after investors settleghert-sale
transactions.

The margin deposited by securities firms to se@srifinance companies are recorded as loan from
refinanced margin. The refinancing securities vied to E.SUN Securities are recorded through
memorandum entries as refinancing stock loans. oAign of the proceeds from the short-sale of
securities borrowed from securities finance comgsms retained by the securities finance compaases
collateral and is recorded as refinancing depositsivable.



Guarantee Deposits Received on Futures Contracts drCustomers’ Equity Accounts - Futures

E.SUN Securities receives margin deposits frontitstomers (debited to “guarantee deposits recaived
futures contracts” and credited to “customers’ gguiccounts - futures”) for futures transactions as
required by the regulations. Margin deposit batgnare calculated daily by marking to market thenop
position of each customer and determining the requinargin levels. The debit balance of “customers
equity accounts - futures,” which results from Essn futures transactions in excess of the maieposit,

is recorded as “accounts receivable - futures gueeadeposits.” Customers’ equity accounts - &gur
cannot be offset unless these accounts pertairetsame customers.

When customers short-sell call options, the undsglgecurities can be used as margin deposits.UNE.S
Securities records these transactions using metnen

Customer margin accounts include deposits in biduekglearing balances of futures clearing housddfaan
clearing balances of other futures commission naertsh

Deposits in bank represent the amounts of customengjins and premiums.

The clearing balances of futures clearing housg®sent the settlement balances calculated ansféraed
by the futures commission merchants qualified feakance to the futures clearing houses.

The clearing balances of other futures commissi@nchants represent the remaining balances of the
merchants not qualified for clearance.

Overdue Loans

Under FSC guidelines, E.SUN Bank classifies loarts @her credits (including accrued interest) ouerd
for at least six months as overdue loans.

Overdue loans (except other credits) resulting floems are classified as discounts and loans, laad t
remaining are classified as other financial assets.

Allowance for Possible Losses and Reserve for Lossen Guarantees

The Company provides allowances for bad debts asses on guarantees based on the evaluation of
collectibility of loans, overdue loans, bills, dismts, receivables, guarantees and acceptances.

The Company adopted the third-time revised Statéwfdfinancial Accounting Standards (SFAS) No. 34 -
“Financial Instruments: Recognition and MeasurefienOne of the main revisions is that the
impairment of loans and receivables originated iy €Company should be covered by SFAS No. 34.
Loans and receivables are assessed for impairmehieaend of each reporting period and considered
impaired when there is objective evidence thata assult of one or more events that occurred dlfter
initial recognition of the loans and receivablds estimated future cash flows of the asset haea be
affected. Objective evidence of impairment coulclude:

e Significant financial difficulty of the debtor;
* The loans and receivables becoming overdue;
e Probability that the debtor will enter into banfitecy or undergo financial reorganization.

Loans and receivables that are individually asgskasenot impaired are further assessed collectifigely
impairment. Objective evidence of impairment fgpatfolio of loans and receivables could inclute t
Company’s past difficulty in collecting paymentsdaan increase in the number of delayed payments, as
well as observable changes in national or locahectc conditions that correlate with defaults oarig

and receivables.

-10 -



The impairment loss recognized is the differenasveen the asset carrying amount and the preseme val
of estimated future cash flows, discounted at thigiral effective interest rates of the loans and
receivables, after taking into account the relatellateral and guarantees. The carrying amourhef
loans and receivables is reduced through the uae aflowance account. When loans and receivainées
considered uncollectible, they are written off agaithe allowance account. Recoveries of amounts
previously written off are credited to the allowanaccount. Changes in the carrying amount of the
allowance account are recognized as bad-debt espens

Under Financial Supervisory Commission (FSC) gumda, E.SUN Bank should classify credit assets as
normal credit assets or unsound credit assets, thithunsound assets further categorized as special
mention, substandard, collectibility highly doubtfand uncollectible, on the basis of the customers’
financial position, valuation of collaterals ancetlength of time the principal repayments or irgéere
payments have become overdue.

E.SUN Bank made 100%, 50%, 10% and 2% provisionredits deemed uncollectible, collectibility
highly doubtful, substandard and special mentieapectively, as minimum provisions for possibleséss

on unsound credit assets before January 1, 201aéwevter, effective January 1, 2011, the minimum
provisions for possible losses should be the su@%%o of the outstanding balance of sound credietas
(excluding assets that represent claims again®@@ government agency) and the foregoing provisions
for unsound credit assets. The minimum provisfonsound credit assets should be in place withiae
years beginning January 1, 2011.

Under FSC guidelines, credits deemed uncollectitdy be written off if the write-off is approved tye
board of directors.

Available-for-sale Financial Assets

Available-for-sale financial assets are initialgcognized at fair value plus direct acquisitiontsos When
subsequently measured at fair value, the changidrimalue are excluded from earnings and repoaked
separate component of stockholders’ equity. Thei@alated gains or losses are recognized in eaning
when the financial asset is derecognized from thlarize sheet. The Company uses settlement date
accounting when recording related transactionsggidor stocks and beneficial certificates, for ethirade

date accounting is used.

Cash dividends received within a year of asset iatun are recognized as reduction of the original
investment cost and are subsequently recognizaédvastment income on the ex-dividend date. Stock
dividends are recorded as an increase in the nuofbshares held and do not affect investment income
The cost per share is recalculated based on thennewer of shares. Any difference between théalnit
carrying amount of a debt security and its amouninaturity is amortized and then recognized asiegsn
using the effective interest method.

Financial Asset Securitization

Under the Financial Asset Securitization Act, E.SBahk securitized part of its bonds and entrustedd
bonds to a trustee for the issuance of benefielalisties. Except for beneficial securities beiatpined
for credit enhancement and reclassified as avaifitsale financial assets, E.SUN Bank de-recamiz
the bonds from the balance sheet and recognizesogdoss because the control of contractual rigints
these bonds has been surrendered and transferaciusiee. The gain or loss on the sale of tmel$ds
the difference between the proceeds and carryirguatrof the bonds, and this carrying amount shbeld
allocated at the ratio of the retained right aredphrt sold to their fair values on the date ofdhie.

Since quoted market prices are not available faimed beneficial securities, E.SUN Bank estiméaas
value using management’s key assumptions on batitdoss rate and discount rates commensurateto t
risks involved. The fair value is the expectedifatcash flows, and the changes in fair value gperted
as a separate component of stockholders’ equity.
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Held-to-maturity Financial Assets

Held-to-maturity financial assets are carried abdized cost using the effective interest methotihese
financial assets are initially recognized at faaue plus direct acquisition costs. Gains or lssse
recognized at the time of de-recognition, impairbr@mamortization. The Company uses settlemerd dat
accounting when recording transactions.

Other Financial Assets

Investments in equity instruments with no quotedkmiprice in an active market and with fair valtlest
cannot be reliably measured, are measured (ingudiitiisted stocks and emerging stocks) at coste Th
accounting treatment of dividends on these instnimels the same as that for dividends on
available-for-sale financial assets, except forrdmognition of cash dividends upon the declarakipran
investee’s stockholders under an approved resalutio

Debt instruments with no active market are thodb wd quoted market prices in an active marketvaittal
predetermined amounts. These instruments areedaatiamortized cost. The accounting treatment for
debt instruments with no active market is the samthat for held-to-maturity financial assets. adidition,

in contrast to held-to-maturity financial asse&htdnstruments with no active market can be soidiae.

Properties, Rentable Assets and Idle Assets

Properties, rentable assets and idle assets aee stiacost less accumulated depreciation and adated
impairment. The cost of betterments and major waihe that extend the useful life of properties is
capitalized. The cost of repairs and maintenasicharged to expense as incurred.

Depreciation is calculated by the straight-line Imelt over service lives estimated as follows: bodd, 5
to 50 years; computers, 3 to 8 years; transporta&gquipment, 5 to 8 years; miscellaneous equipnaeid,
10 years; rentable assets, 50 years, and idlesa&geyears. If an asset reaches its residuakvalt is
still in use, it is further depreciated over itsuheestimated service life.

The cost, accumulated depreciation and accumulatpdirment are removed from the accounts when an
item of properties, rentable assets and idle agsédisposed of or retired, and any gain or logséslited or
charged to current income.

Goodwill and Intangible Assets

Intangible assets are recorded at acquisition cdSemputer software and operating rights are aaextti

by the straight-line method over their service diestimated at three to five years. The carryalges of
goodwill is based on the cost, net of accumulatgobirment.

Foreclosed Collaterals

Foreclosed collaterals (part of other assets -re}lae recorded at the lower of cost or net falug as of
the balance sheet date.

Operation Deposits
Under the regulations, securities firms and sdegrilnvestment consulting companies should place in

government-designated banks guarantee depositd bagbeir respective type of business operatiftes a
registration.
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Settlement Funds

Under the regulations, securities firms that brakerketable securities and trade securities far then
purposes should deposit settlement funds to thearaStock Exchange and the Gre Tai Securities Marke
before and after the start of business operation.

Brokerage Accounts, Net

Under the Guidelines Governing the Preparationin&ificial Reports by Securities Firms, the brokerage
accounts, net are recorded as brokerage accoudbit- (including bank deposits - settlement account
brokerage securities receivable, exchange clearamedit transactions and settlements receivabid) a
brokerage accounts - credit (including brokerageustes payable, exchange clearances, credit
transactions and settlements payable). As a résokerage accounts - debits are offset againgebage
accounts - credit and recorded as brokerage acsauett

Asset Impairment
a. Available-for-sale financial assets

If an available-for-sale financial asset is dete&di to be impaired, a loss is recognized. If the
impairment loss on equity securities decreases,|tiss is reversed to the extent of the decreade an
recorded as an adjustment to stockholders’ eqdity;debt securities, this loss is recognized as
earnings.

b. Held-to-maturity financial assets and debt insikents with no active market

If a held-to-maturity financial asset or debt instient with no active market is determined to be
impaired, a loss is recognized. If the impairnmess decreases, the previously recognized impairmen
loss is reversed. However, the reversal shouldresilt in the carrying amount of financial assets
exceeding the amortized cost that would have beetermiined had no impairment loss been
recognized.

c. Financial assets carried at cost

If there is objective evidence that a financialeassarried at cost is impaired, an impairment ligss
recognized. However, impairment loss reversatdhipited.

d. Properties, goodwill, intangible assets, an@io#ssets

The Company tests assets (mainly properties, &fleta, rentable assets, goodwill and intangibletslss
and cash-generating units (CGUs) for impairmenteach balance sheet date. If impairment is
determined, the Company estimates the recoverambeir@s of assets or CGUs. An impairment loss
should be recognized whenever the recoverable anofdie assets or the CGUs is below the carrying
amount.

If asset impairment loss (excluding goodwill) iseesed, the increase in the carrying amount resplti
from reversal is credited to current income. Hoerevoss reversal should not be more than the
carrying amount (net of depreciation or amortizatioad the impairment loss not been recognized.

Goodwill is tested for impairment annually or mdérequently if events indicate goodwill impairment.

Impairment loss is recorded if the book value eglseealue in use. No recording of a subsequent
recovery in fair value of goodwill is allowed.
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Corporate Bonds Payable

The net carrying amount of overseas convertibledboat the date of conversion is credited to the
appropriate capital accounts (capital stock equalar value, with the balance credited to capitaplsis)
upon bond conversion.

Reserve for Losses on Breach of Purchase Commitment

Securities firms engaging in brokerage trading afkatable securities are required to provide 0.0028
the monthly transaction volume as the default fmssision (part of other liabilities) until the lzaice of
this provision reaches $200,000 thousand.

E.SUN Securities makes a monthly default loss giomi equal to 2% of the commission revenue from
futures transactions until the accumulated resezeehes the legally required level of minimum paid-
capital, operating fund, or working capital.

This provision may only be used to offset defaalisl or other loss as approved by the Securities and
Futures Bureau (SFB) of the ROC. However, effectlanuary 1, 2011, under revised guidelines of the
Financial Supervisory Commission, E.SUN Securitieed not have a default loss provision. Thus, the
reserve made until December 31, 2010 was recleddifi special reserve.

Reserve for Losses on the Sale of Bonds

Under the regulations of the Securities and FutBragau, reserve for losses on the sale of borats ¢p
other liabilities) is computed at 10% of net gamtbe sale of bonds until the balance of the resezaches
$200,000 thousand. This reserve should be useg tonbffset actual losses on the sale of bonds.
However, under revised guidelines of the FinanBigbervisory Commission, effective January 1, 24,
Company need not provide a trading loss reservéwus,Tthe reserve made until December 31, 2010 was
reclassified to special reserve.

Pension Costs
The Company has two types of pension plans: Defirenefit and defined contribution.

For the defined benefit plan, the Company recognjzension costs based on actuarial calculatiorss, an
unrecognized net transitional asset or obligatisramortized over 15 to 31 years. For the defined
contribution plan, the Company recognizes pensiastscbased on the Company’s contributions to the
employees’ individual pension accounts during tmpleyees’ service periods.

When a defined benefit plan is amended, the peorice costs should be amortized on a straightdenss
over the average period from the plan effectiveaorendment date until the benefits become vested.
When the benefits are vested immediately followatginges in the defined benefit plan, the Company
should recognize the prior service cost as expiemsediately.

Treasury Stock

Shares reacquired as treasury stock are carriedostt and presented as a deduction to arrive at
stockholders’ equity. When the treasury sharegassued to the employees, the difference betwesn
disposal price and book value will be credited ebitkd to “capital surplus - treasury stock.” Hhist
capital surplus is not enough for debiting purppsbe shortfall is charged to unappropriated rein
earnings.
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Recognition of Revenue

Interest revenue is recorded on an accrual batlader the regulations of the Financial Supervisory
Commission, no interest revenue is recognized and@nd other credits extended by the Companathat
classified as overdue loans. The interest revenubose loans is recognized upon collection oldhes
and credits.

Service fees are recorded when a major part cédineings process is completed and revenue is edaliz

Other operating revenue is recorded on an accragis bvhen a major part of the earnings process is
completed.

Income Tax

Provision for income tax is based on inter-period antra-period tax allocation. The tax effects of
deductible temporary differences, unused tax eddperating loss carryforwards and debit of
stockholders’ equity adjustments are recognizeddeferred income tax assets, and those of taxable
temporary differences and credit of stockholdeggiiy adjustments are recognized as deferred indame
liabilities. Valuation allowance is provided foefdrred income tax assets that are not certaineto b
realized.

ESFHC and its subsidiaries elected to file a codatdd tax return from 2003. The difference betwee
consolidated income tax payable and the sum ofnilecdax payable of the entities included in the
consolidated tax return is considered as a taxatioiasion adjustment which is shown on ESFHC'’s meo

tax expense or benefit. Any distribution of caglyrmpents and receipts among the consolidated group
members is recorded as receivable or payable.

Income tax on interest in short-term negotiabldériuments or special-purpose trust beneficial séesri
which is levied separately according to the taxslaamnd any adjustment of income taxes of priors/ese
added to or deducted from the current year’s inctarexpense.

Tax credits for personnel training and stock inwestts are recognized in the current period.

According to the Income Tax Law, income taxes (1@¥undistributed earnings generated annually since
1998 are recorded as expense in the year whenotiéhslders resolve to retain the earnings.

Contingencies

A loss is recognized when it is probable that asgetabas been impaired or a liability has been necbiand

the amount of loss can be reasonably estimatedthe lfmpairment loss or liability incurrence is pifide

and the related amount cannot be reasonably estiimat footnote disclosure of the circumstances that
might give rise to the possible loss or liabilityosild be made.

Foreign Currency Transactions

Foreign-currency transactions of ESFHC, E.SUN Stesy ESVC and ESIB are recorded in New Taiwan
dollars at the rates of exchange in effect whentridigsactions occur. Losses or gains resulting filoe
application of prevailing exchange rates when fpreturrency assets and liabilities are settledcegdited

or charged to income in the period of settlememthe period-end balances of foreign-currency mogetar
assets and liabilities are restated at the prexgpédichange rates, and the resulting differenaseaorded
as credits or charges to current income.
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E.SUN Bank records foreign-currency transactionsthia respective currencies in which these are
denominated. Every month-end, foreign currencyiime and expenses are translated into New Taiwan
dollars at the prevailing exchange rates. On thlRrze sheet date, monetary assets and liabilities
denominated in foreign currencies are reported gushre prevailing exchange rates, and exchange
differences are recognized in the income statement.

Unrealized exchange differences on nonmonetarnnéiad assets and liabilities are a component of the
change in their entire fair value. For nonmonetmgncial assets and liabilities classified asaficial
instruments measured at fair value through praflbss, unrealized exchange differences are rezednn

the income statement. For nonmonetary financialriments that are classified as available-for;sale
unrealized exchange differences are recorded biranter stockholders’ equity until the asset iklsar
becomes impaired. Nonmonetary financial instrusémat are classified as carried at cost are rézedn

at the exchange rates on the transaction dateSUNE.Bank translates overseas branches’ financial
statements at the following rates: Assets andlilials - at the prevailing exchange rates on th&ahce
sheet date; and income and expenses - at the avexalgange rate for the period. Translation dfiees

net of income tax are recorded as “cumulative tedios adjustments” under stockholders’ equity.

. EFFECTS OF CHANGES IN ACCOUNTING PRINCIPLES

a. On January 1, 2011, the Company adopted theynewised Statement of Financial Accounting
Standards (SFAS) No. 34 - “Financial InstrumentRecognition and Measurement.” The main
revisions include (1) loans and receivables origiddy the Company are now covered by SFAS No.
34; (2) additional guidelines on impairment testofdinancial assets carried at amortized cost wden
debtor has financial difficulties and the termsobligations have been modified; and (3) accounting
treatment by a debtor for modifications in the terof obligations. The Company’'s management
believes this change had no significant effecthendonsolidated financial statements.

b. On January 1, 2011, the Company adopted theyniealied SFAS No. 41 - “Operating Segment.”
The requirements of the statements are based omftrenation on the components of the Company
that management uses to make decisions about imgenatatters. SFAS No. 41 requires the
identification of operating segments on the basimternal reports that are regularly reviewed bg t
Company's chief operating decision makers in otdegllocate resources to the segments and assess
their performance. This statement supersedes SRAS20 - “Segment Reporting.” For this
accounting change, the Company revised its distosusegment information.

. CASH AND CASH EQUIVALENTS

March 31
2011 201c
Cash on har $ 6,369,98 $ 5,934,65
Checks for clearir 2,982,40 2,969,80:
Due from bank 2,730,30 1,466,11.
Cash equivalent- earnings ratio is 0.03% in 2011; 0.05% in 2 13,04« 14,10¢

$ 12,095,73 $ 10,384,67
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5. DUE FROM THE CENTRAL BANK AND CALL LOANS TO OTH ER BANKS

March 31
2011 2010
Deposit reserves - account A $ 17,274,890 $ 11,879,375
Deposit reserves - account B 24,662,109 21,344,715
Reserves for deposits - foreign-currency deposits 94,301 76,255
Deposits in the Central Bank - 139,000,000
Deposit in the Central Bank - deposits of governnagencies 3,162 89,218
Call loans to banks 3,956,865 2,861,570
Deposits in the Central Bank - other 1,008,520 1,007,975

46,999,847 $ 176,259,108

As required by law, the deposit reserves are calledl by applying the prescribed rates to the aegerag
monthly balances of various types of deposit actoineld by E.SUN Bank. The deposit reserves -
account B is subject to withdrawal restrictionst deposit reserves - account A and foreign-currency
deposit reserves may be withdrawn anytime.

Under the “Directions for the National Treasury Ag®ank Acting on Behalf of The Central Bank of

China Handling National Treasury Matters,” E.SUNnBaedeposits 60% of the receipts of deposit of
government agencies in the Central Bank of China.

6. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

March 31
2011 2010

Held-for-trading financial assets

Commercial paper $ 14,496,824 $ 6,493,629
Negotiable certificates of deposit 5,000,398 42,506,598
Treasury bills 4,232,414 497,236
Interest rate swap contracts 1,941,205 2,304,808
Currency option contracts 895,644 351,387
Overseas bonds 536,780 556,201
Beneficial certificates 463,708 624,053
Currency swap contracts 463,088 178,164
Cross-currency swap contracts 393,974 250,331
Operating securities - dealing department 310,521 333,574
Listed stock - domestic 306,666 351,595
Forward contracts 157,126 120,418
Interest rate futures contracts 94,378 148,465
Bank debentures 86,339 90,539
Metal commodity swap contracts 68,940 25,673
Government bonds 49,835 49,690
Credit default swap contracts 41,923 44,752
Non-deliverable forward contracts 38,654 53,714
Commodity futures contracts 27,996 -
Convertible corporate bonds 21,399 433,702
Foreign-currency margin contracts 11,338 40,067
Taiwan depositary receipts 5,390 -

(Continued)
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Forward commodity contracts
TAIEX futures contracts
Commodity option contracts

Financial assets designated at fair value througfitr loss

Bank debentures

Corporate bonds

Overseas government bonds

Sold equity securities with interest receivable

Held-for-trading financial liabilities

Interest rate swap contracts

Currency option contracts

Currency swap contracts

Cross-currency swap contracts

Government bonds purchased under resell agreemseadsirities
financing

Non-deliverable forward contracts

Forward contracts

Metal commodity contracts

Credit default swap contracts

Forward commodity contracts

Commodity option contracts

Foreign-currency margin contracts

Financial liabilities designated at fair value tingb profit or loss

Corporate bonds payable (Note 22)
Structured products
Bank debentures (Note 22)

As of March 31, 2011 and 2010, some of the seesritthich amounted to $3,278,221 thousand and

March 31

2011 2010

$ 4642 $ 16,629
3,688 4,603

731 643
29,653,601 55,476,471
16,832,093 20,793,053
13,183,966 12,456,587
377,857 408,724
19,537 95,309
30,413,453 33,753,673
$ 60,067,054 $ 89,230,144
$ 2,013457 $ 2,383,429
1,155,123 459,496
309,874 317,940
307,907 158,676
100,283 -
39,154 36,105
33,403 28,751
55,400 22,969
5,343 17,718

4,642 16,629

731 643

198 109
4,025,515 3,442,465
5,140,224 4,749,981
3,908,140 2,968,409
3,699,965 4,761,020
12,748,329 12,479,410
$ 16,773,844 $ 15,921,875
(Concluded)

$3,847,900 thousand (face value), respectively begh sold under repurchase agreements.

E.SUN Bank engages in derivative transactions mainlaccommodate customers’ needs, manage its

exposure positions and hedge its exchange ratenéer@st rate exposures as well as its credit rasks

bond holder.
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The contract (nominal) amounts of derivative tratisas by E.SUN Bank as of March 31, 2011 and 2010
were as follows:

March 31
2011 2010

Interest rate swap contracts $ 272,877,385 $ 300,843,327
Currency option contracts 117,059,460 119,663,822
Currency swap contracts 68,323,549 63,326,955
Forward contracts 11,140,348 7,174,849
Credit default swap contracts 9,819,377 13,223,324
Cross-currency swap contracts 6,027,850 7,212,748
Non-deliverable forward contracts 5,982,640 5,866,639
Interest rate futures contracts 2,480,017 829,466
Metal commodity swap contracts 2,397,492 542,232
Forward commodity contracts 222,108 239,473
Foreign-currency margin contracts 213,097 648,681
Commodity option contracts 55,991 85,787
Commodity futures contracts 20,909 -

As of March 31, 2011 and 2010, the amounts of &guexchange margins receivable held by E.SUN
Securities were $3,688 thousand and $4,603 thousasykctively.

The gains (losses) on financial assets and ligsilat fair value through profit or loss (FVTPL)the three
months ended March 31, 2011 and 2010 were as fellow

Three Months Ended March 31

2011 2010
Financial assets at FVTPL
Realized gains $ 1,146,143 $ 211,506
Valuation losses (79,198 (71,377

1,066,945 140,129
Financial liabilities at FVTPL

Realized losses (1,307,987) (355,442)
Valuation gains 195,206 315,398
(1,112,78) (40,042

$ (45,83 $ 100,085

. SECURITIES PURCHASED UNDER RESELL AGREEMENTS

Securities acquired for $1,540,622 thousand angiB$1356 thousand under resell agreements as ofhMarc
31, 2011 and 2010, respectively, will be sold fdr,580,714 thousand and $1,787,836 thousand,
respectively, by April 1, 2011 and April 29, 20¥8spectively. Some of the securities, which amedint
to $1,210,000 thousand (face value), had beenuwsaldr repurchase agreements as of March 31, 2010.
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8. RECEIVABLES, NET

March 31
2011 2010

Credit cards $ 28,643,950 $ 29,313,127
Margin loans receivable 5,150,319 4,046,667
Acceptances 1,856,034 1,505,352
Factoring accounts receivable without recourse 1,796,483 316,727
Accrued interest 1,317,369 1,490,499
Tax refundable 663,689 688,508
Receivable on overdue securities 296,096 319,246
Accounts receivable 255,071 451,617
Accrued income 156,406 4,332
Others 397,882 256,671

40,533,299 38,392,746
Less: Allowance for possible losses 1,071,992 924,351

$ 39,461,307 $ 37,468,395

The allowances for possible losses on receivatdssssed for impairment as of March 31, 2011 were as
follows:

, Allowance for

ltems Receivables . N

Possible Losses
With objective evidence of Asiffg;if‘rﬁgat"f individual $ 299756 $ 213,095
Impairment Assessment of collective impairmg 1,348,392 447,061
W'.th no objective evidence of Assessment of collective impairmg 37,455,382 411,836

impairment

Total 39,103,530 1,071,992

The changes in allowance for credit losses are sarmmed below:

Three Months Ended March 31

2011 2010
Balance, January 1 $ 772,579 $ 928,991
Allowance 374,527 275,074
Write-offs (188,425) (323,353)
Recovery of written-off credits 113,637 47,868
Effects of exchange rate changes (329 (4,229
Balance, March 31 $ 1,071,992 $ 924351
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9. DISCOUNTS AND LOANS, NET

Loans
Short-term
Medium-term
Long-term
Overdue loans
Bills negotiated and discounts

Less:

March 31

2011

$ 133,224,136

2010

$ 104,413,866

Allowance for possible losses

153,829,647 132,618,510
319,746,139 336,643,956
1,436,431 2,913,646
2,123,103 1,279,732
610,359,456 577,869,710
3,574,464 3,710,755

$ 606,784,992 $ 574,158,955

As of March 31, 2011 and 2010, the loan and cleldnces, for which the accrual of interest reverwas

discontinued, amounted to $1,436,431 thousand 2/81 8,646 thousand, respectively. The unrecognized

interest revenues on these loans and credits asbtm$9,988 thousand and $15,311 thousand irhtke t
months ended March 31, 2011 and 2010, respectively.

In the three months ended March 31, 2011 and 20@0Company carried out legal procedures required

before writing off certain credits.

The allowances for possible losses on discountsl@ams assessed for impairment as of March 31,

2011were as follows:

Discounts and | Allowance for

ltems . R

Loans Possible Losses
With objective evidence of Aﬁsrfpssmﬁg;f findividual $ 1,039,353 $ 126,195
Impairment Assessment of collective impairment 2,529,667 1,063,877
W'.th no objective evidence of Assessment of collective impairment 606,790,436 2,384,392

impairment

Total 610,359,456 3,574,464

The details of and changes in allowance for cledies are summarized below:

Balance, January

Allowance

Write-offs

Recovery of writte-off credits
Effects of exchange rate chang

Balance, Mrch 31

Three Months Ended March 3!
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2011 201(

$ 3,615,010 $ 3,452,016
200,260 458,729
(355,631) (256,261)
115,229 65,234
(404 (8,963

$ 3,574,464 $ 3,710,755



10.

11.

The details of the allowance for bad-debt expeisdke three months ended March 31, 2011 and 2010
were as follows:

Three Months Ended March 31

2011 2010
Allowance for possible losses on discounts anddoan $ 200,260 $ 458,729
Allowance for possible losses on receivables 374,527 275,074
Allowance (reversal of allowance) on guarantees 11 (13

574,79t $ 733,790

AVAILABLE-FOR-SALE FINANCIAL ASSETS, NET
March 31
2011 2010

Bank debentures $ 24,175,992 $ 16,556,762
Government bonds 5,412,399 10,204,623
Corporate bonds 4,688,756 5,614,758
Beneficial securities under securitization 4,507,749 4,672,818
Listed stock 1,638,782 1,550,201
Beneficial certificates 396,949 220,760

40,820,627 $ 38,819,922

As of March 31, 2011 and 2010, the available-fde-Fmancial assets, which amounted to $1,863,800
thousand and $8,305,700 thousand (face valuegctgely, had been sold under repurchase agreements

FINANCIAL ASSET SECURITIZATION

E.SUN Bank entered into four trust contracts witheTHong Kong and Shanghai Banking Corporation
Limited (HSBC, the trustee) and transferred thekBarnghts and risks on bond holdings to the treste
accordance with the Financial Asset Securitizathmt. Upon the transfer, the trustee acquired the
bondholder’s rights from the Bank, and the trustseed beneficial securities named E.SUN CBO 20Q05-1
E.SUN CBO 2005-2, E.SUN CBO 2007-1 and E.SUN CBO72D to general investors and turned over to
E.SUN Bank the funds raised on securities issuatmag with the retained beneficial securities (BNSU
CBO 2005-1 is Type D; E.SUN CBO 2005-2 is Type @y dahe sold equity securities with interest
receivable.

The issuance period for E.SUN CBO 2005-1, amourtting10,050,000 thousand, is between October 19,
2005 and July 20, 2012. Interest is payable qugriend the beneficial securities had been mateasty
on January 20, 2011. The beneficial securitiexaregorized as follows:

Type of Beneficial Security Repayment Priority Issued Amount Interest Rate
A First $ 8,750,000 1.825%

B Second 800,000 2.050%

C Third 450,000 1.925%

D Fourth/remainder 50,000 None
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The issuance period for E.SUN CBO 2005-2, amourttr§l 8,341,000 thousand, is between December 28,
2005 and September 20, 2014. The beneficial saxsudre categorized as follows:

Percentage to

Repayment Total Amount
Type of Beneficial Security Priority Issued Amount Interest Rate Issued
Al First $ 2,500,000 0% 95.36
A2 First 6,215,000 0% 90.08
A3 First 5,774,349 0% 83.60
B Second 1,908,281 0% 82.03
C Third/remainder 1,943,370 None

E.SUN Bank is the servicer of E.SUN CBO 2005-1, INSCBO 2005-2 and E.SUN CBO 2007-1.
Future service income on these contracts is exgdoteover all service costs; thus, no servicetasse
service liability is recognized. E.SUN Bank’s iieed beneficial securities ensure that E.SUN Bailk w
retain its liquidity after the investor collects income based on the trust contract. If the #gdssuers
cannot disburse funds upon security maturity, thestors and the trustee have no right of recoonse
E.SUN Bank’s other assets. In addition, the inmsstrights take precedence over the rights on the
retained beneficial securities. The value of #tained beneficial securities will be affected bg tredit
risk of the bond issuers, interest rate risk, etc.

a. Key assumptions used in measuring retained logaiefecurities

E.SUN CBO
2005-1 E.SUN CBO 2005-2
March 31, 2010 March 31, 2011 March 31, 2010
Projected advance reimbursement rate 0% 0% 0%
Projected credit loss rate 0% 2% 2%
Discount rate for residual cash flows 2.404% 1.077% 1.512%

All the bond issuers or guarantors in the asset pb&.SUN CBO 2005-1 have attained the credit
rating of twA or above, and during 1999 to 2009btdes with credit rating above twBBB never
breached the contracts according to the Taiwama®006 to 2009 research. Thus, the Company’s
projected credit loss rate will be zero.

b. Sensitivity analysis

As of March 31, 2011 and 2010, respectively, thedssumptions and the sensitivity of the curreint fa
value of residual cash flows to the immediate aslv@hanges by 10% and 20%, respectively, in these
assumptions were as follows:

E.SUN CBO
2005-1 E.SUN CBO 2005-2
March 31, 2010 March 31, 2011 March 31, 2010

Carrying amount of retained beneficial

securities $ 52,930 $ 4,283,206 $ 4,361,702
Projected credit loss rate (annual) 0% 2% 2%
Impact on fair value of 10% adverse change - (138,284) (77,032)
Impact on fair value of 20% adverse change - (252,448) (156,810)

c. As of March 31, 2011 and 2010, there had beewrradit loss on the securitized bonds; thus, the
expected static pool credit loss rate is equategepted credit loss rate.
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d. Cash flows

Cash flows resulting from the securitization wesdalows:

E.SUN CBO 2005-1

E.SUN CBO 2005-2 E.SUN CBO 2007-1

2011 2010
Service income $ 40 $ 135
Receipt of reserve deposit 31,111 15,105
Receipt of retained beneficial

49,915

securities

12. HELD-TO-MATURITY FINANCIAL ASSETS, NET

Negotiable certificates of deposit
Government bonds

Bank debentures

Corporate bonds

Overseas bonds
Beneficial securities under securitization

2011 2010 2011 2010

530 $ 705 $ 150 $ 150

March 31
2011 2010
$ 251,610,000 $ -
9,976,930 6,669,335
5,639,267 5,576,149
4,341,118 4,762,822
292,975 315,585
60,622 272,691
$ 271920912 $ 17,596,582

As of March 31, 2011 and 2010, held-to-maturityafinial assets amounted to $7,410,000 and $3,630,000
thousand (face value), respectively, had beenisalier repurchase agreements.

13. OTHER FINANCIAL ASSETS, NET

Debt instruments with no active market, net
Financial assets carried at cost, net

Guarantee deposits received on futures contracts

Excess reserve trust assets for E.SUN CBO 2005-1

Others

March 31

2011 2010
$ 1,629,386 $ 5,444,040
1,712,282 1,741,540
266,973 -
- 550,000
94,900 49,744
$ 3,703,541 $ 7,785,324

Financial assets carried at cost were unlisted ammstocks or stock warrants with no quoted market
prices in an active market and with the fair valtiest could not be reliably measured. Thus, tlessets

were measured at cost.
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14.

Debt instruments with no active market were a®fed:

Corporate bonds

Beneficial securities under securitization
Credit-linked products - host contract
Preferred stock

Guarantee deposits received on futures contracts agefollows:

Deposits in bank
Clearing balances of other futures merchants

Guarantee deposits received on futures contracts
Less: Commission revenue

Futures transaction tax

Temporary receipts

Customers’ equity accounts - futures (Note 20)

E.SUN Securities is not a futures clearing membdihus, the margins and premiums collected from

March 31
2011 2010
$ 825,13 $ 1,398,012
695,49¢ 3,925,272
100,00 100,000
8,75¢ 20,756
$ 1,629.,38 $ 5,444,040

March 31, 2011

$ 203,804
63,169

$ 266,973

$ 266,973
241

88

6

$ 266,638

futures traders are transferred to a futures cosianisnerchant who is qualified for clearing.

PROPERTIES, NET

Cost
Land
Buildings
Computers
Transportation equipment
Miscellaneous equipment

Less: Accumulated depreciation
Buildings
Computers
Transportation equipment
Miscellaneous equipment

Prepayments

-25 -

March 31

2011 2010
$ 9,140,154 $ 8,275,399
6,427,797 5,779,526
2,909,725 2,851,788
491,096 476,451
1,585,626 1,482,492
20,554,398 18,865,656
1,631,989 1,369,164
2,388,058 2,250,002
347,151 299,761
1,141,592 1,005,722
5,508,790 4,924,649
15,045,608 13,941,007
127,179 117,333
$ 15,172,787 $ 14,058,340



15.

16.

GOODWILL AND INTANGIBLE ASSETS, NET
March 31
2011 2010
Goodwill $ 3,662,701 $ 3,662,701
Computer software 308,613 329,911

$ 3,971,314 $ 3,992,612

In testing assets for impairment, the Company eéefian operating unit or operating segment as a
cash-generating unit (CGU), except for rentableetasand idle assets using net fair value as reabler
amount. Goodwill on the acquisition of the KaolngjuBusiness Bank Co., Ltd. was allocated to opagati
units or operating segments (CGUs with allocateddgall). The recoverable amount of a CGU was
determined at its value in use. The Company estsnthe next five years’ cash flows of a CGU as a
going-concern entity on the basis of each CGU’gatmns or business cycle, etc., and this estiisatsed

to determine the value in use of each CGU. Theodist rates for future cash flows of CGUs were
determined using the capital asset pricing mod@lRK2). The testing for asset impairment showed that
no impairment losses had been incurred.

OTHER ASSETS, NET
March 31
2011 2010

Refundable deposits $ 1,297,356 $ 1,376,961
Rentable assets, net (less accumulated deprecationnting to

$39,760 thousand in 2011 and $33,914 thousandlii 20d less

accumulated impairment amounting to $24,139 thaliga2011

and $25,829 thousand in 2010) 781,376 715,331
Operation deposits and settlement funds 662,959 688,471
Idle assets, net (less accumulated depreciatiomiating to $4,494

thousand in 2011 and $22,383 thousand in 2010esd |

accumulated impairment amounting to $30,042 thaliga2011

and $133,161 thousand in 2010) 84,951 221,213
Prepaid expenses 281,880 204,118
Foreclosed collaterals - 70,575
Cash and cash equivalents - collection of secarnitreerwritten 306,531 47,691
Deferred charges, net 6,326 6,547

$ 3,421,37 $ 3,330,90

There were no indications that the value in useeotable assets, idle assets and foreclosed calkite
significantly exceeded net fair value, which wagdigs the recoverable amount. Thus, the Company
designated real estate appraisal firms and the @oy'gpappraisal center to valuate these assets.
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17. DUE TO THE CENTRAL BANK AND OTHER BANKS

March 31
2011 2010
Call loans from banks $ 31,483,039 $ 33,980,178
Deposits from Chunghwa Post Co., Ltd. 9,526,290 12,052,170
Bank overdraft 358,459 164,431
Due to banks 184,439 420,891
Due to the Central Bank 30,378 35,545

41,582,605 $ 46,653,215

18. COMMERCIAL PAPER ISSUED, NET
The face value of commercial paper issued was $300 thousand and $1,970,000 thousand and the

annual discount rates were from 0.53% to 0.76%feom 0.20% to 0.32% as of March 31, 2011 and 2010,
respectively. These financial instruments wereeptad and guaranteed by financial institutions.

19. SECURITIES SOLD UNDER REPURCHASE AGREEMENTS
Securities sold for $13,554,366 thousand and $2839% thousand under repurchase agreements as of

March 31, 2011 and 2010, respectively, would beclpased for $13,566,166 thousand and $18,202,407
thousand, respectively, by September 27, 2011 awgber 20, 2010, respectively.

20. PAYABLES

March 31
2011 2010

Checks for clearing $ 2,982,407 $ 2,969,808
Acceptances 1,882,404 1,509,944
Accrued interest 1,781,059 1,462,845
Accrued expenses 719,792 598,688
Collections payable 487,242 837,356
Accounts payable 397,296 496,460
Factoring accounts payable 345,651 79,972
Customers’ equity accounts - futures 266,638 -

Payables for short-sale transactions 200,437 260,367
Tax payable 198,193 135,462
Deposits on short-sale transactions 181,895 235,321
Others 1,169,280 974,111

$ 10,612,294 $ 9,560,334
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21.

22.

DEPOSITS AND REMITTANCES
March 31
2011 2010
Deposits
Checking $ 8,001,499 $ 7,309,290
Demand 193,436,146 164,202,399
Savings-demand 224,904,523 194,541,392
Time 263,914,570 206,485,876
Negotiable certificates of deposit 20,924,800 24,220,800
Savings-time 207,137,904 192,640,913
Remittances 254,838 163,085
$ 918,574,280 $ 789,563,755
BONDS PAYABLE
March 31
2011 2010
Bank debentures $ 34,000,00 $ 32,200,000
ESFHC'’s unsecured corporate bonds - first issiz00b 5,000,00t 5,000,000
ESFHC's unsecured corporate bonds - first issd0v 500,00( 500,000
ESFHC's unsecured corporate bonds - first issz9ird 2,000,00t -

41,500,00 $ 37,700,000

On December 15, 2005, ESFHC made a first issuenskaured subordinated corporate bonds with
aggregate face value of $5,000,000 thousand andabae of $10,000 thousand. The bond will matare i
seven years, and principal is repayable on maturityterest is payable quarterly at the floatinig far the
one-year time savings deposit of Chunghwa Postl@a. plus 0.4%.

On December 13, 2007, ESFHC made a first issuenstaured subordinated corporate bonds with
aggregate face value of $500,000 thousand andgbae wf $10,000 thousand. The bond will mature in
seven years, and principal is repayable on maturityterest is payable annually at 90 days’ interate

for commercial paper (stated below) plus 0.6%.

On April 28, 2010, ESFHC made a first issue of eosed subordinated corporate bonds with aggregate
face value of $2,000,000 thousand and par valu®l6f000 thousand. The bond will mature in seven
years, and principal is repayable on maturity. erdest is payable annually at annual interest mat@.7%.

Details of bank debentures issued by E.SUN Banlewasrfollows:

March 31
2011 2010

Subordinated bonds issued on December 17, 2003/a2ii@erest,

payable semiannually; principal repayable on mataate (5.5

years after the issue date). $ - $ 3,700,000
Bonds issued on June 24, 2005; 2.75% interestp@ganually;

principal repayable on maturity date (10 yearsrdfte issue date). 5,000,000 5,000,000
Subordinated bonds issued on October 11, 2005gstteate at the

one-year time savings deposit floating rate of Gjmwa Post Co.,

Ltd. plus 0.425%, payable quarterly; principal nggdale on

maturity (7 years after the issue date). 2,000,000 2,000,000

(Continued)
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Subordinated bonds issued on October 19, 20055%c18terest,
payable annually; principal repayable on maturdjed7 years
after the issue date).

Subordinated bonds issued on November 4, 2005gstteate at the
one-year time savings deposit floating rate of Gmwa Post Co.,
Ltd. plus 0.4%, payable annually; principal repdgain maturity
(7 years after the issue date).

Two types of subordinated bonds issued on Augus?@d6; interest
rate at (a) 90 days’ interest rate for commercéglgy (stated
below) plus 0.25% for type A bond; and (b) 2.60%&iiast for
type B bond; interest payable annually for bothdtypes;
principal repayable on maturity (7 years afteriiseie date).

Two types of subordinated bonds issued on Jun2@; interest
rate at (a) the one-year time savings depositifigatite of Bank
of Taiwan plus 0.5% for type A bond; and (b) 90 slagterest
rate for commercial paper plus 0.39% for type Bdyanterest
payable annually for both bond types; principabrsgble on
maturity (7 years after the issue date).

Subordinated bonds issued on February 15, 2008%8idterest,
payable annually; principal repayable on maturdted 7 years
after the issue date).

Subordinated bonds issued on October 24, 2008%3idferest,
payable annually; principal repayable on maturdted 7 years
after the issue date).

Subordinated bonds issued on February 20, 2000%idaterest,
payable annually; principal repayable on maturated5 years
after the issue date).

Subordinated bonds issued on March 5, 2009; 2. h5étast,
payable annually; principal repayable on maturdied5.5 years
after the issue date).

Two types of subordinated bonds issued on Apra(B9; interest
rate at (a) 2.15% for Type A bond and (b) 2.50%Tigpe B bond
interest payable annually for both bond types;qpial repayable
on maturity date (5.5 years for Type A bond aneary for Type
B bond after the issue date).

Subordinated bonds issued on May 18, 2009; 2.3%tecist payable
annually; principal repayable on maturity date (fe&rs after the
issue date).

Subordinated bonds issued on July 17, 2009; 2.5@8teist payable
annually; principal repayable on maturity date éang after the
issue date).

Subordinated bonds issued on October 20, 200992iBterest
payable annually; principal repayable on maturdted 7 years
after the issue date).

Subordinated bonds issued on May 28, 2010; 2.2@8teist payable
annually; principal repayable on maturity date ¢ang after the
issue date).

Subordinated bonds issued on July 13, 2010; 2.208teist payable
annually; principal repayable on maturity date ¢ang after the
issue date).

March 31

2011

1,400,000

1,600,000

6,000,000

3,700,000

2,300,000

300,000

1,000,000

500,000

500,000

1,800,000

900,000

1,500,000

3,000,000

2,500,000

$

2010

1,400,000

1,600,000

6,000,000

3,700,000

2,300,000

300,000

1,000,000

500,000

500,000

1,800,000

900,000

1,500,000

$ 34,000,000 $ 32,200,000

(Concluded)
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The details of corporate bonds designated at &irevthrough profit or loss were as follows:

March 31
2011 2010
ESFHC overseas unsecured convertible bonds in 2008 $ 4,556,61 $ 4,556,616
Valuation adjustment 583,60t 193,365

5,140,22. $ 4,749,981

On July 24, 2008, ESFHC issued US$200,000 thousanth of overseas convertible bonds (the “Bonds”)
with par of US$100,000 or an integral multiple #aft Interest is payable semiannually at 2.3% from
July 24, 2008 to July 24, 2013 and at 0% after 2dly2013. The terms of the Bonds are as follows:

a. Redemption method

ESFHC will redeem the Bonds on the maturity datea girice equal to 100% of the outstanding
principal amount unless the Bonds had been preliotexleemed, repurchased and canceled or

converted.

1)

2)

Redemption at the option of ESFHC

ESFHC may redeem all the Bonds at one time, iat. precemeal, at 100% of the principal plus a
premium (the “Early Redemption Amount”) at any timieany changes in the ROC tax laws or
regulations would require ESFHC to gross up therayt of interest or premium.

Redemption at the options of holders

a) Each holder of the Bonds has the right to regiBFHC to redeem all or part of the Bonds only
on July 24, 2013 at 110% of the principal unless Bonds had been previously redeemed,

repurchased and canceled or converted.

b) Each holder has the right to require ESFHC tp dduor a portion of the holder’'s Bonds at the
Early Redemption Amount if (a) the shares ceasketdisted or admitted for trading on the
Taiwan Stock Exchange for at least five consecutiaeing days; (b) there is a change of
control over ESFHC (including but not limited talange of half of the members of ESFHC's
board of directors.); (c) ESFHC fails to maintamissuer rating at or above at least one of the
following levels: (i) BBB- rating by Standard & Bds Corp.; (i) Baa3 rating by Moody's
Investors Service; (iii) BBB- rating by Fitch Ingiy) twBBB- rating by Taiwan Ratings Corp.;
(v) BBB- (twn) rating by Fitch International’s Taam branch; or (vi) Baa3.tw rating by
Moody’s Credit Rating Co., Ltd., and this failurentinues for 60 consecutive days; or (d) the
capital adequacy ratio of ESFHC, E.SUN Bank or BENS&curities decreases to a level that is
below the minimum standard set by the relevantlatgry authorities and remains at such a
level for 60 consecutive days.

b. Maturity date

The maturity period is 10 years after Bond issuanc&nce Bonds were issued on July 24, 2008, their
maturity is on July 24, 2018.
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c. Pledged
Negative.

d. Conversion period

The bondholder can convert the Bonds to ESFHC'skdlor the period starting on or after August 24,
2008 up to July 14, 2018. The holders of the Bphdsvever, will not be able to effect conversions
into shares during any closed period. A closedpaneans (i) 60 days before the date of any génera
stockholders’ meetings; (i) 30 days before theedatt any special stockholders’ meetings; (iii) the
period from the date following the third tradingydaefore the date of ESFHC's notification to the
Taiwan Stock Exchange of the record date for therdenation of stockholders entitled to the receipt
of dividends, subscription of new shares due tdtahjmcrease or appropriation of other benefitd an
bonuses; and (iv) such other periods during whiSIFHEC may be required to close its stock transfer
books under the ROC laws and regulations.

e. Conversion price

1) For bond conversions, the conversion prices(iafT$16.16 per share for any conversion from
August 24, 2008 to September 22, 2008 (the “Firangdhe Conversion Price”) and (i) NT$19.00
per share for any conversion from September 238 200July 14, 2018 (the “Second Tranche
Conversion Price”). The conversion price in U.Sllats is based on the exchange rate of
US$1.000=NT$30.406. The conversion price is silieadjustment based on certain terms of
the related indenture.

2) If the average closing price of the shares fbc@nsecutive trading days immediately prior toheac
anniversary of the issue date (“Reset Date”), cdedanto U.S. dollars at the prevailing rate oa th
Reset Date, is less than the conversion price itheffect converted into U.S. dollars at the fixed
exchange rate, the conversion price will be adflistél'he conversion price adjustment should only
be downward and should not be less than 80% ds#vend Tranche Conversion Price.

ESFHC lowered the conversion price for the Secorahdhe to NT$14.22 per share on the reset date in
2009 and to NT$13.80 per share in August 2009 tsecatiits issuance of new shares for a capitabass:.

In August 2010, ESFHC again lowered the converpiige for the Second Tranche to NT$13.08 per share
because of its issuance of new shares for anotipgiatincrease.

As of March 31, 2011, the Bonds with an aggregateop US$50,200 thousand had been converted.

To enhance its long-term competitiveness and dtinengts capability to meet the challenges of Talwa
financial holding industry, ESFHC entered into anveistor agreement with Morgan Stanley Apollo
Holdings (Cayman) Ltd. and Morgan Stanley Apollddilngs 2 (Cayman) Ltd. (jointly, the “MS”) on July
10, 2008. Under regulatory approvals, ESFHC grhM§& the right to appoint an ESFHC director. As
of April 27, 2011, the date of the accompanyingeimehdent auditors’ report, MS had not decided véreth
it would exercise this right.
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The details of bank debentures issued by E.SUN Baiginally designated at fair value through prafit
loss were as follows:

March 31
2011 2010

Three types of bonds issued on February 27, 200est rates at
3.03% if six months’ London Interbank Offered RiieU.S.
dollar (6M LIBOR) is less than or equal to 2.5%502% minus
6M LIBOR if 6M LIBOR is more than 2.5%, with all terest rate
not to fall below 0% and interest payable quartéstyall bond
types; principal repayable on the maturity datgddrs after the
issue date). $ - $ 1,000,000

Five bond types issued on May 10, 2004; interdssrat (a) (6M
LIBOR plus 0.5001%) x n/N for type A bond; (b) (BNVBOR
plus 0.5002%) x n/N for type B bond; (c) (6M LIBQiRus
0.5003%) x n/N for type C bond; (d) (6M LIBOR pla$004%)
x n/N for type D bond, with 6M LIBOR for types A i bonds
between 1% and 2% in the first year, between 1%2a2P6 in
the second year, between 1.05% and 3.00% in trebytlar,
between 1.05% and 3.50% in the fourth year, betweth and
4.0% in the fifth year, between 1.10% and 4.25%hensixth year,
between 1.1% and 4.5% in the seventh year, “n” méamtotal
days of 6M LIBOR between the foregoing interese range in
each interest-bearing period, “N” means total d#fysach
interest-bearing period; and (e) 1.15 times oftémeyears’ US$
Constant Maturity Swap (CMS) minus the two yearS8#CMS
with interest rates not to fall below 0% for typd@&nd; interest
payable quarterly for all bond types; principalagable on the
maturity date (7 years after the issue date). 2,300,000 2,300,000

Three types of bonds issued on May 19, 2004, isteates at (a) 3¢
if 6M LIBOR is less than or equal to 2.5%, or 5.8%us 6M
LIBOR if 6M LIBOR is more than 2.5% for type A bon) 6M
LIBOR if 6M LIBOR is less than 1.1%, or 3.82% if 6MBOR is
between 1.1% and 2.5%, or 5% minus 6M LIBOR if 6NBOR
is more than 2.5% for type B bond; and (c) 6M LIBORM
LIBOR is less than 1.1%, or 4% if 6M LIBOR is betwel.1%
and 2.0%, or 5.1% minus 6M LIBOR if 6M LIBOR is naothan
2%, with all interest rates not to fall below 0%gdanterest
payable semiannually for all bond types; princigglayable on
the maturity date (7 years after the issue date). 900,000 900,000

Bonds issued on June 1, 2004; interest rate at BOR if 6M
LIBOR is less than 0.9%, or 4% if 6M LIBOR is betre0.9%
and 3.5%, or 5.5% minus 6M LIBOR if 6M LIBOR is neothan
3.5%, with all interest rates not to fall below @¥td interest
payable semiannually; principal repayable on theuritg date

(7 years after the issue date). 500,000 500,000
3,700,000 4,700,000

Valuation adjustment (39 61,020
Financial liabilities designated at fair value tgh profit or loss $ 3,699,965 $ 4,761,020

Commercial paper interest rates for 90 days aratiflg interest rates were based on the averageghte
rate quoted by Hong Kong's Moneyline Telerate aedt@rs.
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23.

24.

25.

To increase its capital adequacy ratio and stremgits capital structure, E.SUN Bank proposed the
issuance of domestic subordinated bank debentuitbs aggregate face value of $5,000,000 thousand.
The proposal was approved by the Financial Supsgvi€ommission on April 15, 2011. As of April 27,
2011, the bank debentures amounting to $5,000t@@and had not yet been issued.

OTHER FINANCIAL LIABILITIES
March 31
2011 2010
Principal of structured products $ 1,318,031 $ -
Guarantee deposits received 315,604 107,583
Appropriations for loans 124,622 164,487
Credit-linked structured products - host contract - 1,350,000

$ 1,758,257 $ 1,622,070

Under the Financial Supervisory Commission’s guiaed, “Accounting for the Principal of Structured
Products,” effective January 1, 2011, E.SUN Bantords the principal of structured products as other
financial liabilities instead of deposits.

Credit-linked structured products refer to moneyadited in accordance with the structured-product
contracts, valued in New Taiwan dollars, betweedUlN Bank and other parties, in which credit risks o
certain bonds will be transferred to the countdigsr When the bond issuers face certain situsitaen
described in the contract, E.SUN Bank can makeyrapats by giving the bonds to the counterparties.
The interest rate for these products was from 2.4B2:40%, and product maturity was in November01

OTHER LIABILITIES
March 31
2011 2010
Advances $ 1,040,826 $ 428,231
Deferred tax liabilities 431,294 157,325
Collection of securities underwritten 306,521 47,677
Reserve for land revaluation increment tax 55,197 57,135
Securities brokerage accounts, net 26,403 29,392
Reserve for losses on guarantees 14,304 11,254
Reserve for losses on breach of purchase commitment - 77,777
Reserve for losses on the sale of bonds - 69,637
Other 17,470 16,967
$ 1,892,015 895,39!

PENSION PLAN

The Company has pension plans for all regular eyagle. Upon retirement, an employee will receie th
Company’s contributions before the Labor Stand#ds(LSA), which were credited to his/her account,
plus earnings thereof and an amount calculateti®basis of length of service after the LSA effextiate,
and monthly average basic pay of the year befdiemngent. E.SUN Bank amended the defined benefit
plan in 2005. Upon retirement, an employee witleige an amount calculated on the basis of service
years.
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27.

ESFHC makes monthly contributions, equal to 5.54%ataries, to a pension fund. The fund is depdsit
in the Bank of Taiwan in the name of the workeusid administration committee, which manages thd.fun

E.SUN Bank makes monthly contributions, equal to @ftsalaries, to a pension fund. The fund is
deposited in the Bank of Taiwan in the name of éhaployees’ fund administration committee, which
manages the fund. The difference between the danggcontributions and the pension costs based on
actuarial calculations for E.SUN Bank is deposited financial institution in the name of the emydes’
pension fund administration committee.

E.SUN Securities make monthly contributions, edoaft% of salaries to a pension fund. The fund is
managed by the workers’ fund administration comemritind deposited in its name in the Bank of Taiwan.

The Labor Pension Act (the “Act”) took effect orlydd, 2005. A new defined contribution pensionrpla
is stipulated by this Act. Employees may choosepignsion mechanism under the LSA or under this Act
For those employees who were subject to the LSArbethe enforcement of this Act, still work for the
same business entity after the enforcement ofAbisand choose to be subject to the pension mésinan
under this Act, their service year before the esdorent of this Act will be retained. Under the Atie
rate of an employer’'s monthly contribution to thabbr Pension Fund should be at least 6% of the
employee’s monthly wages. On the other hand, tbmgany has continued to make monthly pension
contributions for the employees who chose the ddfimenefit plan under the LSA.

Pension expenses recognized by the Company wer@1#é&ousand in three months ended March 31,
2011 and $45,938 thousand in three months endedhviat, 2010, of which $39,076 thousand and
$36,167 thousand, respectively, were under the Act.

SERVICE FEE AND COMMISSION INCOME, NET
Three Months Ended March 31
2011 2010
Service fee and commission income $ 1,754,763 $ 1,551,485
Service charge and commission expenses (237,35) (210,072

$ 1,517,412 $ 1,341,413

PERSONNEL, DEPRECIATION AND AMORTIZATION EXPENS ES
Three Months Ended March 31
2011 2010
Personnel expenses
Salaries $ 1,099,312 $ 958,270
Insurance 74,482 63,741
Pension 48,017 45,938
Other 60,214 55,551
Depreciation expenses 167,963 183,562
Amortization expenses 53,349 54,535
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INCOME TAX

Under Article 49 of the Financial Holding Compangvi, a financial holding company (FHC) can elect to
file consolidated income tax returns for the regelaporate income tax as well as the 10% incomeita
undistributed earnings for FHC and its domesticsaliaries if the FHC held more than 90% of the
subsidiaries’ outstanding shares for the entireygsat.  ESFHC is qualified in the regulations.

ESFHC and its subsidiaries started to file constdid tax returns since 2003.

a. Income tax was calculated as follows:

Three Months Ended March 31

2011 2010

Income tax expense - current before tax credits $ 118,433 $ 115,212
Net changes in deferred income tax:

Loss carryforwards 118,908 54,859

Unrealized foreign exchange gain or loss 46,830 (11,833)

Unrealized loss on financial instruments 2,842 37,047

Impairment losses on assets - 147

Others 3 (984)
Tax effect on consolidated tax returns (62,209 (21,155
Income tax expense $ 224,801 $ 173,293

In May 2010, the Legislative Yuan passed a seconehdment of Article 5 of the Income Tax Law,

which reduced a profit-seeking enterprise’s incdmerate from 20% to 17%, effective 2010. The
Company recalculated its deferred tax assets afdities in accordance with this amendment and
recorded the resulting difference as an incomexamense in 2010.

b. A reconciliation of income tax expense - curreetore tax credits and income tax expense on iecom
before income tax is shown below:

Three Months Ended March 31

2011 2010
Income tax expense on income before income tatatttery
rate (17% in 2011 and 20% in 2010) $ 278,527 $ 245,710
Permanent differences (113,380) (107,243)
Temporary differences (49,669) (24,378)
Tax under the Alternative Minimum Tax Act 2,955 1,123
Income tax expense - current before tax credits $ 118,433 $ 115,212
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c. Net deferred income tax liabilities (part of ethiabilities) were as follows:

March 31
2011 2010
Deferred income tax assets
Unrealized gain or loss on the valuation of finahci
instruments $ 173,002 $ 133,365

Impairment losses on assets 16,56 25,09°
Cumulative translation adjustments 13,412 6,370
Unrealized foreign exchange loss 82C -
Loss carryforwards - 420,91.
Reserve for losses on breach of purchase commitment - 15,55¢
Others 11C 14C

203,90! 601,43
Less: Valuation allowance 12,54( 12,25(

191,36! 589,18¢

Deferred income tax liabilities
Goodwill (622,659 (732,541)

Unrealized foreign exchange gain - 13,973
(622,659 (746,514
Net deferred income tax liabilities 431,299 157,32!
d. Imputed tax credit is summarized as follows:
E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC
Balance of ICA
March 31, 2011 $ 33,828 $ 17,112 $ 2,100 $ - $ 6,567
March 31, 2010 48,032 55,325 10,012 - 8,267
Estimate creditable tax ratio 1.17% 0.42% 0.81% - 4.29%
for distributing the 2010
earnings
Actual creditable tax ratio 8.72% 5.01% 4.34% - 15.70%
for distributing the 2009 (cash dividends)
earnings 5.02%
(stock dividends)

The actual creditable tax ratio may differ from thstimated creditable tax ratio since this ratio is
computed on the date the dividend is actually paidistributed.

e. The unappropriated earnings generated befotmdah, 1998 were as follows:

E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC
March 31, 2011 and 2010 $ - $ 91,777 $ - $ - $

f. The years for which income tax returns had b®eamined by the tax authorities as of March 31,1201
were as follows:

E.SUN E.SUN
ESFHC Bank Securities ESIB ESVC
2005 2005 2005 2005 2005
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g. For ESFHC's income tax returns of 2004 and 2@@5tax authorities disapproved ESFHC'’s claim that
operating and interest expenses on investments deehectible from taxable income; thus, the taxable
income increased by $207,586 thousand. As a rdsSS8EHC initiated an administrative litigation.
In addition, ESFHC did not accrue any additionaléapense because the possibility of a positiveltres
on the administrative litigation is high.

h. E.SUN Bank’s income tax returns through 2005 been examined by the tax authorities. In their
assessment of the 1994 to 2001 (except 1996 and) 189 returns, the tax authorities denied the
creditability of 10% withholding tax on interestvemue on bonds pertaining to periods when those
bonds were held by other investors. The tax ailtbsrexamined E.SUN Bank’s over-distribution of
the stockholders’ imputed tax credit amounting 23,8416 thousand in their assessment of the 2001 to
2005 (except 2003) stockholders’ imputed tax creglitirns because of foregoing withholding taxes.
E.SUN Bank filed an application for the refund ofegpaid tax and also initiated an administrative
litigation. In addition, E.SUN Bank did not accrtiee related liabilities because the possibilityaof
positive result on E.SUN Bank’s application and adstrative litigation is high.

On the goodwill amortization of $407,828 thousand $1,223,483 thousand resulting from the merger
of E.SUN Bank with Kaohsiung Business Bank Co.,. [(KBB) and reported in the income tax returns
of 2004 and 2005, respectively, the tax authoritiésapproved the related expense because the
authorities considered the goodwill on the purcladd€BB’s assets, liabilities and operations asihgv
resulted from a subsidy authorized by the Execudvan to be released from the Resolution Trust
Corporation fund and not E.SUN Bank’s use of itsmavash. E.SUN Bank disagreed with the tax
authorities’ decision and initiated an administratiitigation. In addition, E.SUN Bank did not age

the related liabilities because the possibility aofpositive result on E.SUN Bank’s administrative
litigation is high.

I. E.SUN Securities will initiate an administrativgigation for the tax authorities to reconsiddret
assessment of stock warrants pertaining to the 2606me tax return. Nevertheless, E.SUN
Securities accrued an additional income tax payebl$l1,172 thousand on these stock warrants in
20009.

j-  The main effective tax rates for calculating tteferred income tax for the three months endedccMar
31, 2011 and 2010 were 17% and 20%, respectively.
29. EARNINGS PER SHARE
The numerators and denominators used in calculaangings per share are summarized as follows:

Earnings Per Share
(New Taiwan Dollars)

Amounts (Numerator) Shares Before After
Before After (Denominator Income Income
Income Tax  Income Tax in Thousands) Tax Tax
Three months ended March 31, 2011
Basic earnings per share $ 1,398,184 $ 1,413,596 3,803,300 $ 037 $ 0.37
Effect of diluted common shares:
Bonus to employees - - 7,714
Overseas convertible bonds 26,02; 21,60: 348,22¢
Diluted earnings per share $ 1424211 $ 1,435,198 4,159,242 $ 034 $ 035
(Continued)
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Earnings Per Share
(New Taiwan Dollars)

Amounts (Numerator) Shares Before After
Before After (Denominator Income Income
Income Tax  Income Tax in Thousands) Tax Tax
Three months ended March 31, 2010
Basic earnings per share $ 1,035,798 $ 1,055,256 3,775,937 $ 027 $ 0.28
Effect of diluted common shares:
Bonus to employees - - 7,71¢
Overseas convertible bonds (21,290 (17,039 343,32:
Diluted earnings per share $ 1,014,508 $ 1,038,224 4,126,977 $ 025 $ 0.25
(Concluded)

If the bonus is in the form of cash or shares,Gaenpany should presume that the entire amounteof th
bonus will be settled in shares, and the resuftimtgntial shares should be included in the weightetage
number of shares outstanding to be used in calogldiluted earnings per share (EPS) if the shaaee a
dilutive effect. The number of shares is estimabgddividing the entire amount of the bonus by the
closing price of the shares on the balance shéet ddhe dilutive effect of the potential sharesdseto be
included in the calculation of diluted EPS untiktlstockholders resolve the number of shares to be
distributed to employees in the following year.

The weighted average number of shares outstandmgHS calculation has been retroactively adjusied
reflect the effects of the stock dividends disttdaliin the year following earning appropriation. ecBuse

of this adjustment, the basic earnings per shaferdend after income tax decrease from NT$0.29 to
NT$0.27 and from NT$0.29 to NT$0.28 for the threnths ended March 31, 2010.

30. STOCKHOLDERS’ EQUITY
a. Capital stock

On June 24, 2010, stockholders’ meeting of ESFHDIved to use $1,452,720 thousand from the
unappropriated earnings as stock bonus to stoc&toklhd also resolved to use $66,657 thousand from
the bonus to employees as stock bonus. These m@mions and bonus, which were a total of
150,500 thousand shares, were approved by the R8Gha Ministry of Economic Affairs (MOEA).

As of March 31, 2011, the paid-in capital of ESFwé&s $38,033,000 thousand.

To dispose of ESFHC'’s shares held by E.SUN BanlHES issued 6,800 thousand units of Global
Depositary Shares (GDS; one unit represents 25 ammmshares), which equaled 170,000 thousand
common shares, at US$14.5 dollars per share, ohukembourg Stock Exchange on September 27,
2004.

The GDS holders are entitled to present their GEbscancellation and receive the corresponding
number of underlying common shares, and the comshames can be traded in the domestic stock
exchange market. As of March 31, 2011, the GD8drslhad canceled 9,160 thousand units (equaled
228,997 thousand shares), ESFHC issued 117 thouwsstsd(equaled 2,923 thousand shares) because
of stock dividend distribution, and the deposit rdgereissued 2,270 thousand units (equaled 56,757
thousand shares). Therefore, the outstanding GRSe 27 thousand units, which equaled 683
thousand shares, or 0.018% of ESFHC'’s total oudgtgrcommon shares.
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b. Capital surplus

Under the related regulations, capital surplus waly be used to offset a deficit. However, capital
surplus arising from issuance of shares in excéparovalue (issuance in excess of common stock par
value, capital surplus from issuance of commonksfoc combination and treasury stock transactions)
and donation may be transferred to common stoctherbasis of the percentage of shares held by the
stockholders. Any capital surplus transferreddoumon stock should be within a certain percentage
prescribed by law.

Capital surplus from equity investments under tipagitg method cannot be distributed for any purpose.

Under the Financial Holding Company Law and relat@dctives issued by the Securities and Futures
Bureau (SFB), the distribution of the unappropdatarnings that are generated by financial infitst
(the subsidiaries) before conversion to ESFHC amcbime part of capital surplus of the financial
holding company after conversion, is exempted ftbenappropriation restriction of the Securities and
Exchange Law.

The subsidiaries’ unappropriated retained earnlgfere stock conversion amounted to $2,919,727
thousand, which was already stated as ESFHC'satapitplus as of its establishment date. In 2002,
the stockholders resolved to increase ESFHC'’s alapt $1,800,000 thousand through the issuance of
stock dividends from capital surplus.

The capital surplus as of March 31, 2011 came fo@asury stock transactions and the issuance of
shares in excess of par value. Capital surpluseswand uses were as follows:

Sources

From subsidiaries
Capital surplus (mainly additional paid-in capfr@m share issuance in excess of$ 413,733

par value)
Legal reserve 2,776,834
Special reserve 109,230
Unappropriated earnings 2,919,727
6,219,524
Total capital stock of subsidiaries in excess oFHE’s issuance 600,000
Balance on January 28, 2002 6,819,524
From E.SUN Securities Investment Trust Corp. (E3Skhich became a 100%
subsidiary of ESFHC in 2003 through a share swap
Legal reserve 4,350
Unappropriated earnings 7,861
6,831,735
Corporate bonds converted into capital stock
In 2003 9,005
In 2004 2,613,625
In 2006 2,252,133
In 2008 524,401
Treasury stock transactions recognized from sudnsédi 3,015,943
Transferring of shares to employees by subsidiary 483
Cash dividends from ESFHC received by subsidiaries 208,161
Transferring of shares to employees by ESFHC 157,897
The difference between par value and issue pricthissuance of common stock
from bonus to employees in 2010 14,377
15,627,760
(Continued)
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Uses

Remuneration to directors and supervisors and bnesiployees by subsidiaries $  (156,458)

Issuance of ESFHC's stock dividends in 2002 (1,800,000)
Offset of deficit in 2003 (3,091,451)
The difference between par value and issue pricthéissuance of common stock
from bonus to employees in 2009 (980
$ 10,578,871
(Concluded)

Appropriation of earnings and dividend policy

When ESFHC appropriates its earnings, legal ressnamild be appropriated from the annual net
income less any accumulated deficit. A speciaémas may then be appropriated. Any remainder
should be appropriated as follows:

1) 96% as dividends.
2) 1% as remuneration to directors.
3) 3% as bonus to employees.

Under ESFHC's Articles of Incorporation, the stocklers may decide not to declare any dividends or
declare only a portion of distributable earningsliaglends.

Under ESFHC's dividend policy, the issuance of lstiwidends takes precedence over the payment of
cash dividends to strengthen ESFHC's financialcstine. This policy is also intended to improve the
ESFHC's capital adequacy ratio and keep it at alleigher than the ratio set under relevant regniat
However, when dividends are declared, cash divislemast be at least 10% of total dividends declared,
unless the resulting cash dividend per sharelfeliow NT$0.10 dollar.

For the three months ended March 31, 2011 and 26&0bonus to employees and remuneration to
directors, which totaled $47,653 thousand and $86thousand, respectively, 3% (employees’ bonus)
and 1% (directors’ remuneration) of the appropoiatof earnings, were accrued on the basis of past
experiences. If the bonus and remuneration apdrbyethe ESFHC’s stockholders differ from the
Board of Directors’ proposal, this change shouldrbated as a revision of the accounting estinzate,

the related accrued expenses should be adjustbe iyear of the stockholders’ approval of the bonus
and remuneration. If bonus shares are resolvee ttistributed to employees, the number of shares i
determined by dividing the amount of bonus by tlusiog price (after considering the effect of cash
and stock dividends) of the eve of the stockholdaesting.

Under the Company Law, legal reserve should be ogpted until the reserve equals ESFHC'’s

paid-in capital. This reserve should only be usedffset a deficit. When the reserve exceeds 50%
of ESFHC's paid-in capital, the excess may be ilisted as follows: (a) if ESFHC has no earnings,

the excess may be declared as dividends or bondgpaif ESFHC has no deficit, only the portiomatth

is over 25% of ESFHC'’s paid-in capital may be dexdaas stock dividends.

Under an SFB directive, a special reserve is apjaigg from the balance of the retained earningmat
amount that is equal to the debit balance of adsounthe stockholders’ equity section (such as
unrealized gain or loss on financial instrumentd emmulative translation adjustments, except tngasu
stocks). The balance of the special reserve isstall to reflect any changes in the debit balaffice o
the related accounts.
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Under Financial Supervisory Commission (FSC) gumgsl, the Company reclassified the trading loss
reserve and default loss reserve made before 204fetial reserve. This special reserve may b& use
to offset a deficit and may be appropriated whealleeserve reaches 50% of the Company’s paid-in
capital. The special reserve from equity investsi@mder the equity method was $164,235 thousand
in the three months ended March 31, 2011.

The appropriations from earnings for 2010 and 20@%e approved in the meeting of the board of
directors on March 18, 2011 and the stockholdersetmg on June 24, 2010, respectively. The
appropriations and dividends per share were agvisl

Dividends Per Share

Appropriation of Earnings (New Taiwan Dollars)
2010 2009 2010 2009
Legal reserve $ 392,307 $ 192,834
Special reserve - -
Cash dividends 760,660 726,360 $ 0.2 $ 02
Stock dividends 2,662,310 1,452,720 0.7 0.4

The bonus to employees and the remuneration totdiefor 2010 and 2009, which were approved in
the meeting of the board of directors on March 2811 and the stockholders’ meeting on June 24,
2010, respectively, were as follows:

2010 2009
Bonus to employees - cash $ 4,75¢ $ 1,43¢
Bonus to employees - stock 102,21( 66,65
Remuneration to directors - cash 35,65¢ 22,69¢

On the bonus to employees and the remunerationréctars, there was no difference between the
approved amounts and the accrued amounts recogmizbd financial statements for the years ended
December 31, 2009. As of April 27, 2011, the dddtéhe accompanying accounts’ review report, the
stockholders of ESFHC had not resolved the apptipri of the 2010 earnings. Information on the
appropriation of earnings or deficit offsetting damaccessed through the Web site of the TaiwarkSto

Exchange (http://emops.tse.com.tw).

Under the integrated income tax system, certaickbtmders are allowed tax credits for the income ta
paid by the Company.

Treasury stock

Beginning End of
Reason for Redemption of Period Increase Decrease Period
Reissuance to employees (Note)
Three months ended March 31, 2010 21,000 2,900 - 23,900

Note: Shares in thousands.

To conform to government policies and give moreitiives to employees, ESFHC’s board of directors
resolved to buy back its shares on March 12, 26Hrcordance with the Securities Exchange Law and
Regulations Governing Share Repurchase by Exchasted and OTC-Listed Company. The
purpose of the share repurchase is to transfeest@employees.

On June 29, 2010, ESFHC announced the transfdranés to employees of ESFHC and subsidiaries at
per share amounts of NT$8.02 and NT$13.50, res@dygtibased on the date of share acquisition.
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The Securities and Exchange Law provides for theviing:

1) The total number of shares that can be heldeastry stock is limited to 10% of the number of
total outstanding shares.

2) The maximum cost of reacquiring treasury shaselmited to the sum of the balances of the
retained earnings, paid-in capital in excess ofvaére and capital surplus which are realized;

3) Using treasury shares to secure any obligatomemmitment of ESFHC is prohibited;
4) ESFHC is prohibited from exercising the righfstie stockholder with respect to the treasury
shares.
31. RELATED-PARTY TRANSACTIONS

In addition to Table 4 and those mentioned in othetes, the significant related-party transactiare
summarized as follows:

a. Related parties

Related Party Relationship with the Company

E.SUN Foundation and E.SUN Volunteer & Social One third of the funds are donated by
Welfare Foundation E.SUN Bank

Fugi Consulting Co., Ltd. (formerly Fubon Secustie  E.SUN Bank is a director of these two
Finance Co.) and Bank-Pro E-Service Technology = companies
Co., Ltd.

Financial Information Service Co., Ltd. E.SUN Bank is a supervisor of the comp

Joseph N.C. Huang
Heng-Hwa Yang

Joe Huang

J.C. Wang
Shuei-Ping Wan
Kuan-Her Wu
Wu-Shin Chen
Chin-Lung Wang
Ching-Lee Kao
Wen-Chuan Tu
Cheng-Ta Lee
Davis Tsai

Vivian Ho
Chun-Nan Tsai
Rong-Huel Chang
L.C. Lin

Jia-Tie Huang
Edward Chen
David H.C. Lien
Mei-Nu Chen
Day-Yu Chen
Cheng-Hao Chang
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(until June 25, 2010)
President of ESFHC
Deputy president of ESFHC (retired i
November 2010)
Vice president of ESFHC
Vice president of ESFHC
E.SUN Bank’s vice president
Chief accounting officer of ESFHC
E.SUN Bank’s executive vice president
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
(Continued)



Related Party

Relationship with the Company

Shin-Ching Wei
Ping-Huei Chen
Tsun-Jen Ke
Tomy Wong
Tung-Yu Hung
Benny Chen
[-Shun Chou
Peter Chen
Tsung-Pin Chen
Shih-Hui Lin
Kuang-Yi Hung
Sin-Hua Chen
Yu-Kai Huang
Wen-Chian Chang
Huei-Ling Tsai
Nan-Ming Chen
Yi-Shing Hsiao
Gwo-Shyang Lin
Yin-Sung Liu

Other

E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
E.SUN Bank’s manager
Related to the chairman of ESFHC in the
second degree by consanguinity
ESFHC'’s and subsidiaries’ directors,
supervisors, managers and related to the
chairman and president of these
companies in the second degree by
consanguinity

(Concluded)
Significant transactions with related parties
1) Loans and deposits
March 31
Interest
% to Interest Revenue
Amount Total Rate (%) (Expense)
2011
Loans $ 587,021 - 1.197-243 % 2,024
Deposits $ 1,549,374 - 0-6.73 $ (3,573
2010
Loans $ 493,864 - 0.75-2.75 $ 1,616
Deposits $ 869,050 - 0-7.60 $ (2,616

The interest rates shown above are similar to, ppraximate, those offered to third parties.
However, the interest rates for deposits given tmagers of E.SUN Bank are the same as the
interest rates for a certain amount of employeagngs deposits.

Under the Banking Law, except for consumer loand government loans, credits extended by
E.SUN Bank to any related party should be 100% reeciand the terms of credits extended to
related parties should be similar to those fordtiparties.
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2) Directors as credit guarantors

2011
2010

3) Donation (part of general and administrative
expenses) - E.SUN Volunteer & Social

Welfare Foundation

4) Others (part of general and administrative

expenses)

March 31
Rate of
Guarantee
% to Interest Rate Service Fee
Amount Total (%) (%)
$ 169,500 - 1.077-2.14 -
$ 96,822 - 1.22-2.47 -
2011 2010

% to % to

Amount Total Amount Total

$ 13,703 1 $ 3,325 -

$ 31 - $ 219 -

The above donation is for E.SUN Volunteer & SoviadIfare Foundation’s social welfare charity.

The terms of the above transactions were similasrtapproximated, those for third parties.

. Subsidiaries’ related-party transactions ancarz@s that each amounted to more than $100,000
thousand as of and for the three months ended M&rch011 and 2010

1) E.SUN Bank

2011

a) Loans
b) Deposits
2010

a) Loans

b) Deposits

c) Other receivables (part of receivables)

ESFHC

March 31

Interest

% to Interest Revenue

Amount Total Rate (%) (Expense)
$ 587,021 - 1.197-2.43 $ 2,024
$10,165,432 1 0-6.73 $ (15,759
$ 493,864 - 0.75-2.75 $ 1,616
$ 7,313,223 1 0-7.60 $ (9,939

March 31
2011 2010

% to % to
Amount Total Amount Total
$ 176,533 1 $ 295,875 1
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The other receivables refer to ESFHC's filed coidsiwéd income tax returns from 2003.

d) Directors as credit guarantors

March 31
Rate of
Guarantee
% to Interest Rate Service Fee
Amount Total (%) (%)
2011 $ 169,500 - 1.077-2.14 -
2010 $ 96,822 - 1.22-2.47 -

The interest rates shown above are similar to, ppraximate, those offered to third parties.
However, the interest rates on deposits given toagars of E.SUN Bank are the same as the
interest rates on a certain amount of employeeashga deposits.

Under the Banking Law, except for consumer loand government loans, credits extended by
E.SUN Bank to any related party should be 100% reecuand the terms of credits extended to
related parties should be similar to those extendéllird parties.

2) E.SUN Securities

a) Deposits each amounting to more than $100,080s8nd in E.SUN Bank as of March 31, 2011

and 2010
March 31
2011 2010

Deposits $ 166,206 $ 216,717
Guarantee deposits received on futures contracts $ 200,576 $ -
Restricted assets - current $ 94,000 $ 145,000
Operation deposits $ 525,000 $ 570,000
Collection of securities underwritten $ 306,531 $ 47,691

b) E.SUN Securities entrusted to E.SUN Bank thd detllement of securities and applied for a
guarantee for overdraft amounting to $3,000,00@s¢had as of March 31, 2011 and 2010.
For this overdraft, E.SUN Securities provided tideposits and real estate to E.SUN Bank as
collaterals as of March 31, 2011 and 2010. Otimamtial institutions provided guarantee for
the overdraft both for the three months ended M&th2011 and 2010. As of March 31,
2011 and 2010, there was no overdraft amount.

c) For its business needs, E.SUN Securities apfidied short-term loan up to $200,000 thousand
from E.SUN Bank. As of March 31, 2011, this loadmot yet been used.

3) ESVC
March 31
2011 2010
Deposits - E.SUN Bank $ 316,154 $ 262,095
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4) ESIB

March 31
2011 2010
Deposits - E.SUN Bank $ 243,842 $ 265,786

32. PLEDGED ASSETS

In addition to those mentioned in other notes, pleiged assets of the Company are summarized as

follows:
March 31
2011 2010

Financial assets at fair value through profit @sl¢securities at face

value) $ 5,378,410 $ 4,419,240
Receivables (bonds) 13,800 200
Available-for-sale financial assets (face value) 53,100 337,600
Held-to-maturity financial assets (face value) 9,619,628 3,784,476
Other financial assets (face value) 736 794

$ 15,065,674 $ 8,542,310

As of March 31, 2011 and 2010, the foregoing séestiwith aggregate face value of $8,900,000 thods
and $7,400,000 thousand, respectively, had beerndea as collaterals for day-term overdraft to comp
with the Central Bank’s clearing system requirenfentreal-time gross settlement (RTGS). The unused
overdraft amount at the end of the day may alsiodzged as liquidity reserve.

E.SUN Bank is authorized by the Central Bank of Republic of China to act as a national treasugnag
bank. As agent, E.SUN Bank had provided securitiescollaterals with aggregate face value of
$4,100,000 thousand as of March 31, 2011. It hHad provided other securities as collaterals for
operating reserve and judiciary provisional seizure

To expand its capital sourcing and enhance itsidityu position, E.SUN Bank’'s Los Angeles Branch
obtained access privileges at the Discount Windbwhe Federal Reserve Bank of San Francisco. For
this access, the Los Angeles Branch pledged thenfiolg assets:

(In Thousands of U.S. Dollars)

Outstanding Collateral

Date Loan Balance Value
March 31, 2011 $ 16,225 $ 12,980
March 31, 2010 $ 20,943 $ 14,031
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33. CONTINGENCIES AND COMMITMENTS

In addition to those mentioned in other notes cthramitments as of March 31, 2011 were as follows:

a. ESFHC

C.

To help ESSIT in dealing with structured bonds, HSFcommitted to increase ESSIT’s capital in cash
if ESSIT’s net worth is lower than the par valueitsfstock when it compensates E.SUN Bank for the
securitization of the structured bonds (E.SUN CBID322) at the end of the trust period. However,
on July 17, 2008, ESFHC resolved to sell all shafdsSSIT. In order to improve the process of the
sale and increase the value of ESSIT, ESFHC adoeeddertake the obligation of ESSIT with E.SUN

Bank and compensate E.SUN Bank for any loss atnbeof the trust period.

1)

2)

E.SUN Bank

Renewable operating lease agreements on premisepied by E.SUN Bank’s branches, which
will expire on various dates by May 2020. Rentals calculated on the basis of the leased areas
and are payable monthly, quarterly or semiannualis of March 31, 2011, refundable deposits
on these leases totaled $902,590 thousand. Miniamumal rentals for the next five years are as
follows:

Period/Year Amount
April to December 2011 $ 384,121
2012 468,072
2013 383,601
2014 296,822
2015 225,406
January to March 2016 43,286

Total rentals for April 2016 to May 2020 will aggege $65,006 thousand. The present value of
these rentals is $59,293 thousand, based on 1.88%h is the annual fixed interest rate set by
Chunghwa Post Co., Ltd. for its one-year time sgwideposits on the balance sheet date.

Agreements on the acquisition and decoratiomwldings and various purchases related to the
improvements of existing premises occupied by iitmbhes amounted to approximately $296,975
thousand. As of March 31, 2011, the remaining ithgamount was approximately $171,343
thousand.

E.SUN Securities

1)

Renewable operating lease agreements on preousapied by E.SUN Securities’ branches, which
will expire on various dates by March 2016. Rentak calculated on the basis of the leased areas
and are payable monthly or quarterly. As of MaBdh 2011, refundable deposits on these leases
totaled $13,939 thousand. Minimum annual rentaigte next five years are as follows:

Period/Year Amount
April to December 2011 $ 41,84(
2012 54,08
2013 49,04:
2014 41,21
2015 14,05¢
January to March 2016 87(

-47 -



2) Agreements on the decoration of buildings andoua purchases related to the improvements of
existing premises occupied by its branches amoutatexpproximately $18,438 thousand. As of
March 31, 2011, the remaining unpaid amount wasceqpately $3,187 thousand.

d. ESIB

ESIB entered into insurance agent contracts withioua insurance companies. The contracts are
summarized as follows:

Commission
Insurance Company Contract Date Received Contract Period

Prudential Insurance  2004.01.09 Billed and received Effectively starts on January 9, 2004
according to and will expire on January 9, 2014.
contract terms The contract may be updated

according to the parties’ written
notice when the contract expired.

Tokio Marine Newa 2005.10.15 Billed and received Effectively starts on October 15, 2005

Insurance according to and will expire on October 15, 201
contract terms The contract may be updated
according to the parties’ written
notice when the contract expired.

Taian Insurance 2007.10.19 Billed and received Effectively starts on October 19, 2007
according to and will expire on October 19, 200:
contract terms The contract is automatically

extended for another year if the
parties do not terminate the contract
in writing earlier than 30 days before
the end of the contract.

34. E.SUN BANK’'S AVERAGE AMOUNT AND AVERAGE INTERES T RATE OF
INTEREST- EARNING ASSETS AND INTEREST-BEARING LIABI LITIES

Average balance was calculated by the daily avebatgnces of interest-earning assets and inteesstry
liabilities.

Three Months Ended March 31

2011 2010
Average Average Average Average
Balance Rate (%) Balance Rate (%)
Interest-earning assets
Cash and cash equivalents - due from
banks $ 1,949,137 0.08 $ 1,769,754 0.06
Call loans to banks 3,728,599 0.43 3,289,891 0.44
Due from the Central Bank 24,279,246 0.54 198,380,031 0.57
Held-for-trading financial assets - bonds 880,481 2.87 1,342,539 2.00
Held-for-trading financial assets - bills 20,498,935 0.55 10,910,313 0.23
Financial assets designated at fair value
through profit or loss - bonds and bills 29,352,174 2.17 30,648,173 2.23
Securities purchased under resell
agreements 356,329 0.52 3,192,444 0.24
(Continued)
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Three Months Ended March 31

2011 2010
Average Average Average Average
Balance Rate (%) Balance Rate (%)
Discounts and loans $ 603,276,437 2.15 $ 563,388,660 1.88
Receivables on credit cards 15,748,747 14.33 16,990,589 12.44
Available-for-sale financial assets - bonds 38,305,422 2.51 36,604,575 2.20
Held-to-maturity financial assets 271,528,126 0.81 18,049,748 2.02
Debt instruments with no active market 1,823,966 1.76 5,557,900 2.08
Interest-bearing liabilities
Due to the Central Bank and other banks 32,786,931 0.55 36,633,025 0.34
Financial liabilities at fair value through
profit or loss (excluding financial
liabilities designated at fair value
through profit or loss - bank debentures) 3,844,189 1.25 2,900,000 1.42
Securities sold under repurchase
agreements 14,891,947 0.48 18,982,824 0.25
Demand deposits 176,117,595 0.15 150,705,828 0.11
Savings - demand deposits 230,952,887 0.28 200,936,620 0.23
Time deposits 275,796,399 0.83 221,844,569 0.66
Savings - time deposits 201,924,110 1.15 190,056,864 1.01
Negotiable certificates of deposit 22,855,800 0.63 20,452,491 0.30
Bank debentures (including financial
liabilities designated at fair value
through profit or loss - bank debentures) 38,355,556 2.03 37,970,889 2.07
Principal of structured products 2,681,767 1.68 - -
(Concluded)
35. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments
March 31
2011 2010
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
Financial assets
Financial assets - with fair value
approximating carrying amounts $ 99,740,355 $ 99,740,355 $ 225,258,717 $ 225,258,717
Financial assets at fair value through
profit or loss 60,067,054 60,067,054 89,230,144 89,230,144
Available-for-sale financial assets 40,820,627 40,820,627 38,819,922 38,819,922
Discounts and loans 606,784,992 606,784,992 574,158,955 574,158,955
Held-to-maturity financial assets 271,920,912 272,235,764 17,596,582 17,895,725
Other financial assets (excluding
financial assets carried at cost) 1,991,259 2,013,428 6,043,784 6,073,949
Refundable deposits, operation deposits,
and settlement funds 1,960,315 1,960,315 2,065,432 2,065,432
(Continued)
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March 31
2011 2010
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value

Financial liabilities

Financial liabilities - with fair value
approximating carrying amounts $ 68,882,467 $ 68,882,467 $ 76,317,597 $ 76,317,597
Financial liabilities at fair value through

profit or loss 16,773,844 16,773,844 15,921,875 15,921,875
Deposits and remittances 918,574,280 918,574,280 789,563,755 789,563,755
Bank debentures 41,500,000 42,250,556 37,700,000 38,166,535
Other financial liabilities 1,758,257 1,758,257 1,622,070 1,622,070
(Concluded)
b. Methods and assumptions applied to estimatéathgalue of financial instruments are summariasd
follows:
1) The carrying amounts of short-term financiakrinsients approximate their fair values because of

2)

the short maturities of these instruments. Othrtgerm financial assets are cash and cash
equivalents, due from the Central Bank and calhgot other banks, securities purchased under
resell agreements, receivables (except tax refueaecurities brokerage accounts-debits and cash
and cash equivalents-collection of securities undéen. Other short-term financial liabilitiesear
due to the Central Bank and other banks, commepeila¢r issued, securities sold under repurchase
agreements, payables (except tax payable), cateatf securities underwritten and securities
brokerage accounts - credits.

For financial instruments at fair value througtofit or loss, available-for-sale financial assets
held-to-maturity financial assets and bank debestuiair value is best determined on the basis of
quoted market prices. However, in many instandesrgvthere are no quoted market prices for the
Company’s various financial instruments, fair valge based on estimates using other financial
data and appropriate valuation methodologies.

The Company estimated the fair value of each falveantract on the basis of the exchange rates
quoted by Reuters on each settlement date. Fhilesyeof interest rate swap contracts and
cross-currency swap contracts are calculated ubagiscounted cash flow method, unless the fair
values on these two types of contracts are proviedounter-parties. Fair values of currency
option contracts are based on estimates using ldek B5choles model, binomial method or Monte
Carlo simulation. Fair values of credit defaultapwcontracts are valuated using the discount
spreads method or modified Hull-White model. Tlar fvalue of each futures contract is
calculated using the prices quoted by the futuxebange.

For valuation of debt instruments with no activerked the fair value is determined on the basis of
the discounted cash flow method. The Company aséiscount rate approximating the rate of
return of financial instruments with similar terrmsd characteristics, taking into account the credit
risk on the debtors, the residual period duringohhihe fixed interest rate prescribed by contract i
accrued, the residual period for principal repaytsieand the type of currency (New Taiwan dollar,
U.S. dollar, etc.) to be used for payments. AMafch 31, 2011 and 2010, the discount rate used
ranged from 0.295% to 1.89% and from 0.166% to % 1i&spectively, for the New Taiwan dollar
and from 0.145% to 4.245% and from 0.23% to 4.50@%pectively, for the U.S. dollar.

If there are trade prices or prices quoted by magarket players, the latest trade prices and quoted
prices are used as the basis for valuating thevédire of debt instruments with no active market,
which are classified as other financial asset®milse, the Company uses the foregoing discounted
cash flow method to determine fair value.
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3) Discounts and loans, and deposits are inteeesirey assets and interest-bearing liabilities. usTh
their carrying amounts represent fair value. Taie ¥alue of overdue loans is based on their
carrying amount, net of allowance for credit losses

4) Financial assets carried at cost consist oftadi stock, which have no quoted market pricesin a
active market and their fair value cannot be réfiabneasured. Thus, the Company does not
disclose their fair value.

5) For refundable deposits, operation deposits satitement funds, fair value is their carrying amo
because they have no specific maturity dates.

6) Other financial liabilities include guarantegpdsits received, appropriations for loans, princgda
structured products and credit-linked structureodpcts. They are interest-bearing liabilities or
items that can be transferred to other banks atiare/depending on the business situation or can
be withdrawn by providers. The carrying amountthese liabilities represent their fair values.

The fair value hierarchy of the Company’s finahmstruments as of March 31, 2011 was as follows

March 31, 2011

Total Level 1 Level 2 Level 3
Nonderivative financial
instruments
Assets
Financial assets at fair
value through profit or
loss (FVTPL)
Held-for-trading
financial assets
Stock $ 547,192 $ 547,192 $ - $ -
Debt instruments 769,738 769,738 - -
Others 24,193,344 463,708 23,729,636 -
Designated at FVTPL
on initial recognition 30,413,453 4,499,029 25,914,424 -
Available-for-sale
financial assets
Stock 1,638,782 1,638,782 - -
Debt instruments 38,784,896 24,896,452 9,380,695 4,507,749
Others 396,949 396,949 - -
Other financial assets
Debt instruments with
no active market 1,651,555 777,787 727,381 146,387
Liabilities
Financial liabilities at
FVTPL 12,848,612 100,283 12,748,329 -
(Continued)
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March 31, 2011

Total Level 1 Level 2 Level 3

Derivative financial

instruments
Assets
Financial assets at

FVTPL $ 4,143,327 $ 137,400 $ 4,001,285 $ 4,642
Liabilities
Financial liabilities at

FVTPL 3,925,232 198 3,920,392 4,642

(Concluded)

1) Level 1 - quoted prices (unadjusted) in activarkats for identical assets or liabilities. In
accordance with the Statement of Financial Accogntstandards (SFAS) No. 34 - “Financial
Instruments: Recognition and Measurement”, actiaekets are markets with all of the following
conditions: (i) the products traded in the madeet homogeneous, (ii) willing parties are available
anytime in the market, and (iii) price informati@navailable to the public.

2) Level 2 - inputs other than quoted prices inethigvithin level 1 that are observable for the aeset
liability, either directly (i.e., as prices) or iinelctly (i.e., derived from prices).

3) Level 3 - inputs not based on observable matatt (unobservable inputs).

Other information on financial assets and liataitin level 3 in the three months ended March 31,
2011 is as follows:

(In Thousands of New Taiwan Dollars)

Valuation Amount of Increase Amount of Decrease
Gains (Losses)|
Beginning in Net Income | Purchase or Ending
Items Balance or Change in Fair Trigife?rsto Siﬁlli:i: Sgﬁ;}ge Trarljzfveélf:r%om Balance
Stockholders’ Value
Equity
Financial assets
Financial assets at fair valug
through profit or loss
Held-for-trading financial
assets $ 4574 $ 68 | $ -8 - % -8 -1 % 4,642
Available-for-sale financial
assets 4,588,339 (30,590) - - (50,000) - 4,507,749
Other financial assets
Debt instruments with no
active market 146,541 - - - (154) - 146,387
Financial liabilities
Financial assets at fair valug
through profit or loss
Held-for-trading financial
liabilities 4,574 68 - - - - 4,642
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As of March 31, 2010, the fair values of finan@sakets and liabilities determined using quoted atark
prices or market prices estimated on the basisofation methods were as follows:

March 31, 2010
Quoted Estimated
Market Prices  Market Prices

Financial assets

Financial assets at fair value through profit @slo $ 51,851,870 $ 37,378,274
Available-for-sale financial assets 12,018,226 26,801,696
Held-to-maturity financial assets 6,905,947 10,989,778
Other financial assets (excluding financial assatsied at cost) 599,744 5,474,205

Financial liabilities

Financial liabilities at fair value through profit loss - 15,921,875
Bank debentures - 38,166,535

. A valuation of financial instruments at estinthtearket prices showed gains of $103,126 thousadd a
$251,862 thousand in the three months ended MdrcB( 1 and 2010, respectively.

. For the three months ended March 31, 2011 ah@l, 28e adjustments of stockholders’ equity debited

directly from the available-for-sale financial assemounted to $107,162 thousand and credited
directly from the available-for sale financial assamounted to $19,202 thousand, respectively; the
gains recognized and deducted from the adjustnedist®ckholders’ equity were $80,734 thousand and
$197,026 thousand, respectively.

Financial risk information
1) ESFHC
a) Risk management

ESFHC established the Risk Management Committees&ltonvener is the general manger
and executive secretary is the chief risk officerdraw up the principles and policies of risk
management followed by each subsidiary, to cootdimad monitor the enforcement of risk
management policies of each subsidiary and to elelib whether proposals brought up by each
risk-based unit focusing on a variety of individisdues are suitable for the Company. The
committee also supports decision making on sevwemabrtant issues, such as asset allocation,
designing and pricing of new products, mergingptjeenture and transfer of ownership, from
the point of view of risk management to ensure that Company has adequate capital to
achieve profit objectives under reasonable risk.

b) Market risk

ESFHC set up “The Market Risk Management Principfe E.SUN Financial Holding
Company” as the guideline of management of maikkt r

It monitors and controls the market risk of ESFH® aubsidiaries, and sets up the risk limit of
ESFHC and subsidiaries, including the VaR limitsi#on-limit and Stop Loss Limit. ESFHC
also makes a risk evaluation report, which coveestaking of risk exposure by each risk-based
unit and the adequacy of the current risk managersgstem, to the board of directors
regularly.
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d)

The operation of ESFHC involves currencies difféefesm its functional currency, i.e., foreign
currencies; thus, ESFHC is exposed to foreign-exghaisks. As of March 31, 2011 and
2010, the carrying amount, currency and spot rateSi-HC's monetary assets and liabilities
denominated in foreign currencies were as follows:

Unit:  In Thousands

March 31
2011 2010
Exchange Exchange
Assets Liabilities Rate Assets Liabilities Rate
USD $157,017 $175,069 29.469 $149,867 $150,139 31.773

The profit and loss from the fluctuations in exaojparrates for foreign-currency assets and
liabilities will be offset; thus, ESFHC expects thisk from exchange rate fluctuations to be
immaterial.

Credit risk

To maintain good asset quality, ESFHC’s subsidsatiave established independent credit
review divisions and set up fair credit approvalgasses. ESFHC and subsidiaries also set up
management policies and requirements of countéepadredit rating, default risk, settlement
risk, and risk concentration in products, industrend affiliates.

Liquidity risk

ESFHC set up “The Liquidity Risk Management Guideliof E.SUN Financial Holding
Company” as the guideline of management of liquididk. It monitors and asks ESFHC and
subsidiaries to maintain appropriate liquidity, pent ability, financial stability, and to
improve urgent situation handling ability.

ESFHC and subsidiaries also follow the requiremehtauthorities, adopt numeral management,
and compile cash flow gap analysis report regularédditionally, ESFHC and subsidiaries set
up liquidity risk management index, and implemend anonitor strictly.

2) E.SUN Bank

a)

b)

Risk management

E.SUN Bank established the Risk Management Divistodraw up the principles and policies
of risk management followed by each departmentptirdinate and monitor the enforcement of
risk management policies of each department anéliberate whether proposals brought up by
each risk-based unit focusing on a variety of iitlial issues are suitable for E.SUN Bank.
The division also supports decision making on s&verportant issues, such as asset allocation,
designing and pricing of new products and transfawnership, from the point of view of risk
management to ensure that E.SUN Bank has adedagitaldo achieve profit objectives under
reasonable risk.

Market risk

E.SUN Bank evaluated the market risk of financr@tiuments on the basis of value at risk
(VaR). VaR is the potential loss in market vald@iéimancial instruments held by E.SUN Bank,
which is measured within a set confidence interfieal a specified period. E.SUN Bank

estimated VaR on the basis of the changes in poédmancial instruments in the past two

years.

-54 -



C)

Information on the foreign-currency financial asseind liabilities with significant effect:
Table 8 (attached).

Credit risk

E.SUN Bank is exposed to potential loss due toultsfdoy counter-parties or issuers. Under
normal business operations, E.SUN Bank is a pdrtyaasactions involving financial services

with off-balance-sheet risks, such as issuing tredrds, extending credit facilities and

providing financial guarantee and obligations unl@¢ters of credit issued. Generally, these
transactions are for one year.

As of March 31, 2011 and 2010, the interest rabeddans were from 0.36% to 19.46% and
from 0.18% to 18.25%, respectively. The highestrist rate for credit cards was 19.71% in
both years.

There was no concentration of maturity dates in paeicular period that would potentially
result in liquidity problems to E.SUN Bank.

E.SUN Bank evaluates the creditworthiness of cragiplications case by case, taking into
account the applicant’s credit history, creditirgtand financial condition. Collateral, mostly
in the form of real estate, cash, inventories, miatde securities and other assets, may be
required depending on the evaluation result. ABlafch 31, 2011 and 2010, about 68% and
69%, respectively, of total loans granted, and ali®% and 13%, respectively, of both the
aggregate guarantees and letters of credit issnerk secured. |If the customers break a
contract, E.SUN Bank will execute its right on tbellaterals and decrease its credit risk.
However, E.SUN Bank discloses the maximum credijposure without consideration of
collateral fair value.

The maximum credit exposure of financial assethascarrying amounts of financial assets on
the balance sheet date.

The amounts of financial contracts with off-balaisbeet credit risks as of March 31, 2011 and
2010 were as follows:

March 31
2011 2010
Credit card commitments $ 269,190,958 $ 252,233,772
Guarantees and letters of credit issued 25,916,146 21,294,217

The concentration of credit risk exists when couptaties to financial transactions are
individuals or groups engaged in similar activit@sactivities in the same region, which would
cause their ability to meet contractual obligatidosbe similarly affected by changes in
economic or other conditions. Groups or industeed regions with outstanding loans that
were 10% or more of total outstanding loans wer®kswvs:

March 31
Credit Risk Profile by Group or 2011 2010
Industry Amount % Amount %
Natural person $ 331,536,871 53 $ 332,237,395 56
Manufacturing 161,324,660 26 132,481,792 23
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d)

March 31

2011 2010
Credit Risk Profile by Region Amount % Amount %
Domestic $ 578,943,579 93 $ 551,691,723 94
Asia 17,115,719 3 11,162,668 2
South America 15,175,702 2 8,467,768 1
North America 7,086,803 1 9,675,076 2
Liquidity risk

In March 2011 and 2010, the liquidity reserve mtigere 34.62% and 26.96%, respectively.
E.SUN Bank has sufficient equity capital and wogkaapital to execute all contract obligations
and had no liquidity risk.

The contract or notional amount is used to caleuldie amounts to settle with the
counter-parties, so it is neither the actual amaariie delivered to the counter-parties nor the
cash requirement for E.SUN Bank. Also, E.SUN Baak enter into derivative financial
contracts at reasonable market terms. Thus, E.Bal did not expect significant cash flow
demands to settle these contracts.

The management policy of E.SUN Bank is to match dbetractual maturity profile to the
interest rates for its assets and liabilities. d@se of uncertainties, however, the maturities did
not fully match the interest rates, resulting ipg#at may potentially give rise to gain or loss.

E.SUN Bank applied appropriate ways to group asseddiabilities. The maturity analysis of
assets and liabilities was as follows:

March 31, 2011

Due after Due after Due after
One Month Three Months One Year
Due in Up to Up to Up to Due after
One Month Three Months One Year Seven Years Seven Years Total

Assets
Cash and cash equivalents $ 12,041,526 $ - $ - $ - $ - $ 12,041,526
Due from the Central Bank and

call loans to other banks 46,998,847 1,000 - - - 46,999,847
Financial assets at fair value

through profit or loss 32,099,817 11,578,014 3,053,335 12,030,158 683,388 59,444,712
Securities purchased under resell

agreement 1,540,622 - - - 1,540,622
Receivables 505,919 28,699,170 255,817 5,306,251 - 34,767,157
Discounts and loans 81,337,104 43,349,662 68,803,833 214,924,163 201,944,694 610,359,456
Available-for-sale financial assets 6,231,769 17,223,620 1,912,559 14,727,515 15,230 40,110,693
Held-to-maturity financial assets 190,233,142 45,811,730 24,768,048 11,080,783 27,209 271,920,912
Other financial assets (excluding

financial assets carried at cost) 15 - - 1,621,515 - 1,621,530

$ 370,988,761 $ 146,663,196 $ 98,793,592 $ 259,690,385 $ 202,670,521 $ 1,078,806,455

Liabilities
Due to the Central Bank and other

banks $ 23,748,004 $ 8,308,311 $ 9,526,290 $ - $ - $ 41,582,605
Financial liabilities at fair value

through profit or loss 2,939,941 3,699,964 1,129,856 3,863,859 - 11,633,620
Securities sold under repurchase

agreements 10,030,446 1,848,225 1,675,695 - 13,554,366
Payables 4,002,779 608,175 1,224,318 3,656,130 - 9,491,402
Deposits and remittances 540,700,599 132,529,842 241,363,532 11,454,490 - 926,048,463
Bank debentures - - - 34,000,000 - 34,000,000
Other financial liabilities 1,275,588 18,778 278,101 124,622 69,725 1,766.814

$ 582,697,357 $ 147,013,295 $ 255,197,792 $ 53,099,101 $ 69,725 $1,038,077,270
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March 31, 2010

Due after Due after Due after
One Month Three Months One Year
Due in Up to Up to Up to Due after
One Month Three Months One Year Seven Years Seven Years Total

Assets
Cash and cash equivalents $ 10,368,794 $ - $ - $ - $ - $ 10,368,794
Due from the Central Bank and

call loans to other banks 143,781,513 32,477,595 - - - 176,259,108
Financial assets at fair value

through profit or loss 58,275,133 11,769,933 4,428,740 13,401,704 710,936 88,586,446
Securities purchased under resell

agreement 1,787,356 - - - 1,787,356
Receivables 265,975 29,305,018 26,207 4,235,375 - 33,832,575
Discounts and loans 72,465,635 33,580,714 56,901,421 205,408,450 209,513,490 577,869,710
Available-for-sale financial assets 4,088,275 12,224,392 2,380,714 19,110,209 504,769 38,308,359
Held-to-maturity financial assets 98,382 1,578,584 875,966 14,861,346 182,304 17,596,582
Other financial assets (excluding

financial assets carried at cost) - - - 6,023,028 - 6,023,028

$ 291,131,063 $ 120,936,236 $ 64,613,048 $ 263,040,112 $ 210,911,499 $ 950,631,958

Liabilities
Due to the Central Bank and other

banks $ 22,266,506 $ 11,449,079 $ 12,937,630 $ - $ - $ 46,653,215
Financial liabilities at fair value

through profit or loss - 500,000 4,077,901 6,600,000 - 11,177,901
Securities sold under repurchase

agreements 14,268,936 2,422,514 1,501,445 - 18,192,895
Payables 3,816,229 142,428 1,058,497 3,781,505 - 8,798,659
Deposits and remittances 439,978,805 99,940,186 244,271,832 11,037,928 - 795,228,751
Bank debentures - 3,700,000 - 28,500,000 - 32,200,000
Other financial liabilities - 500,000 895,389 164,487 70,751 1,630,627

$ 480,330,476 $ 118,654,207 $ 264,742,694 $ 50,083,920 $ 70,751 $ 013,882,048

3) E.SUN Securities

a)

b)

C)

Risk management policy and hedge strategy

The nonderivative financial instruments held byU\SSecurities mainly include cash and cash
equivalents, financial assets at fair value throymgbfit or loss - stocks and beneficial
certificates, borrowings and commercial paper idsuél hese financial instruments are held to
meet demands for funds. E.SUN Securities alsoshadeivables and payables arising from
operating activities.

E.SUN Securities issues derivative financial insieats, including futures contracts and options,
to generate reasonable profit.

Cash flow risk arising from interest rate fluation

E.SUN Securities’ main cash flow risk arises framerest rate fluctuation on time deposits,
borrowings and commercial paper issued with flaptiate. E.SUN Securities manages its
interest rate risk by integrating fix and floatimgerest rate.

Credit risk

E.SUN Securities only conducts business with reegh and creditworthy third parties.
Customers are subject to credit verification proced, and the collection of accounts
receivable are subsequently assessed.

The futures and TAIEX options contracts entered ioy E.SUN Securities are all exchange
traded and can be settled before expiration witliwfault. Therefore, no significant credit
risk is expected to arise. Other financial as@etduding cash and cash equivalents) held by
E.SUN Securities is exposed to credit risk on ceuparty defaults. The maximum exposure
to losses equals the carrying amount of finanastruments.

Collateral would not be required because E.SUN ez only conducts business with
recognized third parties.
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d)

Liquidity risk

E.SUN Securities adjusts its liquidity position biging tools such as commercial paper issued
and cash and cash equivalents to reach its obgscsirch as financial stabilization and financial
flexibility.

Derivative financial instruments are summarizetbdews:

a)

b)

Stock warrants issued

As premiums from the stock warrants issued by E.SdNurities were all received, there is no
credit risk.

E.SUN Securities is in a short position for thecktavarrants issued, which is in reverse to the
investors’ position. As the investors may exerdrsgr option rights before expiration of the
contracts because of the fluctuations in the ugthgrlsecurities’ fair values, E.SUN Securities’
position is expected to be exposed to market rigko reduce the uncertainty, E.SUN Securities
mainly adopts delta and vega risk hedging strasegibich are summarized below.

i. Deltarisk hedging strategy

The hedge instruments are mainly the underlyingriges. The dynamic hedging method
is adopted by referring to the delta risk valuegkited using E.SUN Securities’ risk model.

ii. Vega risk hedging strategy

The hedge instruments are mainly the warrantdlistehe domestic market with the same
underlying securities. The strategy adopted iraviegdge is primarily through buying the
significantly underpriced stock warrants with tteane underlying securities, of which the
price volatility will partly offset the price voldity of the stock warrants issued by E.SUN
Securities.

Future cash flows refer to the cash inflows or lowt$ resulting from the settlements of stock
warrants by cash or securities when the warram@se&ercised. The amount and timing of
future cash flows depend on the amount and timfrigestock warrants exercised.

There was no outstanding stock warrants issuefl laich 31, 2011 and 2010.
Futures and TAIEX options

The contracts entered into by E.SUN Securitiesalrexchange traded and can be settled before
expiration without default. Therefore, no sigrifint credit risk is expected to arise.

The major risk associated with the futures andomgtiundertaken by E.SUN Securities is the
market risk arising from the fluctuations in therked prices of the underlying assets. Losses
will be incurred if market index prices and thecps of the investment index move in opposite
directions. To control the risk within a tolerablienit, a stop-loss mechanism has been
established. Hence, market risk is assessedrenbate.

As premiums are paid before futures and optiongracts are bought, no funding requirement

iIs expected. In addition, the options written @hd outstanding futures contracts can be
settled at reasonable prices. Therefore, liquidy is assessed to be remote.
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To hedge the risk arising from proprietary tradofgstocks, E.SUN Securities has entered into
TAIEX Index futures and options. Margin deposits paid before the transactions take effect.
E.SUN Securities in the outstanding futures cotgrecmarked to market daily, and its working
capital is assessed to be adequate to support dhgimrcalls. Hence, no cash flow risk or
significant cash requirements are expected.

The gains (losses) from the derivative transactionthe three months ended March 31, 2011
and 2010 are summarized as follows:
Three Months Ended March 31

2011 2010

Gains on futures contracts

Realized $ 505 $ 2,315

Unrealized 58 -

$ 563 $ 2315

Losses on futures contracts

Realized $ (911) $ (1,546)

Unrealized - ()]

$ (919 $ (1.549

Gains on options contracts

Realized $ 54 $ -
Unrealized - -
$ 54 $ -

Losses on options contracts
Realized $ - $ -
Unrealized - -
$ - $ -

36. ALLOCATION OF REVENUE, COST AND EXPENSE RESULTI NG FROM INTERCOMPANY
SHARING OF RESOURCES

Under cooperation arrangements, E.SUN Bank and IE.Séturities shared some equipment and operating
sites; thus, related expenses were allocated lasviol

E.SUN E.SUN

Bank Securities Total Allocation Method

Three months ended

March 31, 2011
Rental expense $ 540 $ 270 $ 810 E.SUNBank-2/3 and E.SUN

Securities - 1/3

Broadcasting and security 9 9 18 50% each

systems
Others 310 286 596 Utilities: 50% each

Building maintenance expenses:
Based on space actually occupied

$ 859 $ 565 $ 1424

(Continued)
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37.

E.SUN E.SUN

Bank Securities Total Allocation Method

Three months ended

March 31, 2010
Rental expense $ 540 $ 270 $ 810 E.SUNBank-2/3 and E.SUN

Securities - 1/3

Broadcasting and security 9 9 18 50% each

systems
Others 333 308 641 Utilities: 50% each

Building maintenance expenses:
Based on space actually occupied

$ 882 $ 587 $ 1469

(Concluded)

Under cooperation arrangements, E.SUN Bank and EBHed some equipment and operating sites,
personnel, and an internet service system and gedveross-selling financial services starting 9420
The service fees earned by E.SUN Bank were basedlO&t of the gross revenue derived from the
insurance companies’ products sold by E.SUN Barik.the three months ended March 31, 2011 and 2010,
ESIB should have paid E.SUN Bank $16,230 thousart] $18,039 thousand, respectively; the unpaid
amount was $4,022 thousand and $10,039 thousaktharh 31, 2011 and 2010, respectively.

The cross-selling transactions between E.SUN BamkEaSUN Securities were as follows (the amounts
below refer to E.SUN Bank):

Three Months Ended March 31

2011 2010
Revenue $ 1,092 $ 787
Expense $ 17,653 $ 17,634

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSI DIARIES’ ASSET QUALITY,
CONCENTRATION OF CREDIT EXTENSIONS, INTEREST RATE S ENSITIVITY,
PROFITABILITY AND MATURITY ANALYSIS OF ASSETS AND L IABILITIES

a. E.SUN Bank’s asset quality

Table 5 (attached).

-60 -



b. E.SUN Bank’s concentration of credit extensions

(In Thousands of New Taiwan Dollars, %)

March 31, 2011 March 31, 2010
Total Amount Total Amount
Rank of Credit Percentage of Credit Percentags
(Note 1) Industry of Group Enterprise | Endorsement| of E.SUN | Industry of Group Enterprise | Endorsement| of E.SUN
(Note 2) or Other Bank’s (Note 2) or Other Bank’s
Transactions | Equity Transactions | Equity
(Note 3) (Note 3)
1 Group A $ 11,188,979 19.90 | GroupC $ 6,765,765 12.94
Other electronic parts and Liquid crystal panel and
components manufacturing no components production
classified elsewhere
2 Group B 7,239,157 12.87 | Group D 6,440,087 12.32
Integrated circuits production Iron and steel smelting
3 Group C 6,993,467 12.44 | Group B 6,119,732 11.71
Liquid crystal panel and Integrated circuits production
components production
4 Group D 6,700,580 11.91 | Group K 5,821,630 11.14
Iron and steel smelting Liquid crystal panel and
components production
5 Group E 3,768,206 6.70 | Group G 4,102,000 7.85
Semiconductors packaging and Real estate development
testing
6 Group F 3,738,438 6.65 |[GrouplL 2,929,665 5.60
Civil air transportation Other real estate not elsewhere
classified
7 Group G 3,252,500 5.78 |[Group H 2,878,449 5.51
Real estate development Man-made fibers manufacturing
8 Group H 3,139,839 558 |GroupF 2,822,389 5.40
Man-made fibers manufacturing Civil air transportation
9 Group | 3,071,500 5.46 |Group M 2,800,000 5.36
Real estate for sale and rental with Other activities auxiliary to
own or leased property financial services activities
10 |GroupJ 2,816,327 5.01 |[GroupA 2,762,644 5.29
Wholesale of computers and Other electronic parts and
peripheral equipment and components manufacturing no
software classified elsewhere

Note 1. The list shows rankings by total amountcr#dit, endorsement or other transactions but
excludes government-owned or state-run enterprisiéshe borrower is a member of a group
enterprise, the total amount of credit, endorsenoerdgther transactions of the entire group
enterprise must be listed and disclosed by codeliagdof industry. The industry of the
group enterprise should be presented as the iydoisthe member firm with the highest risk
exposure. The lines of industry should be desdribe accordance with the Standard
Industrial Classification System of the Republic dfhina published by the
Directorate-General of Budget, Accounting and Stias under the Executive Yuan.

Note 2: Group enterprise refers to a group of c@igo entities as defined by Article 6 of
“Supplementary Provisions to the Taiwan Stock ErgeaCorporation Rules for Review of
Securities Listings.”

Note 3: The total amount of credit, endorsemenbtbtier transactions is the sum of various loans

(including import and export negotiations, discaht overdrafts, unsecured and secured
short-term loans, margin loans receivable, unseciard secured medium-term loans,
unsecured and secured long-term loans and overoles), exchange bills negotiated,
factored accounts receivable without recourse,@aoees and guarantees.
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c. E.SUN Bank's interest rate sensitivity infornoati

Interest Rate Sensitivity (New Taiwan Dollars)
March 31, 2011

(In Thousands of New Taiwan Dollars, %)

Items 1 to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
One Year
Interest rate-sensitive assets $ 834,617,3%7 13,510,4220 $ 17,501,239 $ 27,188,842 $ 892,817,890
Interest rate-sensitive liabilities 443,275,962 388,912,304 33,441,159 26,837,529 892,466,954
Interest rate sensitivity gap 391,341,425 (375,401,882 (15,939,920 351,313 350,936
Net worth 55,030,554
Ratio of interest rate-sensitive assets to liab#iti 100.04
Ratio of interest rate sensitivity gap to net worth 0.64

Interest Rate Sensitivity (New Taiwan Dollars)
March 31, 2010

(In Thousands of New Taiwan Dollars, %)

Items 1to 90 Days | 91 to 180 Days 131 Days to Over One Year Total
ne Year
Interest rate-sensitive assets $ 740,9642%1 12,542,858 $ 3,372,859 $ 35,239,738 $ 792,119,656
Interest rate-sensitive liabilities 358,716,124 369,881,306 48,939,018 21,115,660 798,652,108
Interest rate sensitivity gap 382,248,077 (357,338,448 (45,566,159 14,124,078 (6,532,452
Net worth 51,409,500
Ratio of interest rate-sensitive assets to liabsiti 99.18
Ratio of interest rate sensitivity gap to net worth (12.71

Note 1: The above amounts included only New Taiwalar amounts held by the head office and
branches of E.SUN Bank (i.e., excluding foreigrrency).

Note 2: Interest rate-sensitive assets and li@slimean the revenues or costs of interest-earning
assets and interest-bearing liabilities that wéfiecsed by interest rate changes.

Note 3: Interest rate sensitivity gap = Interes4sensitive assets- Interest rate-sensitive liabilities.

Note 4: Ratio of interest rate-sensitive assetdiabilities = Interest rate-sensitive assets/Irgere
rate-sensitive liabilities (in New Taiwan dollars).

Interest Rate Sensitivity (U.S. Dollars)
March 31, 2011

(In Thousands of U.S. Dollars, %)

Items 1 to 90 Days | 91 to 180 Days 181 Days to Over One Year Total
One Year

Interest rate-sensitive assets $ 4,451,828 $1,733 $ 198,421 $ 170,834 $ 5,292,826
Interest rate-sensitive liabilities 4,819,217 325,046 259,260 743 5,404,266
Interest rate sensitivity gap (367,38P) 146,692 (60,839 170,096 (111,440
Net worth 32,441
Ratio of interest rate-sensitive assets to liabditi 97.94
Ratio of interest rate sensitivity gap to net worth (343.52)
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Interest Rate Sensitivity (U.S. Dollars)
March 31, 2010

(In Thousands of U.S. Dollars, %)

Items 1to 90 Days | 91 to 180 Days 131 Days to Over One Year Total
ne Year
Interest rate-sensitive assets $ 3,586,869 $9,529 $ 218,055 $ 265,194 $ 4,509,647
Interest rate-sensitive liabilities 3,889,265 347,460 149,026 6,683 4,392,434
Interest rate sensitivity gap (302,39p) 92,069 69,029 258,511 117,213
Net worth 21,431
Ratio of interest rate-sensitive assets to liab#iti 102.67
Ratio of interest rate sensitivity gap to net worth 546.93

Note 1: The above amounts included only U.S. dadlamounts held by the head office, domestic
branches, OBU and overseas branches of E.SUN Bashlexcluded contingent assets and
contingent liabilities.

Note 2: Interest rate-sensitive assets and lisdslimean the revenues or costs of interest-earning
assets and interest-bearing liabilities that wéfected by interest rate changes.
Note 3: Interest rate sensitivity gap = Interes4sensitive assets- Interest rate-sensitive liabilities.

Note 4: Ratio of interest rate-sensitive assetdiabilities = Interest rate-sensitive assets/Irngere

rate-sensitive liabilities (in U.S. dollars).

Profitability

1) E.SUN Financial Holding Company, Ltd. and sulasids

(%)
Three Months | Three Months
ltems Ended Ended
March 31, 2011 March 31, 2010
Return on total assets Beforg income tax 0.60 0.51
After income tax 0.52 0.44
Return on equity Befor_e income tax 11.71 9.38
After income tax 10.10 8.06
Net income ratio 29.18 24.63
2) E.SUN Financial Holding Company, Ltd.
(%)
Three Months | Three Months
ltems Ended Ended
March 31, 2011 March 31, 2010
Return on total assets Beforg income tax 8.08 6.54
After income tax 8.17 6.67
Return on equity Befor_e income tax 9.99 7.91
After income tax 10.10 8.06
Net income ratio 99.27 97.24
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3) E.SUN Bank

(%)
Three Months | Three Months
ltems Ended Ended
March 31, 2011 March 31, 2010
Return on total assets Beforg income tax 0.56 0.45
After income tax 0.48 0.39
Return on equity Befor_e income tax 10.85 8.34
After income tax 9.38 7.21
Net income ratio 28.91 23.56
4) E.SUN Securities
(%)
Three Months | Three Months
ltems Ended Ended
March 31, 2011 March 31, 2010
Return on total assets Beforg income tax 2.98 5.54
After income tax 2.28 441
Return on equity Befor_e income tax 6.41 9.69
After income tax 491 7.71
Net income ratio 18.22 29.87
5) E.SUN Insurance Broker Co., Ltd.
(%)
Three Months | Three Months
ltems Ended Ended
March 31, 2011 March 31, 2010
Return on total assets Beforg income tax 66.70 105.14
After income tax 55.35 84.14
Return on equity Befor_e income tax 78.53 130.84
After income tax 65.17 104.71
Net income ratio 58.97 63.50

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Return on total assets = Income beforergificome tax/Average total assets

Return on equity = Income before (aftecpime tax/Average equity

Net income ratio = Income after incomeTaxdl net revenues

Income before (after) income tax represieraisme for the three months ended March 31,

2011 and 2010.

The above profitability ratios are expreisaenually.
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e. E.SUN Bank’s maturity analysis of assets artalliiees

Maturity Analysis of Assets and Liabilities (New Tawan Dollars)
March 31, 2011

(In Millions of New Taiwan Dollars)

Remaining Period to Maturity
Total 130 Days | 31-90Days| 91-180Days o 2% | Over1 Year
Main capital inflow on maturity $ 978,067 $ 311,116| $ 87575 $ 51,083| $ 77,164| $ 451,129
Main capital outflow on maturity 1,199,182 154,040 161,351 138,188 247,990 497,613
Gap (221,115 157,076 (73,776) (87,105) (170,826) (46,484)

Maturity Analysis of Assets and Liabilities (New Tawan Dollars)
March 31, 2010

(In Millions of New Taiwan Dollars)

Remaining Period to Maturity
Total 1-30 Days | 31-90 Days| 91-180 Dayk 1?@35' Over 1 Year
Main capital inflow on maturity $ 871,710 $ 240,902| $ 70,024 | $ 35491| $ 54,569 | $ 470,724
Main capital outflow on maturity 1,082,526 138,422 151,086 182,998 273,718 336,302
Gap (210,816 102,480 (81,062) (147,507) (219,149) 134,422
Note: The above amounts included only New Taiwallad@mounts held by the head office and

domestic branches of E.SUN Bank (i.e., excludingitm currency).

Maturity Analysis of Assets and Liabilities (U.S. llars)
March 31, 2011

(In Thousands of U.S. Dollars)

Remaining Period to Maturity
Total 1-30 Days | 31-90Days| 91-180 Dayk lilYZ?r’s' Over 1 Year
Main capital inflow on maturity $ 4012780 $ 1,704,726 $ 773945 $ 524,894 $ 363,661| $ 1,545554
Main capital outflow on maturity 5,197,851  2,290,265| 1,183,257 766,385 887,533 70,411
Gap (285,071 (585,539) (409,312) (241,491) (523,872)] 1,475,143

Maturity Analysis of Assets and Liabilities (U.S. Dllars)
March 31, 2010

(In Thousands of U.S. Dollars)

Remaining Period to Maturity
Total 1-30 Days | 31-90 Days| 91-180 Days 1?@35' Over 1 Year
Main capital inflow on maturity $ 3,999,358 $ 1,088,042 $ 656,070 $ 390,608 $ 303,652| $ 1,560,986
Main capital outflow on maturity 4,007,42p 1,520,488 1,160,242 708,174 507,729 110,787
Gap (8,062 (432,446) (504,172) (317,566) (204,077)] 1,450,199
Note: The above amounts included only U.S. dollemoants held by the head office, domestic

branches and OBU of E.SUN Bank.
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f.  E.SUN Bank’s operating and legal risks
Matters Requiring Special Notation

(In Thousands of New Taiwan Dollars)

Causes Summary and Amount
March 31, 2011 March 31, 2010
Within the past year, a responsible person or None None
professional employee violated the law in the
course of business, resulting in an indictment by a
prosecutor
Within the past year, a fine was levied on the Bank.SUN Bank found a leakage None
resulting in the authorities for violations of lawg of customers’ information
and regulations due to the weak security
management of its
e-Banking system. This
leakage was in violation of|
Article 45-1 of Paragraph 1
and Article 48 of Paragraph
2 of the Banking Law of Th
Republic of China and
entailed an administrative
fine of $4,000 thousand.
Within the past year, misconduct occurred, resgiltin None None
in the authorities imposing strict corrective
measures on the Bank
Within the past year, the Bank faced penaltiestdue None None
violations of “the Banking Law of the Republic of
China” Article 61-1
Within the past year, the individual loss or tdtals None None
from employee fraud, accidental and material
events, or failure to abide by the “Guidelines for
Maintenance of Soundness of Financial
Institutions” exceeded NT$50 million dollars
Other None None

Note: The term “within the past year” means one yediore the balance sheet date.
38. E.SUN BANK’'S INFORMATION REGARDING THE TRUST BU SINESS UNDER THE TRUST
LAW

a. Trust-related items, as shown in the followirsdpbce sheets, statements of income and trust fpyope
list

The trust-related items shown below were manage#.BY)N Bank’s Trust Department. However,
these items were not included in the consolidatezhtial statements.
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Balance Sheets of Trust Accounts

March 31, 2011 and 2010

Trust Assets 2011 2010 Trust Liabilities 2011 2010
Cash in banks $ 2,796,652 $ 1,507,236 Account payable on
Short-term investments 113,044,457 100,405,575 securities under custody $ 51,595,742 $ 24,898,571
Land 1,735,276 970,847  Trust capital
Collective investment trust Cash 116,985,305 102,614,339
fund account 49,865 101,247 Security 4,534,280 3,624,016
Securities under custody 51,595,742 24,898,571 Real estate 1,735,276 970,847
Collective investment trust
fund account 49,865 101,247
Reserves and accumulated
deficit (6,096,886) (5,282,991)
Net income 418,410 957,447
Total assets $ 169,221,992 $ 127,883,476 Total liabilities $ 169,221,992 $ 127,883,476
Trust Property List
March 31, 2011 and 2010
Investment Iltems 2011 2010
Cash in banks $ 2,796,652 $ 1,507,236
Stocks 4,649,134 3,614,382
Mutual fund 107,948,962 96,296,127
Bonds 445,232 493,347
Unsettled beneficial certificates 389 979
Collective investments 740 740
Land 1,735,276 970,847
Collective investment trust fund account 49,865 101,247
Securities under custody 51,595,742 24,898,571
$ 169,221,992 $ 127,883,476
Statements of Income on Trust Accounts
Three Months Ended March 31, 2011 and 2010
2011 2010
Revenues
Interest $ 1,312 $ 1,171
Cash dividend 604,513 575,191
Realized capital gain - common stocks 807 -
Property gain 316,552 789,423
Realized capital gain - mutual funds 14,524 13,925
Realized capital gain - bonds - 417
Revenues from beneficial certificates 164 131
937,872 1,380,258
Expenses
Management fees 68,523 55,554
Supervisor fees 25 25
Service charge 1,850 928
Property loss 426,290 343,918
Income tax 72 60
Other expenses 22,673 22,317
Realized capital loss - mutual funds 29 9
519,462 422,811
Net income $ 418,410 $ 957,447
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39.

40.

41.

42.

43.

b. Nature of trust business operations under thstTraw: Note 1.

ESFHC’S FINANCIAL STATEMENTS AND CONDENSED FINA NCIAL STATEMENTS OF
SUBSIDIARIES

Please see Table 6 (attached).

BUSINESS SEGMENT FINANCIAL INFORMATION

Please see Table 7 (attached).

FUTURES BROKERAGE BUSINESS RISK

Customers have to deposit an initial margin atragygage of the amount of transaction when entenitog
futures contracts with the futures department 8UR Securities. Customers’ gains or losses rértt

the leverage on the margin deposits. For the gtiote of E.SUN Securities from harm arising from
customers’ huge losses, the margin accounts obess are reevaluated daily on the basis of thdéehar
prices of the outstanding futures contracts. Wihencustomers’ margin accounts fall below an agreed
level (the “maintenance margin”), E.SUN Securitidl ask its customers to deposit immediately
additional margins. If the customers fail to dg BOSUN Securities settles their position by making
offsets against their contracts.

When customers short-sell call options, they canthe underlying securities as the margin deposis

of March 31, 2011, there were no underlying se@gised as customers’ margin deposits.

OTHERS

On December 6, 2010, E.SUN Bank signed a letténteft of collaboration with China Zheshang Bank
Co., Ltd. Under the regulations of relevant authes, both parties will exchange business andf staf
training experience and collaborate in related enstbn the basis of the principles of equality, uaut
benefits, amity and cooperation.

To expand its business, enhance its competitiveaedsensure its long-term development, E.SUN Bank
entered into a general assignment and assumptieeragnt with Chu Nan Credit-Cooperative Association
(CNCA) on March 18, 2011. Under this agreemen§UR Bank would pay $1,860,000 thousand to
acquire CNCA'’s assets, liabilities and operationhe effective date of the acquisition is plannadlone

3, 2011. The acquisition was approved by E.SUNkBastockholders and CNCA’s members on March
31, 2011. The acquisition had not been approvettidauthorities yet.

ADDITIONAL DISCLOSURES

Following are the additional disclosures for ESF&@ its investees:

a. Significant transactions and investees:

1) Financing provided: ESFHC and E.SUN Bank -apilicable; investee - none.

2) Endorsement/guarantee provided: ESFHC and K Bahk - not applicable; investee - none.
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3) Marketable securities held: ESFHC, E.SUN Ban& E.SUN Securities - not applicable; investee
- Table 1 (attached).

4) Marketable securities acquired and disposeat 0bsts or prices of at least NT$300 million 0?40
of the paid-in capital (ESFHC and E.SUN Bank disebbits investments acquired or disposed of):
E.SUN Securities - not applicable; ESFHC and ireestone.

5) Acquisition of individual real estate at costsat least NT$300 million or 10% of the paid-in
capital: E.SFHC - none; investee - Table 9 (attdih

6) Disposal of individual real estate at costableast NT$300 million or 10% of the paid-in capit
None.

7) Financial asset securitization by subsidiaridspte 11 to the consolidated financial statements.
8) Allowance of service fees to related partieamnting to at least NT$5 million: None.
9) Sale of nonperforming loans by subsidiariesabl& 10 (attached).

10) Receivables from related parties amounting ttéeast NT$300 million or 10% of the paid-in
capital: None.

11) The related information and proportionate slraiavestees: Not applicable.
12) Derivative transactions: Notes 6 and 35 tocthesolidated financial statements.

13) Other significant transactions which may affbet decisions of users of financial reports: Ntfte
to the consolidated financial statements.

Investment in Mainland China: None.

Business relationship and significant transastiamong the parent company and subsidiaries: eTabl
3 (attached).

44. OPERATING SEGMENTS

The information reported to the Company’s chiefraing decision makers for the assessment of segmen

performance focuses mainly on operating and poofioss.

The Company’s reportable segments under

the Statement of Financial Accounting Standards44o. “Operating Segments” are as follows:

a.

Corporate Banking Unit, which handles corporatns, foreign exchange business, and financial
banking operations;

Individual Banking Unit, which handles home ngage, unsecured personal loans (UPLSs), wealth
management, and credit cards;

Others, including the business of E.SUN Se@as;tESVC, ESIB and business other than those handle
by the Corporate Banking and Individual Bankingtsini

The accounting policies of the reportable segmengésthe same as the Company’s accounting policies

described in Note 2.

Segment profit is measureth@me before income tax, and this measure is

reported to the chief operating decision makerstterpurposes of resource allocation and assessrhent
segment performance. The terms of transactionedeet segments are similar to those for third partie
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The disclosure of the Company’s reportable segmisras follows:

March 31, 201:

Corporate Individual

Banking Unit  Banking Unit Others Total
Net interes $ 1,415,85 $ 1,606,15. $ 91,38: $ 3,113,38
Total net revenu $ 1,508,98: $ 2,689,77. $ 646,27¢ $ 4,845,03
Allowance for ba-debt expensi (65,159 (518,04 8,40¢ (574,79)
Operating expens (517,319 (1,418,49) (696,029 (2,631,83)
Income before income t $ 926,50¢ $ 753,23t $ (41,349 $ 1,638,39

March 31, 2010

Corporate Individual

Banking Unit  Banking Unit Others Total
Net interes $ 1,163,783 $ 1,132,488 $ 425876 $ 2,722,147
Total net revenut $ 1,340,345 $ 2,100,257 $ 844,579 $ 4,285,181
Allowance for ba-debt expens: 85,387 (242,159) (577,018) (733,790)
Operating expens (455,750 (1,189,59D (677,502 (2,322,84
Income before income t $ 969,982 $ 668508 $ (409,94) $ 1,228,549

The chief operating decision makers of the Compaety only on the average amounts of loans and
deposits during the period to assess the perforenahthe operating segments and make decisionsus, Th
under an explanation issued by Accounting ReseamndrDevelopment Foundation of ROC, the measure of
segment assets is zero.
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIE S

MARKETABLE SECURITIES H
MARCH 31, 2011

ELD

(In Thousands of New Taiwan Dollars)

TABLE 1

March 31, 2011
. Marketable Securities Type and Relationship with the . . Market Value
Holding Company Name - Financial Statement Account Shares . Percentage of Note
Issuer/Name Holding Company (Thousands) Carrying Value Ownership or l:l/zthfésset
E.SUN Venture Capital Co., Ltd.Stocks
E-Ton Solar Tech. - Financial assets at fair value through 14 $ 544 - $ 544 Q)
profit or loss
Formosa Advanced Technologies Co., Ltd. - Findrasisets at fair value through 31 1111 0.01 1,111 1)
profit or loss
Gallant Precision Machining Co., Ltd. - Finanaakets at fair value through 100 1,425 0.04 1,425 Q)
profit or loss
Optimer - Financial assets at fair value throug 50 18,202 0.13 18,202 1)
profit or loss
Forcecon Technology Co., Ltd. - Financial assefaiavalue through 61 2,650 0.13 2,650 Q)
profit or loss
Hi-Light Tek Co., Ltd. - Financial assets at faalue through 65 1,677 0.14 1,677 1)
profit or loss
Ampire Co., Ltd. - Available-for-sale financial assets 297 5,166 0.27 5,166 Q)
Star World Technology Co., Ltd. - Available-forlsdinancial assets 5 90 0.01 9( 1)
Gallant Precision Machining Co., Ltd. - Availaffter-sale financial assets 272 3,871 0.12 878, 1)
Epistar Corp. - Available-for-sale financial assets 27 2,840 - 2,840 Q)
E-Ton Solar Tech. - Available-for-sale financial assets 2 66 - 66 Q)
Univacco Technology Inc. - Available-for-sale firtgal assets 140 2,862 0.17 2,86 Q)
Formosa Advanced Technologies Co., Ltd. - Avaddbr-sale financial assets 400 14,340 0.09 14,340 1)
Optimer - Available-for-sale financial assets 337 1937 0.90 122,703 1)
Hi-Light Tek Co., Ltd. - Available-for-sale finarad assets 256 6,605 0.54 6,605 Q)
T.H.l. Group Ltd. - Available-for-sale financial assets 722 23,29 1.40 23,297 Q)
Joinsoon Electronics Mfg. Co., Ltd. - Available-feale financial assets 122 1,677 0.15 1,677 1)
Well Technology Co., Ltd. - Available-for-sale &incial assets 71 2,680 0.27 2,680 Q)
Etrend Technology Co., Ltd. - Available-for-saileaincial assets 1,091 19,971 2.73 19,971 Q)
Wisdom Marine Lines Co., Ltd. - Available-for-sdirancial assets 1,791 73,889 0.59 73,889 1) (
Chunghwa Chemical Synthesis Biotech Co., - Available-for-sale financial assets 32 2,115 0.04 2,115 1)
Ltd.
Bank-Pro E-Service Technology Co., Ltd. - Finahagsets carried at cost 325 3,250 2.41 4,702 2)
Epoch Chemtronics Corp. - Financial assets caati@bst 2,014 28,001 5.92 33,135 3)
Sam Lam Technology Co., Ltd. - Financial assetserhat cost 1,700 - 6.07 - -
Beyond Innovation Technology Co., Ltd. - Finaneis$ets carried at cost 1,746 29,925 5.17 719,8 )
Super Link Electronics Co., Lt- common - Financial assets carried at ¢ 1,64( 16,30( 17.4% 13127 )
stock
(Continued)
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March 31, 2011
. Marketable Securities Type and Relationship with the . . Market Value
Holding Company Name Issuer/Name Holding Company Financial Statement Account Shares Carrying Value Percentag_e of or Net Asset Note
(Thousands) Ownership
Value
Applied Green Light, Inc. of Cayman - Debt instents with no active market 1,000 $ 9,107 4.82 $ 23,497 4)
Solidlite Co., Ltd. - Financial assets carried at cost 1,400 15,369 6.38 9,080 2)
MOSA Industrial Corporation - Financial assetsied at cost 1,621 26,064 1.47 31,304 2)
Orgchem Technologies Inc. - Financial assetsexhat cost 1,220 56,000 2.04 25,419 2)
Exploit Technology Co., Ltd. - Financial assedsried at cost 199 2,802 0.83 2,739 2)
Mao Chia Metal Co., Ltd. - Financial assets caraecost 600 18,000 1.90 10,626 2)
Wieson Technologies Co., Ltd. - Financial aseatsied at cost 1,791 25,600 2.97 25,718 2)
Litek Opto-electronics Co., Ltd. - Financial assedrried at cost 1,000 9,301 4.97 8,089 2)
Tospom Corporation - Financial assets carrieastt c 1,783 45,800 10.61 20,234 2)
Powerking Optoelectronic Co., Ltd. - Financialeisscarried at cost 893 16,363 4.32 7,271 3)
Chuan Shih Industrial Co., Ltd. - Financial assetsied at cost 2,250 - 5.79 1 -
Crowningtek Inc. - Financial assets carried at cost 1,900 19,200 10.86 6,658 2)
Chia Chang Co., Ltd. - Financial assets carriezbst 2,658 98,135 2.02 114,211 ?3)
Gloria Solar International Holding, Inc. - Fingmassets carried at cost 500 20,000 0.51 8873, 3)
Aero Win Technology Corporation - Financial assetsied at cost 1,123 13,000 1.85 13,122 2)
Bay Zu Precision Co., Ltd. - Financial assetsiedrat cost 100 2,000 0.14 1,10 2)
Starchips Technology Inc. - Financial assets edrai cost 1,000 19,500 5.56 3,05¢ 2)
Pai Lung Machinery Mill Co., Ltd. - Financial assearried at cost 500 11,000 1.16 4,157 2)
Vactronics Technologies Inc. - Financial assets@aat cost 1,700 23,800 5.31 7,786 2)
Fuho Technology Co., Ltd. - Financial assets edrat cost 353 11,400 1.21 5,164 2)
Auria Solar Co., Ltd. - Financial assets carriedast 1,200 30,000 0.57 19,437 2)
Mercury Electronic Industrial Co., Ltd. - Finanlcéssets carried at cost 1,700 19,800 6.90 ,3548 2)
Awin Diamond Technology Corporation - Financiadets carried at cost 1,500 20,250 14.72 0,99 2)
Chipsip Technology Co., Ltd. - Financial assetsied at cost 811 29,800 1.90 7,738 )
Innovation & Infinity Global Corporation - Finaratiassets carried at cost 1,909 66,420 2.82 5,223 3)
UniDisplay Inc - Financialassets carried at ¢ 1,60( 28,80( 0.8¢ 13,89: 2)
Dano Tech Co., Ltd. - Financial assets carriezbat 1,200 33,000 2.82 5,685 2)
Suntek Precision Corp. - Financial assets cagiebst 1,398 23,054 2.71 13,169 )
Arclite Optronics Corp. - Financial assets cara¢dost 1,244 22,109 4.82 14,143 2)
Optimer Biotechnology, Inc. - Financial assetsiedrat cost 4,800 39,840 4.80 30,119 )
Tai Tung Communication Co., Ltd. - Financial assetrried at cost 2,188 61,902 3.49 32,810 ) 3
Partner Tech Corp. - Financial assets carried at cost 1,704 18,497 2.77 21,403 2)
Win Win Precision Technology Co., Ltd. - Finanaakets carried at cost 650 30,000 1.91 97,95 2)
Ever Growing Group, Inc. - Financial assets earat cost 1,418 37,125 5.05 30,5683 2)
Jochu Technology Co., Ltd. - Financial assets@dwat cost 175 8,812 0.21 6,721 3)
Crystal Applied Technology Inc. - Financial assedrried at cost 2 65 - 39 2)
Kuo Ching Chemical Co., Ltd. - Financial assetsied at cost 770 16,800 1.18 12,924 2)
Airbag Packing Co., Ltd. - Financial assets cdreecost 1,000 10,000 4.00 8,766 2)
Jetbest Corporation - Financial assets carrietstt 72 2,926 0.42 1,367 3)
Turvo International Co., Ltd. - Financial assedsried at cost 1,000 50,500 3.29 22,238 )
Yang Ting Technology Co., Ltd. - Financial assetgied at cost 500 10,000 3.33 8,788 2)
Xu Yuan Packing Technology Co., Ltd. - Financiedets carried at cost 713 24,242 2.71 12,015 2)
Chimei Materials Technology Corp. - Financial éssarried at cost 145 3,889 0.03 2,010 2)
Procrystal Technology Co., Ltd. - Financial assetsied at cost 200 10,000 0.40 3,198 )
OME Technology Co., Ltd. - Financial assets cdreecost 1,000 25,000 2.50 13,318 )
Ledlink Optics Inc. - Financial assets carried at cost 20 1,800 0.10 401 3)
TaiMed Biologics Inc. - Financial assets carriedast 300 9,809 0.16 2 2)
ROBOSPARK Technology, Inc. - Financial assetsiedrat cost 330 6,600 3.67 2,22 2)
Chain Yarn Co., Ltd. - Financial assets carriedost 45 942 0.03 556 3)
(Continued)
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March 31, 2011
. Marketable Securities Type and Relationship with the . . Market Value
Holding Company Name Issuer/Name Holding Company Financial Statement Account Shares Carrying Value Percentag_e of or Net Asset Note
(Thousands) Ownership
Value
Taiwan depositary receipts
Digital China Holdings Limited - Financial assatdair value through 200 $ 5,390 0.01 $ 5,390 1)
profit or loss
E.SUN Insurance Broker Co., Lt€orporate bonds
Wells Fargo &Company WFC438 - Available-for-saleahcial assets 1,000 30,815 - 30,81 1)
Beneficial certificates
Fuh Hwa Global Short-term Income Fund - Availafdesale financial assets 5,227 56,099 - 099, Q)
Fuh Hwa Global Fixed Income Fund of Fuhds - Available-for-sale financial assets 405 5,288 - 5,283 Q)
E.SUN Global Trestige Collective Investment - Available-for-sale financial assets 2,930 636, - 36,636 1)
Trust Fund Account
Fuh Hwa Emerging Market Active Alloc - Available-for-sale financial assets 3,000 479, - 29,400 Q)
Fund of Funds
PCA Global High Yield Bond Fund - Available-foriedinancial assets 3,000 30,674 - 30,67 ) 1
Sinopac Global Investment Grade Bond F - Available-for-sale financial assets 1,000 010, - 10,010 Q)
Schroder Global High Income Bond Fund - Availafdesale financial assets 2,000 19,554 - 539, Q)
Yuanta Emerging Bond Fund - Available-for-saleafigial assets 5,000 50,500 - 50,50 1)
PIMCO Funds: Global Investors Series plc - Available-for-sale financial assets 106 32,61 - 37,612 1)
Total Return Bond Fund
PIMCO Funds: Global Investors Series plc - Available-for-sale financial assets 52 18,690 - 18,690 Q)
Diversified Income Fund
International Opportunities Funds US - Available-for-sale financial assets a7 18,646 - 18,646 1)
Investment Grade Bond
International Opportunities Funds Asian Bond - Available-for-sale financial assets 65 27,838 - 27,833 Q)
Internaticnal Opportunities Funds Asie - Available-for-sale financial asset 79 28,83 - 28,83 Q)
Local Bond
International Opportunities Funds Dragon - Available-for-sale financial assets 44 27,181 - 27,181 Q)
Peacock Equity
Note 1: Market value of the listed stocks was basethe closing price as of March 31, 2011. Theketavalue of fund was based on the net asset el March 31, 2011.
Note 2: Unlisted company. The amounts are basdbeoimvestee’s latest unaudited or unreviewechfire statements.
Note 3: Unlisted company. The amounts are basdtieomvestee’s latest audited or reviewed findrat&tements.
Note 4: The fair value is determined on the bakth@discounted cash flow method.
(Concluded)
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TABLE 2

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIE S

CONSOLIDATED ENTITIES
MARCH 31, 2011 AND 2010

Subsidiaries included in the consolidated finansiatements

. . . Percentage of Ownership
Investor Company Investee Company Location| Main Business and Products March 31, 2011] March 31, 2010 Note

E.SUN Financial Holding Company, L|E.SUN Commercial Bank, Lt Taipe Banking 100.0( 100.0(

E.SUN Securities Co., Ltd. Taipei Dealing, undetiwg, brokering securities and operating in 100.00 100.00
brokerage of futures

E.SUN Venture Capital Co., Ltd. Taipei Investment 100.00 100.00
E.SUN Insurance Broker Co., Ltd. Taipei Insuranickér 100.00 100.00
E.SUN Securities Co., Ltd. E.SUN Securities InvesttrConsulting Co., LtdTaipei Security consulting 100.00 100.00
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIE S

BUSINESS RELATIONSHIP AND SIGNIFICANT TRANSACTIONS BETWEEN THE PARENT COMPANY AND SUBSIDIARIES
THREE MONTHS ENDED MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars)

TABLE 3

Three months ended March 31, 2011

Description of Transactions (Notes 3 and 5)
Transaction
No. _ Transaction Amou_nt/TotaI
(Note 1) Transaction Company Counter-party (,\T(I)?;Vz) Financial Statement Account Amounts Trading Terms ggczgtiact)fqrc,;lt:
Consolidated Asset
(%)
0 E.SUN Financial Holding Company, Ltd. E.SUN Comaoied Bank, Ltd. a Cash and cash equivalents wH421 Note 4 0.61
1 E.SUN Commercial Bank, Ltd. E.SUN Financial HolgliCompany, Ltd. b Deposits and remittances Ps%ine § Note 4 0.61
2 E.SUN Venture Capital Co., Ltd. E.SUN Commer8ahk, Ltd. c Cash and cash equivalents 316,154 ote Ml 0.03
1 E.SUN Commercial Bank, Ltd. E.SUN Venture Cap@al, Ltd. c Deposits and remittances 316,154 teMo 0.03
3 E.SUN Insurance Broker Co., Ltd. E.SUN CommerBeatk, Ltd. c Cash and cash equivalents 243,842 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Brdge., Ltd. c Deposits and remittances 243,842 oteM 0.02
0 E.SUN Financial Holding Company, Ltd. E.SUN Comaoied Bank, Ltd. a Other payable 176,533 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Financial HolgliCompany, Ltd. b Other receivable 176,533 eNbt 0.02
4 E.SUN Securities Co., Ltd. E.SUN Commercial Barik, c Cash and cash equivalents 166,206 Note 4 0.02
1 |E.SUN Commercial Bank, Lt E.SUN Securities Co., Lt c Deposits and rentance 166,20t Note ¢ 0.0z
(Continued)
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Three months ended March 31, 2010

Description of Transactions (Notes 3 and 5)
Transaction
No Transaction Amount/Total
(Note 1) Transaction Company Counter-party Flow Financial Statement Account Amounts Trading Terms Consolidated Net
(Note 2) Revenue or Total
Consolidated Asset:
(%)
0 E.SUN Financial Holding Company, Ltd. E.SUN Comaoied Bank, Ltd. a Cash and cash equivalents 8691205 Note 4 0.50
1 E.SUN Commercial Bank, Ltd. E.SUN Financial HolgliCompany, Ltd. b Deposits and remittances NS Note 4 0.50
0 E.SUN Financial Holding Company, Ltd. E.SUN Comaoied Bank, Ltd. a Other payable 295,875 Note 4 0.03
1 E.SUN Commercial Bank, Ltd. E.SUN Financial HolgliCompany, Ltd. b Other receivable 295,875 eNbt 0.03
3 E.SUN Insurance Broker Co., Ltd. E.SUN CommerBeatk, Ltd. c Cash and cash equivalents 265,786 Note 4 0.03
1 E.SUN Commercial Bank, Ltd. E.SUN Insurance Brdge., Ltd. c Deposits and remittances 265,786 oteM 0.03
2 E.SUN Venture Capital Co., Ltd. E.SUN Commer8ahk, Ltd. c Cash and cash equivalents 262,095 ote Ml 0.03
1 |E.SUN Commercial Bank, Lt E.SUN Venture Capital 0., Ltd. c Deposits and remittanc 262,09! Note ¢ 0.0¢
4 E.SUN Securities Co., Ltd. E.SUN Commercial Bdrtld, c Cash and cash equivalents 216,717 Note 4 0.02
1 E.SUN Commercial Bank, Ltd. E.SUN Securities Cad, c Deposits and remittances 216,717 Note 4 0.02
Note 1: The parent company and subsidiaries aréared as follows:
a. Parentcompany: O.
b. Subsidiaries are numbered sequentially from 1.
Note 2: Transaction flows are as follows:
a. From parent company to subsidiary.
b. From subsidiary to parent company.
c. Between subsidiaries.
Note 3: For calculating the percentages, asséalaility account is divided by the total consoliddtassets and revenue or expense account is divydib@ total consolidated net revenue of the saenied.
Note 4: The terms of the transactions between timapgany and related parties are similar to thoserioelated parties.
Note 5: Referring to transactions exceeding Newv@aidollars 100,000 thousand.
(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIARIE S

RELATED-PARTY TRANSACTIONS
MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars)

TABLE 4

Loans

March 31, 2011

Loan Classification Differences in
Highest Balance in Terms of
the Three Months . . Transaction
Type Account Volume or Name Ended March 31, Ending Balance Normal Loans Nony:l)_erformmg Collateral Compared with
2011 (Note) oans Those for Unrelated
Parties
Consumer loan: 72 $ 111,24 $ 107,24 $ 107,24 $ - Land and buildings as collatel |None
for part of the loans

Self-used housing mortgage loans 78 409,273 390,178 390,178 Land anddingis None

Other loan Chin-Lung Wan( 52C 514 514 - Land and building None

Other loans J.C. Wang 1,586 1,554 1,554 - Land and buildings None

Other loans J.C. Wang 1,476 1,459 1,459 - Land and buildings None

Other loans Ching-Lee Kao 2,187 2,187 2,18 - Land and buildings None

Other loans Wen-Chuan Tu 1,000 1,000 1,000 - Land and buildings None

Other loans Cheng-Ta Lee 580 569 569 Land and buildings None

Other loans Vivian Ho 1,081 1,069 1,069 - Land and buildings None

Other loans Chun-Nan Tsai 2,478 2,451 2,45 - Land and buildings None

Other loans Rong-Huel Chang 2,054 2,020 02, - Land and buildings None

Other loans L.C. Lin 900 900 900 Lamdl buildings None

Other loans Jia-Tie Huang 1,807 1,755 8,75 - Land and buildings None

Other loan Edward Che 3,61z 3,55¢ 3,55¢ - Land and buildinc None

Other loans Mei-Nu Chen 1,922 1,875 1,875 - Land and buildings None

Other loans Cheng-Hao Chang 5,000 5,000 0005, - Land and buildings None

Other loans Cheng-Hao Chang 5,000 5,000 0005, - Land and buildings None

Other loans Ping-Huei Chen 5,000 5,000 0®,0 - Land and buildings None

Other loans Tsun-Jen Ke 2,930 2,930 2,930 - Land and buildings None

Other loans Tsun-Jen Ke 4,800 3,240 3,240 - Land and buildings None

Other loans Tomy Wong 5,800 5,800 5,800 - Land and buildings None

Other loans Tung-Yu Hung 586 - - Lamdl buildings None

Other loans Benny Chen 975 890 890 ndLand buildings None

Other loans I-Shun Chou 2,040 2,017 2,017 - Land and buildings None

Other loans Peter Chen 1,000 1,000 1,000 - Land and buildings None

Other loans Shih-Hui Lin 1,595 1,575 1,575 - Land and buildings None

Other loans Kuang-Yi Hung 1,441 1,396 6,39 - Land and buildings None

Other loans Joe Huang 2,800 1,000 1,000 - Land and buildings None

Other loans Sin-Hua Chen 3,596 3,541 3,541 - Land and buildings None

Other loans Yin-Sung Liu 6,201 6,201 6,201 - Land and buildings None

Other loans Yu-kai Huang 15,000 15,000 0Q8, - Land and buildings None

(Continued)
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Loan Classification

Differences in

Highest Balance in Terms of
the Three Months . . Transaction
Type Account Volume or Name Ended March 31, Ending Balance Normal Loans Nonperforming Collateral Compared with
2011 (Note) Loans Those for Unrelated
Parties
Other loans Wen-Chian Chang $ 393 $ 189 $ 189 $ - Land and buildings None
Other loans Huei-Ling Tsai 2,350 2,323 233 - Land and buildings None
Other loans Wu-Shin Chen 189 - - Land buildings None
Other loans Joseph N. C. Huang 1,000 1,000 1,000 - Land and buildings None
Other loans Nan-Ming Chen 1,861 1,839 9,83 - Land and buildings None
Other loans Yi-Shing Hsiao 786 777 777 - Land and buildings None
Other loans Gwo-Shyang Lin 3,000 2,970 7Q,9 - Land and buildings None
March 31, 2010
Loans Classification Differences in
Highest Balance in Terms of
the Three Months . . Transaction
Type Account Volume or Name Ended March 31, Ending Balance Normal Loans Nonperforming Collateral Compared with
2010 (Note) Loans Those for Unrelated
Parties
Consumer loans 75 $ 192,916 $ 175,758 $ 175,758 $ Landharidiings as collateral |None
for part of the loans
Self-used housing mortgage loans 50 283,542 251,893 251,893 - Land anddingis None
Other loans Joseph N. C. Huang 4,717 4,659 4,659 - Land and buildings None
Other loans Joseph N. C. Huang 1,000 1,000 1,000 - Land and buildings None
Other loans Heng-Hwa Yang 320 288 288 Land and buildings None
Other loans Joe Huang 6,000 4,200 4,200 - Land and buildings None
Other loans J.C. Wang 1,712 1,680 1,680 - Land and buildings None
Other loans Shuei-Ping Wan 870 870 870 - Land and buildings None
Other loans Kuan-Her Wu 1,845 1,823 1,823 - Land and buildings None
Other loans Shih-Hui Lin 1,675 1,655 1,655 - Land and buildings None
Other loans Jia-Tie Huang 2,000 1,965 8,96 - Land and buildings None
Other loan Edward Che 3,82t 3,77 3,77 - Land and building None
Other loans Tsung-Pin Chen 3,828 3,783 83,7 - Land and buildings None
Other loans Tsung-Pin Chen 5,000 5,000 06,0 - Land and buildings None
Other loans Rong-Huel Chang 3,940 3,180 18@, - Land and buildings None
Other loans Day-Yu Chen 700 - - Land buildings None
Other loans Nan-Ming Chen 1,949 1,927 1,92 - Land and buildings None
Other loans Huei-Ling Tsai 4,000 3,457 53,4 - Land and buildings None
Other loans Ching-Lee Kao 5,000 2,187 2,18 - Land and buildings None
Other loans Davis Tsai 671 663 663 nd-and buildings None
Other loans David H. C. Lien 3,000 1,996 ,996 - Land and buildings None
Other loans Cheng-Hao Chang 5,000 5,000 0005, - Land and buildings None
Other loan Chen¢-Hao Chan 5,00( 5,00( 5,00(¢ - Land and buildinc None
Other loans Shin-Ching Wei 1,900 1,900 00,9 - Land and buildings None
Other loans Sin-Hua Chen 3,800 3,763 3,763 - Land and buildings None
Other loans Yin-Sung Liu 6,445 6,445 6,445 - Land and buildings None
Note: The sum of the respective highest balantal accounts in the three months ended Marct2811 and 2010.
(Concluded)
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E.SUN COMMERCIAL BANK, LTD.

ASSET QUALITY - NONPERFORMING LOANS AND RECEIVABLES

MARCH 31, 2011 AND 2010
(In Thousands of New Taiwan Dollars, %)

TABLE 5

March 31, 2010

reported as nonperforming receivables (Note 9

Period March 31, 2011
ltems Non;l)gr;?]rsmmg Loans NonT)Ztrlf?)ron];ing Allowance for | Coverage Ratio Nonﬁ)_ir;?];mmg Loans NonF:)Ztrlf?)ronfﬁing Allowance for | Coverage Ratio
(Note 1) Loans (Note 2) Possible Losseg (Note 3) (Note 1) Loans (Note 2) Possible Losseq (Note 3)
Corporate |Secured $ 163,85 | $ 112,407,93 0.1fF $ 428,97: 261.8( $ 458,30t | $102,118,42 0.4 $ 458,30t 100.0(
Banking |Unsecure 601,85: 156,477,66 0.3¢€ 1,340,76 222.71 1,201,39 138505,89! 0.87 1,462,27 121.7:
Housing mortgage (Note 4) 578,503 241,638,149 0.24 692,683 119.74 672,472 255,633,556 260 672,472 100.00
Consumer Cash card 1,256 25,07p 5.01 10,796 859.55 3,704 37,642 9.84 23,419 632.26
Bankin Small scale credit loans (Note 5) 435,368 988,774 1.82 869,365 199.69 865,401 16290857 5.24 1,024,890 118.43
g Other (Note 6) Secured 46,137 69,267,975 0.07 156,687 9.633 24,374 58,465,551 0.04 24,3174 100.00
Unsecured 55,713 6,557,885 0.85 75,195 .9734 39,614 6,581,344 0.60 45,017 113.64
Loar 1,882,68! 610,359,45 0.31 3,574,46. 189.8¢ 3,265,26: 577,869,71 0.57 3,710,75! 113.6¢
Nonperforming NonRZtrif?)ron];in Allowance for | Coverage Ratio Nonperforming NonRZtrif?)ronfﬁin Allowance for | Coverage Ratio
Receivables Receivables per 9 : 9 Receivables Receivables per 9 : g
Receivables | Possible Losses (Note 3) Receivables | Possible Losses (Note 3)
(Note 1) (Note 1)
(Note 2) (Note 2)
Credit cards $ 107,765| $ 28,880,218 0.37 $ 737,716 684.56 $ 392,146| $ 29,622,241 1.32 $ 580,665 148.07
Fa(c'h%lr;gnaccounts receivable without recourse ) 1,796,483 ) 3.389 ) ) 316,728 ) 2004 )
Amounts of executed contract‘s on negotiated debts 147,174 196,488
not reported as nonperforming loans (Note 8)
Amounts of executed contracts on negotlated debts 457,951 933,569
not reported as nonperforming receivables (Note 8)
Amounts of executed deb;—restructurlng projects not 270,653 103,914
reported as nonperforming loans (Note 9)
Amounts of executed debt-restructuring projects rot 667,009 922743

Note 1:

Nonperforming receivables are reported to theaittbs and disclosed to the public, as requirethieyBanking Bureau’s letter dated July 6, 2005.(Re. 0944000378).

Note 2: Ratio of nonperforming loans:

Ratio of nonperforming receivables:

Note 3: Coverage ratio of loans:

Coverage ratio of receivables:
Note 4:
Note 5:
Note 6:
Note 7:

companies refuse to indemnify banks for any liéibsion these accounts.

Note 8:

Nonperforgnioans + Outstanding loan balance.
Nonperformiageivables + Outstanding receivables balance.

Allowance forgbke losses for loans + Nonperforming loans.
Allowance for jlasdosses for receivables + Nonperforming recelies.

The mortgage loan is for house purchasermvation and is fully secured by housing thatuischased (owned) by the borrower, the spousesamthor children of the borrowers.
Based on the Banking Bureau’s letter dBtecember 19, 2005 (Ref. No. 09440010950), smak szadit loans are unsecured, involve small anwantl exclude credit cards and cash cards.

Other consumers banking loans refer torselcor unsecured loans that exclude housing maetgassh cards, credit cards and small scale dozdhis.
As required by the Banking Bureau in itteledated July 19, 2005 (Ref. No. 0945000494)tofaieg accounts receivable without recourse arerted as nonperforming receivables within three t@rafter the factors or insurance

Nonperforming loans are reported to théanties and disclosed to the public, as requingthke “Regulations Governing the Procedures forkBanInstitutions to Evaluate Assets and Deal wWtmperforming/ Non-accrued Loans.”

Amounts of executed contracts on negotidédals that are not reported as nonperforming loansceivables are reported in accordance witlBtireking Bureau’s letter dated April 25, 2006 (Réd. 09510001270).

Note 9: Amounts of executed debt-restructuringgmtg not reported as nonperforming loans or rebédgaare disclosed to the public in accordance thighBanking Bureau’s letter dated September 188 ZRef. No. 09700318940).
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TABLE 6

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR I[ES

ESFHC'S FINANCIAL STATEMENTS AND CONDENSED FINANCIA L STATEMENTS OF
SUBSIDIARIES
THREE MONTHS ENDED MARCH 31, 2011 AND 2010

1. ESFHC's Financial Statements

E.SUN Financial Holding Company, Ltd.
Balance Sheets
March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Par Vale)

Liabilities and Stockholder’'s

Assets 2011 2010 Equity 2011 2010

Cash and cash equivalents $ 6,704,422 $ 4,869,205 Financial liabilities at fair value

Financial assets at fair value through profit or loss $ 5,140,224 $ 4,749,981
through profit or loss - 6,007 Payables 533,767 489,730

Receivables 880,457 874,834  Corporate bonds payable 7,500,000 5,500,000

Equity investments under the Accrued pension cost - 201
equity method 62,342,395 57,968,357  Other liabilities 54,943 204,848

Other financial assets 12,690 12,690 Total liabilities 13,228,934 10,944,760

Properties, net 199 231

Other assets, net 2,758 6,671  Stockholder’s equity

Common stock - NT$10.00 par
value, authorized 5,000,000
thousand shares; issued and
outstanding 3,803,300
thousand shares in 2011 and
3,652,800 thousand shares

in 2010 38,033,000 36,528,000
Capital surplus 10,578,871 10,451,904
Retained earnings 8,081,200 5,814,632
Cumulative translation

adjustments (65,483) (25,482)
Unrealized valuation gains on

financial instruments 86,399 230,259
Treasury stock - (206,078
Total stockholder’s equity 56,713,987 52,793,235

Total $ 6994292 § 63,737,995 Total $ 6994292 § 63,737,995
(Continued)
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E.SUN Financial Holding Company, Ltd.

(In Thousands of New Taiwan Dollars, Except Per Shha Amounts)

Revenues and gains

Income from equity investments under the equityhoet

Other revenues and gains

Total revenues and gains
Expenses and losses

Operating expenses

Other expenses and losses

Total expenses and losses
Income before income tax
Income tax benefit

Net income

Earnings per share
Basic earnings per share
Diluted earnings per share

Statements of Income
Three Months Ended March 31, 2011 and 2010

-81-

2011 2010
$ 1,469,400 $ 1,125,539
19,726 66,042
1,489,126 1,191,581
25,842 49,430
65,100 106,353
90,942 155,783
1,398,184 1,035,798
15,412 19,458
$ 141359 $ 1,055,256
2011 2010
Before After Before After
Income Income Income Income
Tax Tax Tax
$ 037 $ 037 $ 027 $ 0.28
$ 034 $ 035 $ 025 $ 0.25
(Continued)



E.SUN Financial Holding Company, Ltd.

Statements of Cash Flows

Three Months Ended March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Cash flows from operating activities
Net income
Income from equity investments under the equityhoef net
Depreciation expenses
Losses (gains) on valuation of financial instrursent
Deferred income tax
Other
Net changes in operating assets and liabilities
Receivables
Other assets
Payables
Net cash used in operating activities
Net cash used in financing activities
Acquisition of treasury stock
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period
Supplementary cash flow information

Interest paid
Income tax paid
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2011

$ 1,413,596
(1,469,400)

47

1,292
(27,569)

589

(50,371)
59
53,800

(77,957)

s
6,782,379
$ 6,704,422

$ 68,905
$ 1,298

2010

$ 1,055,256

(1,125,539)
40

(53,439)
16,077
274

(66,913)
(3,833)
25,138

(152,939)

(32,502
(185,441)

5,054,646
$ 4,869,205
$ 72,387

$ 26
(Continued)



Subsidiaries’ condensed balance sheets

Assets

Cash and cash equivalents

Due from the Central Bank and
call loans to other banks

Financial assets at fair value
through profit or loss, net

Securities purchased under
resell agreements

Receivables, net

Discounts and loans, net

Available-for-sale financial
assets, net

Held-to-maturity financial
assets, net

Other financial assets, net

Properties, net

Intangible assets

Other assets, net

Total

Assets

Current assets

Fund and investments
Properties, net
Intangible assets
Other assets

Total

E.SUN Commercial Bank, Ltd.

Condensed Balance Sheets
March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’s

2011 2010 Equity 2011 2010
$ 12,041,526 $ 10,368,794  Liabilities
46,999,847 176,259,108 Due to the Central Bank and
other banks $ 41582605 $ 46,653,215
59,444,712 88,586,446 Financial liabilities at fair value
through profit or loss 11,633,620 11,177,901
1,540,622 1,787,356 Securities sold under
33,701,490 32,910,581 repurchase agreements 13,554,366 18,192,895
606,784,992 574,158,955  Payables 9,491,402 8,798,659
Deposits and remittances 926,048,463 795,228,751
40,110,693 38,308,359  Bank debentures 34,000,000 32,200,000
Other financial liabilities 1,766,814 1,630,627
271,920,912 17,596,582  Other 1,505,322 577,199
2,097,693 6,610,407 Total liabilities 1,039,582,592 914,459,247
14,897,297 13,802,554
3,949,640 3,978,389 Stockholder’s equity
2,332,839 2,361,273
Capital stock 35,100,000 33,624,000
Capital surplus 8,323,658 8,083,943
Retained earnings 12,846,707 10,431,004
Cumulative translation
adjustments (65,483) (25,482)
Unrealized valuation gains on
financial instruments 34,789 156,092
Total stockholder's equity 56,239,671 52,269,557
$ 1,095,822,263 $ 966,728,804 Total $ 1,095,822,263 $ 966,728,804
E.SUN Securities Co., Ltd.
Condensed Balance Sheets
March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars)
Liabilities and Stockholder’s
2011 2010 Equity 2011 2010
$ 6,438,595 $ 5,118,850 Liabilities
113,637 112,086
274,930 255,113  Current liability $ 3,879,665 $ 2,661,144
21,065 12,801  Other 307,607 128,587
1,068,747 863,383  Securities brokerage accounts,
net 26,403 29,392
Total liabilities 4,213,675 2,819,123
Stockholder’s equity
Capital stock 3,060,000 3,060,000
Capital surplus 12,738 2,328
Retained earnings 630,561 480,782
Total stockholder's equity 3,703,299 3,543,110
$ 7916974 $ 6,362,233
Total $ 7916974 $ 6,362,233
(Continued)
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E.SUN Insurance Broker Co., Ltd.
Condensed Balance Sheets
March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’'s

Assets 2011 2010 Equity 2011 2010
Current assets $ 685,227 $ 558,741 Liabilities

Fund and investments 30,815 33,088

Properties, net 35 61  Current liability $ 107,449 $ 118,402
Intangible assets 610 1,422  Other 64 44
Other assets 530 141  Total liabilities 107,513 118,446

Stockholder’s equity

Capital stock 113,000 113,000
Capital surplus 1,242 45
Retained earnings 504,717 362,068
Unrealized valuation losses on
financial instruments (9,259 (106
Total stockholder's equity 609,704 475,007
Total $ 717,217  $ 593,453 Total $ 717,217  $ 593,453

E.SUN Venture Capital Co., Ltd.
Condensed Balance Sheets
March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars)

Liabilities and Stockholder’s

Assets 2011 2010 Equity 2011 2010

Current assets $ 642,784 $ 591,462 Liabilities

Fund and investments 1,168,899 1,098,177

Properties, net 146 211  Current liability $ 22,131  $ 9,206

Other assets 155 155 Other 132 116
Total liabilities 22,263 9,322

Stockholder’s equity

Capital stock 1,500,000 1,500,000
Capital surplus 585 81
Retained earnings 228,271 106,328
Unrealized valuation gains on
financial instruments 60,865 74,274
Total stockholder's equity 1,789,721 1,680,683
Total $ 1811984 $ 1,690,005 Total $ 1811984 $ 1,690,005
(Continued)
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3. Subsidiaries’ condensed income statements

E.SUN Commercial Bank, Ltd.

Condensed Income Statements
Three Months Ended March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)

Items 2011 2010
Net interest $ 3,086,498 $ 2,702,246
Net revenues and gains other than interest 1,421,488 1,264,838
Total net revenues 4,507,986 3,967,084
Allowance for bad-debt expenses (574,798) (732,627)
Operating expenses (2,425,39y (2,152,987
Income before income tax $ 1,507,791 $ 1,081,475
Net income $ 1,303,135 $ 934,675
Earnings per share - before income tax $0.43 $0.31
Earnings per share - after income tax $0.31 $0.27
E.SUN Securities Co., Ltd.
Condensed Income Statements
Three Months Ended March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)
Items 2011 2010
Revenues $ 286,385 $ 251,388
Expenses (228,040 (166,386
Income before income tax $ 58,345 $ 85,002
Net income $ 44651 $ 67,618
Earnings per share - before income tax $0.19 $0.28
Earnings per share - after income tax $0.15 $0.22
(Continued)
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E.SUN Insurance Broker Co., Ltd.

Condensed Income Statements
Three Months Ended March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Shha Amounts)

Items 2011 2010
Operating income $ 154,575 $ 171,804
Operating expenses (45,030) (35,815)
Nonoperating revenues and gains 1,041 1,654
Nonoperating expenses and losses - (102
Income before income tax $ 110,586 $ 137,541
Net income $ 91,770 $ 110,076
Earnings per share - before income tax $ 9.79 $12.17
Earnings per share - after income tax $ 8.12 $ 9.74

E.SUN Venture Capital Co., Ltd.

Condensed Income Statements
Three Months Ended March 31, 2011 and 2010
(In Thousands of New Taiwan Dollars, Except Per Slha Amounts)

ltems 2011 2010
Revenues $ 35,652 $ 16,962
Expenses (2,855 (2,69}
Income before income tax $ 32,797 $ 14,271
Net income $ 29,844 $ 13,170
Earnings per share - before income tax $0.22 $0.10
Earnings per share - after income tax $0.20 $0.09
(Concluded)
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

BUSINESS SEGMENT FINANCIAL INFO

RMATION

THREE MONTHS ENDED MARCH 31, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

TABLE 7

IES

Three months ended March 31, 2011

ltems Business Segment Banking Securities Others Consolidated
Net interest (losses) $ 3,09¢68 | $ 72,47¢ (57,77)| $ 3,113,38
Net revenues and gains other than interest ~ 1,396,01. 151,49¢ 184,13¢ 1,731,64
Total net revenues 4,494,69! 223,97( 126,36 4,845,03
Allowance for bad-debt expenses (574,79)) - - (574,79)
Operating expenses (2,394,10) (179,29() (58,44¢) (2,631,83)
Income before income tax 1,525,79! 44,68( 67,92: 1,638,39
Income tax expenses (204,651) (13,699 (6,45)) (224,80)
Net income 1,321,13 30,98¢ 61,47: 1,413,59
Three months ended March 31, 2010

ltems Business Segment Banking Securities Others Consolidated
Net interest (losses) $ 2,709,568 57,206 (44,627) $ 2,722,147
Net revenues and gains other than interest B292 149,554 170,581 1,563,034
Total net revenues 3,952,467 206,760 125,954 4,285,181
Allowance for bad-debt expenses (732,627) (1,163 - (733,790
Operating expenses (2,125,386) (133,202 (64,254 (2,322,842
Income before income tax 1,094,454 72,395 61,700 1,228,549
Income tax expenses (146,800) (17,384 (9,109 (173,293
Net income 947,654 55,011 52,591 1,055,256
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E.SUN COMMERCIAL BANK, LTD.

INFORMATION ON THE FOREIGN-CURRENCY FINANCIAL ASSETS AND

LIABILITIES WITH SIGNIFICANT EFFECT
MARCH 31, 2011 AND 2010
(In Thousands)

TABLE 8

2011 2010
Foreign Exchange New Taiwan Foreign Exchange New Taiwan
Currencies Rate Dollars Currencies Rate Dollars
Financial assets
UsD $ 4,300,752 29.4690 $ 126,738,861 $ 3,407,618 31.7730 $ 108,270,247
AUD 482,419 30.4533 14,691,251 292,477 29.0882 8,507,629
HKD 1,732,386 3.7841 6,555,522 878,364 4.0924 3,594,617
EUR 138,106 41.6751 5,755,581 130,982 42.5885 5,578,327
JPY 14,068,903 0.3558 5,005,716 11,491,943 0.3406 3,914,156
GBP 21,471 47.4716 1,019,263 46,657 47.8756 2,233,732
RMB 50,111 4.4949 225,244 10,404 4.6546 48,426
CHF 6,487 32.1013 208,241 1,532 29.7556 45,586
NzD 6,099 22.3905 136,560 1,872 22.5334 42,183
CAD 1,973 30.3491 59,879 6,085 31.1989 189,845
SGD 2,333 23.3733 54,530 1,905 22.6626 43,172
SEK 2,982 4.6706 13,928 884 4.3646 3,858
ZAR 2,338 4.3222 10,105 7,008 4.2980 30,120
THB 5,800 0.9726 5,641 5,973 0.9813 5,861
MYR 77 9.7418 750 77 9.7032 747
Financial liabilities
UsD 4,655,038 29.4690 137,179,315 3,489,849 31.7730 110,882,972
EUR 183,452 41.6751 7,645,380 276,884 42.5885 11,792,074
JPY 15,854,304 0.3558 5,640,961 7,149,941 0.3406 2,435,270
AUD 180,779 30.4533 5,505,317 209,819 29.0882 6,103,257
HKD 1,253,631 3.7841 4,743,865 984,533 4.0924 4,029,103
NzD 136,019 22.3905 3,045,533 184,684 22.5334 4,161,558
ZAR 608,637 4.3222 2,630,651 787,366 4,2980 3,384,099
GBP 43,058 47.4716 2,044,032 81,441 47.8756 3,899,037
CAD 22,549 30.3491 684,342 17,616 31.1989 549,600
RMB 31,850 4.4949 143,163 - 4.6546 -
CHF 3,552 32.1013 114,024 1,054 29.7556 31,362
SGD 4,302 23.3733 100,552 4,065 22.6626 92,123
SEK 5,202 4.6706 24,296 27,585 4.3646 120,397
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E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR

IES

ACQUISITION OF INDIVIDUAL REAL ESTATES AT COSTS OF AT LEAST NT$300 MILLION OR 10% OF THE PAID-IN CAPIT AL
THREE MONTHS ENDED MARCH 31, 2011
(In Thousands of New Taiwan Dollars)

TABLE 9

. Transaction Payment Nature of Prior Transaction of Related Counter-party . Purpose of
Name Property Transaction Date Amount Term Counter-party Relationship Owner Relationship Transfer Date Amount Price Reference Acquisition Other Terms
E.SUN Commercial BankLand Board approval date $821,410 Fully paid | Fong-Yi Construction - - - - $ - Savills Taiwan Office -

Ltd.

No. 0184-0000, Sec. Hui Guoduan
Xitun Dist., Taichung City

Building

1F and 2F, No. 386, Shizheng Rd.,
Xitun Dist., Taichung City.

1F and 2F, No. 388, Shizheng Rd,
Xitun Dist., Taichung City.

34F-1 (and -3, -5, -6, -7,-8), No. 386

Shizheng Rd., Xitun Dist.,
Taichung City

The B3, B5 and B6 floors’ parking
lots.

2010.12.14

2011.01.14

Settlement date:
2011.01.26

D,

The date of contract:

Co., Ltd., O O Wang
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TABLE 10

E.SUN FINANCIAL HOLDING COMPANY, LTD. AND SUBSIDIAR [ES.

SALE OF NONPERFORMING LOANS
THREE MONTHS ENDED MARCH 31, 2011
(In Thousands of New Taiwan Dollars)

1. Sale of nonperforming loans

E.SUN Commercial Bank, Ltd.

Form of Relationship
Trade Date Counterparty Nonperforming Book Value Selling Price | Gain (Loss) Terms Between the
Loan (Note) Counterparty
and the Bank
2011.2.9 |Yuan Tai Asset Managemg Syndicated loapn ~ $ - $40,24- $40,24- None None
Co., Ltd.

Note: The credit assets have been written off.

2. The sale of a batch of nonperforming loans dv&$1 billion (excluding those sold to related-pes):
None.

-90 -



